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FISCAL NOTE

STATE OF ALASKA BILL NO. HB 300
2000 LEGISLATIVE SESSION
Revision Date/Time (Note if correction) Dept. Affected Revenue

Title Medical Support Orders for Children BRI) Child Support Enforcement
Component Child Support Enforcement

Sponsor Governor _ _ .
Requester ~ House Health, Education and Social Services Component No. m

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY2000 FY2002 FY2003 FY2004 FY2006 FY 2006
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 00 00 00 00 00 00

CAPITAL EXPENDITURES [

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF .

1006 GF/Program Receipts

1037 GF/Mental Health

Other (Specify Type
(Spect YVpO)[AL 00 00 00 00 00 00

Estimate of any current year (FY2000) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a separate pagellnecessarr) _ o . .
The main feature of this legislation would allow the Child Support Enforcement Division to issue a medical

support order without it having to be in conjunction with an order for financial support. Under existing
statutes, an order for medical support can ong. be established in conjunction with a financial support
order. This bill changes the law so that a medical support order may be established on its own.

Prepared by: Barbara Miklos, Director Phone

Division Child Support Enforcement Division Date/Time 2/300 T34 PM
Approved by:  Wilson Condon, Commissioner Date

Agency Department of Revenue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information, call the Governor 3 Legislative Office

(v 100 200ihlofmxts/OD Page of

FISCAL NOTE



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
FAX (907) 465-2029 Juneau, Alaska 99801-1182
Mail Stop 3101 Deliveries to: 129 6th St.,, Rm 329

M EMORANDUWM Aprll 11,2000

SUBJECT: Medical Support Orders (CSHB 300(HES), draft version "D")

TO: Representative Fred Dyson

n: Wes Kefer D
FROM: Tern Lauterhach

Lesislative Counsel
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paragraph may be issued only with respect to a child
whose parents are both minors, and the order termi-
nates when either parent becomes 18 years of age.
The court must specify in writing the reasons why it
considers it to be appropriate to order a grandparent
to pay child support under this paragraph and the
factors considered in setting the amount of the child
support award. In this paragraph, “grandparent”
means the natural or adoptive parent of the minor
parent.

(d) eaUM Tan”overage.

?(1) Health msurance. The court shall address

coverage of the children's health care needs and
require health insurance for the children if insurance
is available to either parent at a reasonable cost. The
court shall consider whether the children are eligible
for services through the Indian Health Service (or
any other entity) or other insurance coverage bhefore
ordering the obligor to provide health care coverage
through insurance or other means. The court shall
allocate equally the cost of this insurance between
the parties unless the court orders otherwise for good
cause. An obligor’s child support obligation will be
decreased by the amount of the obligee’'s portion of
health insurance payments ordered by the court and
actually paid by the obligor. A child support award
will be increased by the obligor’'s portion of health
insurance if the obligee is ordered to, and actually
does obtain and pay for insurance.

2y Uncovered Health Care EXpenses. tne court

shall allocate equally between the parties the cost of
reasonable health care expenses not covered by
insurance unless the court orders otherwise for good
cause. A party shall reimburse the other party for his
or her share of the uncovered expenses within 30
days of receipt of the bill for the health care, pay-
ment verification, and, if applicable, a health insur-
ance statement indicating what portion of the cost is
uncovered. Reasonable, uncovered expenses exceed-
ing $5,000 in a calendar year will be allocated hased
on the parties’ relative financial circumstances when
the expenses occur.

(¢) Child Support Affidavit and Documenta-
tion. Each parent in a court proceeding at which
child support is involved must file a statement
pleading under oath v/hich states the parent’s adjust-
ed annual income and the components of thisincome
as provided in subparagraph (a)(l). This statement

must be filed with a party’s initial pleading (such-as
the dissolution nptitinn n/nroa mmm
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arrearages of support past due and amount of unpaid penalties and interest imposed
under AS 25.27.020(a)(2)(B). The agency is required to provide only one audit each year
foreach.obligee-and obligor under this section. (§ 8 ch 118 SLA 1982;am § 10 ch 68 SLA

1988; am § 88 ch 87 SLA 1997)

Delayed amendment. — Under § 148@, ch. 87,
SLA 1997, as amended by § 53, ch. 132, SLA 1998,
effective July 1, 2001, this'section is amended to read:
"Within 30 workm%{ days after receipt of a written
request from an obligor

tive, the agency shall provide an audit of all child
support payments made by the obligor and received
by the agency. The audit shall include the date and
amount ofeach payment, the name ofthe obligee, and
the total amount ‘of arrearages of support past due

] the obligor's Ie?al represen-
tative, the obligee, or the oblige€'s legal representa-

underAS 25.27.020(a)(2)(C). The agency is required to
provide on(ljy one audit each year for each obligee and
obligor under this section.”

Revisor's notes. — Formerly AS 47.23.105. Re-
numbered in 1990. N

Cross references. — For nonseverability of § 53,
ch. 132, SLA 1998 from other provisions of'that act,
se §55, ch 132, SLA 1998 in the 1998 Temporary
and Special Acts.

Effect ofamendments. — The 1997 amendment,
effective July 1,1997, made a subparagraph reference
substitution”in the next-to-last sentence.

and amount of unpaid penalties and interest imposed

Sec. 25.27.107. Certification of arrears. [Effective July 1.1999.] Within 30 days
after receipt of a written request from an obligee or an obligee’s personal representative,
the agency shall provide the obligee with a document that certifies whether or not the
obligor was, at the end of the most recent calendar year,

(1) in arrears under the support orderin an amount more than four times the monthly
obligation under the order in cases where a payment schedule has not been established
for payment of continuing support and accumulated arrears under the support order; or

(2) in arrears under a payment schedule in an amount more than four times the
monthly obligation.under the payment schedule if a payment schedule has been
established for payment of continuing support and accumulated arrears under the

support order. (§ 27 ch 132 SLA 1998)

Effective dates. — Section 58, ch. 132, SLA 1998
makes this section effective July 1, 1999.

AIAS"Pr STATUTES

*Sec. 25.27.121fo Obligor liable for public assistance furnished obligee, (a) An
obligor is liahle to the state in the amount of assistance granted under AS 47.07 and AS
47.27 toa child to whom the obligor owes a duty of support except that, if a support order
has been entered, the liability of the obligor for assistance granted under AS 47.27 may
not exceed the amount of support provided for in the support order, and, if a medical order
of support has hepn pntprpd. the liability of the obligor for assistance granted under AS
47.07 mav not exceed the nmonnt of snnnort provided for in the medical order ot support.

(b) An obligor is liable to the state in the amount of the cost incurred if the state is
maintaining a child to whom the obligor owes a duty of support in a foster home or
institution, except that if a support order has been entered, or an agreement for payment
of that cost executed hetween the obligor and the state, the liability of the obligor may not
exceed the amount provided in the support order or agreement.

(c) Within 30 days after the agency knows the identity and address of an obligor who
resides in the state and who is liable to the state under this section, the agency shall send
written notification by certified mail to the obligor and the obligee of the obligor's
accruing liability and that the obligor shall make child support payments to the agency.
The notice required under this subsection must be in clear, concise, and easily readable
language. The notice may accompany other communications by the agency.

(d) If the agency fails to comply with (c) of this section, interest does not accrue on the
liability to the state unless a support order or medical support order, as applicable, has

heen entered.
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DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA State Capitol
FAX (907) 465-2029 Juneau. Alaska 99801-1182
MEMORANDVM April 11.2000
SUBJECT: Sectional Summary of CSHB 300(HES). (Draft Version "D")
T0: Representatrve Fred Dyson
Atin: Wes Keller
FROM: Tern Lauterbach

Legislative Counsel

Following is a sectional summary of CSHB 300(HES). draft version "D".
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1-GH061D

Lauterbach
4/11/00

CS FOR HOUSE BILL NO. 300(HES)
INTHE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE -SECOND SESSION
BY THE HOUSE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered:

Referred:
Sponsors): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act relating to medical support orders for children; amending Rule 90.3,

Alaska Rules of Civil Procedure; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 11.51.122(a) is amended to read:

@ A person commits the crime of aiding the nonpayment of child support if

the person

(1) knows that an obligor has a duty under an administrative or judicial
order for periodic payment of child support or for the provision of health care
coverage foria child under a medical support order:and

(2) intentionally

(A) withholds information about the residence or employment
of the obligor when that information is requested by a child support

enforcement agency; [OR]

(B) being an employer of the obligor, withholds information

-1- CSHB 300(HES)
New Text Underlined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 1-GH2061ND
about the eligibility of the obligor’s children for coverage under the

2 employer’s health insurance plan or about the cost of the coverage of the
3 children under the plan when that information is requested bv a child
4 support enforcement agencv: or
5 (C) participates in a commercial, business, or employm
. arrangement with the obligor, knowang at the time that the arrangement is made
7 that it wall allow the obligor to avoid paying all or some of the support when
. It is due or to avoid having a lien placed on assets for the payment of
9 delinquent support; receipt of a substantial asset for less than fair market value
10 from an obligor after the obligor's support order has been established
1 constitutes a rebuttable presumption that the person receiving the asset knew
12 that the transfer would allow the obligor to avoid paying all or some of the
13 support or to avoid having a lien placed on the asset
14 *Sec. 2 AS 1151.122(b) Is amended to read:
15 (b) In a prosecution under (3)f2)(B) and (C) [(@)(2)(B)] of this section, it s
16 a defense that the
17 (1) defendant did not intend to assist the obligor in the nonpayment of
18 child support or In the avoidance of a duty to provide health care coverage of a
19 child: or
20 (2) obligor did not intend to avoid paying child support or to avoid
21 providing health care coverage of a child.
2 *3eC. 3 AS 25.20.050(k) Is amended to read:
23 (k) Upon the motion of the child stipport enforcement agency or another party
24 In the action to establish patemity, the tribunal shall Issue a temporary order for
25 support of the child whose paternity is being determined. The order may require
26 periodic payments of support, health care coverage, or both. The order shall be
2 effective until the tribunal issues a final order on paternity and a permanent order for
28 support is isstied or the tribunal dismisses the action. The temporary order may only
X be issued if the tribunal finds clear and convincing evidence of the paterity of the
3 putative father on the basis of the results of the genetic tests and other evidence

3l admitted in the proceeding.

CSHB 300(HES) -2-
New Text Underlined (DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT 1-GH2061\D

*Sec. 4. AS 25.20060(1) is amended to read:

(1) The tribunal shall consicler a completed and signed form for acknowdedging
paternity that meets the requirements of AS 1850.165(3) as a legal finding of patemity
for a child bom out of wedlock. For an acknowleagment signed on or after July 1,
1997, the acknowledgment may only be withdrawn by the earlier of the following
dates: (1) 60 days after the date that the person signed it, or (2) the date on which
judicial or administrative procedures are initiated to establish child support in the form
of periodic payments or health care coverage for, or to determine patemity of, the
child who is the subject of the acknowledgement. After this time period has passed,
the acknowledgment may only be contested in superior court on the basis of fraud,
duress, or material mistake. The parent wishing to contest the acknowledgment carries
the burden of proof by a preponderance of the evidence. Unless good cauise IS shown,
the court may not stay child support or other legal responsibilities while the action to
contest the acknowleagment is pending.

*Sec. 5. AS 25.24.210(e) is amended to read:

(&) If the petition is filed by both spouses under AS 25.24.200(a), the petition
must state in detail the terms of the agreement hetween the spouses concerning the
custoaly of chilaren, child support in terms of periodic payments and in terms of
health care expenses, visitation, spousal maintenance and tax consequences, if any,
and fair and just division of property, including retirement benefits. Agreements on
spousal maintenance and property division must fairly allocate the economic effect of
dissolution and take into consideration the factors listed in AS 25.24.160(3)(2) and (4)
In aclaition, the petition must state

(1) the respective occupations of the petitioners;

(2) the income, assets, and liabilities of the respective petitioners at the
time of filing the petition;

(3) the date and place of the marriage;

(4) the name, date of birth, and current marital, educational, and
custodial status of each child hom of the marriage or adopted by the petitioners who
IS Under the age of 19

(5) whether the wife is pregnant;

3 CSHB 300(HES)
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(6) whether either petitioner requires medical care or treatment;

: (7) whether any of the following has been issued or filed during the
3 marriage by or regarding either spouse as cefendant, participant, or respondent:
4 (A) acriminal charge of a crime involving domestic violence;
5 (B) aprotective order under AS 18,66.100 - 18,66.180;
0 (C) injunctive relief under former AS 25.35.010 or 25.35.020;
/ or
. (D) a protective order issued In another jurisdiction and filed
9 with the court in this state under AS 18,66.140;
10 (8) whether either petitioner has received the advice of legal counsel
11 regaraiing a divorce or dissolution;
12 (9) other facts and circumstances that the petitioners believe should be
13 consiclered;
14 (10) that the petition constitutes the entire agreement between the
s petitioners; and
16 (11) any other relief sought by the petitioners.
17 *Sec. 6. AS 25.27.020(a) Is amended to read:
18 (3) The agency shall
19 (1) seek enforcement of child support orders of the state in other
20 Jurisdictions and shall obtain, enforce, and administer the orders in this state;
21 (2) adopt regulations to carry out the purposes of this chapter and
22 AS 25.25, including regulations that establish
23 (A) procedures for hearings conucted under AS 25.27.170 and
24 for administrative enforcement of support orcers;
25 (B) subject to AS 25.27.025 and to feceral law, a uniform rate
2 of interest on arrearages of support that shall be charged the obligor upon
2 notice If child support payments are 10 or more cays overdue or if payment is
28 mace by a check backed by insufficient funds; however, an obligor may not be
2 charged interest on late payment of a child support obligation, other than a
) payment on arrearages, If the obligor is
3l (1) employed and income is being withheld from the
CSHB 300(HES) 4
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obligor's wages under an income withholding ordr;

(i) receiving unemployment compensation and child
support obligations are being withheld from the abligor's unemployment
payments under AS 23.20.40L; or

(i) receiving compensation for disabilities under
AS 23.30 and child support obligations are being withheld from the
obligor's compensation payments;

(C) procedures for establishing and disestablishing paternity
under AS 25.27.165 and 25.27.166, including procedures for hearings; and

(D) procedures uncler which ihe agency shall enter into contracts
or agreements with financial institutions, including brokerage houses, Insurance
companies, and other companies providing individual investment, transaction,
or deposit accounts, doing business in the state to develop and operate an
automated data match system as required by 42 US.C. 666(a)(17); the agency
may pay a reasonable fee to a financial institution for conducting a data match
Under a contract or agreement undler this subparagraph; the fee may not exceed
the actual costs incurred by the financial Institution for conducting the data
match;

(3) aominister and enforce AS 25.25 (Uniform Interstate Family
Support Act)

(4) establish, enforce, and administer child support abligations
administratively under this chapter;

(5) administer the state plan required under 42 U.S.C. 651 - 669 (Title
IV-D, Social Security Act) as amended;

(6) dishurse support payments collected by the agency to the abligee,
together with interest charged under (2) (B) of this sulosection;

(7) establish and enforce administratively under this chapter, or through
the superior courts of the state, child support orders from other jurisdictions pertaining
to obligors within the state;

(8) enforce and administer spousal support orclers if a spousal support
obligation has been establisned with respect to the spouse and if the support obligation

-5 CSHB 300(HES)
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established wath respect to the child of that spouse IS also being administered; and

(9 ontain a medical support order that meets [AS PART OF A CHILD
SUPPORT ORDER IF HEALTH CARE COVERAGE IS AVAILABLE TO THE
OBLIGOR AT A REASONABLE COST; THE AGENCY SHALL CONSIDER
WHETHER ADEQUATE HEALTH CARE IS AVAILABLE TO THE CHILD
THROUGH THE INDIAN HEALTH SERVICE OR OTHER INSURANCE
COVERAGE BEFORE IT ORDERS AN OBLIGOR TO PROVIDE HEALTH CARE
COVERAGE THROUGH INSURANCE OR OTHER MEANS; THE MEDICAL
SUPPORT ORDER MUST MEET] the requirements of AS 25.27.060(c) and
25210063,

(10) act on behalf of the Department of Health and Social Services in
the enforcement of AS 47.07.025(p):

(11) establish or disestablish, administratively uncler AS 25.27.165 -
25.21.166 or through court action, the patemity of a child;

(12) promptly provide to the Bureau of Vital Statistics, in a format
approved by the bureau, any final agency decision administratively establishing or
disestablishing the paterity of a child bom in this state; and

(13) act as the central registry for all child support orclers and exchange
Information &s required by feceral law.

*Sec. 7. AS 25.21.060(c) Is amended to read:

© In a court or administrative proceeding where the stipport of @ minor child
15 at issue, the court or agency, as applicable, may order either or both parents to pay
the amount necessary for stipport, maintenance, nurture, and education of the child.
Regardless of whether a support order for periodic payments is issed, the [THE]
court or agency shall issue a medical support order. The medical support order
shall requirg health care insurance coverage for the child [AS PART OF A CHILD
SUPPORT ORDER] if health care insurance coverage is available to either parent
for the child [THE OBLIGOR] at a reasonable cost. The court or agency, shall
consicler whether the child is eligible for services through the Incian Health Service
or other Insurance coverage before ordering either parent [THE OBLIGOR] to
provide health care coverage through insurance or other means. The court or agency

CSHB 300(HES) 6
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shall allocate equally the cost of health care insurance for the child between the

2 parents unless there is good cause to allocate the costs unequally. 1f the obligor
3 has the duty to make periodic payments for non-medical child support, the
4 obligor’s periodic payments shall be decreased by the amount of the other
5 parent's portion of payments for health insurance ordered bv the court or agency
6 and actually paid bv the, obligor. I the obligor has a duty to make periodic
! payments for non-medical child support the periodic payments shall be increased
. bv the obligor's portion of payments for health insurance If the other parent is
9 ordered to and actually does obtain and pay for insurance. "Except as otherwise
10 provided in this subsection for uncovered expenses exceeding $5.000. the court or
1 agency shall allocate equally between the parents the cost of reasonable health
12 care expenses not covered bv private insuranceffinlpvernment assistance!unless
13 there is good cause to allocate the costs unequally/] One parent shall reimbursé ®
14 the other parent for the first parent's share of the uncovered expenses paid bv the
15 parent within 30 days after receipt bv the first parent of the bill for the health
16 care, payment verification, and, if applicable, a health insurance statement
17 Indicating what portion of the cost is uncovered.CReasonable. Uncovered expenses
18 exceeding $5.000 in a calendar vear shall be allocated based on the parents
19 relative financial circumstances when the expenses occur, as determined bv the

court or agency// The medical support order must meet the requirements of
AS 2527063, Upon a showing of good cause™ the court may order the parents
required to pay support to give reasonable security for payments.

23 *Sec. 8 AS 25.27.062() Is amended to read:

N
o

)
=

N
N

24 @ Unless the court or agency is establishing only a medical support order.
25 a [A] judgment, court orcler, or order of the agency under this chapter providing for
2 support must contain an income withholding orcer. Except as provided in (m) of this
2 section, the income withholding order must provide for immediate income withholding
28 If the sUpport order is
i (1) being enforced by the agency and was issued or modified on or
3 after July 8 1994; or
3l (2) nat being enforced by the agency and wes Isstied on or after July §
-[- CSHB 300(HES)
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1994,
*Sec. 9. AS 25.27.063(0) is amended to read:

(b) If & parent [AN OBLIGOR] who is required to provide health care

coverage under a medical support order is eligible for family health coverage through
an employer, the court or agency issuing the medical support order shall send a copy
of the medical support orcer to the employer. If the agency has notice that the parent
[OBLIGOR] has changed or will be changing employment and is or will be eligible
for family health coverage through the new employer, the agency shall send a capy of
the medical support order to the new employer,

*Sec. 10, AS 25.27.140(3) Is amended to read:

() 1fa [NO] support order has not been entered, the agency may establish

paternity and a oty of support, which mav include periodic payments of support,
a medical support order, or both, utilizing the procedures prescribed in
AS 25.21.160 - 25.21.220 and mey enforce a duty of support utilizing the procecure
prescribed in AS 25.27.230 - 25.27.210.  Action under this subsection may be
undertaken upon application of an obligee, or at the agency's own discretion if the
obligor is liable to the state under AS 25.27.120(a) or (0).

*Sec. 11 AS 25.27.140(c) is amended to read:

(c) Unless the agency is establishing only a medical support order, a [A]

decision of the agency determining a duty of support shall Include an income
withholding order as provided under AS 25.27.062.
*Sec. 12, AS 25.27.160(h) is amenced to read:
(b) Except as provided in () of this section, the [THE] notice and finding
of financial responsibility served under (3) of this section must state

(1) the sum or periodic payments for which the alleged obligor is found
0 be responsible uncer this chapter;

(2) the name of the alleged abligee and the obligee’s custoclian;

(3) that the alleged obligor may appear and show cause in a hearing
held by the agency why the finding is incorrect, should not be finally ordered, and
should be modified o rescinded, hecause

(A) no duty of support is owed; or

CSHB 300(HES) 8-
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(B) the amount of stpport found to be owed is incorrect;

) that, if the person served with the notice and finding of financ
responsibility does not request a hearing within 30 days, the property and income of
the person will be subject to execution under AS 25.27.062 and 25.27.230 - 25.21.210
In " the amounts stated in the finding without further notice orhearing.

*Sec. 13 AS 25.27.160 is amencled by adding a new subsection to read:
(c) Ifthe agency is establishing only a medical support order, the notice and
finding of financial responsibility must state

(1) that health care insurance shall be provided for the child to whom
the duty of support is owed if health care instrance is available to the alleged abligor
at areasonable cost and that the alleged obligor and the other parent shall share
equally the cost of the health care insurance and the costs of reasonable health care
expenses not covered by insurance;

(2) the name of the alleged abligee and the obligee’s custodian;

(3) that the alleged abligor mey appear and show cause in a hearing
held by the agency why the finding is incorrect, should not be finally ordered, and
should be modified or rescinaed, because

(A) no duty of stpport is oved;

(B) health care insurance for the child is not available to tl.e
alleged obligor at a reasonable cost;

(C) acequate health care Is available to the child through the
Inclian Health Service or other instrance coverage; or

(D) there is good cause to allocate the costs of health insurance
or uninsred health care expenses unegually between the parents;

(4) that, if the person served with the notice under this sulosection does
not request a hearing within 30 days, a copy of the metikal supp'Tf order will be sent
to the person’s employer under AS 25.27.063(0) without further notice or hearing for
Inclusion of the child in family health coverage if it is available through the person's
employer.

*Sec. 14, AS 25.27.170(c) 1s amended to read:
(d) Except as provided in (g) of this section, the [THE] hearing officer snall

9- CSHB 300(HES)
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determine the amount of periodic payments necessary to satisfy the past, present, and

2 future liability of the alleged abligor under AS 25.27.120, if any, and under any duty
3 of support imposable under the law. The amount of periodic payments determined
4 Undler this subsection is not limited by the amount of any public assistance payment
5 made to or for the benefit of the child.
s *Sec. 15, AS 25.21.170(f) Is amenced to read:
! (f) Except as provided in fg) of this section, if [IF] the alleged obligor
0 requesting the hearing fails to appear at the hearing, the hearing officer shall enter a
9 decision declaring the property and income of the alleged obligor subject to execution
10 Under AS 25.27.062 and 25.27.230 - 25.21.270 in the amounts stated in the notice and
” finding of financial responsinility.
2 *S80. 16, AS 25.27.170 Is amendled by adding a new subsection to read:
13 (q) I the agency Is establishing only a medical support order, the hearing
14 officer shall enter a decision about the parents' respective responsibilities for the child's
15 health care expenses that complies with the requirements of AS 25.27.060(c).
16 *Sec. 17. AS 25.27.180(a) is amended to read:
17 ) Within 20 days after the cate of the hearing, the hearing officer snall adopt
18 findings and a decision determining whether paternity Is established and whether a
19 duty of support exists and, if a duty of support is found, the decision must specify
20 (1) unless a medical support order only is being established, the
21 amount of periodic payments or sum for which the alleged obligor is found to e
22 responsible; and
23 (2) the parents' respective responsibilities for the costs of the child's
24 health care: this medical support order must be in compliance with
25 AS 25.27.060(c).
26 *3ec 18, AS 25.27.244(5)(6) is amended to readt
2 (6) "Substantial compliance™ regarcing a support order or payme
28 schedule means that, with respect to periodic payments required under a support
i orcer or a negotiated payment schedule under (g) of this section, whichever is
) applicable, the obligor has
3l (A) no arrearage;
CSHB 300(HES) -10-

New Text Underlined [DELETED TEXT BRACKETED]



o Ny o1k~ -

10
11

12

14

16
17
18
19

20
21

22

23
24
25
2
21
28
2

3l

WORK DRAFT WORK DRAFT 1-GH2061YD

(B) an arrearage in an amount that is not more than four times
the monthly obligation uncer the support order or payment schedule; or

(C) been determined by a court to be making the best efforts
possible under the obligor's circumstances to have no arrearages under any
support orcler that requires periodic payments or under a negotiated payment
schedule relating to child support.

*Sec. 19. AS 25.27.246(n)(5) Is amended to read:

() "sUbstantial compliance™ regarding a support order or paymen
schedule means that, with respect to periodic payments required under a support
order or a negotiated payment schedule under (f) of this section, whichever is
applicable, the abligor has

(A) no arrearage;

(B) an arrearage in an amount that s not more than four times
the monthly obligation under the support order or payment schecle; or

(C) been determined by a court to be making the best efforts
possible under the obligor's circumstances to have no arrearages under any
support order that requires periodic payments or under a negotiated payment
schedule relating to child support.

*Sec. 20, AS 25.27.900(5) s amencled to read:
() "outy of support” incluces a auty of support imposed or imposak

by law, by a court orcler, decree, or judgment, or by a finding or decision rendered
Under this chapter whether interlocutory or final, whether incicental to a proceeding
for divorce, legal separation, separate maintenance, or otherwise, and includes the auty
to pay arrearages of support past due and unpaid together with penalties and interest
on arrearages imposed under AS 25.27.020(a)(2)(B) and the duty to provide health
care coverage in compliance with AS 25.27.060(c) and 25.27.063;
*Sec. 21 AS 25.27.900(11) Is amended to read:
(12) "support order" means any judgment, decree, or order that |

Issued by a tribunal for the support and maintenance of a child or of a parent with
whom the child is living; "stpport order” incluces a judgment, decreg, or order

(A) on hehalf of a child who has reached the age of majority

-11- CSHB 300(HES)
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If the juclgment, decree, or order wes lawfully issued; and
(B) for any or all of the following;
(1) monetary support, including arrearages;
(1) payment of health care costs or maintenance of
health insurance;
(ill) reimbursement of related costs;
(Iv) payment of attomey fees and legal costs and other
fees; or [AND]
(v) penalty, interest, and other relief as required by a
tribunal,
* Sec. 22. AS 47.07.025() 1s amended to read:
(b) Through the child support enforcement agency or on its own behalf, the
department may gamish the wages, salary, or ather employment income of a person
Who
(1) 1s required by a medical support order under AS 25.27.060(C)
[AS 25.21.063] to provide coverage of the costs of medical care to a child who is
eligible for megical assistance under this chapter;
(2) has received payment from a third party for the costs of the
Services; and
(3) has not used the payments to reimburse, as appropriate, the other
parent or custodian of the child, the provider of the services, or the department.
*Sec. 23, AS 25.27.063() is repealed.
* Sec. 24. The uncodified law of the State of Alaska is amencled by aading a new section
{0 read:
INDIRECT AMENDMENT OF COURT RULE. This Act amends Rule 90.3, Alaska
Rules of Civil Procedure, by specifying that a medical support order may be issued even when
asupport order for periodic monetary payments is not issued and by setting the requirements
for medical support orders.
* Sec. 25. This Act takes effect immediately under AS 01.10.070(c).
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