


(7 ) JO U S E  COM M ITTEE REF R T
D a te  R e fe r r e d  to  C o m m it te e :  A p r i l  13, 2000 F U R T H E R  R E F E R R A L S :  F in a n ce

: O y / t i f o dD a te  o f  C o m m it te e  A c t io n

T h e  H E A L T H .  E D U C A T I O N  A N D  S O C I A L  S E R V I C E S  C o m m it te e  co n s id e r e d :  C S S B  7 3 ( F ) N )

C S  F O R  S E N A T E  B I L L  N O .  7 3 (F I N )  A S S I S T E D  L I V I N G  F A C I L I T I E S

" A n  A c t  re la tin g  to  a ssis ted  liv in g  h o m e s ; a n d  p r o v id in g  fo r  an  e f fe c t iv e  d a te ."

recommends it be replaced ./ r e p  r   ̂ same title
with the following committee substitute 3  /fly C S S &  lJU/6S\ [ ] a new title

[ J additional referral to_______________________Committee
f | attached amendment(s)

A D O P T S :  Letter of Intent

A T T A C H E S  N E W  FISCAL NOTE(s): (Dep0 A P P R O V E S  PREVIOUS:

I ] fiscal note(s) ______________________  [ ] fiscal n o t e ( s ) _____________________________

[ J zero fiscal note(s) ________________ [ ] zero fiscal note(s)



F I S C A L  N O T E

S T A T E  O F  A L A S K A
2000 L E G IS L A T IV E  S E S S IO N

B IL L  N O . H C S  C S  S B  7 3  ( T I E S )

Revision Dale/Time (Note if correction): April 13.2000 4:30pm 
Title: An Act Related to Assisted Living Homes

Sponsor: Senator Miller_____________________________
Requestor: House (HES)______________________________

Dept. Affected: Health and Social Services__________
BRU: Community Mental Health Grants 

Component: Gen Community Mental Hlth Grants 
COMPONENT SERIAL NO. 307_________________

See also (SN#):_____________________

Expenditures/Revenues: (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING FY2001 FY2002 FY2Q03 FY2004 FY2005 FY2006
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

2,328.8 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8

TOTAL OPERATING 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8

CAPITAL EXPENDITURES

CHANGES IN REVENUES (

FUND SOURCE__________________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1092 MHTAAR

1,869.8 1,869.8 2,328.8 2,328.8 2,328.8 2,328.8
459.0 459.0

TOTAL 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8

Estimate of any current year (FY2000) cost:  SO.O

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:______________ (Attach a separate  page if necessary)____________________________________________________

Assisted living Homes (formerly known as Adult Residential Care) are a cost-effective alternative to institutional care for 
individuals choosing to remain in their home communities. The FY2000 budget is S622.2. 7AAC 47.450-470 governs 
the fee structure for Assisted Living Homes and has not been revised since 1982. The lack of cost o f  care adjustments to 
the ALH’s fee structure jeopardizes the health and safety of residents and the future of ALH ’s options. This bill would 
require the Department of Health & Social Services, Division o f  Mental Health & Developmental Disabilities (DMHDD) 
to increase the rate paid to ALHs under the existing general relief assistance program for 131 consumers to a base rate of 
575/day in FY01. The number of  individuals receiving support for ALH services varies each year. This fiscal note would 
include a geographic cost of living differential (an analysis without the geographic differential is also attached). An 
augmented rate of 535/day would be paid for 26 (20%) o f  consumers from the total population o f  131 consumers. The 
augmented rate covers care of  consumers with increased sendee needs. A personal needs allowance would be paid at 
5100/month for all consumers. Both DMHDD and the Division of  Senior Services are requesting this increase from 
575/month.

Prepared by: Anne Henry__________  /   Phone: 465-4852
£  Deyr'IjjiajlfutiiDivision: Mental Heallly& Deyr'Qisabflides— _______  Dale/Time:_______ l/l V00 4:34 PM

Approved by Commissioner: K^n^TfejilTrCorfiniissToner_____________________Date: y / / y / o  o
Agency: Department of Health & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office 

(Re* ia/98)iisnoio.xis/DAS_oHSS P age  1 of
HB250(S75)ooo«f|J|



CALCULATIONS, AL H Fiscal Notes (with geographic index applied)

location % of service geographic Index
RATE

S75/day
Anchorage 77% 1.00 S2,761,316
Palmer/Wasilla 5% 1.04 5186,479
Southeast 5% 1.00 S179.306
Northern 7% 1.15 5288,683
Western 5% 1.33 5238.477
N/Western 1% 1.38 549.489

Cost of Providers’ Standard Service: 53,703,750

client contrib of S862 std rate x 11 mo x 131 clients 
(11 mo adjusts for vacancies, hospitalizations, 1st time eligibility funding lag) 

less: proposed pers needs allowance S100/mo x 12 mo x 131 clients

SI,242,142 

5157.200
Portion of Costs Paid by Clients 51,084,942

Proposed State's Portion of Costs 52,618,808

current state costs budgeted S622.200
Proposed Increase to Current State Costs 51,996,608

AUGMENTATION, 5 3 5 /day x 26 clients x 365 days 5332,150

Proposed Increase Including Augmentation
in thousands

S2,328,758
S2.328.8

DAILY RATE, with geographic index applied

dally
current rale TOTAL S36.52

client portion ((5862 std monthly allowance x 11 mo) - (575 pers needs x 12 mo)) / 365 days S23.51
state portion budgeted S622.200 / 365 days /131 'lients S13.01

proposed 575/day TOTAL total Indexed cost of providers' std svc © 575 / 365 days /131 clients 577.46
client portion [(5862 std monthly allowance x 11 mo) • (5100 pers needs x 12 mo)) / 365 days S22.69
state portion difference S54.77



STATE  O F  ALA SKA
2000 L EG ISLA T IV E  SESS IO N

F I S C A L  N O T E

B E L L  N O  H C S  SB73 IH F.SS)

Revision Date: 4/13/00_____________________________________ Department Affected: Administration____________________

Title: An act related to assisted living homes________________  BRU: Central Administrative Services___________________

_________________________________________________________  Component: Protection, Community Services. Administration

Sponsor: Sen. Mike Miller__________________________________ ________________________________ ________________________

Requestor: (HI H E S S _______________________________________ C O M P O N E N T  SERIAL NO. 2083____________________

EXPENDITURES/REVENUES:________________  (Thousands of Dollars)

OP ER ATI NG EX PE NDI TU RES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

P E R S O N A L  SERVICES

TRAVEL

C O N T R A C T U A L

SUPPLIES

EQUIPMENT

LAND & S T R U C T U R E S

GRANTS, CLAIMS

MISCELLANEOUS

2.409.5 2.409.5 2,409.5 2,409.5 2,409.5 2.409.5

T O T A L  OP ER ATI NG 2,409.5 2,409.5 2.409.5 2,409.5 2,4095 2,409.5

CAPITAL EXPENDITURES -

I C H A N G E  IN REVENUES_(___)

F U N D  SOURCE:  (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 

1037 GF/Mental Health 

O T H E R  M H T A A R

f

1,572.9 2,018.5 2.409.5 2,409.5 2,409.5 2,409.5

445.6 0 0 0 0 0

391.0 391.0 0 0 0 0

TOTAL 2.409.5 2 409 5 2 409 5 2.409.5 2.409.5. 2.409.5

Estimate of any current year (FY 2000) cost: $. 

POSITIONS:

FULL-TIME

PART-TIME

T E M P O R A R Y

ANALYSIS: (Attach a separate page if necessary.)

This bill would require the Department of Administration to increase the rate paid to assisted living homes under the existing general relief assistance 
program for 120 clients to a base rate of S75 a day beginning July 1, 2000. This fiscal note would include a geographical cost of living differential. An 
augmentation rate of S22 a day would be paid for 40 (33%) clients out of the total client population of 120 clients. A personal needs allowance would be 
paid at S100 a month per client, The requested increase in the monthly personal needs allowance from S75 to S100 is needed for clients because they 
have increasing copayments to make for medical coverage, and the costs of personal items clients normally purchase are no longer affordable at the 

575 rate. DSS and DMHDD are jointly asking that this 575 rate be increased to S100 at this time.

Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assistance to eligible 
vulnerable adults who are in need of assisted living resources. The current base rate of 530 a day is not adequate to meet rising costs of providing 
assisted living care. A  rate increase is overdue. This bill would allow for improving the current system of general relief payment by increasing rates to 
an adequate amount based on the Alaska Rate Study Report completed December 1998. This analysis continues past practice of applying a regional 

geographic differential to rates paid across the state. An analysis without the geographical is also included on page 4.

Prepared by: Dwight Becker__________________________________________ Phone: 269-3674

Division: Senior Services   Date:4/13/00

Approved by Commissioner: Robert Poe, l/\ L ( *  ' S L -i
Agency: Department of Administration \  \ Date:.

DISTRIBUTION COPIES T O  GOVERNOR'S LEGISLATIVE <
For further distribution information, call the Governor’s Legislative Office

Rev 11/96 Page __1__ of.



F ISC A L  N O TE

STA TE  O F  A LA SK A  BELL N O .H C S  SB73 (HESS)
2000 L EG ISLA T IV E  SESS IO N

A N A L Y S IS : (continued)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e  

( i n c l u d i n g  g e o  d i f f e r e n t i a l )

F i r s t  Y ea r FY  2001 and  f o l l o w i n g  y e a r s  w i th  g e o g r a p h i c a l  d i f f e r e n t i a l  
G R  Rate Anchorage Mat-su Southeast Northern Western N Western

with Geographical

2,135,250 170,820 164,250 566,662.50 218,452.50 226,66575

Augmentation

Rate

22

Augmentation Cost for 40 clients 

321,200

Personal Needs Allowance

100

Client’s Contributions

Current FY 2000 General Relief Budget Request 400,000

Less

Less

G ran d  To ta l

3,482,100

321,200

144,000

(1,137,840)

(400,000)

$2,409,460

T h e  M e n t a l  H e a l t h  T r u s t  A u t h o r i t y  h a s  a g r e e d  t o  p r o v i d e  f u n d i n g  i n  t h e  
a m o u n t  o f  3 9 1 . 0  f o r  e a c h  o f  t w o  y e a r s ,  F Y  2 0 0 1  a n d  F Y  2 0 0 2 .

I n  a d d i t i o n  t h e  M e n t a l  H e a l t h  T r u s t  A u t h o r i t y  h a s  a p p r o v e d  4 4 5 . 6  i n  G F  
M e n t a l  H e a l t h  f u n d s .

T h e  c u r r e n t  F Y  2 0 0 1  D i v i s i o n  o f  S e n i o r  S e r v i c e s  G R  b u d g e t  i s  4 0 0 . 0 .

P a g e  2  o f  4

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e



F I S C A L  N O T E

S T A T E  O F  A L A S K A  B I L L  N O . H C S  S B 7 3  ( H E S S )

2 0 0 0  L E G I S L A T I V E  S E S S I O N

The general relief payment made by the state is the amount needed to supplement the client's contribution to meet the 

base rate indicated in the specific geographic region. An estimated 3 3 %  of the clients have higher needs and require 

augmented rates. The augmented rate is calculated at $22.00 over the base rate multiplied by the index. The average 

contribution of the clients is the adult public assistance payment standard of $862.00 per month or $28.34 per day. 

Emergency protective service placements make up about one month or 1/12th of the total of 32,850 days which are paid 

by the by the state at the full rate without any contribution by clients because of the time needed to investigate and resolve 

client financial issues. The current budget request for FY2000 is $400.0. The M H T A  has committed 391.0 of M H T A A R  

funds for FY2001 and FY2002.

D a y s  o f  S e r v i c e  p r o v i d e d  b y  G e n e r a l  R e l i e f  P ro g ra m
120 c l i e n t s  p e r  m o n th  x  3 6 5  d a y s  = 4 3 ,8 0 0  d a y s  o f  s e r v i c e  p e r  y e a r

D a y s  o f  S e r v i c e  b y  R e g i o n

A n c h o r a g e  65% o f  4 3 ,8 0 0  d a y s  = 2 8 ,4 7 0  d a y s
P a lm e r / W a s i l l a  5% = 2 ,1 9 0  ‘;r
S o u t h e a s t  5% = 2 ,1 9 0
N o r t h e r n  15% = 6 ,5 7 0
W e s t e r n  5% = 2 ,1 9 0
N / W e s te r n  5% = 2 ,1 9 0

4 3 ,8 0 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a r d s  P a y m e n t  f o r  A s s i s t e d  L i v i n g  (
$862 p a y m e n t  s t a n d a r d  p e r  m o. x  11 m o. x  120 c l i e n t s  = $ 1 ,1 3 7 ,8 4 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h i c a l  D i f f e r e n t i a l
R e g i o n  I n d e x
A n c h o r a g e  1 .0 0
P a lm e r / W a s i l l a  1 .0 4
S o u t h e a s t  1 .0 0
N o r t h e r n  1 .1 5
W e s t e r n  1 .3 3
N. W e s t e r n  1 .3 8

P e r s o n a l  N e e d s  A l l o w a n c e  f o r  a l l  C l i e n t s  
$100 x  120 c l i e n t s  x  12 m o n th s  = $ 1 4 4 ,0 0 0

A u g m e n t a t i o n  C a l c u l a t i o n
$22 a  d a y  x  40 c l i e n t s  x  3 6 5  d a y  = $ 3 2 1 ,2 0 0

P a g e  3 o f  4



F I S C A L  N O T E

S T A T E  O F  A L A S K A  B E L L  N O . H C S  S B 7 3  ( H E S S )

2 0 0 0  L E G I S L A T I V E  S E S S I O N

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e  
( i n c l u d i n g  n o  g e o  d i f f e r e n t i a l )

First Year FY2001 and 
following years
GR Rate with No Geographical

Place numerical entries in white boxes to the left.

75
Augmentation

Rate

22

Augmentation Cost for 40 clients 

321,200

Personal Needs Allowance

100

Client's Contributions

Current FY 2000 General Relief Budget Request

853,380

400,000

Less

less

Grand Total

Total

3,285,000

321,200

144,000

(1,137,840)

(400,000)
/2,212,360

P a g e  4 o f  4



F I S C A L  N O T E

re v is ion  Date: ________________________________________________  Department Affected: Administration________________________
Title: An act related to ass is ted  living homes__________________ BRU: Senior Services___________________________________________
_________________________________________________________________  Component: Protection. Community Serv ices. Administration
Sponsor: Senator Mike Miller___________________________________  ______________________________________________________________
Requesto r (S) HES_____________________________________________ COMPONENT SERIAL NO. 2083___________________________

S T A T E  O F  A L A S K A  N o .  A -

1 9 9 9  L E G I S L A T I V E  S E S S I O N  B i l l  V e r s i o n :  S B  7 . 3 __________________

( S )  P u b l i s h  D a t e :  S - Z o - W

EXPENDITURES/REVENUES:_________________________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 FY 2005

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1,526.8 1,526.8 1.526.8 1,526.8 1.526.8 1.526.8

TOTAL OPERATING 1,526.8 1.526.8 1,526.8 1.526.8 1.526.8 1.526.8

CAPITAL EXPENDITURES I ..............................  I I i

I CHANGE IN REVENUES ( ) I I I I I I

FUND SOURCE: (Thousands of Dollars)
I 1002 Federal Receipts

’003 G F  Match

04 G F 1.526.8 1,526.8 1,526.8 1.526.8 1.526.8 1.526.8

1005 GF/Program Receipts
1037 GF/Mental Health

O T H E R

TO TA L .... ..1,526.3 1 R 1 R . -1.526.8, 1.526.8. 1.526.8

Estimate of any current year (FY 97) cost: $. 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separate page if necessary.)
This bill would require the Department o f Administration to increase the rate paid to assisted living homes under the existing general relief 
assistance program to a base rate ofS70 a day. An assisted living home rate schedule is attached which describes the rates which this b ill would 
require the state to be paid in the six regions o f the state with a base rate of S70 a day in Anchorage. The six regions arc paid according to 
geographical cost o f living differentials. Taking into account geographical cost differentials and a system with augmented ra tes jp r higher 
needs clients a budget o fS l,926.8 is needed annually to fund this bill.

Recommendation: This bill is consistent with the existing general relief assistance program objective to provide tlnnncial assistance to eliemie 1 
vulnerable adults who arc in need of assisted living resources. The current base rate ol‘S3U a da> is not adequate to meet n>.ng v.oaU ■ ..t.i.j. 
assisted living care. A rate increase is overdue. This bill would require substantial funding which has nut been approved b\ O M I i .  I'his run would |
allow for improving the current system o f general relief payment by increasing rates to an adequate amount based on the Alaska Rate Studv Kenort j 
completed December 1993.____________________________________________________________________________________________________________

Prepared by: Dwight Becker
Division: Senior Services /

roved by Commissioner: Robert Poe JrT~f>£ k w \  J

Phone: 269-3674 
Date: ____

.dency: Department of Administration

RfTOR’S

Date:

Rev 11/96

DISTRIBUTION COPIES TO GOV E R N O R’S LEGISLATIVE OFFICE
For further distribution information, call the Governor’s Legislative Office
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F I S C A L  N O T E

S T A T E  O F  A L A S K A

9 9  L E G I S L A T I V E  S E S S I O N

B I L L  N O .  S B  7 3

A N A L Y S IS : (continued)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e
The general relief payment made by the state is the amount needed to supplement the client’s contribution to meet the base rate indicated in the 
specific geographic region. An estimated 20% of the clients have higher needs and require augmented rates. The augmented rate is calculated at S22 
over the base rate multiplied by the index. The average contribution of the clients is the adult public assistance payment standard of S862 per month 
orS28.34 per day. Emergency protective service placements make up about 20% of the total o f 32,850 days which are paid by the by the state ut the 
full rate without any contribution by clients because of the time needed to investigate and resolve client financial issues The current budaet request 
for FY2000 is 400.0.

Days o f S e r v ic e  p ro v id ed  bv General R e l i e f  Program
90 c l i e n t s  per month x 365 days • 32,850 days o f  s e r v ic e  par year

Days o f  S e r v ic o  by Region

Anchorage 
Palm er/W asilla 
Sou theast 
N orthern 
Western 
N/Western

65% o f  32,850 days " 21 . 3 4
5% m 1,642
5% m 1,642

15% m 4,928
5% - 1,642
5% - 1,642

32,650 days

- ‘‘ l e n t  C o n tr ib u t io n  Towards Payment f o r  A s s is te d  L iv in g
32 payment standard  per mo. x 12 mo. / 365 days -  528.34 p e r day 

,<:0% o f  the days are n o t co n tr ib u te d  towards due to  emergency a d u lt  p r o t e c t i v e  p la cem ents) 
80% o f  32,850 days x 528.34 per day -  5744,755

C o s t  C a lc u la t io n f o r  Non-augmentod C l ie n t s (80%)
Region Index Regular Rate x 801 o f  days C o s t
Anchorage 1.00 70.00 17,083 51,195,810
Palm er/W asilla 1.04 72.80 1,314 95,659
Southeast 1.00 70.00 1,314 91,980
Northern 1.15 80.50 3,942 317,331
Western 1.33 93.08 1,314 122,307
N.W estern 1.38 96,58 1.314 126.906

26,281 1,949,993

C o s t  C a lc u la t io n f o r  Augmented C l ie n t s  (20%)
Region Index Augmented Rate x 20% o f  days C o s t
Anchorage 1.00 92.00 4,270 392,840
Palm er/W asilla 1.04 95.68 328 31,383
Sou theast 1.00 92.00 328 30.176
Northern 1. IS 105.80 987 104,424
Western 1.33 122.36 328 40,134
N.Western 1.38 126.96 328 41,642

6568 640,599
P e r s o n a l  N eeds A l lo w a n c e  f o r  a l l  C l i e n t s  
575 x 90 c l i e n t s  x 12 m onths -  581 ,000

T h e  G e n e r a l  R e l i e f  A s s i s t a n c e  paym en t by  th e  S t a t e  as r e q u i r e d  b y  t h i s  b i l l  
5 1 ,9 4 9 ,9 9 3  N o n -a ug m en ted  c o s t  

640,599  A ug m en ted  C o s t  
81 ,0 0 0  P e r s o n a l  N eeds A llo w a n ce  

2 ,6 7 1 ,5 9 2  S u b - T o t a l  C o s t  
(7 4 4 ,7 5 5 ) C l i e n t s  C o n t r i b u t i o n s  
(4 0 0 .0 0 0 )C u r r e n t  FY  2000 B u d g e t R e q u e s t  
,5 2 6 ,8 3 7  T o t a l  C o s t  t c  S t a t e

Page 2 of 2_



S T A T E  O F  A L A S K A

1 9 9 9  L E G I S L A T I V E  S E S S I O N

No.. 
Bill Vision: S B  7 3

Revision Date:
(S) Publish Date:

Dept. Affected: Health and Social Services
T it le : A n  a c t  r e la t in g  to  A s s i s t e d  L t v in e  H o m e s

S p o n so r  M i l l e r

R e q u e sto r  S e n a t e  ( H E S )

B R U : C o m m u n it y  M e n t a l H e a lth  G r a n t s ________

C o m p o n e n t : S e r v i c e s  f o r  th e  C h r o n ic a l ly  M e n t a l ly  I I I

C O M P O N E N T  S E R IA L  N O ._800______________________________

See also (SN'"):_________________________

O P E R A T IN G FY00 FY01 FY02 FY03 FY04 FY05
P E R S O N A L  S E R V IC E S

T R A V E L

C O N T R A C T U A L

S U P P L IE S

E Q U IP M E N T

LAN D & S T R U C T U R E S

G R A N T S , C L A IM S

M IS C E L L A N E O U S

1,858.8 1,858.8 1,858.8 1.858.8 1,858.8 1.858.8

T O T A L  O P E R A T IN G 1,858.8 1,858.8 1,858.8 1,058.8 1,858.8 1,858.8

C A P IT A L  E X P E N D IT U R E S

IC H A N G E S  IN R E V E N U E S  ( ) I I

F U N D  S O U R C E (T h o u sa n d s  o f D o lla rs)

1002 Fe d e ra l R e c e ip t s

1003 G F  M atch

1004 G F

1005 G F /P io g ra m  R e c e ip t s  

1037 G F /M e n ta l H e a lth  

O ther (p le a se  sp e c ify )

1.858.8 1,858.8 1.858.8 1.858.8 1.858.8 1.858.8

T O T A L 1,858.8 1,858.8 1,858.8 1,853.8 1,858.8 1,858.8
P O S IT IO N S :

F U L L -T IM E

P A R T -T IM E

T E M P O R A R Y

E st im a te  o f a n y  c u r r e n t  y e a r  (F Y 9 9 )  c o s t : SO.O

A N A L Y S IS : (Attach a separale page it necessary)
The Department of Health and Social Services, Division of Mental Health and Developmental Disabilities serves 
approximately 138 individuals in Assisted Living Home environments with a FY99 budget of S622.2. The number ot 
individuals receiving support for Assisted Living Home services authorized by the Adult Residential Care regulations 
varies each year. 7AAC 47.450 -470 governs the fee structure for Adult Residential Care and has not been revised since 
1902. Adult Residential Care is now referred to as Assisted Living Home services. The lack of cost ol care adjustments 
to the Adult Residential Care fee structure jeopardizes the health and safety of residents and the future of Assisted Living 
Homes. Assisted Living options are a cost-effective alternative to institutional care for individuals choosing to remain in 
their home communities. Development of the Assisted Living Home industry is very important for our Long-Term Care_ 
Plan for the State of Alaska. Also, it is a residential care approach that all disability groups support. This fiscal note is 
based on a zero population growth. It will fix the system as it now exists. Growth in community based services for 
Mental Health consumers is addressed in the 'API Community Implementation Plan* dated October 31,1997. published 
by J.L. Mitson & Associates. This growth is not included in this fiscal note. Growth lor the developmentally disabled 
consumer is provided in the Community Developmental

. Prepared by. 
^  Division:

Approved by Commissioner 
Agency:

L e o n a r d  A b e t L / f V
M e n t a l H e a lth  a n d  D e v e lo p m e n ta l D i s a b i l i t y

Phone: 465-4327 or 465-3370 
Date: 02/23/99

K a r e n  P c r d u e f C o m r m s s io n e r

D e p a r tm e n t  o f  H e a lt h  &  S o c ia l  S e r v i c e s

Date: & / 2. v / 9 9

P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U T IO N  C O P IE S  T O  G O V E R N O R ’ S  L E G IS L A T IV E  O F F IC E

F o r  fu rth er d istr ib u t io n  in fo rm a t io n , c a l l  th e  G o v e r n o r 's  L e g is la t iv e  O ffice

tn*v io/9fi)itwoi*.iii/DAs_DHss P a g e  1  o f  2



H e v i s i o n  u a ie ;

ANALYSIS (cont.):

Disabilities Grants Component Budget.

The following rationale was used to develop the needed General Fund increase to implement SB 73 as written and 
remains the same for the amendment proposed by the Department noted on the bill analysis.

Current Practice^____
S12.35/day*

S 850.00
DMHDD augments the cost ol care by an avg. daily rate: 
Consumer contributes entitlements avg. monthly amount

Less Personal Allowance (75.00)
775.00 S25.48/dav*'

Average paid lor total care in an Assisted Living Home currently S37.83/day
’ FY98 Budget of S622.200 divided by 138 served = S4509 duvuded by 365 days = S12.35/day 
"  Consumer Entitlements (SSI/SSA/AD) = S850 per month average minus monthly personal allowance = S775/mDrtth 
times 12 = S9300/year divided by 365 = S25.48/day

Proposed in SB73 with Recommendations

Currently DMH&DD augments the cost of care by an avg. daily rate: S 12.35 /day
Consumer contributes entitlements at an average monthly rale S 850

Less increased personal allowance S (100)
S 750 S 24.66 /day

Average now available after the increased personal allowance S 37.01 /day
Needed increased augmentation by DMH&DD to equal S70/day avg. S 32.99 /day —

Total to be received by the Assisted Living Home S 70.00 /day
'** Additional daily rate funding with zero growth in the population to fix the Assisted Living Homes system as it pertains 
to the Department of Health and Social Services.

It is estimated that 20% or 27 individuals would require augmented rates averaging S90.00 per day. The average 
augmentation adjustment is S20.00/day times 365 days = S7.300 per year. The overall augmentation cost at S7.30D per 
individual per year times 27 individuals = S197.100.
An additional S197.1 is required to cover these augmented rates for individuals requiring a higher level of care.

The Department of Health and Social Services. Division of Mental Health ju d  Developmental Disabilities will need an 
increase in general funds of $1858.8 (S32.99/day x 365 days = S12,041.35 x 138 served = S1.661.7 plus S197.1 for 
augmented rates = S1858.8) for FY2000. These funds will bring the existing Assisted Living Home placements to a 
level of care that will meet their health and safety needs. The average cost of care should remain around S70/day. Due 
to Individual acuity levels, some individuals will require supports costing le ss than S70/day, while others may need 
additional supports exceeding S70/day. The Department believes that the Assisted Living Home industry can become a 
viable option if the funds requested and the needed regulatory changes are approved. Additionally, and of equal 
importance, these changes will ensure the health and safety of all served. Subsequent fiscal year's calculations have 
been planned with-zero population growth for this bill.

The Alaska Mental Health Trust Authority has shown interest in the idea of a multi-year system change approach to 
address the funding needed to fix the Assisted Living Home service system. The Trust have indicated interest in 
receiving a jointly backed proposal from the Departments and planning boards impacted by the need to maintain the 
existing Assisted Living Home service system.

P a g e  2  o f



S T A T E  O F  A L A S K A

2 0 0 0  L E G I S L A T I V E  S E S S I O N C t. w

F I S C A L  N O T E

"  . z f i j n o
T I L L  N O .  C S S B  7 3  (F IN )

Revision Date/Time (Note if correction): 11:20am Mar. 9.2000 
Title: An Act Related to Assisted Living Homes

Sponsor: Senator Mike Miller
Requestor: Senate (FIN)

Dept. Affected: Health and Social Services_________
BRU: Community Mental Health Grants 

Component: Gen Community Mental HIth Grants 
COMPONENT SERIAL NO. 307_______________

See also (SN#):____________________

Expenditures/Revenues; (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 711.5 1,143.6 1,143.6 1,143.6 1,143.6 1,143.6
MISCELLANEOUS

TOTAL OPERATING 711.5 1,143.6 1,143.6 1,143.6 1,143.6 1,143.6
CAPITAL EXPENDITURES
CHANGES IN REVENUES ( ) !
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health 252.5 684.6 1,143.6 1,143.6 1,143.6 1,143.6
1092 MHTAAR 459.0 459.0

TOTAL 711.5 1,143.6 1,143.6 1,143.6 1,143.6 1,143.6

E st im a te  o f  a n y  c u r r e n t  y e a r  (FY 20 0 0 ) c o s t :   SO .O

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:______________(Attach a separate page if necessary)________________________________________________
Assisted Living Homes (formerly known as Adult Residential Care) are a cost-effective alternative to institutional care for 
individuals choosing to remain in their home communities. The FY 2000 budget is S622.2. 7AAC 47.450-470 governs 
the fee structure for Assisted Living Homes and has not been revised since 1982. The lack of cost of care adjustments to 
the ALH's fee structure jeopardizes the health and safety of residents and the future of ALH's options. This bill would 
require the Department of Health & Social Services, Division of Mental Health & Developmental Disabilities (DMHDD) 
to increase the rate paid to ALHs under the existing general relief assistance program for 131 consumers to a base rate of 
S42.25/day in FY 2001, then $51.00/day in FY 2002. The number of individuals receiving support for ALH services 
varies each year. This fiscal note would include a geographic cost of living differential. An augmented rate of $35/day 
would be paid for 26 (20%) of consumers from the total population of 131 consumers. The augmented rate covers care of 
consumers with increased service needs. A personal needs allowance would be paid at SI 00/month for all consumers.
Both DMHDD and the Division of Senior Services are requesting this increase from S75/monih.

Prepared by: Anne Henry Phone: 465-4852
Division: Mentaf-Health &  D e v . Disabilities__________ Date/Time:_______ 3/9 /0 0  2 : 1 0  P M

Approved by Commissioner: Karen I^rduftf&ffmmisStoner____________  Date: 3  J ! V  /o O
Agency: Department of Health & Social Services

\ P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U T IO N  C O P IE S  T O  G O V E R N O R ’S  L E G IS L A T IV E  O F F IC E

F o r  fu rth e r d istr ib u t io n  in fo rm a tio n , c a ll  th e  G o v e r n o r 's  L e g is la t iv e  O ffice

in™., •n-noii.,..>• n i i ^  P a g e  1  o f



^CALCULATIONS, ALH Fisca l Notes (with geographic Index applied)

location % of service geographic Index
RATE

542.25/day S51.00/dav
Anchorage 77% 1.00 S 1.555.541 $1,877,695
Palmer/Wasilla 5% 1.04 SI 05.050 $126,805
Southeast 5% 1.00 $101,009 $121,928
Northern 7% 1.15 S162.625 S196.304
Western 5% 1.33 $134,342 $162,165
N/Western 1% 1.38 S27.879 S33.652

Cost of Providers' Standard Service: 52,086,446 $2,518,550

client contrib ol S862 std rate x 11 mo x 131 clients 
(11 mo adjusts (or vacancies, hospitalizations, 1st time eligibility funding lag) 

less: proposed pers needs allowance S100/mo x 12 mo x 131 clients

$1,242,142

$157,200

$1,242,142 

Si 57.200
Portion of Costs Paid by Clients $1,084,942 $1,084,942

Proposed State's Portion of Costs $1,001,504 $1,433,608

current slate costs budgeted $622,200 S522.200
Proposed Increase to Current State Costs $379,304 $811,408

AUGMENTATION, S35/day x 26 clients x 365 days $332,150 $332,150

Proposed Increase Including Augmentation
In tnouunds

$711,454
S7II.S

$1,143,558 
SI.143.6

DAILY RATE, with geographic index applied
daily

current rate TOTAL $36.52
client portion (($862 std monthly allowance x 11 mo) - ($75 pers needs x 12 mo)] / 365 days S23.51
stale portion budgeted S522.200 / 365 days /131 clients SI 3.01

proposed $42.25/dey TOTAL total indexed cost of providers' std svc © $42.25 / 365 days / 131 clients $43.64
client portion [($862 sld monthly allowance x 11 mo) - (S100 pers needs x 12 mo)] / 365 days S22.69
state portion difference $20.95

proposed $51.00/day TOTAL total indexed cos! of providers' std svc © $51.00 / 365 days / 131 clients $52.67
client ponion [($862 std monthly allowance x 11 mo) • ($100 pers needs x 12 mo)) / 365 days S22.69
state portion difference S29.98
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F I S C A L  N O T E
c -  o

, iv r  «-> —
zJ b Jc q l

Revision Date/ 3 / 1 0 / 0 0 ______________
Title An act relating to assisted living homes

S T A T E  O F  A L A S K A

2 0 0 0  L E G I S L A T I V E  S E S S I O N

Sponsor 
Requester (S) FIN

Senators Miller, Ellis, Wilken

E x p e n d itu r e s / R e v e n u e s

B I L L  N O .  C S  S B  7 3  ( F I N )

Dept. Affected__________ Administration______
BRU Central Administrative Services 
Component Protection. Community Services,

Administration__________________
Component No. 2083

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 888.9 1,295.2 1,295.2 1,295.2 1,295.2 1,295.2
Miscellaneous

TOTAL OPERATING 888.9 1,295.2 1,295.2 1,295.2 1,295.2 1,295.2

CAPITAL EXPENDITURES
CHANGE IN REVENUES ( ) I I I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 52.3 458.6 849.6 849.6 849.6 849.6
1005 GF/Program Receipts
1037 GF/Mental Health 445.6 445.6 445.6 445.6 445.6 445.6
Other (Specify Type) 391.0 391.0

TOTAL 888.9 1,295.2 1,295.2 1,295.2 1,295.2 1,295.2

Estimate of any current year (FY2000) cost:
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: (Attach a separate page if necessary)
This bill would require the Department of Administration to increase Ihe rate paid to assisted living homes under the existing general relief assistance 
program for 120 clients to a base rate of $42.25 a day the first year, $51 the second year, and following years. This fiscal note would Include a 
geographical cost of living differential. An augmentation rate ot $22 a day would be paid for 40 (33%) clients out of the total client population or 120 
clients. A personal needs allowance would be paid at $100 a month per client The requested increase In the monthly personal needs allowance from 
$75 to $100 Is needed for clients because they have increasing copayments to make for medical coverage, and the costs of personal items clients 
normally purchase are no longer affordable at the S75 rate. DSS and DMHDD are Jointly asking that this $75 rate be Increased to $100 at this lime.

Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assistance to eligible vulnerable 
adults who are in need of assisted living resources. The current base rate of $30 a day is not adequate to meet nsing costs of providing assisted living 
care. A rate increase is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow for improving the 
current system of general relief payment by increasing rates to an adequate amount based on the Alaska Rate Study Report completed Decemoer 1998. 
This analysis continues past practice of applying a regional geographic differential to rates paid across the state.

Dwight Becker
Senior Services r

Prepared by:
Division ____________________  __________________
Approved by Commissioner - Robert Poe, A . . r
Agency Department of Alministration~^

Phone 269-3674
Date/Time 3/13/00 11:26 AM 

Date 3 / 1 4 / c o

P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U T IO N  C O P IE S  T O  G O V E R N O R 'S  L E G I S L A T I V E  O F F I C E

For further distribution information, call Ihe Governor's Legislative Office
(Rov 10f99) 2000fnfomvKlj/0MB P a g e ____ 1 ____Of ____ 3 ___



F I S C A L  N O T E

A N A L Y S IS : (continued)

• S T A T E  O F  A L A S K A

2 0 0 0  L E G I S L A T I V E  S E S S I O N

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

F i r s t  Y e a r  FY  2001 w i th  g e o g r a p h i c a l  d i f f e r e n t i a l

B I L L  N O . C ’S  S B  7 3 O T N 1

G R  Rate

with Geographical

42.25

Augmentation
Rate

22

Anchorage Matsu Southeast Northern Western N Western 

1,202,858 96,228.6 92,527.5 319,219.9 123,061.6 127,688

Augmentation Cost for 40 clients 

321200

Personal Needs Allowance
100

Client's Contributions

Current FY 2001 General Relief Budget Request 400,000

minus

minus

G ra n d  Total

1,961,583

321200

144000

1137840

400,000

888.9

S e co n d  Y e a r  FY  2002 and  f o l l o w in g  y e a r s  w i th  g e o g r a p h ic a l  d i f f e r e n t i a l
G R  Rate

with Geographical

51

Augmentation
Rate

22

Anchorage Matsu Southeast Northern Western N Western 

1,451,970 116,157.6 111,690 385,330.5 148,547.7 154,132.2

Augmentation Cost for 40 clients 

321200

Personal Needs Allowance
100

Client's Contributions

C u r re n t  F Y  2 0 0 0  G e n e r a l  R e l ie f  B u d g e t  R e q u e s t 400,000

minus

minus

G ra n d  Total

2,367,828

321,200

144,000

1,137,840 

400,00G

1,235,188

Page 2 of 3



F I S C A L  N O T E

S T A T E  O F  A L A S K A  B E L L  N O .  C S  S B  7 3  ( T IN T

2 0 0 0  L E G I S L A T I V E  S E S S I O N

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e
The general relief payment made by the state is the amount needed to supplement the client's contribution to meet the 

base rate indicated in the specific geographic region. An estimated 3 3 %  of the clients have higher needs and require 

augmented rates. The augmented rate is calculated at $22 over the base rate multiplied by the index. The average 

contribution of the clients is the adult public assistance payment standard of $862 per month or $28.34 per day. 

Emergency protective service placements make up about one month or 1/12th of the total of 32,850 days which are paid 

by the by the state at the full rate without any contribution by clients because of the time needed to investigate and resolve 

client financial issues. The current budget request for FY2000 is 400.0. M H T A  has committed 391.0 for each year FY2001 

and FY2002.

D a y s  o f  S e r v i c e  p r o v i d e d  b y  G e n e r a l  R e l i e f  P ro g ra m
120 c l i e n t s  p e r  m o n th  x  365  d a y s  = 4 3 ,8 0 0  d a y s  o f  s e r v i c e  p e r  y e a r

D a y s  o f  S e r v i c e  b y  R e g i o n

A n c h o r a g e  65% o f  4 3 ,8 0 0  d a y s  = 2 8 ,4 7 0  d a y s
P a lm e r / W a s i l l a  5% = 2 ,1 9 0
S o u t h e a s t  5% = 2 ,1 9 0
N o r t h e r n  15% = 6 ,5 7 0
W e s t e r n  5% = 2 , 1 9 0
N / W e s te m  5% = 2 ,1 9 0

4 3 ,8 0 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a r d s  P a y m e n t  f o r  A s s i s t e d  L i v i n g
$862 p a y m e n t  s t a n d a r d  p e r  m o. x  11 m o. x  120  c l i e n t s  = $ 1 ,1 3 7 ,8 4 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h i c a l  D i f f e r e n t i a l
R e g i o n  I n d e x
A n c h o r a g e  1 .0 0
P a lm e r / W a s i l l a  1 .0 4
S o u t h e a s t  1 .0 0
N o r t h e r n  1 .1 5
W e s t e r n  1 . 3 3
N .W e s t e r n  1 .3 8

P e r s o n a l  N e e d s  A l l o w a n c e  f o r  a l l  C l i e n t s  
$ 100 x  120  c l i e n t s  x  12  m o n th s  = $ 1 4 4 ,0 0 0

A u g m e n t a t i o n  C a l c u l a t i o n
$22 a  d a y  x  40  c l i e n t s  x  3 6 5  d a y  = $ 3 2 1 ,2 0 0

P a g e  3 of 3



T h e 7^
March 1,2000

The Alaska Mental Health Trust Authority

Sen a to r  M ik e  M ille r  
S ta te  C a p ita l 
Juneau , A la sk a  99801

D ea r S e n a to r  M ille r ,

T h is  le tte r  is to  c o n f irm  the  T ru s te e s  co m m itm e n t to  p ro v id e  M en ta l H e a lth  T r u s t  
A u th o r iz e d  R e ce ip ts  ( M H T T A R )  to  he lp  the state in crea se  the assisted l iv in g  rate.

T h e  T ru s te e s  h a ve  au th orized  $391.0 o f  M H T A A R  in  the D ep a rtm en t o f  A d m in is tra tio n  
and  $459.0  in  the  D e p a r tm e n t o f  H ea lth  and S o c ia l S e r v ic e  fo r  a total o f  $850.0 fo r  b o th  
F Y  01 and  F Y  02. T h is  $1,700.0 co m m itm e n t sho u ld  enable the state to  transition  to  a 
m ore  appropria te  assisted  l iv in g  rate w ith  a m in im a l im p a ct on  the  state budget.

I f  w e  ca n  b e  o f  any  fu rth er assistance, p lease  d o  n o t hesita te  to  ca ll.

E x e c u t iv e  D ir e c to r

C c :  B o a rd  o f  T ru s te e s
C o m m is s io n e r  P o e  
C o m m is s io n e r  P erdue

5S0 Wost Seventh Avenue, Suite 1820 • Anchorage, Alaska 99501

Telephone: (907) 269-7960 - Fax: (907) 269-7966



ANALYSIS O F  DIFFERENCES B E T W E E N  FY 99 A N D  FY 00 FISCAL NOTES 
CSSB 73 (FIN)

T h e  F is c a l  N o te  fo r  F Y  99 is: $ 1,024.4
T h e  F is c a l  N o te  fo r  F Y  00  is : 1,094.2

T h e  ch a n g e  is the  re su lt  o f  seve ra l fa cto rs , in c lu d in g  re fin e d  m e th o d s  o f  ca lcu la tio n , 
w h ich  m o re  a c cu ra te ly  r e f le c t  the  rea l n eed s  o f  the  p o p u la tio n , and  o th er ch a n g es  ou tlin ed  
b e lo w .

L a s t  year, M H T A A R  m a de  a  c o m m itm e n t  o f  $ 900.0  o r  $300.0 a n n u a lly  fo r  th ree  years. 
T h i s  year, the  trust has co m m it te d  fo r  a tota l o f  $918-0 o r  $459.0 fo r  tw o  years. R e su lt in g  
in  a  $ 159.0  d e crea se  in  F Y  01 an d  F Y  02 G e n e ra l F u n d  M en ta l H e a lth  m o n ie s  requ ired .

T h e  n e x t th ree  fa c to rs  are all in terre la ted , and d e cre a se  the  b o tto m  lin e  o n  th e  F is ca l  
N o te . 1) T h e  co n s u m e r  co n tr ib u t io n  has g o n e  fro m  $850. to  $862 per m o n th , per 
co n su m e r . 2 )  T h e  n u m b e r  o f  c o n su m e rs  cu rre n tly  r e ce iv in g  s e rv ice s  is 131. T h e  F Y  99 
F is ca l  N o te  r e f le c te d  138 co n su m e rs . T h e  n u m b e r  o f  c o n su m e rs  va rie s  fro m  yea r to  year. 
3 )  A n  a d ju s tm en t in  th e  g e o g ra p h ic  d iffe ren tia l fr o m  25%  in  F Y  99 to  13% in  F Y  00 
m o re  a c cu ra te ly  re f le c ts  the  lo ca tio n s  o f  co n su m e rs .

B y  h is to ry , the  average  co n s u m e r  co n tr ib u te s  to  th e ir  A s s is te d  L i v in g  H o m e s  a to ta l o f !  1 
m o n th s  p e r year. T h e  state m u s t  absorb  the extra  m o n th . T h e re  a rc  m a n y  reasons that 
co n su m e rs  lo se  fu n d in g . A n  e x a m p le  is  a short h osp ita liza tion , w h ic h  ca u ses  a co n s u m e r  
to b e  tem p o ra rily  in e lig ib le  fo r  M e d ica id . U s in g  h is to r ica l n um bers , th is  crea tes  an 
in cre a se  o f  $165.5.

In  p a st years, the a u g m en ta tio n  fo r  the  m o s t  ex ce p tio n a l o f  co n su m e rs . L e v e l  2, w a s  
$ 22.00 p e r  day. Tn an e ffo r t  to re d u ce  th is  ex p en se , and  to  im p ro v e  the  liv e s  o f  
co n su m e rs , D M H D D  has in itia ted  a tra in in g  p ro g ra m  w h ic h  is  e x p e c te d  to  h e lp  m o v e  
p e o p le  to  L e v e l  1 se rv ice s , w h ic h  do  n o t  req u ire  s u ch  o n e  o n  o n e  se rv ice s . T h i s  $35 p er 
d ay  a u g m en ta tion  resu lts  in  an in cre a se  o f  S i  28.0.



Assisted Living Licensing

* Long Term Care Om budsman
• Home & Community Grants

D E P A R T M E N T  O F  A D M I N I S T R A T I O N
D r V T S T O N .O F  S E N I O R  SERVICES

Alaska Commission on Aging 

• Nutrition & Transposition

• Senior Residential Services

• Senior Employment tJeivices

S T A T E  O F  A L A S K A

Personal Care Attendant Program

Care Plan Counseling

Older Alaskan’s Waiver
Adults with Physical Disabilities W ave r
Adult Protective Services

Information & Referral

Citizen's Foster Care Review

i ony Knowles, Governor

[z f

□

ANCHORAGE OFFICE
FRONTIER BUILDING 
3601 C STREET, SUITE 310 
ANCHORAGE, ALASKA 99503-5934 
phonE: (907) 269-3666 
FAX: (907) 269-3689/269-3668 
TTV: (907) 269-3591

PHONE: (307)465-3250 
FAX: (907)465-4716 
TTY: (907) 465-2205

JUNEAU OFFICE
PO BOX 110209
JUNEAU, ALASKA 99811-Q209

March 1, 2 0 0 0  

MEMO

To: Sharon Clark f \

Senator Miller’s Office Faxed to  4 6 5 -3 8 8 3 1  j  S ' y O

From: Dwight Becker, Program C o o r d i n a t o r -------------

R e t^G E S B em iF iN ) Fiscal Note \ S ( )

Hello Sharon,

I received your call ab o u t the  fiscal no te  w anting to  know  w h y  there  w as  increase  over last 
years fiscal note . There w as  an increase  last year in the  num ber o : general relief a ss is ted  living 
clients. W hen I did th e  fiscal no t last year, w e  w ere  averaging m ere  than  90  clients on GR 
each m onth . I u sed  90  a t th a t  time. Since th a t  time w e  have  been  averaging 120 clients each  
month on GR. Therefore I revised the  fiscal note  to reflect this in c e a s e .

I used  the  exaci sam e  m ethod  for calculating the  fiscal no te  this year as  I did last year. I 
simply substitu ted  12 0  clients for 9 0  clients. The num ber of clients being augm en ted  s tayed  
at 33% , so  tha -: num ber also increased  from 3 3 %  of 9 0  to  3 3 %  of 120 .

The GR client case load  has  been steadily  increasing over the  years . I ex p ec t  th a t  th e  need  will 
continue to  increase  this year.

I hope this an sw ers  your questions.

Sincerely,

Dwight Becker

G:\diS llrtitNlifid 054)6-99
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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y - F I R S T  L E G I S L A T U R E  - S E C O N D  S E S S I O N

B Y  T H E  H O U S E  H E A L T H , E D U C A T IO N  AND S O C IA L  S E R V IC E S  C O M M IT T E E

O ffered:
R eferred:

Sponsor(s): S E N A T O R S  M I L L E R , E llis , W ilken, T a ylo r, M ackie, Pete K elly, Elton

A  B I L L

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e la t in g  to  a s s is te d  l i v in g  h o m e s ;  a n d  p r o v id i n g  f o r  a n  e f f e c t i v e  d a te ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 7 .0 7 .0 7 0  is a m e n d e d  b y  a d d in g  a  n e w  s u b s e c t io n  to  read :

( h )  T h i s  s e c t io n  d o e s  n o t  a p p ly  to  the  m in im u m  d a ily  r e im b u r s e m e n t  rate 

s p e c i f i e d  b y  la w  u n d e r  A S  4 7 .2 4 .0 1 7  o r  A S  4 7 .2 5 .1 9 5 (f )  fo r  a ss is te d  l i v in g  h o m e s .

*  S e c .  2 . A S  4 7 .2 4 .0 1 7  is a m e n d e d  b y  a d d in g  a n e w  s u b s e c t io n  to  read:

( d )  I f  the  p r o te c t iv e  s e r v i c e s  u n d e r  th is  s e c t io n  in c lu d e  th e  p la c e m e n t  o f  a 

v u ln e ra b le  a d u lt in  an  a ss is ted  l iv in g  h o m e  at the  s ta te ’ s e x p e n s e , th e  m in im u m  d a ily  

r e im b u r s e m e n t  ra te  to  the  a ss is ted  l iv in g  h o m e  fo r  th e  v u ln e ra b le  a d u lt  is  $75. T h e

d e p a r tm e n t  m a y , u n d e r  its re g u la t io n s , p r o v id e  fo r  a d a ily  rate h ig h e r  th a n  $75 i f  the

a d d itio n a l ca re  p r o v id e d  to  the vu ln e ra b le  a d u lt in  the  a ssis ted  l iv in g  h o m e  ju s t i f ie s  the

a d d itio n a l re im b u rse m e n t. In  th is  su b se c t io n , "assisted  l iv in g  h om e"  m e a n s  an a ssisted

l iv in g  h o m e  l i c e n s e d  u n d e r  A S  47 .33 .

*  S e c .  3 . A S  4 7 .2 5 .1 9 5 (b )  is a m e n d e d  to  read:

( b )  E x c e p t  a s  p r o v id e d  in  ( f )  o r th is  s e c t io n ,  a  [ A ]  h ea lth  fa c i l i t y  r e c e iv in g
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a p a y m e n t  u n d e r  th is  c h a p te r  is  s u b je c t  to  th e  re q u ir e m e n ts  o f  A S  4 7 .0 7 .0 7 0  - 

4 7 .0 7 .0 7 5 .

*  S e c .  4 . A S  4 7 .2 5 .1 9 5 (c )  is  a m e n d e d  to  read:

( c )  E x c e p t  a s  p r o v i d e d  in  ( f )  o f  t h is  s e c t io n ,  i f  [ I F ]  i n s u f f i c i e n t  m o n e y  is 

a p p ro p r ia te d  to  fu n d  m e d ic a l  a s s is ta n ce  u n d e r  A S  4 7 .2 5 .1 2 0  - 4 7 .2 5 .3 0 0  w h e n  ta k in g  

in to  c o n s id e r a t io n  p r o je c t e d  u se  a n d  the  h e a lth  fa c i l i ty  p a y m e n t  ra te s  e s ta b lis h e d  in  

a c c o r d a n c e  w ith  ( b )  o f  th is  s e c t io n , the  d e p a rtm e n t m a y , b y  re g u la t io n , e s ta b lish  a t a ny  

t im e  in  th e  f is c a l  y e a r  a p r o s p e c t iv e  p ro  ra ta  r e d u c t io n  o f  th e  fa c i l i t ie s '  e s ta b lis h e d  

p a y m e n t  ra te s  tha t w i l l  b e  p a id  b y  th e  d e p a r tm e n t  fo r  s e r v i c e s  p r o v id e d  b y  fa c i l i t ie s  

u n d e r  A S  4 7 .2 5 .1 2 0  - 4 7 .2 5 .3 0 0 .

*  S e c .  5 . A S  4 7 .2 5 .1 9 5 (d )  is a m e n d e d  to  read:

( d )  N o tw i th s ta n d in g  (a )  - ( c )  o f  th is  s e c t io n ,  the  d e p a r tm e n t  m a y  e n te r  in to  

a g re e m e n ts  w ith  a fa c i l i t y  to  p r o v id e  s e r v ic e s  at a p a y m e n t  ra te  lo w e r  th a n  th e  rate 

e s ta b lis h e d  in  a c c o r d a n c e  w ith  ( b )  o f  th is  s e c t io n , e x c e p t  t h a t  t h e  d e p a r t m e n t  m a v  

n o t  e n t e r  in t o  a n  a g r e e m e n t  w i th  a n  a s s is te d  l i v in g  h o m e  t o  p r o v i d e  s e r v i c e s  a t  a  

d a i l v  r e i m b u r s e m e n t  r a t e  lo w e r  t h a n  $ 7 5 .

*  S e c .  6 . A S  4 7 .2 5 .1 9 5 (e )  is  a m e n d e d  to  read:

( e )  F o r  p u rp o s e s  o f  th is  s e c t io n ,

(1 )  " a s s is t e d  l i v in g  h o m e "  m e a n s  a n  a s s is t e d  l i v i n g  h o m e  l i c e n s e d  

u n d e r  A S  4 7 .3 3 :

(2 )  " h ea lth  fa c il i ty "  in c lu d e s  a h o sp ita l, s k i l le d  n u r s in g  fa c i l i t y ,  

in te rm e d ia te  c a r e  fa c i l i t y ,  in te rm e d ia te  ca re  fa c i l i t y  fo r  th e  m e n ta l ly  re ta rd ed , 

re h a b ilita t io n  fa c i l i t y ,  in p a t ie n t  p s y c h ia t r i c  fa c i l i ty ,  h o m e  h e a lth  a g e n c y ,  ru ra l h ea lth  

c l i n i c ,  a n d  o u tp a t ie n t  s u r g ica l  c l in i c .

*  S e c .  7 . A S  4 7 .2 5 .1 9 5  is a m e n d e d  b y  a d d in g  a n e w  s u b s e c t io n  to  read :

( f )  N o tw i th s ta n d in g  o th e r  p r o v is io n s  o f  th is  s e c t io n  a n d  th e  p r o v is io n s  o f  

A S  4 7 .07 , i f  th e  a s s is ta n ce  p r o v id e d  to  a n e e d y  p e rso n  u n d e r  A S  4 7 .2 5 .1 2 0  - 4 7 .2 5 .3 0 0  

in c lu d e s  the  in it ia t io n  o r  c o n t in u a t io n  o f  p la ce m e n t  o f  the  p e r so n  in  an  a s s is te d  l iv in g  

h o m e  at th e  s ta te ’ s e x p e n s e , the  d e p a r tm e n t ’s m in im u m  d a ily  r e im b u r s e m e n t  ra te  to  

th e  a s s is te d  l i v in g  h o m e  fo r  th e  p e r so n  is $75. T h i s  m in im u m  ra te  is n o t  s u b je c t  to 

r e d u c t io n  u n d e r  ( c )  o f  th is  s e c t io n .  T h e  d e p a r tm e n t m a y , u n d e r  its  re g u la t io n s  an d

W O R K  D R A F T  W O R K  D R A F T  1 - L S 0 4 6 8 M
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u n d e r  the  p r o ce d u re s  o f  A S  4 7 .0 7 .0 7 0  -  4 7 .07 .075 , p r o v id e  fo r  a  d a ily  ra te  h ig h e r  than 

$ 75  i f  th e  c a r e  p r o v id e d  to  th e  n e e d y  p e r so n  in  th e  a s s is te d  l i v in g  h o m e  ju s t i f i e s  the  

h ig h e r  r e im b u rs e m e n t.  A  d a ily  rate h ig h e r  than  $75 fo r  a s s is te d  l i v in g  h o m e s  m a y  b e  

r e d u ce d  u n d e r  ( c )  o f  th is  s e c t io n ,  b u t  n o t  b e lo w  $75.

*  S e c .  8. T h e  u n c o d i f i e d  la w  o f  th e  S ta te  o f  A la s k a  is a m e n d e d  b y  a d d in g  a  n e w  s e c t io n  

to  read:

A P P L I C A B I L I T Y .  T h e  m in im u m  d a ily  re im b u rse m e n t rate se t u n d e r  A S  4 7 .2 4 .0 1 7 (d ). 

e n a c te d  b y  s e c .  2  o f  th is  A c t ,  a n d  A S  4 7 .2 5 .1 9 5 (f ),  e n a c te d  b y  s e c .  7  o f  th is  A c t ,  a p p lie s  to  

s e rv ice s  p r o v id e d  o n  o r  a fte r  J u ly  1, 2000 , and  is n o t d e p e n d e n t o n  the  a d o p t io n  o f  reg u la tio n s  

b y  the  D e p a r tm e n t  o f  H e a lth  a n d  S o c ia l  S e r v i c e s .

*  S e c .  9. T h i s  A c t  ta k es  e f f e c t  J u ly  1, 2 0 0 0 .
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A l a s k a  Urtate le g i s l a t u r e

*n Jjne#u

Stale Capitol 
Juneau. Alaska 
99801-1182 

Ph: (907) 465-4976 
Fax: (907) 465-3883

Senate District Q

M I K E  M I L L E R

S B  73

Mailing Address.
P.O. Box 55094 

North Pole, Alaska 99705 
Ph: (907) 488-0862 
Fax: (907) 488-4271

Assisted L iv in g  H om es

A s s i s t e d  l i v i n g  h o m e s ,  f o r m e r l y  c a l l e d  a d u l t  f o s t e r  c a r e  h o m e s ,  a r e  

f a c i l i t i e s  t h a t  p r o v i d e  a  h o m e - l i k e  e n v i r o n m e n t  f o r  s e n i o r s  a n d  p e o p l e  w h o  

h a v e  a  d i s a b i l i t y  a n d  n e e d  a s s i s t a n c e  w i t h  e v e r y d a y  l i v i n g  a c t i v i t i e s .  T h e  

p r o g r a m  i s  u n d e r  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  D i v i s i o n  o f  S e n i o r  

S e r v i c e s .

T h e  p r o g r a m  is  r e g u l a t e d  b y  i h e  o l d  g e n e r a l  a s s i s t a n c e  r e g u l a t i o n s  t h a t  

n e e d  t o  b e  r e v i s i t e d  a n d  u p d a t e d  t o  b e  i n  l i n e  w i t h  t h e  s t a n d a r d  o f  c a r e  t h a t  i s  

p r a c t i c e d  b y  t h e  o t h e r  A s s i s t e d  L i v i n g  P r o g r a m s .  T h e  c o s t  o f  c a r e  i s  g r o s s l y  

o u t d a t e d  a n d  h a s  n o t  h a d  a n  i n c r e a s e  s i n c e  1 9 8 3 .

T h e  p u r p o s e  o f  t h i s  l e g i s l a t i o n  i s  t o  i n c r e a s e  t h e  d a i l y  r a t e  p a i d  t o  

t h e  (15  b e d  o r  l e s s ) " M o m  a n d  P o p "  f a c i l i t i e s  b y  t h e  s t a t e  f o r  v u l n e r a b l e  

a d u l t s  t h a t  a r e  u n a b l e  t o  p r o v i d e  s a f e l y  f o r  t h e i r  o w n  m e d i c a l ,  e m o t i o n a l  a n d  

p e r s o n a l  c a r e  n e e d s .  A  r a t e  i n c r e a s e  i s  l o n g  o v e r d u e !

T h i s  b i l l  w o u l d  i n c r e a s e  t h e  c u r r e n t  r a t e  f r o m  t h e  p r e s e n t  $ 3 4 . 5 0  p e r  d a y  t o  a  

b a s e  r a t e  o f  $ 7 0 . 0 0  p e r  d a y  b a s e d  o n  i n d i v i d u a l  c a r e  n e e d s .

S B  7 3  w o u l d  a l s o  e s t a b l i s h  a n  " e q u i t a b l e  a n d  r e l i a b l e  r a t e  s t r u c t u r e  t o  e n s u r e  

t h e  s u c c e s s  a n d  g r o w t h  o f  a s s i s t e d  l i v i n g  a s  a  v i a b l e  b u s i n e s s "  i n c r e a s i n g  

r a t e s  t o  a n  a d e q u a t e  a m o u n t  b a s e d  o n  t h e  A l a s k a  R a t e  S t u d y  R e p o r t  

c o m p l e t e d  D e c e m b e r  1 9 9 8 .

I r e s p e c t f u l l y  r e q u e s t  y o u r  c o n s i d e r a t i o n  in  p a s s i n g  S B  7 3




