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Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

(Thousands of Dollars)

OPERATING EXPENDITURES FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
P E R S O N A L  S E R V I C E S
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS & CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES (fundcodo) 0.0 0.0 0.0 0.0 o b o b

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E stim ate  of an y  cu rren t year (FY2000) co st: $ N/A

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

This bill c a n  be  im plem ented w ithout cost. S e c s . 1-3 apply to a p p e a ls  of dec is io n s by all divisions in DNR, including the 
Division of Mining, Land and  W ater. They allow  an  aggrieved  p e rso n  to a sk  for the com m issioner's review , bu t only one 
tim e (either by appealing  to the com m issioner, o r by requesting  the  com m issioner's reconsideration). P rev iously  so m e  
agg rieved  p a rtie s  have ap p ea led  to the com m issioner, received an  ad v e rse  decision  from the com m issioner, then 
im m ediately  a sk e d  him to reconsider that decision . In the  m eantim e, the decision  w a s  put on hold. Elim inating the 
duplicative review  might not s a v e  ap p rec iab le  staff time, a s  the reconsideration  decision w as usually very sim ilar to  the  
ap p e a l decision , but will sh av e  30 day s off the  perm it p ro cess  in controversial c a s e s .
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D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
HB 359 N o t i c e  a n d  A d m i n i s t r a t i v e  A p p e a l s

HB 359 i s  "An A c t  r e l a t i n g  t o  n o t i c e  r e q u i r e m e n t s  
f o r  c e r t a i n  f i n a l  f i n d i n g s  c o n c e r n i n g  t h e  d i s p o s a l  
o f  a n  i n t e r e s t  i n  s t a t e  l a n d  o r  r e s o u r c e s  f o r  o i l  
a n d  g a s ;  r e l a t i n g  t o  a d m i n i s t r a t i v e  a p p e a l s  a n d  
p e t i t i o n s  f o r  r e c o n s i d e r a t i o n  o f  d e c i s i o n s  o f  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ;  a n d  p r o v i d i n g  f o r  
a n  e f f e c t i v e  d a t e . "

HB 359  w i l l  c r e a t e  a  u n i f o r m  p r o c e d u r e  f o r  a p p e a l s  
o f  d e c i s i o n s  made b y  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s .  T h e s e  c h a n g e s  w i l l  s i m p l i f y  t h e  a p p e a l  
p r o c e s s  f o r  a p p l i c a n t s ,  d e p a r t m e n t a l  e m p l o y e e s ,  a n d  
t h e  p u b l i c ,  r e d u c i n g  t h e  r i s k  o f  e r r o r s .  The 
u n i f o r m  a p p e a l  p r o c e s s  w i l l  a l s o  c o n f i r m  t h a t  
p e o p l e  h a v e  t h e  r i g h t  t o  c h a l l e n g e  DNR's a p p e a l  
d e c i s i o n  i n  c o u r t .

The  b i l l ' s  u n i f o r m  a p p e a l  p r o c e s s  i s  m o d e l e d  o n  
l e g i s l a t i o n  a l r e a d y  i n  p l a c e  f o r  DNR " d i s p o s a l "  
d e c i s i o n s .  ( T h e s e  a r e  t h e  w r i t t e n  f i n d i n g s  DNR 
m u s t  i s s u e  f o r  p u b l i c  com m ent  b e f o r e  i t  c a n  make a  
f i n a l  d e c i s i o n  t o  s e l l  s t a t e  l a n d  o r  i n t e r e s t s  i n  
l a n d ,  s u c h  a s  o i l  a n d  g a s  l e a s e s  o r  t i m b e r  
c o n t r a c t s . )  I t  p r o v i d e s  f o r  d i s p u t e s  o v e r  DNR 
d e c i s i o n s  t o  b e  t a k e n  s t r a i g h t  t o  t h e  DNR 
c o m m i s s i o n e r .  H o w e v e r ,  i t  a l l o w s  o n l y  o n e  
a d m i n i s t r a t i v e  r e v i e w  b y  t h e  c o m m i s s i o n e r :  a
p e r s o n  who d i s a g r e e s  w i t h  DNR's  a c t i o n  w i l l  f i l e  
e i t h e r  a n  a p p e a l  o r  a  r e c o n s i d e r a t i o n  r e q u e s t ,  b u t  
n o t  b o t h .  T he  f i l i n g  p e r i o d  f o r  a  r e c o n s i d e r a t i o n  
r e q u e s t  w i l l  b e  20 d a y s ,  t h e  sam e p e r i o d  a l l o w e d  t o  
r e q u e s t  r e c o n s i d e r a t i o n  o f  a  d i s p o s a l  d e c i s i o n  
u n d e r  AS 3 8 . 0 5 . 0 3 5 ,  i n s t e a d  o f  t h e  1 5 - d a y  d e a d l i n e  
g e n e r a l l y  a p p l i c a b l e  u n d e r  AS 4 4 . 6 2 . 5 4 0 .  A p e r s o n  
who i s  s t i l l  a g g r i e v e d  b y  t h e  c o m m i s s i o n e r ' s  f i n a l  
d e c i s i o n  o n  t h e  a p p e a l  o r  r e c o n s i d e r a t i o n  r e q u e s t  
c a n  t h e n  c h a l l e n g e  i t  i n  S u p e r i o r  C o u r t .



U n d e r  e x i s t i n g  l a w  f o r  DNR a c t i o n s  o t h e r  t h a n  
d i s p o s a l  d e c i s i o n s ,  t h e r e  c a n  b e  a s  many a s  t h r e e  
l a y e r s  o f  a d m i n i s t r a t i v e  r e v i e w :  f i r s t  a n  a p p e a l
t o  a  d i v i s i o n  d i r e c t o r ,  t h e n  a n  a p p e a l  t o  t h e  
c o m m i s s i o n e r ,  a n d '  f i n a l l y  a  r e c o n s i d e r a t i o n  
r e q u e s t ,  w h i c h  m u s t  b e  f i l e d  w i t h i n  15 d a y s  i n s t e a d  
o f  2 0 .  HB 359 w i l l  r e p l a c e  t h i s  d u p l i c a t i v e ,  
c o m p l e x  p r o c e s s  w i t h  o n e  t h a t  h a s  b e e n  s u c c e s s f u l l y  
u s e d  f o r  m a j o r  DNR d i s p o s a l  a c t i o n s  s i n c e  1 9 9 4 .

HB 359 w i l l  a l s o  c o r r e c t  a  f l a w  i n  DNR's p u b l i c  
n o t i c e  l a w ,  AS 3 8 . 0 5 . 9 4 5 ,  b y  r e m o v i n g  a  s p e c i a l  
r e q u i r e m e n t  f o r  f i n a l  d e c i s i o n s  o n  o i l  a n d  g a s  
l e a s e  s a l e s .  The  c h a n g e  w i l l  l e a v e  i n t a c t  tw o  
o t h e r  p u b l i c  n o t i c e  p r o v i s i o n s  r e l a t i n g  t o  o i l  a n d  
g a s  l e a s e  s a l e s :

• When DNR i s s u e s  a  p r o p o s e d  o i l  a n d  g a s  l e a s e  s a l e  
d e c i s i o n ,  AS 3 8 . 0 5 . 9 4 5  d i r e c t s  DNR t o  g i v e  p u b l i c  
n o t i c e  a t  t h e  b e g i n n i n g  o f  t h e  com m ent  p e r i o d ,  
n o t i f y i n g  t h e  p u b l i c  o f  i t s  r i g h t  t o  co m m e n t .
T h i s  r e q u i r e m e n t  w i l l  n o t  c h a n g e .

• A f t e r  t h e  f i n a l  l e a s e  s a l e  d e c i s i o n  h a s  b e e n  made 
( i n c l u d i n g  t h e  r e s o l u t i o n  o f  a n y  a d m i n i s t r a t i v e  

a p p e a l s ) ,  AS 3 8 . 0 5 . 9 4 5  d i r e c t s  DNR t o  g i v e  n o t i c e  
o f  t h e  l e a s e  s a l e  i t s e l f ,  s o  t h a t  p r o s p e c t i v e  
b i d d e r s  may p r e p a r e  f o r  t h e  s a l e .  T h i s  
r e q u i r e m e n t  w i l l  n o t  c h a n g e .

H o w e v e r ,  b e t w e e n  t h e s e  two s t a g e s ,  AS 3 8 . 0 5 . 9 4 5  
l i t e r a l l y  r e q u i r e s  DNR t o  g i v e  n o t i c e  o f  t h e  
i s s u a n c e  o f  t h e  f i n a l  d e c i s i o n  " a t  l e a s t  30 d a y s  
b e f o r e  t h e  a c t i o n . "  A d v a n c e  n o t i c e  t h a t  DNR p l a n s  
t o  i s s u e  a  f i n a l  d e c i s i o n  a  m o n th  l a t e r  d o e s  n o t  
s e r v e  a n y  a p p a r e n t  p u r p o s e .  More i m p o r t a n t l y ,  i f  
t h e  comment p e r i o d  i s  s t i l l  u n d e r w a y  when t h i s  
" n o t i c e  o f  f i n a l  d e c i s i o n "  a p p e a r s  i n  t h e  
n e w s p a p e r ,  t h e  p u b l i c  may b e  c o n f u s e d  i n t o  t h i n k i n g  
t h a t  t h e  d e c i s i o n  h a s  a l r e a d y  b e e n  m ade ,  a n d  t h a t  
t h e r e  i s  no  p o i n t  i n  c o m m e n t i n g  o r  t e s t i f y i n g  o n  
t h e  p r o p o s e d  l e a s e  s a l e .  HB 359  w i l l  c o r r e c t  t h i s  
p r o b l e m  b y  r e m o v i n g  t h e  s e p a r a t e  r e q u i r e m e n t  f o r



n o t i c e  o f  t h e  f i n a l  d e c i s i o n .  ( U n d e r  o t h e r  
a p p l i c a b l e  l a w ,  AS 3 8 . 0 5 . 0 3 5 ( e ) ( 5 ) ,  DNR m u s t  make 
t h e  f i n a l  d i s p o s a l  d e c i s i o n  a v a i l a b l e  t o  t h e  p u b l i c  
a t  l e a s t  90 d a y s  b e f o r e  t h e  l e a s e  s a l e .  As p a r t  o f  
t h i s  d u t y ,  DNR g i v e s  n o t i c e  t o  e v e r y o n e  who t i m e l y  
co m m e n te d  o r  t e s t i f i e d  o n  t h e  p r o p o s a l .  O n l y  t h o s e  
who t i m e l y  c o m m e n te d  o r  t e s t i f i e d  h a v e  t h e  r i g h t  t o  
a p p e a l  t h e  f i n a l  d e c i s i o n  u n d e r  AS 3 8 . 0 5 . 0 3 5  ( i )  . )



c rp  n  CTP

M l
r p

DEPARTMENT OF NATURAL RESOURCES
OFFICE OF THE COMMISSIONER

March 28, 2000

T O N Y  K N O W L E S ,  G O V E R N O R

400 WILLOUGHBY AVENUE 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400
FAX: (907) 465-3886
3601 C STREET, SUITE 1210 
ANCHORAGE, ALASKA 99503-5921 
PHONE: (907)269-8431
FAX: (907)269-8918

The Honorable Pete Kott 

Chair, Judiciary 

Alaska State Legislature 

State Capitol, M S  3101 

Juneau, A K  99801-1182

Dear Representative Kott:

The Department of Natural Resources requests a House Resources Committee hearing on H B  

359.

H B  359 is directed toward streamlining D N R  administrative appeals and reconsiderations and 

Oil and Gas notice requirements,. This bill would remove a redundant notice requirement and 

standardize the administrative appeal and reconsideration process across all D N R  decisions.

Thank you for your consideration of th’s request. It is very important that the state implement 

efficiencies whenever possible. 1 look forward to discussing this bill with your committee. If 

you need additional information concerning H B  359, please call m y  office at 465-2400.

Commissioner

cc: Carol Carroll 

Legislative Liaison

Enc.

J9LH

"Develop, Conserve and En h a n c e  Natural Resources for Present a n d  Future Alaskans"
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