


Amendment

OFFERED IN THE HOUSE =~ BY REPRESENTATIVE ERIC CROFT

TO: CSHB284

1. Page 1, line 7, Delete “disinterested””

2. Page 2 line 2, Delete “Hisinterested””
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Iﬂ?re 5,0 requirement for notice when coverage IS being increased,
”ggcreased. However, the policy language governs the coverage and
% oficy or endorsement is issued the old language would apply.
%ecked a couple of other provisions. AS 2142220 says a policy that
| f:omply with the requirements of this title are construed and applied
y were in compliance with this title. Since the changes are in Title
H% ZL this didn't help. AS 2142265, says that unless

yide by law, changes to this title take effect on the date a new
uq% Or on the renewal date. Again, since the changes are in Title
yiks apply.
| Iso looked at a couple of policies, State Farm, GHCO and ISO.  They
ﬂ e language to the effect that the terms of the po||cy mey be changed
% 5t¥ment or by "the revision of th|s policy to give broader coverage
8 RSP v YofOHRER bt SR0TerdBe ARRET T e IR
F wily] as of the date we make the change effectwe This is the State
iallage. It would seem that any policy that has this language could
" ghange inen the law becomes effective and the renewal policy would then
ﬁ)%teea with the correct Ianguage The only drawback is that the
0esn't know of the change in coverage.
hﬁned calling, but your phone was busy and | wanted to be sure you got
' IIS'try calling again.
Bob Lohr wrote:

> Sarah.  would you please talk to Pat Hamon on Rep. Pete Kott's staff to see
> what kind of com&omlse language they mey have up with for
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[Fug: Re:fHB284

> which witnesses are acceptable in the case of .the. "disappearing._car" .
> [nvolving uninsured motoelst coverage? 'I%e bill is u ?8ra\1ea ing this
;afternoo and ve should look at discuss the language before then.

> Thanks. Please call if you have questions.
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FISCAL NOTE

STATE OF ALASKA BILL NO. HB 254
2000 LEGISLATIVE SESSION

Revision Date/Time (Note Il correction) (Pt Affected Community s Economic Development
Title An Act relating to unlnsu redandunderinsure BRU Insurance

motor vehicle Insurance Component Insurance

Sponsor Representative Koft

Requester  HL&C Component No. 354

EXpend|turES/RevenueS (Thousands of Dollars)

Note: Amounts do not Include Inflation unless otherwise noted below.

OPERATING EXPENDITURES FY2001  FY2002 FY2003 FY2004 FY2005 FY2006
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES | i | |

ICHANGE IN REVENUES ( ) I j
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0

Estimate of any current year (FY2000) cost;

POSITIONS
Full-time
Part-time
Temporary

ANALYSlS (Attach a separate page Ifnecessary)
This hill has no fiscal impact on this component.

Phone  269-7900

Prepared by: Robert A Lohr (
Division Insurance Date/Time 2-11-00 2:45 PM
Approved by Commissioner D*oorah B. Sodwlck Date

Agency Community&£co

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR"S LEGISLATIVE OFFICE

For further distribution Information, call the Governor*s Legislative Office
Pag0__ 1 of _1_
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Sponsor Statement

HB 284

2?4"An (t eIatmg to uninsured and underinsured motor vehicle insurance” is abill
that.C sesa 0op Jel ourexlstmg tatutes that in certain ﬁlrcum tances cmﬁens are
enied p men%un ert elr uninsureg motorist insurance policy. Our current faws
require d| ect pnysical contact between the victim and the uninsured vehicle.

N sﬂuahons wher? Irect Cp sical contact doeﬁ not occur, and the uninsured vehicle
eaves the scen ?8 (i %ur statutes a Y(\/the INSUrance co an to deny
coverage. HB B4would allow the victim to make aclaim against hiS urinsired motorist

policy.

BB e B e o
NSurance COT‘P aNIEs 9 WSI alge C waw emg Ma eaﬂamst INSurance COmpanies a OWS

itizens 0 collect unge ﬁlr Unpsie oforist insurafice when 1o qlirect ¢ tmm%
ﬁeen made between t P e icle t bat e S, T ance il try a0 ke o
rom Legislative Legal Services have agreed the version before you to

{A Ieltter from Michael Cohn gives a clear example of the loophole that the sponsor wants
0 close

Sponsor Statement



LAW OFFICES

Phillip Paul Weidner and Associates

Ch : BT SIRET SUTE 4D 3y/2200))
:
W ANCHORAGE. ALASKA 99501 fAX 907/27a.657]

September 21, 1990

1

Th ono[able Pete Kott
108 Eage R,ver Road. Suite 241
Fagle River, Alaska SEor7

Dear Mr. Kott:

| an Writin WSKI: ttseig1 tté)sbnng to your attention what appears to he an unintended result of AS

If hoth the owner erator of the uni su.red h|c|e are
unknown, aYmenrt]aJa ert e uninsured and un nnsure otorist
overage 375 eonly Where Areet Br (ilca contac tw%en

the In a]d Nl sur P erinsureg motor, Ve |c

occurr |cetat g e Scene f[ﬁacddent W|th
|nsure Ve ce IS presumed to be Uninsure erson Insure
reports the accident to the appropriate authonnes within 24-hours,

In a case this Iawﬁrm handled the insurance com anywas unwi ||n to pay Under the uninsured
otorist provision 0 0lts 0|c>e/ a Cares ult of CI dent in which |nsure an Innocent victim
%e an automobile accl en received injuries, Utl |2| 828 |ts efense. In S% Case,

t|m Wa ed |n Mall eyne(n ora e was stru a

roce

secon |V|du§ w(m] sse the ce(nt n% a]eg |nsur cg

com an a% Idual crossed to t eoncommg f traffic to a\{d
n |rd Ve |ce come out of as|de street. Commociore Dnve Into his

aco
8traﬁ|c Teth|rd vehicle v émn Tng the acﬁ dent. Since th vanishing vehicle did Hot
Irect stnke the victim, and |te the tthatt ere are a parenty WItness sw 0 saw that

Yor t gtécﬁdﬂi“é t(n %mr}dar%h|c? {ﬁep\(/)g H&”t L ed%lozﬁzd(ms@ e Ic esgl egseg‘y

caused the second dnver to swerve |nt oncoming tra

wntﬁen the statute wouId recIude re ove 0 awctm of n|ns red vehy cl In eases
eret VIC |satastop} éﬂss friick econ |c|ew oI ded]wd e victim
asaresut o tne, actions o veh|ce whic struc esecond ve thira vehicle
subsequently leaving the scene and not being located. In such cases, there would no “direct”

Support



The Honorable Pete Kott
September 21,1999
Page 2

contact between the ver]igle that left the Scene and thg victim. - Under those cjrcumstances, an
InsUrance company_could claim the uninsured or underinsured motorist provision would not

apply because of AS 28204451

Clearly, It appears that AS 2820 was Intended to prevent claims prought by indjvidual
vv#wo a?/e mﬁ%& In one-Car co,mmnﬁ% o%dects, or have gn accident ucR asggomi oIIF the roaa
orstnkmg %tree, d then cﬁum hat aphantom vehicle caused them to have the accident. It was
Bot Intencled, or should not have been ntended, to a[Rpl toaﬂtuatmn here there IS n queﬁlon
i a]t acclaent occgrvrﬁ],wher,et ere werem £$5es Wno may have observed the v |?Ie
wich left the scene, ere it is undmgéltg |t al] t”ewcthmw ,itru%k Y re[m ther venicle,
Whetner the stri |n% ‘he victim oc u[]r wectx,b te,v% icle that 1eft the scene, or
|nd|reftl¥ bg/ the Venicle that created the traffic o (ﬂl ns which resulted in the accident and
then lett the Scene. At %mmlr?]um, the statute should be amended to aliow the |rﬁured an
ogﬁ,ortum(ty t0 prove that he or % e Was |gjured as a restilt of another vehicle, even if that other
\S/a”{gle did not"directly strike the insured, and where there IS Independent evidence to prove

Accordingly, 1 would re%ue§t8 %t you, take steps to remeay or rectify what g Pears fo be an

unintended result of A before” other Innocent people are victimized by an
unintended result o?the statute. ) PP )
Thanking you in agvance for your attention to this matter, 1remain,

Sincerely yours,

WEIDNER & ASSOCIATES, INC.
A Protessional Corporation

Michael Cohn
Attorney at Law

MC/mm

oc.  Governor Tony Knowles
A|as a Yate Senate
A%saStteHouse
Robert Lohr, Director, Division of Insurance



