


Alaska iutate legislature

Sponsor Statement

HB 203 - “An Act relating to loans from the agriculture revolving loan fund and to
contracts for the sale of state agriculture land; and providing for an effective date.”

Agriculture is important to Alaska, but because slate statutes have not kept pace with
changing needs and outside financial pressures, our agriculture loan program is in
jeopardy. HB 203 works to answer these needs, protect the state’s interest in the ARLF
by making it more attractive to borrowers and continue to help Alaska’s farmers by
making the following three changes:

» Itreduces the interest rate on ARLF loans from 8 percent to 5 percent, in line with
federal Farm Service Agency loans. Normal FSA loans are at 5 percent, while FSA
emergency loans have an interest rate of 3.75 percent. Bank loans are available at
under 8 percent.

e Itincreases emergency loan provision limits from $25,000 to $50,000, with approval
by a committee of the director of the division of agriculture, the ARLF board
chairman, and a loan officer.

» It provides farmers the ability to reschedule their farm loans if they experience
disasters, such as drought, in three years out of a five year period.

Alaska’s agriculture revolving loan fund has approximately $5 million continuing to
revolve to and from the farmers, with about five years of useful life left at the rate it is
being used. A reduction in the rate of interest will reduce the returning income to the
fund; however, other changes in HB 203 should help to ensure that distressed farmers
will be able to continue to make their payments on schedule. In addition to funding
loans, the ARLF is used to fund the operations of the division of agriculture, which is a
significant reason why the loan fund is not performing ideally. However, some
additional income to the ARLF is expected through the sale of agricultural land.

Co-Chair: Community and Regional Affairs Committee; Member: Resources, Labor and Commerce, Oil and Gas, Fisheries and Regulation Review
Session: State Capitol, Juneau, Alaska 99801-1182 « Phone: (907) 465-4859 Fax: (907) 465-3799
Interim: P.O. Box 1245, Valdez, Alaska 99686 « Phone (907) 835-2836 Fax: (907) 835-3732



AGRICULTURAL REVOLVING LOAN FUND
Fiscal Summary

I INCEPTIOf'J I
FISCAI APPROPRIATION TO DATE
YEAR ADDITION WITHDRAWAI TOTAL STATUTORY AUTHORIZATION AND CHANGES
= 1953 | $200,000 | $200,00C Fund created; authorized up to $1,000,000 short-term loans not to exceed $2,000 for 1l-year terms at 6%;
chattel loans not to exceed $10,000 for 5-year terms at 5%; farm development loans not to exceed $15,000
for up to 20-year terms at 4.5%
1955 | 150,000 " 350,000 gFarm development limit raised to $20,000 maximum
1957 125,000 | 475,000 |I
1959 ! 100,000 . 575,000
I 1960 | 75,000 | 650,000
) 1961 200,000 | 850,000 Authorized fund increased to $2,000,000; short-term limit raised to $5,000; chattel limit raised to $25,000;
farm development limit raised to $40,000
| 1962 200,000 1,050,000
1964 Authorized to utilize TR and PER Funds
1966 45,000 1,095,000 Short-term limit raised to $10,000; chattel limit raised to $40,000 for 7 years at 6%;
farm development limit raised to $50,000 for 30 years at 5%
1967 | 45,000 1,140,000 Short-term limit raised to $15,000; farm development limit raised to $75,000 at 6%
1968 300,000 1,440,000
1969 100,000 1,540,000
1970 500.000 Special irrigation fund established with up to 20 years at 4%; chattel limits raised to $100,000;
farm development limit raised to $150,000; authority to sell loans to Dept of Revenue
800.000 2,840,000 Authorized fund increased to $5,000,000
1971 200,000 3,040,000 Agreement with Commissioner for sale/purchase of loans @ 0.5% service fee
1975 200,000 3.240,000 Short-term limit raised to $25,000; farm development loans @ 6%
1976 200,000 3,440,000 Farm development limit raised to $200,000
I 1977 200,000 3,640,000 Loan Board re-established
I 1978 | 400,000 4,040,000 Irrigation loans @ 6%
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FISCAI
YEAR

1979

1980

1981

1982

1983

1984

1985

1986

1988

1989

1990

1993

1994

1995

1996

1997

1993

I INCEPTION

APPROPRIATION
ADDITION WITHDRAWAI !

2C0.00C

4,000,000 (1,200,000
6,800,000
6,160,000
8,500,000
14,000,000
10,000,000
10,000,000
5,000,000
2,500,000

(6,762,000)

(1,462,000)

(460,314)

(1,000,000)

(253,888)1

(180,500)

(180,900)1

(203,361)

(455,487)1

(1,110,730)1

(951,222)
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TO DATE
TOTAL

4,240,000

13,840,000

28,500,000

42,500,000

52,500,000

62,500,000

67,500,000

70,000,000

63,238,000

61,315,686

60,061,797

59,881 297

59.700,397

59,497,036

59,041,549

57.930,818

56,979,596

AGRICULTURAL REVOLVING LOAN FUND

Fiscal Summary

STATUTORY AUTHORIZATION AND CHANGES

Farm development limit raised to $500,000; chattel limit raised to $300,000; short-term limit raised to $100,000
AS 03- 10-030(e) 15-day delinquency; 7% penalty; AS 03.10.035 Use or Dispposal of Mortqaged Farm Land

$1.2 million taken for fire fighting

AS 03.10.030(f) Product processing loans with $2,500,000 limit; repeal authority to sell loans

Appropriated $1 million for Grain Reserve Loan Program

AS 03.10.050 Good Borrower Credit program instituted; AS 03.10.033 Restructure of aqricultural debt

$460,314 in GF expenditures paid by ARLF

Moratorium on loans - Delta Area
$253,888 in GF expenditures paid by ARLF

$180,500 in GF expenditures paid by ARLF
$180,900 in GF expenditures paid by ARLF
$203,361 in GF expenditures paid by ARLF
$455,487 in GF expenditures paid by ARLF

$1,110,730 in GF expenditures paid by ARLF

Moratorium on loans affected by Mt. McKinley Meat Plant fire

$951,222 in GF expenditures paid by ARLF
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BB ocash flowprojection

lof |

Subject: HB203 5% cash flow projection
Date: Fri, 23 Apr 1999 13:37:56 -0900
From: Candy Easley <candye@dnr.state.ak.us>
To: Peter Fellman <Peter_Fellman@ legis.state.ak.us>

Pete,
Pursuant to your request,

Attached is a cash flow prolectlng the possible ef
interest rate to 5% on al 9reements approved aft
Delta loans to 5% effectlve 1-99). Even if Delta
year, not aII borrowers will refinance, and they c
once on 7-1-99; however, the cash flow is prepared b
easiest. It s also probaby a worst case scenario:

HB203 (reducing the

reamortlzmgz all
h disaster this
Lol

D —

ont do so all at
year, so this was

Name: 5%-SB203.xls
Type: Excel File (APPLICATION/MSEXCEL)

®5%-SB203.xls Encoding: BASEG64
Description: 5%-SB203.xls
Download Status: Not downloaded with message
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Agricultural Revolving Loan Fund
Cash Flow Projection
July 1,1998

Assuming 8% for FY99 loans, 5% on all subsequent loans, refinance all existing Delta loans at 5% eff 7/1/99

Aﬁugflis FY 99 FYOO FY 01 EIS:'[Ym(])%teS FY 03 0 FY 05
FY 04
Beginning Cash Balance $6,304,655 $6,421,719  $5,663,081 $4,336,371 $3,398,411 $2,546,245 $1,648,218 $749,829
Cash Inflows:
Principal & interest payments - NO'[e 1 2,817,903 2,451,254 2,478,516 2,658,749 2,700,112 2,690,237 2,698,171 2,672,190
Leases 94,552 69,212 46,651 44,749 12,025 9,345 9,345 9,345
Late payment penalties - Note 2 7,054 14,217 14,375 15,421 15,661 15,603 15,649 15,499
Settlements on defaulted loans - NOtE 3 24,638 1,100 1,100 0 0 0 0
Trsfrfrom original Mntl Health Fund - NO'[e7 76,459
Sale of Assets, Misc - NOte 4 628,236 819,147 448,048 302,421 361,687 314,375 295,486 295,486
Cash Outflows:
New loans - NO'[e 5
Current year disbursements (1,618,950) (1,800,000) (1,980,000) (1,980,000) (1,980,000) (1,980,000) (1,980,000) (1,980,000)
Disbursements on prioryear loans (42,794) (280,703) (200,000) (220,000) (220,000) (220,000) (220,000) (220,000)
ARLF Operating expenses - NOtE 6 (448,947) (638,600) (638,600) (613,600) (594,850) (580,788) (570,241) (562,330)
Division expenditures paid by ARLF - NOtE 6 (912,840) (1,146,800) (1,146,800) (1,146,800) (1,146,800) (1,146,800) (1,146,800) (1,146,800)
Cip expenditures - NOIE 8 (218,236) (250,000) (350,000)
Pymts on prior year encumbrances - NO'[eQ (265,374) (21,003)
Ending Cash Balance $6,421,719 $5,663,081 $4,336,371 $3,398,411 $2,546,245 $1,648,218 $7->9,829 ($166,782)

Note 1 - Principal & interest payments based on 6% interest rate for loans issued from FY99 through FY05, lass 4% bad debt allowance.
Note 2 - Late payment penalties represents FY93-FY98 historical assessment rate of 0.58% of total payments.
Note 3 - Conservative estimate of expected recovery from accounts assigned to the Attorney General's office for collection.

Note 4 - Estimates provided by Div. of Ag. Assume 20% sold for cash; 80% financed (10% cash down; finance bal @ 5%, 20yrs.)
Planned sales; FY99-12 parcels; FYOO-9 parcels; FY01-1 parcel; FY02-1 parcel; FY03-1 parcel

Note 5 - Loans are assumed to be disbursed 90% In the current fiscal year and 10% In the subsequent fiscal year. Estimates provided by Division of Agriculture.

Allocated as follows: _ .
C-loans = 10% of total loans per year, amortized over 5 years F-loans =29% of total loans per year, amortized over 14 years
P-loans = 3% of total loans per year, amortized over 10 years S-loans =58% of total loans per year, amortized over 1 year

Note 6 - Annual expenditure estimates » same as FY99 budget per Division of Agriculture, except gradual decrease in asset management costs as assets are sold.
Note 7 - Lease revenues on original Mental Health lands held in trust pending final resolution of all appeals in FY98.

Note 8 - 1998: Mt McKinley Meat Plant renovations; 1999: Land disposal ($100,000) and Mt. McKinley Meat Plant roof ($150,000); 2000: Land Disposal ($150,000)
and Mt. McKinley Meat Plant upgrades ($200,000)

Note 9 -1998: property taxes '92-'98(8127,317); Mt. McKinley Meat Plant renovations ($87,044); seed potato project ($32,570)
1999: seed potato project ($21,003)
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TRYTTEN FARMS
Craig D. & Vicki L. Tiytten
Traci IS & 22A
P.0O Bax 871628
WasilliAK 99687-1628

Phocc 1-907-373-0340
Fax 1-907-373-1043

April 22,1999

To Whom It May Concern,

I would like to give my support for HB 203. As a past borrower ofthe Agriculture
Revolving Loan Fund (ARLF), because ofthe higher interest rate, and other restrictions that
ARLF puts on its borrowers, we have opted to do all of our agriculture loans through FSA (Farm
Service Agency, formerly FmHA).

It is a shame to have access to a state agricultural loan fund, and be turned away for the
very reasons it was originated...vo help fanners in the state.

| do, however, have a son, 18, and a daughter, 12, and 1foresee them needing agricultural
loans (and my son has already done so through ARRC) in the very near future, and | would like
them to be able to choose ARLF for their banking needs. 1 would like them to be able to support
Alaska, and its state loan fund, as one way ofmany ways ofdoing so. It (ARLF) also allows the
state a method ofdetermining the agricultural needs of its Alaska farmers, through a steady
operating, land, chattel, and other farm loan programs, that can accumulate the present and
future needs ofits farmers first hand.

Therefore, | would wholeheartedly support HB 203, as | see that this bill could address
those issues herein discussed, that could make it a competitive agricultural loan fund for fanners
to utilize, thus making the ARLF a stronger, more constant source through banking support for
its farmers.

Thank you for your time and support!

Respectfully yours,

Vicki L. Trytten



Representative John Harris
District 35 Room 110
State Capitol
Juneau, Alaska ,99801 Scott Miller-President Alaska Farm Bureau
Delta Chapter
HC 60 box 4140
Delta Junction .Alaska,99737

Dear, Representative Harris

The Delta Chapter of the Alaska Farm Bureau supports H.B.203 and thanks
you for sponsoring such needed Agricultural legislation.Alaska needs to update its
agricultural statutes to keepits growth and development on tract.

There’s no reason why farmers should have to go to other lenders to get better
interest rates.the current interest rate of 8% is not consistant with the state's efforts to
promote agricultural development. The 5% is much more in line and will reattract more
borrowers.

By increasing emergency loan provisions the need for moneys to offset an
unexpected disaster will be more readily avaible.and more in line with todays costs.

It also should speed up the process.

Given the past three years of drouth that Delta has experienced. The need for a
meaningful way for the state to reschedule loan payments is an absolute must.

Many of our farmers are at the verge of going under without some relief.When things
out of the control of a farmer hit year after year,it’s in the state's best interest to protect
the industry and reschedule the loan payments.

Please consider this issue as urgent as most Delta’s farmers won't survive
another year of droutht. Thank you for your consideration.

Sincerly,
Scott Miller,Delta Farm Bureau



488-7738

Mr. Robert H Franklin
PO Box 75184
Distribution Affiliation Reg Voter
Fairbanks AK 99707 60 Alaska Y
Date POM Sent Constituency Bill Number Response Subject
04/07/1999 N UNIVERSITIES

ALASKA FARM BUREAU SUPPORTS THE INCREASE OF FUNDING OF 16.3 MILLION TO U.A.F. GIVE MARK
HAMILTON A CHANCE TO IMPROVE AND PUT THE U.A.F. BACK ON TRACK.

Mr. Robert Franklin 488-7738
PO Box 75184
Distribution Affiliation Reg Voter
Fairbanks AK 99707 02 Alaska Y
Date POM Sent Constituency Bill Number Response Subject
04/22/1999 N SB 161 Supports

ALASKA FARM BUREAU SUPPORTS THE FARMER RELIEF BILL AND ESPECIALLY THE INTEREST RATE
REDUCTION. A LETTER WILL FOLLOW WITH MORE EXPLANATION.



Alaska Agriquip Leasin
P O Box 9969q P !
Palmer, Alaska 99645
Partners

Alaska Natural Meats Limited

800, Eau Claire Place Il, 521 3rdAve. SW

Calgary, Alberta, Canada T2P 3T3
Gentlemen

Rena Baughman

HC62 Box 5480

Delta Junction, Alaska 99737
Ms. Baughman

Robert S. & Dace C. Boyd
P 0 Box 929

Palmer, Alaska 99645
Mr. & Mrs. Boyd

Buck, Tweed & Green

P O Box 217

Woodbum, Oregon 97071
Partners

Kay Cashman

658 King Arthur
Anchoraﬁe, Alaska 99518
Ms. Cashman

Dominick & Frances A. Colombo
P O Box 966

Delta Junction, Alaska 99737
Mr. & Mrs. Colombo

Peter T. & Patricia J. Fellman
HCG60 Box 4200

Delta Junction, Alaska 99737
Mr. & Mrs. Fellman

Paula Giaugue
PO Box 1722
Palmer, Alaska 99645
Mrs. Giauque

Goodwin mailing address:

Attn: R. A. Maradik _

3601 C Street, Penthouse Suite West
Anchorage, Alaska 99503-5996

Mr. & Mrs. Goodwin

Gerhard Groeschel

P O Box 104500

Anchorage, Alaska 99510-4500
Mr. Groeschel

Albert R. & Mona Hartman
P O Box 325

Glennallen, Alaska 99588
Mr. & Mrs. Hartman

ARLF BORROWERS - April 21, 1999

Alaska Farmers Co-op, Inc.

P 0 Box 447

Delta Junction, Alaska 99737
Members

David E. Anderson
Edna M. Anderson
PO Box44l

Homer, Alaska 99603
Andersons

Randall Z. Bonnell

P O Box 4108
Palmer, Alaska 99645
Mr. Bonnell

Lyall R. & Jeanette E. Brasier, Jr.
PO Box 483

Delta Junction, Alaska 99737

Mr. & Mrs. Brasier

Donald W. Bunselmeier

P O Box 467

Delta Junction, Alaska 99737
Mr. Bunselmeier

Daniel K. Coben, Sr.

P O Box 71393
Fairbanks, Alaska 99707
Mr. Coben

Charles S. & Tone B. Deehr
2250 Truley Faire Lane
Fairbanks, Alaska 99709-6345
Mr. & Mrs. Deehr

Darlene M. Frakes

P O Box 581

Anchor Point, Alaska 99556
Ms. Frakes

Eugene & Shirley J. Gilbert

HC60, Box 4210

Delta Junction, Alaska 99737-9449
Mr. & Mrs. Gilbert

Green Connection, Inc.
804 E. 15thAvenue
Anchorage, Alaska 99501
Mr. Shropshire

Eileen M. Haines

P O Box 332

Sutton, Alaska 99674
Ms. Haines

Charles R. & Elaine J. Hawks
P O Box 55759

North Pole, Alaska 99705

Mi. & Mrs. Hawks

Alaska Garden & Pet Supply, Inc.
PO Box 101246

Anchorage. Alaska 99510-1246
Borrower

Harvey & Merlene Baskin
P O Box 877306

Wasilla, Alaska 99687
Mr. & Mrs. Baskin

Wayne S. & Margrye M. Bouwens
P O Box 1274

Palmer, Alaska 99645

Mr. & Mrs. Bouwens

Fred G. Brown

675 TthAvenue, Suite K
Fairbanks, Alaska 99701
Mr. Brown

Butte Farms, Inc.

P O Box 969

Palmer, Alaska 99645
Borrower

Bill Collins
17195 Highway 108, Apt. #8
Jamestown, California 95327
Mr. Collins

Diamond Bar 7 Corporation
P O Box 969

Palmer, Alaska 99645
Members

Wayne & Patricia Gentz
P O Box 81815
Fairbanks, Alaska 99708
Mr. & Mrs. Gentz

Frederick M. & M. Susan Goodwin
P O Box 1265

Palmer, Alaska 99645

Mr. & Mrs. Goodwin

Robert F. Green

HCG60, Box 4090

Delta Junction, Alaska 99737
Mr. Green

Hamilton Farms, Inc.
HC05 Box 9999

Palmer, Alaska 99645
Mr. & Mrs. Hamilton

Troy A. & An%ela D. Hawks
P O'Box 5575

North Pole, Alaska 99705
Mr. & Mrs. Hawks



Edwin W. Hendershot
2096 Sapphine Place N
Meridian, Idaho 83642
Mr. Hendershot

Paul & Laure Knopp

P 0 Box 794

Delta Junction, Alaska 99737
Mr. & Mrs. Knopp

Glen & Barbara Kroshus
P O Box 60948
Fairbanks, Alaska 99706
Mr. & Mrs. Kroshus

Jimmie R. Lasley

P 0 Box 440
Kirkland, NM 87417
Mr. Lasley

Harvey L. Longenecker
P 0 Box 87755
Wasilla, Alaska 99687
Mr. Longenecker

Lloyd L. Malone

P O Box 670156
Chugiak, Alaska 99567
Mr. Malone

Scott R. & Maribeth R. Miller
HC60 Box 4140

Delta Junction, Alaska 99737
Mr, & Mrs. Miller

New Frontier Milk, Inc.
P O Box 748

Palmer, Alaska 99645
Mr. Moffitt

Franklin L & Maijorie O'Donnell
P O Box 1274

Delta Junction, Alaska 99737-1274
Mr. &Mrs. O'Donnell

Brenda & Randy Peterson
PO Box 1572

Delta Junction, Alaska 99737
Ms. & Mr. Peterson

Gordon E. & Colleen J. Piute
HC60 Box 4205

Delta Junction, Alaska 99737
Mr. & Mrs. Piute

ARLF BORROWERS - April 21, 1999

Dou?\Jas L. & Shirley A. Jacobson
500 N. Lucas

Wasilla, Alaska 99654

Mr. & Mrs. Jacobson

Kodiak Game Ranch
P O Box 1608
Kodiak, Alaska 99615
Mr. & Mrs. Burton

Kelline R. Lankford Ladere
HC89 Box 668

Willow, Alaska 99688-9708
Ms. Ladere

Bradley D. & Pamela J. Lewis
P O Box 1225

Primer, Alaska 99645

Mr. & Mrs. Lewis

Jeanne M. McCarthy
P O Box 662

Tok, Alaska 99780
Ms. McCarthy

Gerald A, Marlow, Sr.
Zenaida Marlow

P 0 Box 55303

North Pole, Alaska 99705
Mr. & Mrs. Marlow

Ronald D. & Marilyn M. Modafferi
P O Box 2942

Palmer, Alaska 99645

Mr. & Mrs. Modafferi

Ronald G. & Barbara A. Nelson
P O Box 70888

Fairbanks, Alaska 99707

Mr. & Mrs. Nelson

Howard & Annette Nugent
4401 Palmer-Wasilla Highway
Wasilla, Alaska 99654-7677
Mr. & Mrs. Nugent

Harold J. Olson

P 0 Box 870269
Wasilla, Alaska 99687
Mr. Olson

Larrg M. & Jean Petty
P O Box 56114

North Pole, Alaska 99705
Mr. & Mrs. Petty

Keith V. Price

P O Box 140019
Salcha, Alaska 99714
Mr. Price

Phillip N. Kaspari

PO Box 177

Delta Junction, Alaska 99737
Mr. Kaspari

Donald W. & Genevieve K. Kratzer
P O Box 313

Nenana, Alaska 99760

Mr. & Mrs. Kratzer

Steve E. Lankford
HC89 Box 540
Willow, Alaska 99688
Mr. Lankford

Donald F. & Lois Lintelman

5887 Nistler Road

HC60 Box 3300

Delta Junction, Alaska 99737-3300
Mr. & Mrs. Lintelman

William E. & Judith E. Merry
71753 Maryland Avenue
Anchorage, Alaska 99504

Mr. & Mrs. Merry

Mosesian Farms of Alaska, Inc.
13700 Specking Road
Anchorage, Alaska 99515

Mr. & Mrs. Mosesian

James O'Connor.

1319 Summit Drive
Fairbanks, Alaska 99712
Mr. 0'Connor

P & M Garden Services, Inc.
P O Box 770349

Eagle River, Alaska 99577
Mr. & Mrs. Dinkins

Richard A. & Janice Powalski
P O Box 16214

Two Rivers, Alaska 99716
Mr. & Mrs. Powalski

Jerry F. & Carolyn S. Purser
P O Box 2445

Palmer, Alaska 99645

Mr. & Mrs. Purser



Lewis H. & Judith F. Reece
3074 Riverview Drive
Fairbanks, Alaska 99709
Mr. & Mrs. Reece

Bruce A. Robertson

P 0 Box 1015

Delta Junction, Alaska 99737
Mr. Robertson

Pam M. Rule

P O Box 1134

Delta Junction, Alaska 99737
Ms. Rule

Schultz Farms, Inc.

HC62 Box 5440

Delta Junction, Alaska 99737
Messrs. Schultz

Herbert & Jacqueline M. Simon
HC1 Box 2292

Glennaller, Alaska 99588

Mr. & Mrs. Simon

Philig D. & Marlene L. Strange
PO Box 871478

Wasilla, Alaska 99687

Mr. & Mrs. Strange

Stephen L, & Cyndie W. Tack
P 0 Box 16004

Two Rivers, Alaska 99716
Mr. & Mrs. Tack

Mark L. Tomsha

413 Noble

Fairhanks, Alaska 99701
Mr. Tomsha

Nick & Kay Wardle

HC60 Box 4490

Delta Junction, Alaska 99737
Mr. & Mrs. Wardle

F. Bruce & Linda L. Willard
40520 Waterman Road
Homer, Alaska 99603

Mr. & Mrs. Willard

ARLF BORROWERS - April 21, 1999

Richard F. Rinear

6900 Chena Hct Springs Road
Fairbanks, Alaska 99712

Mr. Rinear

Gerald E. & Mary Ann Robson

P O Box 13114

Trapger Creek, Alaska 99683-3114
Mr. & Mrs. Robson

Neil F. & Patricia A. Schenk
398 Clearwater

HC60 Box 3100

Delta Junction, Alaska 99737
Mr. & Mrs. Schenk

Willmar A. & Vertie Mae Schweigert
P 0 Box 319

Galena, Alaska 99741

Mr. & Mrs. Schweigert

Gary & Kathy Sonnichsen
0 Box 150

elta Junction, Alaska 99737
r. & Mrs. Sonnichsen

P
Delta
Mr. &
Lee R. & Linda M. Spears
HC60 Box 3150

Del %Juncnon, Alaska 99737
[

Mr. & Mrs. Spears

Garf Stromber% _

3301 C Street, Suite 520
Anchorage, Alaska 99503
Mr. Stromberg

Tanana Valleg Dairy, Inc.
P O Box 8181

Fairbanks, Alaska 99708
Mr. Gentz

RobertJ. & Caprice D. Topoi‘owski
P O Box 82485

Fairbanks, Alaska 99708

Mr. & Mrs. Toporowski

Dennis A. Ulvestad
16605 Lee Road

Dane, Wisconsin 53529
Mr. Ulvestad

Harry & Consuelo Wassink
1340°W. 23rd Avenue, Apartment A
Anchorage, Alaska 99503

Mr. & Mrs. Wassink

Rex B. Wrigley
HC62 Box 5790

Delta Junction, Alaska 99737
Mr. Wrigley

Lee W. Risse

981 Risse Road
Fairbanks, Alaska 99712
Mr. Risse

Paul E. Roseland

P OBox 91324
Anohoraqe, Alaska 99509
Mr. Roseland

John & Julia M. Schirack
HC33 Box 3057TW
Wasilla, Alaska 99654
Mr. & Mrs. Schirack

Paul E. & Ila M. Shoen

P O Box 16067

Two Rivers, Alaska 99716
Mr. & Mrs. Shoen

Stephen P. & Janet L. Sorensen
468 Goldmine Trail

Fairbanks, Alaska 99712

Mr. & Mrs. Sorensen

Kent & Martha Steele

P O Box 891

Delta Junction, Alaska 99737
Mr. & Mrs. Steele

Wick & Candice Sunderland
HC04 Box 9260

Palmer, Alaska 99645

Mr. & Mrs. Sunderland

John W. & Grace Theuringer
HC62 Box 5660

Delta Junction, Alaska 99737-9503
Mr. & Mrs. Theuringer

Craig D. & Vicki L. Trytten
P O Box 871628

Wasilla, Alaska 99687

Mr. & Mrs. Trytten

William D. & Marcia Ward
P O Box 350

Soldotna, Alaska 99669
Mr. & Mrs. Ward

Thomas E. Williams
HCO02 Box 7470
Palmer, Alaska 99645
Mr. Williams

Bréce H. Wrigley

P O Box 1036

Delta Junction, Alaska 99737
Mr. Wrigley



Steghanie J. Bailey
HC31 Box 5152
Wasilla, Alaska 99654
Ms, Bailey

Samuel H. Schurig
11462 Business Boulevard
Eagle River, Alaska 99577

ARLFBORROWERS - April 21, 1999

Additions or Name Changes

Joseph & Jennifer Cizek
7110 Scalero Circle
Anchorage, Alaska 99507
Mr. & Mrs. Cizek

MarkW. Kern

5250 D Broadway

Eielson AFB, Alaska 99702
Mr. Kern
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United States Department of Agriculture

Farm Alaska State FSA Office
Service 800 West Evergreen, Suite 216, Palmer, Alaska 99645-6539
Agency Telephone: 907-745-7982 FAX: 907-745-7984

April 27, 1999
SUBJECT: Proposal to Lower the Interest Rate on ARLF Loans
vO: Representative John Harris

FROM. Charles W. Thompson
Farm Loan Chief |

We understand that there is an initiative in the legislature that is intent on lowering the interest
rate on ARLF loans to farmers and ranchers in the State of Alaska We would support such a
change on the basis that support for the Agricultural economy in Alaska will more than pay for
any revenue loss due to lower interest rates.

Agriculture is still in its infancy in Alaska and it will need our support for itto grow. However,
growth is presently rapid and we believe our support now is critical. Therefore, providing a
lower interest rate to the farmers through the State loan program ia prudent at this stage.

Support in many other ways should also be considered, but certainly as time and resources
permit.

An Equal Opportunity Employer

P. UUL/UU1



FISCAL NOTE

STATE OF ALASKA BILL NO. SSHB203

1999 LEGISLATIVE SESSION
Dept Affected: Natural Resources

Revision Date:

Title: An Act relating to loans from the agriculture® BRU: Agricultural Revolving Loan Program Admin
revolving loan fund and to contracts for the sale of state ... Component:  Agricultural Revolving Loan Program Admin
Sponsor: Rep. Harris
Requestor: (H)RES Component Serial No. #2235
Expenditures/Revenues (nfiation not induckd unless otnersu noled tielow) (Thousands of Dollars)
OPERATING EXPENDITURES FY2000 FY2001 FY2002 FY2003 FY2004 FY2005
ersonal services
RA
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
ICHANGE IN REVENUES (1021) (24.5) (126.0) (244.9) (382.4) (535.3) (707.3)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF _
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY99) cost: $ none
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separate page ifnecessary)
An interest rate reduction from 8% to 5%. and farm disaster changes would reduce revenue to ARLF. See attached
information for detail on difference between 8% and 5%,
RUUCII WCIQ, L-MC Phone: 907-745-7200
Division: Agriculture /| v Date: 21-Apr-99
Approved by Commissioner:
John Shively Date:
Agency: Natural Resources...j. £]
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
hb203.xls
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Agricultural Revolving Loan Fund
Cash Flow Projection

July 1, 1998
Actuals Estimates
.FY 98 FY 99 FYOO _EjlLo.a. _F.Y 02. _FYJ)3_ FY.Q4,
Beginning Cash Balance $6,304,655 $6,421,719 $5,664,321 $4,362,149 $3,525,677 $2,792,406 $2,031,887
Cash Inflows:
Principal & interest payments - Note 1 2,817,903 2,452,487 2,502,912 2,746,855 2,803,411 2,807,092 2,828,973
Leases 94,552 69,212 46,651 44,749 12,025 9,345 9,345
Late payment penalties - Noto 2 7,054 14,224 14,517 15,932 16,260 16,281 16,408
Settlements on defaulted loans - Note 3 24,638 1,100 1,100 0 0 0
Trsfr from original Mnll Health Fund - Note 7 76,452
Sale of Assets, Misc - Note 4 628,236 819,147 448,048 315,293 376,683 334,350 316,783
Cash Outflows:
New loans - Note 5
Current year disbursements (1,618,950) (1,800,000) (1,980,000) (1,980,000) (1,980,000) (1,980,000) (1,980,000)
Disbursements on prior year loans (42,794) (280,703) (200,000) (220,000) (220,000) (220,000) (220,000)
ARLF Operating expenses - Note 6 (448,94") (638,600) (638,600) (613,600) (594,850) (580,788) (570,241)
Division expenditures paid by ARLF - Note 6 (912,840) (1,146,800) (1,146,800) (1,146,800) (1,146,800) (1,146,800) (1,146,800)
CIP expenditures - Note 8 (218,236) (250,000) (350,000)
Pymts on prior year encumbrances - Note 9 (265,374) (21,003)
$6,421,719 $5,664,321 $4,362,149 $3,525,677 $2,792,406 $2,031,887 $1,286,356

Ending Cash Balance

Note 1 - Principal & interest payments based on 8% interest rate for loans issued from FY99 through FY05, less 4% bad debt allowance.

Noto 2 - Lato payment penalties represents FY93-FY98 historical assessment rate of 0.58% of total payments.
Note 3 - Conservative estimate of expected recovery from accounts assigned to the Attorney General's office for collection.

Note 4 - Eslimates provided by Div. ong. Assume 20% sold for casti; 80% financed (L0% cash down; finance bal @ &%, 20yrs.)
Planned sales: FY99-12 parcels; FY00-9 parcels; FY01-1 parcel; FY02-1 parcel; FY03-1 parcel
Slarling FY99, sell 2 Pt. MacKenzie parcels each year for §200,000 each (10% down, balance at 8% for 20 years)

Note 5 - Loans are assumed to be dishursed 90% in Ihe current fiscal year and 10% in the subsequent fiscal year. Eslimates provided by Division of Agriculture.
C-loans = 10% of total loans per year, amortized over 5 years F-loans = 29% of lolal loans per year, amorlized over 14 years
P-loans = 3% of lolal loans per year, amortized over 10 years S-loans =58% of lolal loans per year, amortized over 1 year
Note 6 - Annual expenditure eslimales - same as FY99 budgel per Division of Agriculture, except gradual decrease in asset management costs as assets are sold.
Note 7 - Lease revenues on original Menial Health lands held in Irusl pending final resolution of all appeals in FY98.

Noto s - 1998: MI. McKinley Meal Plant renovations; 1999; Land disposal ($100,000) and MI. McKinley Meal Planl roof ($150,000); 2000; Land Disposal ($150,000)
and MI. McKinley Meal Plant upgrades ($200,000)

Note 9 - 1998: properly taxes 92-98($127,317); MI. McKinley Meat Plant renovations ($87,044); seed potato project ($32,570)
1999; seed potato project ($21,003)

i [>e. punrne

.FY 05

$1,286,356

2,822,068
9,345
16,368

0

316,783

(1,980,000)
(220,000)
(562,330)

(1,146,800)

$541,789

lie 203896



Agricultural Revolving Loan Fund
Cash Flow Projection
July 1, 1998

Assuming 8% for FY99 loans, 5% on all subsequent loans, refinance all existing Delta loans at 5% eff 7/1/99

Actuals Estimates
_EY98 FY 99 FYOO FY 01 _EY_Q2. EYJJi FY 04 .F.Y 05
Beginning Cash Balance $6,304,655  $6,421,719  $5,664,321  $4337,611  $3399,651  $2547,485  $1,649458 $751,069
Cash Inflows: *
Principal & interest payments - Note 1 2,817,903 2,452,487 2478516 2,658 749 2,700,112 2,690,237 2,698,171 2,672,190
Leases 94,562 69,212 46,651 44,749 12,025 9,345 9,345 9,345
Late payment penalties - Note 2 7,054 14,224 14,375 15,421 15,661 15,603 15,649 15,499
Settlements on defaulted loans - Note 3 24,638 1,100 1,100 0 0 0 0
Trsfr from original Mntl Health Fund - Note 7 76,459
Sale of Assets, Misc - Note 4 628,236 819,147 448,048 302,421 361,687 314,375 295,486 295,486
Cash Outflows:
New loans - Note 5
Current year disbursements (1,618,950)  (1,800,000) (2,980,000 (1,980,000% (1,980,000)  (1,980,000)  (1,980,000) (1,980,000
Dishursements on prior year loans (42,794 5280,703 200,000 220,000 220,000 220,000 220,000 (220,000
ARLF Operating expenses - Note 6 448,947 638,600 638,600 613,600; 594,850 580,788 570,241; (562,330
Division expenditures paid by ARLF - Note & 912,840)  (1,146,800) (1,146,800) (1,146,800)  (1,146,800)  (1,146,800)  (1,146,800)  ('1,146,800
CIP expenditures - Note s 218,236 (250,000 (350,000
Pymts on prior year encumbrances - Note 9 265,374 (21,003
Ending Cash Balance $6,421,719  $5,664,321  $4.337,611  $3,399,651  §2547485  $1,649 458 $751,069  ($165,542)

Note 1 - Principal & interest payments based on 0% Interest rate for loans approved in FY99. then 5% for loans issued from FYOO through FY05, less 4% bad debt allowance.

Note 2 - Late payment penalties represents FY93-FY90 historical assessment rate of 0.58% of total payments.
Note 3 - Conservative estimate of expected recovery from accounts assigned to the Attorney General's office for collection.

Ncte 4 - Eslimates « ovided by Div. of Ag. Assume 20% sold lor cash; 80% financed (10% cash down; finance bal @ 5%. 20yrs.)
Planned sales; F '99-12 parcels; FYOO-9 parcels; FY01-1 parcel; FY02-1 parcel; FY03-1 parcel

Ncte 5 - Loans arc assumed to be disbursed 90% in the current fiscal year and 10% in the subsequent fiscal year. Estimates provided by Division of Agriculture,

Allocated as foi'ows: . .
C-Icans = 10% of total loans per year, amortized over 5 years F-loans =29% of total loans per year, amortized over 14 years
P-loans = 3% of total leans per year, amortized over 10 years S-loans = 58% of total loans per year, amortized over 1 year

Note 6 - Annual expendih.e estimates - same as FY99 budget per Division of Agriculture, except gradual decrease in asset management costs as assets are sold.
Note 7 - Lease revenues on original Mental Health lands held in trust pending final resolution of all appeals in FY90.

Note 8 - 1998: MI. McKinley Meat Plant renovations; 1999: Land disoosal ($100,000) and MI. McKinley Meal Plant roof ($150,000); 2000: Land Disposal ($150,000)
and Mt. McKinley Meal Plant upgrades ($200,000)

Note 9 - 1998: property taxes '92-'98($127,317); Mt. McKinley Meat Plant renovations ($87,044); seed potato project ($32,570)
1999: seed potato project ($21,003)
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