


Alaska iutate legislature

Sponsor Statem ent

HB 203 -  “A n A ct re la ting  to loans from  the a g ric u ltu re  revolv ing  lo an  fu n d  a n d  to  
co n trac ts  fo r the  sale  o f s ta te  a g ric u ltu re  lan d ; an d  p ro v id in g  fo r  a n  effective d a te .”

Agriculture is important to Alaska, but because slate statutes have not kept pace with 
changing needs and outside financial pressures, our agriculture loan program is in 
jeopardy. HB 203 works to answer these needs, protect the state’s interest in the ARLF 
by making it more attractive to borrowers and continue to help Alaska’s farmers by 
making the following three changes:

• It reduces the interest rate on ARLF loans from 8 percent to 5 percent, in line with 
federal Farm Service Agency loans. Normal FSA loans are at 5 percent, while FSA 
emergency loans have an interest rate of 3.75 percent. Bank loans are available at 
under 8 percent.

• It increases emergency loan provision limits from $25,000 to $50,000, with approval 
by a committee of the director of the division of agriculture, the ARLF board 
chairman, and a loan officer.

• It provides farmers the ability to reschedule their farm loans if they experience 
disasters, such as drought, in three years out of a five year period.

Alaska’s agriculture revolving loan fund has approximately $5 million continuing to 
revolve to and from the farmers, with about five years of useful life left at the rate it is 
being used. A reduction in the rate of interest will reduce the returning income to the 
fund; however, other changes in HB 203 should help to ensure that distressed farmers 
will be able to continue to make their payments on schedule. In addition to funding 
loans, the ARLF is used to fund the operations of the division of agriculture, which is a 
significant reason why the loan fund is not performing ideally. However, some 
additional income to the ARLF is expected through the sale of agricultural land.

Co-Chair: Community and Regional Affairs Committee; Member: Resources, Labor and Commerce, Oil and Gas, Fisheries and Regulation Review
Session: State Capitol, Juneau, Alaska 99801-1182 • Phone: (907) 465-4859 Fax: (907) 465-3799

Interim: P.O. Box 1245, Valdez, Alaska 99686 • Phone (907) 835-2836 Fax: (907) 835-3732



AGRICULTURAL REVOLVING LOAN FUND
Fiscal Summary

FISCAI
YEAR

APPROPRIATION | ADDITION WITHDRAWAI

I INCEPTlOf' 
TO DATE 
TOTAL

J I : 
STATUTORY AUTHORIZATION AND CHANGES I! 1953 | $200,000 | $200,00C Fund created; authorized up to $1,000,000 short-term loans not to exceed $2,000 for 1-year terms at 6%;
chattel loans not to exceed $10,000 for 5-year terms at 5%; farm development loans not to exceed $15,000
for up to 20-year terms at 4.5% I

1955 I 150,000 ! 350,000 Farm development limit raised to $20,000 maximum I

1957 125,000 I 475,000 |
1959 ! 100,000 ! 575,000 I j

I 1960 I 75,000 I 650,000

) 1961 200,000 | 850,000 Authorized fund increased to $2,000,000; short-term limit raised to $5,000; chattel limit raised to $25,000; j 
farm development limit raised to $40,000

I 1962 200,000 1,050,000 1
1964 Authorized to utilize TR and PER  Funds

1966 45,000 1,095,000 Short-term limit raised to $10,000; chattel limit raised to $40,000 for 7 years at 6%; | 
farm development limit raised to $50,000 for 30 years at 5%

1967 I 45,000 1,140,000 Short-term limit raised to $15,000; farm development limit raised to $75,000 at 6%

1968 300,000 1,440,000

1969 100,000 1,540,000

1970 500.000

800.000 2,840,000

Special irrigation fund established with up to 20 years at 4%; chattel limits raised to $100,000; 
farm development limit raised to $150,000; authority to sell loans to Dept of Revenue 
Authorized fund increased to $5,000,000

1971 200,000 3,040,000 Aqreement with Commissioner for sale/purchase of loans @ 0.5% service fee

1975 200,000 3.240,000 Short-term limit raised to $25,000; farm development loans @ 6%

1976 200,000 3,440,000 Farm development limit raised to $200,000

I 1977 200,000 3,640,000 Loan Board re-established

I 1978 | 400,000 4,040,000 Irrigation loans @ 6%

Pieo.ved 4/21/B9 bv Slacv 0.itns. DNR FSS Ills: WORKFILE'Flsc-sum.xIs



AGRICULTURAL REVOLVING LOAN FUND
Fiscal Summary

FISCAl
YEAR

APPROPRIATION 
ADDITION WITHDRAWAl

I INCEPTION 
TO DATE 

! TOTAL STATUTORY AUTHORIZATION AND CHANGES
1979 2C0.00C 4,240,000 Farm development limit raised to $500,000; chattel limit raised to $300,000; short-term limit raised to $100,000 

AS 03- 10-030(e) 15-day delinquency; 7% penalty; AS 03.10.035 Use or Dispposal of Mortqaqed Farm Land

1980 4,000,000
6,800,000

(1,200,000)
13,840,000

$1.2 million taken for fire fighting
AS 03.10.030(f) Product processinq loans with $2,500,000 limit; repeal authority to sell loans

| 1981 6,160,000
8,500,000 28,500,000

| 1982 14,000,000 42,500,000

1983 10,000,000 52,500,000

1984 10,000,000 62,500,000 Appropriated $1 million for Grain Reserve Loan Proqram

I 1985 5,000,000 67,500,000

1986 2,500,000 70,000,000

1988 (6,762,000) 63,238,000 AS 03.10.050 Good Borrower Credit proqram instituted; AS 03.10.033 Restructure of aqricultural debt

1989 (1,462,000)
(460,314) 61,315,686 $460,314 in G F  expenditures paid by ARLF

1990 (1,000,000)
(253,888)1 60,061,797

Moratorium on loans - Delta Area 
$253,888 in G F  expenditures paid by ARLF

1993 (180,500) 59,881 297 $180,500 in G F  expenditures paid by ARLF

1994 (180,900)1 59.700,397 $180,900 in G F  expenditures paid by ARLF

I 1995 (203,361) 59,497,036 $203,361 in G F  expenditures paid by ARLF

1996 (455,487)1 59,041,549 $455,487 in G F  expenditures paid by ARLF

1997 (1,110,730)1 57.930,818 $1,110,730 in G F  expenditures paid by ARLF

1993 (951,222) 56,979,596 Moratorium on loans affected by Mt. McKinley Meat Plant fire 
$951,222 in G F  expenditures paid by ARLF

Prnnarod A/P1/QQ hv Rtarv Ontoc HNR FRS (llo: WOnKFILE\Flsc-sum.xls



MB203 5% cash flow projection

S ubject: HB203 5%  cash flow p ro jec tion  
D ate: Fri, 23 A pr 1999 13:37:56 -0900 

F ro m : Candy Easley <candye@ dnr.state.ak.us>
To: Peter Fellman <Peter_Fellm an@ legis.state.ak.us>

P e t e ,
P u r s u a n t  t o  y o u r  r e q u e s t ,
A t t a c h e d  i s  a c a s h  f l o w  p r o j e c t i n g  t h e  p o s s i b l e  e f f e c t s  o f  HB203 ( r e d u c i n g  t h e  
i n t e r e s t  r a t e  t o  5% on  a l l  a g re em en t s  a p p r o v e d  a f t e r  7 - 1 - 9 9 ;  r e a m o r t i z i n g  a l l  
D e l t a  l o a n s  t o  5% e f f e c t i v e  7 - 1 - 9 9 ) .  Even i f  D e l t a  h a s  a n o t h e r  d i s a s t e r  t h i s  
y e a r ,  n o t  a l l  b o r r o w e r s  w i l l  r e f i n a n c e ,  and  t h e y  c e r t a i n l y  w on ’ t  d o  s o  a l l  a t  
o n c e  on  7 - 1 - 9 9 ;  h ow ev e r ,  t h e  c a s h  f l o w  i s  p r e p a r e d  b y  f i s c a l  y e a r ,  s o  t h i s  was 
e a s i e s t .  I t ' s  a l s o  p r o b a b l y  a  "w o r s t  c a s e "  s c e n a r i o .

I— — ----------------
N am e: 5% -SB203.xls
T ype: Excel File (APPLICATION/M SEXCEL)

® 5% -SB 203.xls E ncod ing : BASE64
D escrip tion : 5% -SB203.xls

D ow nload S ta tu s: N ot downloaded with message

1 of I 4/26/99 11:58 AM

mailto:candye@dnr.state.ak.us
mailto:Peter_Fellman@legis.state.ak.us


Agricultural Revolving Loan Fund 
Cash Flow Projection 

July 1,1998

Assuming 8% for FY99 loans, 5% on all subsequent loans, refinance all existing Delta loans at 5% eff 7/1/99

Actuals Estimates
FY 98 FY 99 FYOO FY 01 FY 02 FY 03 FY 04 FY 05

Beginning Cash Balance $6 ,3 0 4 ,6 5 5 $ 6 ,4 2 1 ,7 1 9 $5 ,663,081 $4,33 6,371 $3,39 8,411 $ 2 ,5 4 6 ,2 4 5 $ 1 ,6 4 8 ,2 1 8 $ 7 4 9 ,8 2 9

Cash Inflows:
Principal &  interest p a ym e n ts  - Note 1 
L ease s

Late p a ym e n t p e n alties -  Note 2 

Settlem ents o n  de fa u lte d  lo an s -  Note 3 

T rs frfro m  original M ntl H ealth  F u n d  - Note 7 
S ale  o f A sse ts, M isc  - Note 4

2 ,8 1 7 ,9 0 3

94 ,5 5 2

7 ,0 5 4

76 ,45 9

62 8 ,2 3 6

2 ,4 5 1 ,2 5 4

69 ,2 1 2

14 ,21 7

24 ,63 8

8 1 9 ,1 4 7

2 ,4 7 8 ,5 1 6

46,651

14,375

1,100

4 4 8 ,0 4 8

2 ,6 5 8 ,7 4 9

4 4 ,7 4 9

15,421

1,100

30 2,4 21

2 ,7 0 0 ,1 1 2

12 ,02 5

15,661

0

3 6 1 ,6 8 7

2 ,6 9 0 ,2 3 7

9 ,3 4 5

15 ,60 3

0

31 4 ,3 7 5

2,698 ,1 71

9 ,3 4 5

15,64 9

0

2 9 5 ,4 8 6

2 ,6 7 2 ,1 9 0

9,345

15,49 9

0

2 9 5 ,4 8 6

Cash Outflows:
N ew  lo a n s - Note 5 

C urrent ye a r d isbu rsem e nts 

D isb u rsem e n ts o n  prior y e a r  lo a n s 

A R L F  O p era ting  e xp e n se s - Note 6 
D ivision expenditures paid by A R L F  - Note 6 
C IP  exp en d itures - Note 8 
P ym ts  o n  prior ye a r e n c u m b ra n c e s -  Note 9

(1 ,618 ,9 50)

(42 ,79 4)

(44 8 ,9 4 7 )

(91 2 ,8 4 0 )

(21 8 ,2 3 6 )

(26 5 ,3 7 4 )

(1 ,8 0 0 ,0 0 0 )

(2 8 0 ,7 0 3 )

(63 8 ,6 0 0 )

(1 ,1 4 6 ,8 0 0 )

(25 0 ,0 0 0 )

(21 ,00 3)

(1,9 8 0 ,0 0 0 )

(20 0,0 00)

(63 8 ,6 0 0 )

(1,146 ,8 00)

(35 0 ,0 0 0 )

(1 ,9 8 0 ,0 0 0 )

(2 2 0 ,0 0 0 )

(6 1 3 ,6 0 0 )

(1 ,1 4 6 ,8 0 0 )

(1 ,9 8 0 ,0 0 0 )

(22 0 ,0 0 0 )

(59 4 ,8 5 0 )

(1 ,1 4 6 ,8 0 0 )

(1,980 ,0 00)

(22 0,0 00)

(58 0,7 88)

(1,146 ,8 00)

(1 ,9 8 0 ,0 0 0 )

(2 2 0 ,0 0 0 )

(5 7 0 ,2 4 1 )

(1 ,1 4 6 ,8 0 0 )

(1 ,9 8 0 ,0 0 0 )

(2 2 0 ,0 0 0 )

(5 6 2 ,3 3 0 )

(1 ,1 4 6 ,8 0 0 )

Ending Cash Balance $6 ,4 2 1 ,7 1 9 $5 ,66 3,081 $4,336,371 $3 ,39 8,411 $ 2 ,5 4 6 ,2 4 5 $1 ,64 8 ,2 1 8 $7->9,829 ($ 1 6 6 ,7 8 2 )

Note 1 - Principal & interest payments based on 6%  interest rate for loans issued from FY99 through FY05, lass 4% bad debt allowance.
Note 2  - Late payment penalties represents FY93-FY98 historical assessment rate of 0.58% of total payments.
Note 3 - Conservative estimate of expected recovery from accounts assigned to the Attorney General's office for collection.
Note 4 - Estimates provided by Div. o f Ag. Assume 20%  sold for cash; 80% financed (10% cash down; finance bal @ 5%, 20yrs.)

Planned sales; FY99-12 parcels; FYOO-9 parcels; FY01-1 parcel; FY02-1 parcel; FY03-1 parcel
Note 5 - Loans are assumed to be disbursed 90% In the current fiscal year and 10% In the subsequent fiscal year. Estimates provided by Division of Agriculture. 

Allocated as follows:
C-loans = 10% of total loans per year, amortized over 5 years F-loans = 29% of total loans per year, amortized over 14 years
P-loans = 3% of total loans per year, amortized over 10 year s S-loans = 58% of total loans per year, amortized over 1 year

Note 6 - Annual expenditure estimates • same as FY99 budget per Division of Agriculture, except gradual decrease in asset management costs as assets are sold.
Note 7 - Lease revenues on original Mental Health lands held in trust pending final resolution of all appeals in FY98.
Note 8  - 1998: Mt McKinley Meat Plant renovations; 1999: Land disposal ($100,000) and Mt. McKinley Meat Plant roof ($150,000); 2000: Land Disposal ($150,000) 

and Mt. McKinley Meat Plant upgrades ($200,000)
Note 9 -1 9 9 8 : property taxes ’92-'98($127,317); Mt. McKinley Meat Plant renovations ($87,044); seed potato project ($32,570)

1999: seed potato project ($21,003)

Proporod 4/26/99 by Stacy Oatos, DNR FSS file: Projc1n\S%-SB203.xls\Summnry



TRYTTEN FARMS 
Craig D. &  Vicki L. Tiytten

Traci IS & 22A 
P.O Bax 871628 

WasilliAK 99687-1628

Phocc 1-907-373-0340 
Fax 1-907-373-1043

April 22,1999

To Whom It May Concern,

I would like to give my support for HB 203. As a past borrower o f the Agriculture 
Revolving Loan Fund (ARLF), because o f the higher interest rate, and other restrictions that 
ARLF puts on its borrowers, we have opted to do a ll o f  our agriculture loans through FSA (Farm 
Service Agency, formerly FmHA).

It is a shame to have access to a state agricultural loan fund, and be turned away for the 
very reasons it was originated...vo help fanners in  the state.

I do, however, have a son, 18, and a daughter, 12, and 1 foresee them needing agricultural 
loans (and my son has already done so through ARRC) in the very near future, and I would like 
them to  be able to choose ARLF for their banking needs. I would like them to  be able to  support 
Alaska, and its state loan fund, as one way o f many ways o f doing so. It (ARLF) also allows the 
state a  method o f  determining the agricultural needs o f  its Alaska farmers, through a  steady 
operating, land, chattel, and other farm loan programs, that can accumulate the present and 
future needs o f  its farmers first hand.

Therefore, I would wholeheartedly support HB 203, as I see that this bill could address 
those issues herein discussed, that could make it a competitive agricultural loan fund for fanners 
to  utilize, thus making the ARLF a  stronger, more constant source through banking support for 
its farmers.

Thank you for your time and support!

Respectfully yours,

Vicki L. Trytten



Representative John Harris 
District 35 Room 110 
State Capitol
Juneau, Alaska ,99801 Scott Miller-President Alaska Farm Bureau

Delta Chapter
HC 60 box 4140
Delta Junction .Alaska,99737

Dear, Representative Harris
The Delta Chapter of the Alaska Farm Bureau supports H.B.203 and thanks 

you for sponsoring such needed Agricultural legislation.Alaska needs to update its 
agricultural statutes to keepits growth and development on tract.

There’s no reason why farmers should have to go to other lenders to get better 
interest rates.the current interest rate of 8% is not consistant with the state's efforts to 
promote agricultural development. The 5% is much more in line and will reattract more 
borrowers.

By increasing emergency loan provisions the need for moneys to offset an 
unexpected disaster will be more readily avaible.and more in line with todays costs.
It also should speed up the process.

Given the past three years of drouth that Delta has experienced. The need for a 
meaningful way for the state to reschedule loan payments is an absolute must.
Many of our farmers are at the verge of going under without some relief.When things 
out of the control of a farmer hit year after year,it’s in the state's best interest to protect 
the industry and reschedule the loan payments.

Please consider this issue as urgent as most Delta’s farmers won't survive 
another year of droutht. Thank you for your consideration.

Sincerly,
Scott Miller,Delta Farm Bureau



Mr. Robert H Franklin 488-7738
PO  Box 75184

Distribution Affiliation Reg Voter
Fairbanks A K  99707 60 A laska Y

Date POM Sent Constituency Bill Number Response Subject

04/07/1999 N UNIVERSITIES

ALASKA  FA R M  B U R EA U  S U P P O R T S  T H E  IN C REASE  O F  FU NDING  O F  16.3 MILLION TO  U.A.F. G IVE M A R K  
HAMILTON A  C H A N C E  T O  IM PRO VE  AND  PU T  THE U.A.F. B A C K  O N  TRAC K .

Mr. Robert Franklin 488-7738
PO  Box 75184

Distribution Affiliation Reg Voter

Fairbanks A K  99707 02 A laska Y

Date POM Sent Constituency Bill Number Response Subject

04/22/1999 N SB  161 Supports

A LASKA  FA R M  B U R EA U  S U P P O R T S  TH E  FA R M ER  RELIEF  BILL A N D  E S P E C IA LLY  TH E IN TER EST  R A TE  
REDUCTION . A  LE T T E R  W ILL FO LLO W  WITH M O R E  EXPLANATIO N .



ARLF BORROW ERS - April 21, 1999

A laska Agriquip Leasing 
P  O Box 9 69  
Pa lm er, A laska  99645 
Partners

A laska N a tu ra l Meats Lim ited 
800 , Eau C la ire  P lace I I ,  521  3 rd Ave. SW  
Calgary , A lberta , Canada T 2P  3T3 
Gentlemen

A laska Fa rm ers Co-op, Inc.
P  0  Box 447
Delta Junction , A laska 99737 
Members

David E . Anderson 
Edna M . Anderson 
P O  B o x 441 
Homer, A laska 99603 
Andersons

A laska Garden & P e t Supp ly , Inc. 
P  0  Box 101246  
Anchorage. A laska  99510 -1 246  
Bo rrow er

H arvey & M erlene  B ask in  
P  O Box 8 77306  
W asilla , A laska  99687  
M r. & M rs. B ask in

Rena Baughm an 
HC62 Box 5480  
D e lta  Junction , A laska 99737  
Ms. Baughman

Robert S . & Dace C. Boyd 
P  O Box 929 
Pa lm er, A laska  99645 
M r. & M rs. Boyd

Buck, Tweed & Green 
P  O Box 217
W oodbum , Oregon 97071 
Partners

K ay Cashman 
658 K ing  A rth u r 
Anchorage, A laska  99518  
Ms. Cashman

Dom inick & Frances A. Colombo 
P  O Box 966
D e lta  Junction , A laska 99737 
M r. & M rs. Colombo

Pe te r T. & Pa tric ia  J . F e llm an  
HC60 Box 4200  
D e lta  Junction , A laska 99737 
M r. & M rs. Fe llm an

Pau la  G iauque 
P  O Box 1722 
Pa lm er, A la ska  99645 
M rs. G iauque

Goodwin mailing address:
Attn: R. A. M arad ik  
3601 C S tree t, Penthouse Su ite West 
Anchorage, A laska  99503 -5996  
M r. & M rs. Goodwin

R anda ll Z. B onne ll 
P  O Box 4108 
P a lm er, A laska 99645 
M r. Bonne ll

L y a ll R . & Jeanette E . B ras ie r, J r . 
P  O Box 483
D e lta  Junction , A laska 99737 
M r. & M rs. B ra s ie r

Dona ld  W . Bunse lm eie r 
P  O Box 467
D e lta  Junction , A laska  99737 
M r. Bunse lm eie r

D an ie l K . Coben, S r.
P  O Box 71393  
Fa irbanks, A laska 99707 
M r. Coben

Charles S . & Tone B . Deeh r 
2250 T ru le y  F a ire  Lane 
Fa irbanks, A laska 99709 -6345  
M r. & M rs. D eeh r

D arlene M. F rakes 
P  O Box 581
Anchor Poin t, A laska  99556  
Ms. F rakes

Eugene & Sh ir le y  J . G ilb e rt 
HC60, Box 4210
Delta Junction , A laska 99737 -9449  
Mr. & M rs. G ilb e rt

G reen Connection, Inc.
8 04  E. 15 th Avenue 
Anchorage, A laska 99501 
M r. Sh ropsh ire

W ayne S. & M arg rye  M. Bouwens 
P  O Box 1274 
Pa lm er, A la ska  9 9645  
M r. & M rs. Bouwens

Fred  G. B rown 
675 7th Avenue, Su ite  K  
Fa irbanks, A la ska  99701 
M r. B rown

Butte Fa rm s, Inc.
P  O Box 969  
Pa lm er, A la ska  9 9645  
B o rrow er

B i ll C o llin s
17195 H ighway 108 , Apt. #8  
Jam estown, C a lifo rn ia  95327  
M r. C o llins

D iam ond B a r  7 C orpo ra tion  
P  O Box 969 
P a lm er, A la ska  9 9 6 4 5  
Members

W ayne & P a tric ia  Gentz 
P  O Box 81815  
Fa irbanks, A la ska  99708  
M r. & M rs. Gentz

F rederick M . & M . Susan  Goodwin 
P  O Box 1265 
P a lm er, A la ska  9 96 45  
M r. & M rs. Goodw in

Robert F . G reen 
HC60, Box 4 09 0  
De lta  Junction , A la ska  99737  
M r. G reen

Gerhard G roeschel 
P  O Box 104500  
Anchorage, A la ska  99510 -4500  
M r. G roeschel

A lbert R. & M ona H artm an 
P  O Box 325
G lenna llen , A laska 9 9588  
M r. & M rs. H a rtm an

Eileen M. Haines 
P  O Box 332 
Su tton , A laska 99674  
Ms. Haines

Charles R . & E la in e  J . Hawks 
P  O Box 55759 
N orth  Po le , A laska  99705 
M i. & M rs. Hawks

H am ilton  Fa rm s, Inc .
H C 05 Box 9999  
Pa lm er, A la sk a  9 9645  
M r. & M rs . H am ilton

T roy  A. & Angela D . Hawks 
P  O Box 5 5759  
N o rth  Po le , A la ska  9 9705  
M r. & M rs. H aw ks

1



Edwin W. Hendershot 
2096 Sapphine Place N  
Meridian, Idaho 83642 
Mr. Hendershot

Pau l & Lau re Knopp 
P  0  Box 794
Delta Junction , A laska 99737 
M r. & Mrs. Knopp

Glen & B a rba ra  Kroshus 
P  O Box 60948  
Fairbanks, A laska 99706 
Mr. & Mrs. K roshus

Jimm ie R. Las ley  
P 0  Box 440 
K irk land , N M  87417 
M r. Lasley

Harvey L. Longenecker 
P  0  Box 877550  
W asilla , A laska 99687 
M r. Longenecker

Lloyd L. M alone 
P  O Box 670156  
Chugiak, A laska  99567 
M r. Malone

Scott R. & M aribeth R. M ille r 
HC60 Box 4140  
De lta  Junction , A laska 99737 
M r, & M rs. M ille r

New F ron tie r M ilk , Inc.
P  O Box 748 
Pa lm er, A laska  99645 
M r. M offitt

F ran k lin  L  & M a ijo rie  O ’D onne ll 
P  O Box 1274
De lta  Junction , A laska 99737-1274 
M r. & M rs. O ’D onne ll

B renda & Randy Peterson 
P O  Box 1572
De lta  Junction , A laska 9 9737  
Ms. & M r. Peterson

Gordon E. & Co lleen J . P iu te  
HC60 Box 4205  
Delta Junction , A laska 99737  
M r. & M rs. P iu te

Doug las L . & Sh ir ley  A. Jacobson 
500 N . Lucas 
W asilla , A laska 99654 
M r. & M rs. Jacobson

K od iak  Game Ranch 
P  O Box 1608 
K od iak , A laska 99615 
M r. & M rs. Burton

K e llin e  R . Lank fo rd  Ladere 
H C89 Box 668 
W illow , A laska 99688 -9708  
Ms. Ladere

B rad ley  D. & Pam e la  J . Lewis 
P  O Box 1225 
P rim e r, A laska 99645 
M r. & M rs. Lewis

ARLF BORROWERS - April 21, 1999

Jeanne M. McCarthy 
P  O Box 662 
Tok, A laska 99780 
Ms. McCarthy

Gera ld  A. M arlow , S r.
Zenaida Marlow  
P  O Box 55303 
N orth  Po le , A laska 99705 
M r. & M rs. M arlow

Rona ld  D . & M arilyn  M. M odafferi 
P  O Box 2942 
Pa lm er, A laska 99645 
M r. & M rs. M odafferi

R ona ld  G. & B a rb a ra  A. N elson 
P  O Box 70888 
Fa irbanks, A laska 99707 
M r. & Mrs. Nelson

Howard & Annette Nugent 
4401  P a lm er-W asilla  H ighway 
W asilla , A laska 99654 -7677  
M r. & M rs. Nugent

H aro ld  J . O lson 
P  O Box 870269 
W asilla , A laska 99687 
M r. O lson

L a rry  M. & Jean  Petty 
P  O Box 56114 
N o rth  Pole , A laska 99705 
M r. & M rs. Petty

K e ith  V. Price 
P  O Box 140019 
Sa lcha, A laska 99714 
M r. Price

P h illip  N . K a sp a ri 
P O  Box 177
D e lta  Junction , A la ska  99737 
M r. K asp a ri

D ona ld  W . & Genevieve K . K ra tze r 
P  O Box 313 
N enana , A la ska  9 97 60  
M r. & M rs. K ra tz e r

Steve E . Lank fo rd  
H C89 Box 540 
W illow , A la ska  9 9688  
M r. Lank fo rd

D ona ld  F . & Lois L in te lm an  
5887 N is t le r Road 
HC60 Box 3300
D e lta  Junction , A laska  99737 -3300  
M r. & M rs. L in te lm an

W illiam  E . & Ju d ith  E . M erry  
7753 M ary land  Avenue 
Anchorage, A la ska  99504  
M r. & M rs. M erry

M osesian Fa rm s o f A la ska , Inc. 
13700 Specking Road 
Anchorage, A laska  9 9515  
M r. & M rs. Mosesian

Jam es O ’Connor 
1319 Sum m it D rive 
F a irb anks , A laska  99712  
M r. O ’Connor

P  & M  Garden Services, Inc. 
P  O Box 770349  
Eag le R iver, A laska  99577  
M r. & M rs. D inkins

R ichard A. & Janice Pow alsk i 
P  O Box 16214 
Two R ivers, A laska 9 9716  
M r. & M rs. Pow alsk i

J e rry  F . & Caro lyn  S. P u rse r 
P  O Box 2445 
P a lm er, A laska 99645  
M r. & M rs. Pu rse r
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ARLF BORROWERS - April 21, 1999

Lewis H . & Jud ith  F . Reece 
3074  R iverview  D rive 
Fa irbanks, A laska  99709  
M r. & M rs. Reece

Bruce A. Robertson 
P  0  Box 1015
D e lta  Junction , A laska 99737 
M r. Robertson

Pam  M. Ru le  
P  O Box 1134
D e lta  Junction , A laska 99737 
Ms. Ru le

Schu ltz Fa rm s, Inc.
H C62 Box 5440
D e lta  Junction , A laska  99737
Messrs. Schu ltz

H erbe rt & Jacque line M . Sim on 
HC1 Box 2292 
G le n n a lle r , A laska  99588  
M r. & M rs. S im on

Ph ilip  D . & M arlen e  L . S trange 
P  0  Box 871478  
W asilla , A laska 9 9687  
M r. & M rs. S trange

Stephen L. & Cyndie W . Tack 
P  0  Box 16004 
Two R ivers, A la ska  9 97 16  
M r. & M rs. Tack

M ark  L . Tom sha 
413 Noble
Fa irbanks, A la ska  9 9701  
M r. Tomsha

N ick & K ay  W a rd le  
H C60 Box 4490  
D e lta  Junction , A la ska  9 9737  
M r. & M rs. W a rd le

F. Bruce & L inda  L . W illa rd  
40520  W ate rm an  Road 
Homer, A laska 9 9603  
M r. & M rs. W illa rd

R ichard F. R in ea r 
6900 Chena H ct Springs Road 
Fairbanks, A laska 99712  
M r. R inear

G era ld  E. & M ary  Ann Robson 
P  O Box 13114
T rapper Creek, A laska  99683 -3114  
M r. & M rs. Robson

N eil F. & Pa tric ia  A. Schenk 
398 C learw ater 
HC60 Box 3100 
D e lta  Junction, A laska  99737  
M r. & Mrs. Schenk

W illm a r A. & V ertie  Mae Schweigert
P  O Box 319
Galena, A laska 99741
M r. & Mrs. Schweigert

G ary & K a thy  Sonnichsen 
P  O Box 1506
D e lta  Junction, A la ska  99737  
M r. & Mrs. Sonnichsen

Lee R. & Linda M. Spears 
HC60 Box 3150 
De lta  Junction , A laska  99737  
M r. & Mrs. Spears

G ary Stromberg 
3301 C Street, Su ite  520 
Anchorage, A laska 99503 
M r. Stromberg

Tanana V a lley  D a iry , Inc.
P  O Box 81815 
Fairbanks, A laska 99708  
M r. Gentz

Robert J . & Caprice D. Topoi'owski 
P  O Box 82485 
Fa irbanks, A laska 99708  
M r. & Mrs. Toporowski

Dennis A. U lvestad 
76605 Lee Road 
Dane, W isconsin 53529  
M r. U lvestad

H a rry  & Consuelo W assink  
1340 W . 23rd Avenue, A partm ent A 
Anchorage, A laska 99503  
M r. & Mrs. W assink

Rex B. W rig ley 
HC62 Box 5790 
D e lta  Junction, A laska  99737  
M r. W rig ley

Lee W . R isse 
981 R isse Road 
Fa irbanks, A la ska  99712  
M r. R isse

Pau l E . Rose land 
P  O Box 91324  
Anchorage, A la ska  99509  
M r. Rose land

John & Ju lia  M. Sch irack 
HC33 Box 3057W  
W asilla , A laska  99654  
M r. & M rs. Sch irack

Pau l E . & I la  M. Shoen 
P O Box 16067 
Two R ivers , A la ska  99716  
M r. & M rs. Shoen

Stephen P. & Jan e t L . Sorensen 
468 Goldm ine T ra il 
Fa irbanks, A la ska  99712  
M r. & M rs. Sorensen

Ken t & M artha S tee le 
P  O Box 891
Delta Junction , A laska  9 9737  
M r. & M rs. S tee le

W ick & Candice Sunderland  
HC04 Box 9260  
Pa lm er, A laska 99645 
M r. & M rs. Sunderland

John W . & Grace Theu ringe r 
HC62 Box 5660
De lta  Junction , A laska  99737 -9 503  
M r. & M rs. Theu ringer

C raig D . & V icki L . T ry tten  
P  O Box 871628  
W asilla , A laska 99687 
Mr. & M rs. T rytten

W illiam  D. & M arcia W ard  
P  O Box 350 
So ldotna, A laska 99669  
M r. & M rs. W ard

Thomas E. W illiam s 
HC02 Box 7470 
Pa lm er, A laska 99645 
M r. W illiam s

Bryce H. W rig ley 
P  O Box 1036
Delta Junction , A laska  9 9737  
M r. W rig ley
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Additions o r N am e Changes

Stephanie J . B a iley  
HC31 Box 5152  
W asilla , A laska  99654 
Ms, B a ile y

Sam uel H . Schurig 
11462 Business Bou levard  
Eagle R ive r, A laska  99577

Joseph & Jenn ife r C izek 
7110 Scalero C irc le 
Anchorage, A laska 99507  
M r. & M rs. C izek

M a rkW . K e rn  
5250 D  B roadw ay 
E ie lson A FB , A la ska  99702  
M r. K e rn

4



Al'K. - L i  yvi lUbj  11':^^ ALASKA 51 Alb PSA lbL:yU//45/984 P. UU1/UU1

United States D epartm en t o f  A g ricu ltu re
F a rm  A laska State FSA  Office
Service 800 West Evergreen, Suite 216, Palmer, Alaska 99645-6539
Agency Telephone: 907-745-7982 FAX: 907-745-7984

April 27, 1999

SUBJECT: Proposal to Lower the Interest Rate on ARLF Loans

v O: Representative John Harris

FROM. Charles W. Thompson
Farm Loan Chief |

We understand that there is an initiative in the legislature that is intent on lowering the interest 
rate on ARLF loans to farmers and ranchers in the State o f Alaska We would support such a 
change on the basis that support for the Agricultural economy in Alaska will more than pay for 
any revenue loss due to lower interest rates.

Agriculture is still in its infancy in Alaska and it will need our support for it to grow. However, 
growth is presently rapid and we believe our support now is critical. Therefore, providing a 
lower interest rate to the farmers through the State loan program ia prudent at this stage.

Support in many other ways should also be considered, but certainly as time and resources 
permit.

An E qual O pportunity E m ployer



F I S C A L  N O T E

1999 LEGISLATIVE SESSION
Revision Date: ______________________________________________
Title: An Act relating to loans from the agriculture^
revolving loan fund and to contracts for the sa le o f state ..._______
Sponsor: Rep. Harris__________________________________
Requestor:

S T A T E  O F  A L A S K A B I L L  N O .  S S H B 2 0 3

Dept Affected: Natural Resources__________________________
BRU : Agricultural Revolving Loan Program Admin
Component: Agricultural Revolving Loan Program Admin

(H )RES
Expenditures/Revenues (Inflation not included unless otnenvisu noled tielow)

C om ponen t Seria l No. 
(Thousands o f Dollars)

#2235

OPERATING EXPENDITURES FY2000 FY2001 FY2002 FY2003 FY2004 FY2005
p e r s o n a l  s e r v ic e s
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

ICHANGE IN REVENUES (1021) (24 .5 ) (126 .0 ) (244 .9 ) (382 .4 ) (535 .3 ) (707 .3 )

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any cu rren t year (FY99) cost : $ none

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (A ttach  a  s ep a ra te  p a g e  i f  n e c e s s a r y )

An interest rate reduction from 8% to 5%. and farm disaster changes would reduce revenue to ARLF. See attached 
information for detail on difference between 8% and 5%,

r i e p d i e u  u y .

Division:
RUUCll VVCIIO, L-MlC
Agriculture / '  v

Approved by Commissioner:
John Shively

Agency: Natural Resources---J .---------------------------------------- £J---------------------

P h o n e : 
D a te :

Date:

907 -745 -7200
27-Apr-99
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Agricultural Revolving Loan Fund 
Cash Flow Projection 

July 1, 1998

Actuals Estimates
. FY 98 FY 99 FYOO _EjL0.1 . _F.Y 02. _F_Y.J)3_ FY.Q4, . FY 05

Beginning Cash Balance $6,304,655 $6,421,719 $5,664,321 $4,362,149 $3,525,677 $2,792,406 $2,031,887 $1,286,356

Cash Inflows:
Principal & interest payments - Note 1 2,817,903 2,452,487 2,502,912 2,746,855 2,803,411 2,807,092 2,828,973 2,822,068
Leases 94,552 69,212 46,651 44,749 12,025 9,345 9,345 9,345
Late payment penalties - Noto 2 7,054 14,224 14,517 15,932 16,260 16,281 16,408 16,368
Settlements on defaulted loans - Note 3 24,638 1,100 1,100 0 0 0 0
Trsfr from original Mnll Health Fund - Note 7 76,452
Sale of Assets, Misc - Note 4 628,236 819,147 448,048 315,293 376,683 334,350 316,783 316,783

Cash Outflows:
New loans - Note 5

Current year disbursements (1,618,950) (1,800,000) (1,980,000) (1,980,000) (1,980,000) (1,980,000) (1,980,000) (1,980,000)
Disbursements on prior year loans (42,794) (280,703) (200,000) (220,000) (220,000) (220,000) (220,000) (220,000)

ARLF Operating expenses - Note 6 (448,94'') (638,600) (638,600) (613,600) (594,850) (580,788) (570,241) (562,330)
Division expenditures paid by ARLF - Note 6 (912,840) (1,146,800) (1,146,800) (1,146,800) (1,146,800) (1,146,800) (1,146,800) (1,146,800)
CIP expenditures - Note 8 (218,236) (250,000) (350,000)
Pymts on prior year encumbrances - Note 9 (265,374) (21,003)

Ending Cash Balance $6,421,719 $5,664,321 $4,362,149 $3,525,677 $2,792,406 $2,031,887 $1,286,356 $541,789

Note 1 - Principal & interest payments based on 8% interest rate for loans issued from FY99 through FY05, less 4% bad debt allowance.
Noto 2 - Lato payment penalties represents FY93-FY98 historical assessment rate of 0.58% of total payments.
Note 3 - Conservative estimate o f expected recovery from accounts assigned to the Attorney General's office for collection.
Note 4 - Eslimates provided by Div. of Ag. Assume 20% sold for casti; 80% financed (10% cash down; finance bal @  8%, 20yrs.)

Planned sales: FY99-12 parcels; FY00-9 parcels; FY01-1 parcel; FY02-1 parcel; FY03-1 parcel
Slarling FY99, sell 2 Pt. MacKenzie parcels each year for $200,000 each (10% down, balance at 8% for 20 years)

Note 5 - Loans are assumed to be disbursed 90% in Ihe current fiscal year and 10% in the subsequent fiscal year. Eslimates provided by Division of Agriculture.

C-loans = 10% of total loans per year, amortized over 5 years F-loans = 29% of lolal loans per year, amorlized over 14 years
P-loans = 3% of lolal loans per year, amortized over 10 years S-loans = 58% of lolal loans per year, amortized over 1 year

Note 6 - Annual expenditure eslimales - same as FY99 budgel per Division of Agriculture, except gradual decrease in asset management costs as assets are sold.
Note 7 - Lease revenues on original Menial Health lands held in Irusl pending final resolution of all appeals in FY98.
Noto 8 - 1998: Ml. McKinley Meal Plant renovations; 1999; Land disposal ($100,000) and Ml. McKinley Meal Planl roof ($150,000); 2000; Land Disposal ($150,000) 

and Ml. McKinley Meal Plant upgrades ($200,000)
Note 9 - 1998: properly taxes ,92-,98($127,317); Ml. McKinley Meat Plant renovations ($87,044); seed potato project ($32,570)

1999; seed potato project ($21,003)

i r> • . pun rne (lie. Itb203-B% >1*



Agricultural Revolving Loan Fund 
Cash Flow Projection 

July 1, 1998

Assuming 8% for FY99 loans, 5% on all subsequent loans, refinance all existing Delta loans at 5% eff 7/1/99

Actuals Estimates
_EY98 FY 99 FYOO FY 01 _EY_Q2. E Y J J i FY 04 . F.Y 05

Beginning Cash Balance $6,304,655 $6,421 ,719 $5,664,321 $4,337,611 $3,399,651 $2,547,485 $1,649,458 $751,069
Cash Inflows: *

Principal & interest payments - Note 1 2,817,903 2,452,487 2,478 ,516 2,658 749 2,700,112 2 ,690,237 2,698,171 2 ,672 ,190
Leases 94,562 69,212 46,651 44,749 12,025 9 ,345 9,345 9,345
Late payment penalties - Note 2 7,054 14,224 14,375 15,421 15,661 15,603 15,649 15,499
Settlements on defaulted loans - Note 3 24,638 1,100 1,100 0 0 0 0
Trsfr from original Mntl Health Fund - Note 7 76,459
Sale of Assets, Misc - Note 4 628,236 819,147 448,048 302,421 361,687 314,375 295,486 295,486

Cash Outflows:
New loans - Note 5

Current year disbursements (1,618,950) (1 ,800 ,000) (1 ,980 ,000) (1 ,980 ,000) (1 ,980 ,000) (1 ,980 ,000) (1 ,980,000) (1 ,980 ,000)
Disbursements on prior year loans (42,794) (280 ,703) (200,000) (220,000) (220,000) (220,000) (220,000) (220,000)

ARLF Operating expenses - Note 6 (448,947) (638 ,600) (638 ,600) (613 ,600) (594,850) (580 ,788) (570 ,241) ••(562,330)
Division expenditures paid by ARLF - Note 6 (912,840) (1 ,146 ,800) (1 ,146 ,800) (1 ,146 ,800) (1 ,146,800) (1 ,146 ,800) (1 ,146,800) ( ' l,146,800)
CIP expenditures - Note 8 (218,236) (250 ,000 ) (350 ,000)
Pymts on prior year encumbrances - Note 9 (265,374) (21,003)

Ending Cash Balance $6,421,719 $5,664,321 $4,337,611 $3,399,651 $2,547,485 $1,649,458 $751,069 ($165 ,542)

Note 1 - Principal & interest payments based on 0% Interest rate for loans approved in FY99. then 5% for loans issued from FYOO through FY05, less 4% bad debt allowance.
Note 2 - Late payment penalties represents FY93-FY90 historical assessment rate of 0.58%  of total payments.
Note 3 - Conservative estimate of expected recovery from accounts assigned to the Attorney General's office for collection.
Ncte 4 - Eslimates • ovided by Div. o f Ag. Assume 20% sold lor cash; 80% financed (10% cash down; finance bal @  5%. 20yrs.)

Planned sales; F '99-12 parcels; FYOO-9 parcels; FY01-1 parcel; FY02-1 parcel; FY03-1 parcel
Nc te 5 - Loans arc assumed to be disbursed 90% in the current fiscal year and 10% in the subsequent fiscal year. Estimates provided by Division of Agriculture, 

Allocated as foi'ows:
C-lcans = 10% of total loans per year, amortized over 5 years F-loans = 29%  of total loans per year, amortized over 14 years
P-loans = 3% of total leans per year, amortized over 10 years S-loans = 58% of total loans per year, amortized over 1 year

Note 6 - Annual expendih.e estimates - same as FY99 budget per Division of Agriculture, except gradual decrease in asset management costs as assets are sold.
Note 7 - Lease revenues on original Mental Health lands held in trust pending final resolution of all appeals in FY90.
Note 8 - 1998: Ml. McKinley Meat Plant renovations; 1999: Land disoosal ($100,000) and Ml. McKinley Meal Plant roof ($150,000); 2000: Land Disposal ($150,000) 

and Mt. McKinley Meal Plant upgrades ($200,000)
Note 9 - 1998 : property taxes ’92-'98($127,317); Mt. McKinley Meat Plant renovations ($87,044); seed potato project ($32,570)

1999: seed potato project ($21,003)
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