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SB 48, State Health Insurance

The Alaska Legislature created the Comprehensive Health Insurance Association (CHIA) in 
1992 to provide a health insurance pool for an individual Alaskan whose health condition 
was considered uninsurable or who could not otherwise find adequate health coverage. The 
legislation mandated that a ll providers o f health insurance in the state must participate in the 
pool. The association then makes health insurance available to A laska residents who are 
high risks or are federally defined e lig ib le individuals. These people typ ica lly suffer the . 
most severe health conditions and face insurmountable costs o f medical treatment and care.

In  addition to operating the insurance pool, the board o f directors o f CH IA (which include 
two consumer advocates) is directed to periodically report on the effectiveness o f the 
association in promoting rate stab ility , product availab ility , and affordability o f coverage 
and to make recommendations on further legislative or administrative improvements.
Senate B ill 48 is the direct result o f this effort by the association to make the program work 
better and more efficiently. The legislation has the support o f the D ivision o f Insurance.

Senate B ill 48 amends AS 21.55 to
1. A llow  the board greater flex ib ility  to design more cost effective health insurance 

plans for ind iv idua ls e lig ib le  for coverage under tire CHIA plan.
2. Increase the number o f potential administrators o f the CHIA by elim inating the 

requirement that the administrator be an insurer.
3. A llow  greater f le x ib ility  in evaluating an administrator and in setting the terms o f 

the adm inistrative contract.
4. S implify administration by decreasing the number o f declinations required for 

e lig ib ility .
5. Make technical corrections relating to the determination o f premium rates, 

terminology, premium payment modes, board member terms and voting at board 
meetings.

SPO NSO R  S TA T E M E N T



0. G ive the director o f insurance a more effective and appropriate mechanism to 
enforce the requirement that members pay their share o f the CHIA assessments on 
a tim ely basis.

The legislation w ill a llow the board to manage the CH IA in a more cost effective and 
efficient manner. A lso, the legislation is particularly important in light o f the new federal 
requirements and the use o f CH IA as the mechanism to guarantee portability o f health 
insurance coverage to federally e lig ib le individuals.
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Sectional Analysis
" A n  A c t  re la t in g  to  th e  C o m p r e h e n s iv e  H e a lth  In s u ra n ce  A s s o c ia t io n "

S e c t i o n .  1. A S  2 1 .5 5 .0 2 0

A m e n d m e n t s  to  th is  s e c t io n  c la r i f y  the  v o t in g  m e th o d o lo g y  to  b e  u se d  in  b o a rd  a n d  a s so c ia t io n  

m e e t in g s  a n d  e s ta b l is h  re a so n a b le  te m is  fo r  m e m b e r s  o f  the  board .

C u r r e n t  la w  d e f in e s  th e  v o t in g  m e th o d o lo g y  to  b e  u se d  at a s so c ia t io n  m e e t in g s  as p r e m iu m  

w e ig h t e d .  H o w e v e r ,  th is  m e th o d o lo g y  is  n o t  a p p ro p r ia te  fo r  b o a rd  m e e t in g s , s in c e  the  p u b l i c  

m e m b e r s  w o u ld  n o t  h a v e  a v o te  a n d  the  s m a ll in su re r s  w o u ld  e s se n t ia lly  h a v e  n o  v o te  d u e  to  the  

fa c t  th a t, A la s k a ’s h e a lth  in su ra n ce  m a rk e t  is o v e r w h e lm in g ly  d o m in a te d  b y  o n ly  a  fe w  ca rr ie rs . 

T h e r e f o r e ,  a m e n d m e n ts  to  th is  s e c t io n  c la r i f y  th a t e a ch  m e m b e r  r e c e iv e s  o n ly  o n e  v o te  at board  

m e e t in g s  g iv in g  p r o p e r  re p re se n ta tio n  o f  th e  m e m b e r s  o f  the board .

S e c .  2 . A S  2 1 .5 5 .1 0 0 (a )

S e c .  4 . A S  2 1 .5 5 .1 0 0 (d )

S e c .  6 . A S  2 1 .5 5 .1 2 0 (a )

S e c .  7 . A S  2 1 .5 5 .1 2 0 (c )

A m e n d m e n t s  to  th e s e  s e c t io n s  a l lo w  th e  b o a rd  g re a te r  f le x ib i l i ty  in  d e v e lo p in g  c o s t - s a v in g  h e a lth  

b e n e f i t  p la n s  f o r  h ig h  r isk  in d iv id u a ls  b y  e x p a n d in g  th e  d e d u c t ib le ,  c o in s u r a n ce  a n d  o u t -o f -  

p o c k e t  m a x im u m  o p t io n s  a n d  p r o v id in g  f o r  m o r e  a p p ro p r ia te  o u t - o f - p o c k e t  l im its  in  re la t io n  to 

t h e  d e d u c t ib le .  T h e s e  ch a n g e s  w i l l  a lso  a l lo w  f o r  th e  d e v e lo p m e n t  o f  a s tru c tu re  th a t e n co u ra g e s  

m o r e  c o s t - e f f e c t i v e  u s e  o f  s e r v ic e s .

S e c .  3 . A S  2 1 .5 5 .1 0 0 (c )

A m e n d m e n t s  to  th is  s e c t io n  c la r i f y  tha t c o v e r a g e  u n d e r  the  C H I A  p la n  is  a v a ila b le  to  a ll p e rso n s  

e l ig ib le  u n d e r  th e  c h a p te r  w h i c h  is  c o n s is t e n t  w i t h  A S  2 1 .5 5 .1 0 0 (a ) an d  (d ) .

S e c .  9 . A S  2 1 .5 5 .1 5 0
A m e n d m e n t s  to  th is  s e c t io n  e l im in a te  th e  c o n f l i c t  b e tw e e n  th e  re q u ire m e n t  tha t th e  p re m iu m  

ra te s  n o t  b e  e x c e s s i v e  o r  in a d e q u a te  an d  th e  r e q u ir e m e n t  tha t p r e m iu m  rat^s n o t  b e  g rea te r than 

2 0 0 %  o f  s ta n d a rd  p r e m iu m  rates. C H I A  is  e s s e n t ia l ly  a  p o o l fo r  u n in s u ra b le  h e a lth  in su ra n ce  

r is k s ,  w h i c h  m e a n s  in  g en era l th a t th e  p r e m iu m  ra tes w i l l  n o t  be  a d eq u a te  to  c o v e r  the  co s ts ,

A l s o ,  t h e  c u r r e n t  re q u ire m e n ts  re g a rd in g  th e  c a l c u la t io n  o f  th e  p r e m iu m  ra tes  a re  a m e n d e d  to  

a l l o w  a d d it io n a l f le x ib i l i t y  in  d e te r m in in g  th e  p r e m iu m  rates. C u r r e n t  s ta tu te  re q u ire s  th a t the 

p r e m iu m .r a te s  b e  b a se d  o n  s ta n d a rd  ra tes  o f  th e  to p  5 in su re rs  in  th e  state. S in c e  th e re  are  fe w e r  

th a n  5 s ig n i f i c a n t  in d iv id u a l  c o m p r e h e n s iv e  h e a lth  in su re rs  in  th e  state, th is  b a s is  fo r  ca lcu la t in g  

t h e  p r e m iu m  ra te s  r e s u l 's  in  th e  u s e  o f  ra te s  th a t  are n o t  n e ce s s a r ily  a p p ro p r ia te  f o r  the  A la sk a  

m a rk e t.

S e c .  1 0 . A S  2 1 .5 5 .2 0 0  

S e c .  2 3 . A S  2 1 .5 5 .5 0 0

SECTIONAL ANALYSIS



T h e  a m e n d m e n t s  to  th e s e  s e c t io n s  a l lo w  g rea te r  f le x ib i l i t y  in  s e le c t in g  an  a d m in is tra to r  an d  

s tre n g th e n  th e  c r i t e r ia  u n d e r  w h i c h  a p la n  a d m in is tra to r  w i l l  b e  e va lu a te d .

S in c e  th e  in c e p t i o n  o f  C H I A ,  o n ly  o n e  in su re r  h as o f fe r e d  to  a d m in is te r  the  p la n . A m e n d m e n t s  to  

th e se  s e c t io n s  w i l l  in c r e a s e  th e  n u m b e r  o f  p o te n tia l a d m in is tra to rs  b y  e l im in a t in g  th e  re q u ire m e n t  

tha t th e  a d m in is t r a to r  b e  a n  in su re r . T h i s  s h o u ld  re su lt  in  r e d u ce d  a d m in is tr a t iv e  c o s t s  b y  o p e n in g  

th e  d o o r  to  m a n y  o th e r  e n t i t ie s  tha t h a v e  an  e x p e r tis e  in  a d m in is tra t io n  o f  in d iv id u a l h e a lth  

in s u ra n ce  ty p e  c o n t r a c t s .  T h e  g re a te r  n u m b e r  o f  b id d e rs  s h o u ld  re su lt  in  b e tte r  b a rg a in in g  p o w e r  

fo r  C H I A  in  n e g o t ia t in g  a d m in is t r a t iv e  fe e s  an d  s e r v ic e s .  C H I A ' s  a d m in is tra t iv e  e x p e n s e s  are 

c u r r e n t ly  th e  h ig h e s t  in  th e  n a tio n .

Sec. 11. A S  21.55.210
A m e n d m e n t s  to  th is  s e c t i o n  w i l l  a i lo w  g re a te r  f le x ib i l i ty  in  e v a lu a t in g  an  a d m in is tra to r  and  in  

s e tt in g  th e  t e r m s  o f  th e  a d m in is t r a t iv e  co n tr a c t .

Sec. 14. A S  21.55.220(d)
T h e  f ir s t  a m e n d m e n t  t o  th is  s u b s e c t io n  w i l l  g iv e  th e  d i r e c to r  a  m o re  e f f e c t i v e  and  a p p ro p r ia te  

m e c h a n is m  to  e n f o r c e  t h e  r e q u ir e m e n t  th a t m e m b e r s  p a y  th e ir  sha re  o f  th e  C H I A  a s se s s m e n ts  o n  

a  t im e ly  b a s is . T h i s  a m e n d m e n t  e s ta b lis h e s  a m o n e ta ry  p e n a lty  fo r  fa ilu re  to  p a y  w i th in  th e  

e s ta b lis h e d  t im e fr a m e .

T h e  s e c o n d  a m e n d m e n t  w i l l  a l lo w  th e  b o a rd  to  e x c u s e  m e m b e r s  f r o m  a sse s sm e n t, i f  th e  

a s s e s s m e n t  a m o u n t  is  m in im a l .  T h i s  w i l l  g iv e  th e  b o a rd  th e  f le x ib i l i t y  to  d e te rm in e  th e  le v e l  o f  

a s s e s s m e n t  a t w h i c h  i t  b e c o m e s  c o s t  p r o h ib i t iv e  to  a ssess  a m e m b e r .

Secll/. A S  21.55 330
T h e  a m e n d m e n t  to  th is  s e c t io n  c la r i f ie s  th a t m o n th ly  p r e m iu m  m o d e s  w o u ld  b e  a c ce p ta b le . 

A l l o w in g  a  m o n t h ly  p r e m iu m  m o d e  is  p a r t icu la r ly  im p o r ta n t  fo r  th e  in d iv id u a ls  in  th e  C H I A  

p la n s , s i n c e  p r e m iu m s  a re  r e la t iv e ly  h ig h .

Sec. 20. A S  21.55.500(6)
T h e  a m e n d m e n t  to  th is  s e c t io n  c o r r e c t s  a  m in o r  e rro r  in  th e  d e f in i t io n  o f  a “ fe d e ra lly  d e f in e d  

e l ig ib le  i n d iv id u a l” . T h e  c u r r e n t  la w  d o e s  n o t  c o n f o r m  w ith  fed e ra l la w .

Sec. 21. A S  21.55.500(18)
T h e  a m e n d m e n t  to  th is  s e c t io n  m o d i f ie s  th e  d e f in i t io n  o f  " res id en ts  w h o  a r c  h ig h  risks"  in  o rd e r  

to  s im p l i f y  th e  e l ig ib i l i t y  r e q u ir e m e n ts  to  a l lo w  a n  in d iv id u a l  w ith  o n ly  o n e  d e c l in a t io n  to  b e  

e l ig ib le  f o r  c o v e r a g e .  U n d e r  c u r r e n t  la w  in d iv id u a ls  m u s t  w a it  to  r e c e iv e  tw o  fo rm a l d e c l in a t io n s  

in  o rd e r  to  p r o v e  e l ig ib i l i t y  u n d e r  th e  p la n . T h i s  o f t e n  re s u lts  in  a lo n g  w a it in g  p e r io d  fo r  th e  

in d iv id u a l  b e fo r e  t h e y  c a n  b e  c o v e r e d  u n d e r  th e  C H I A  p la n .

Sec. 23. A S  21.55.500(22)
T h i s  a m e n d m e n t  d e f in e s  th e  te rm  “p la n  a d m in is tr a to r” .



T h i s  s e c t i o n  re p e a ls  u n n e ce s s a r y  p r o v is io n s .  A S  2 1 .5 5 .1 2 0 (d )  is  n o  lo n g e r  n e e d e d  s in c e  

r e f e r e n c e  to  th e  c o n s u m e r  p r i c e  in d e x  h a s  b e e n  r e m o v e d  in  A S  2 1 .5 5 .1 2 0 (a )  a n d  ( c ) .  A S  

2 1 .5 5 .1 2 0 (e )  is  n o  lo n g e r  n e e d e d  s in c e  th e  p r o v is io n s  in  A S  2 1 .5 5 .1 0 0 (a ) and  ( d )  a l lo w  th is  

f l e x ib i l i t y .  A S  2 1 .5 5 .5 0 0 (2 1 ) is  n o  lo n g e r  n e e d e d  s in c e  it  is  re p la ce d  w ith  the  m o r e  a p p ro p ria te

t e r m  “p la n  a d m in is tra to r” .

Sec 5.

See. 8.
Sec. 12.

Sec. 15.
Sec. 16. •

Sec. 18.

Sec. 19.

Sec. 22.
A m e n d m e n t s  to  th e se  s e c t io n s  s im p ly  c h a n g e  th e  te rm  “ w r it in g  ca rr ie r”  to  “p la n  a d m in is tra to r” 

w h i c h  i s  d e f in e d  in  A S  2 1 .5 5 .5 0 0 (2 2 ).  T h e  te rm  " w rit in g  carrier"  is  a  m is n o m e r  as it  im p lie s  tha t 

t h e  a d m in is t r a to r  o f  th e  C H I A  is  in s u r in g  th e  p la n  w h e n  in  fa c t  th e  C H I A  is  th e  “ in su re r” .

Sec. 24.



H e a lth
I n s u r a n c e
A s s o c ia t io n
P .O .  B o x  2 4 0 7 2 3
A n c h o r a g e ,  A K  9 9 5 2 4 -0 7 2 3

C om p rehens ive

Directors: 
C ecil Bykerk (Chairperson) 

Ross Blakcr 
Sandra Cole 

Je f f  Davis 
Karl Idcman 

Chester Lozow ski 
Robert Niebrugge 

Katherine Cam pbell (D.v-Officio)

F e b r u a r y  2, 1999

T h e  H o n o r a b le  J e r ry  M a c k ie  

A la s k a  S ta te  S e n a te  

S ta te  C a p i t o l  R o o m  4 2 7  

J u n e a u , A K  9 9 8 0 1 -1 1 8 2

D e a r  S e n a to r  M a c k ie :

I w a s  v e r y  p le a s e d  to  h e a r  i'rom  y o u r  a id e , D a v e  G ra y ,  to d a y  re g a rd in g  th e  le g is la t io n  in t r o d u ce d  

in  S B  4 8 . In  re s p o n s e  to  th e  d is c u s s io n  h e  an d  I h a d  c o n c e r n in g  th is  le g is la t io n , I w o u ld  l ik e  to  

in d ica te  in  w r i t in g  th e  rea so n s  th a t th e  B o a r d  su p p o r ts  th ese  ch a n g e s  to  A S  2 1 .5 5 . In  fa c t ,  th is  

le g is la t io n  w a s  d e v e lo p e d  b y  th e  C o m p r e h e n s iv e  H e a lth  In s u ra n ce  A s s o c ia t i o n ’s  B o a r d  o f  

D i r e c t o r s .  T h e  B o a r d  is  c o m p o s e d  o f  f i v e  re p re se n ta tiv e s  fro m  th e  to p  h e a lth  in su re r s  in  A la s k a  

a n d  tw o  c o n s u m e r  m e m b e rs . T h e  B o a r d  h a s  sp e n t m a n y  h o u rs  o f  b a s ica l ly  v o lu n te e r  t im e  

m a n a g in g  th is  p ro g ra m . S e v e ra l o f  u s  h a v e  b e e n  w i th  th e  B o a rd  s in c e  it w a s  f o n n e d  in  la te  1992. 

W e  h a v e  a  p a s s io n  to m a k e  it w o r k  t h e  b e s t tha t it c a n  fo r  th e  c i t iz e n s  o f  A la s k a .

It is  fo r  th a t re a s o n  tha t w e  h a ve  d e v e lo p e d  th e se  p ro p o s e d  ch a n g e s ; to  m a k e  th e  p ro g ra m  w o r k  

b e t te r  a n d  m o r e  e f f i c ie n t ly .  I c a n  a s s u re  y o u  tha t th e se  ch a n g e s  w i l l  in  n o  w a y  r e d u ce  th e  o p t io n s  

p r o v id e d  to  th e  p o l i c y h o ld e r s .  In  f a c t  i t  s h o u ld  m a k e  it ea s ie r  fo r  c i t i z e n s  to  p r o v e  th a t th e y  

q u a l i ty  w h i le  g iv in g  th e  B o a rd  g re a te r  f le x ib i l i t y  in  m a n a g in g  th e  p ro g ra m  a n d  r e d u c in g  the  

a d m in is tr a t iv e  co s ts .

S p e c i f i c a l l y ,  th is  le g is la tio n  a m e n d s  A S  21 .55  to
1. A l l o w  th e  B o a r d  g re a te r  f le x ib i l i t y  to  d e s ig n  m o re  c o s t  e f f e c t i v e  h e a lth  

in s u ra n ce  p la n s  fo r  in d iv id u a ls  e l ig ib le  fo r  c o v e ra g e  u n d e r  th e  C H I A  p lan .

2. In c r e a s e  the  n u m b e r  o f  p o te n t ia l a d m in is tra to rs  o f  th e  C H I A  b y  e l im in a t in g  

th e  re q u ire m e n t  that th e  a d m in is tra to r  b e  an  in su rer.

3. A l l o w  g rea te r  f le x ib i l i ty  in  e v a lu a t in g  an  a d m in is tra to r  and  in  s e tt in g  the  

te rm s  o f  the  a d m in is tra t iv e  co n tr a c t .

P O S IT IO N  S TA TE M E N T



4 . S im p l i f y  a d m in is tra t io n  b y  d e c r e a s in g  the  n u m b e r  o f  d e c l in a t io n s  re q u ire d  fo r  

e l ig ib i l i t y .
5 . M a k e  te c h n ica l  c o r r e c t io n s  r e la t in g  to  th e  d e te rm in a tio n  o f  p r e m iu m  rates, 

t e r m in o lo g y ,  p r e m iu m  p a y m e n t  m o d e s , b o a rd  m e m b e r  term s, d e f in i t io n s  a n d  v o t in g  

a t B o a r d  m e e tin g s .
6 . G i v e  th e  D i r e c t o r  o f  I n s u r a n c e  a m o r e  e f f e c t i v e  and  a p p ro p r ia te  m e c h a n is m  

to  e n fo r c e  th e  r e q u ir e m e n t  tha t m e m b e r s  p a y  th e ir  sh a re  o f  th e  C H I A  

a s s e s s m e n ts  o n  a t im e ly  b a s is .

I b e l ie v e  th a t  D i r e c t o r  B u r k e  in d ica te d  th a t th e  D i v i s i o n  o f  In s u ra n ce  w a s  a lso  in  s u p p o r t  o f  th is  

le g is la t io n . T h e  B o a rd  is  a p p r e c ia t iv e  o f  th e  a s s is ta n ce  tha t th e  D iv is io n  g iv e s  it in  a d m in is te r in g  

the  p r o g ra m .

F in a l ly ,  i t  is  n e ce s s a ry  th a t I in d ica te  tha t a  f e w  m in o r  ch a n g e s  to  the  le g is la t io n  as in t r o d u c e d  

last y e a r  a n d  a g a in  th is  y ea r, a re  d e s ira b le .  T h e s e  c h a n g e s  are d e s c r ib e d  in  an  a tta ch m e n t.  A l s o  

e n c lo s e d  w i t h  th is  le tter, p le a se  f in d  a  S e c t io n a l  A n a ly s is  o f  th e  leg is la tio n .

T h e  B o a r d  is  e n th u se d  a b o u t  th e  a d v a n c e m e n t  o f  th is  le g is la tio n . W e  s tand  re a d y  to  a id  in  

w h a te v e r  w a y  w e  ca n . I f  y o u  w o u ld  l ik e  to  h a v e  o n e  o r  m o r e  o f  u s  te s t i ly  at a n y  h e a r in g s , p le a s e  

le t  u s  k n o w  s o  th a t w e  c a n  a rra n g e  s c h e d u le s  to  c o m p ly .  I f  y o u  h a v e  n e e d  o f  a n y  o th e r  

in fo r m a t io n  p le a s e  le t u s  k n o w . M y  te le p h o n e  n u m b e r  is  (4 0 2 )  3 5 1 -2 5 3 4 . M y  fa x  is  (4 0 2 )  3 5 1 - 

5 9 4 4  a n d  m y  e -m a il  is  c e c i l . b y k e r k @ m u tu a lo fo m a l ia . c o m .

S in c e r e ly ,

C e c i l  D .  B y k e r k ,  F S A ,  M A A A
C h a ir ,  C o m p r e h e n s i v e  H e a lth  In s u r a n c e  A s s o c ia t io n

c c :  D i r e c t o r  M a r ia n n e  B u r k e

A t t a c h m e n t s

mailto:cecil.bykerk@mutualofomalia.com
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P le a s e  n o te  th e  i te m s  in  b lu e  011 th e  a tta ch e d  m a rk e d  c o p y  o f  S B 4 8 .

In  S e c t i o n s  2 , 3, 4 a n d  20 , th e  in d ic a te d  ch a n g e s  are o f  a te ch n ica l n a tu re  s o  as to  

p r o p e r ly  d e f in e  o r  to  m a k e  p r o p e r  r e fe r e n ce .

T h e  c h a n g e  in  th e  m a x im u m  o u t - o f - p o c k e t  l im it  in  S e c t io n  7 o f  the  b i l l  f r o m  $ 2 ,5 0 0  to  

$ 1 ,5 0 0  w a s  o r ig in a l ly  r e q u e s te d  b y  th e  c o n s u m e r  m e m b e rs  o f  th e  B o a rd . T h i s  c h a n g e  

w o u ld  e n s u re  tha t a t le a s t o n e  p la n  o f  in s u ra n ce  w o u ld  b e  o ffe r e d  tha t had  a  m a x im u m  

o u t - o f - p o c k e t  l im it  o f  $ 1 ,5 0 0 .

T h e  c h a n g e  in  S e c t i o n  14 w o u ld  p r o v id e  fo r  m o re  e f f e c t iv e  and  a p p ro p r ia te  e n fo r c e m e n t  

o f  t h e  r e q u ir e m e n t  th a t  m e m b e r s  p a y  th e ir  sha re  o f  th e  C H I A  a sse ssm en ts  o n  a  t im e ly  

b a s is .

T h e s e  c h a n g e s  w e r e  u n a n im o u s ly  e n d o r s e d  b y  th e  B o a r d  and  fu l ly  s u p p o r te d  b y  th e  

D i v i s i o n  o f  In s u r a n ce .

W e  h o p e  th a t th e s e  c h a n g e s  c a n  b e  m a d e  w ith  m in im a l d is ru p tio n  to  th e  p r o c e s s .  W e  

a p o lo g iz e  th a t th e  o r ig in a l  le g is la t io n  s u b m it te d  in  1998 fa ile d  to  in co rp o r a te  th e se  

c h a n g e s .



Chapter 126

h S L A  f *

AN ACT

I Relating to pooled health insurance for individuals who are uninsured or denied adequate coverage; and 
’ 2 providing for an effective date.

fit*
.... %
m i i

• Section 1. PURPOSE. It is the purpose of this Act tc provide access to health insurance to all 
residents of the state who are presently denied adequate health insurance or who are considered 
uninsurablc.

• Sec. 2. AS 21 is amended by adding a new chapter to read:
CHAPTER 55. STATE HEALTH INSURANCE.

ARTICLE 1. COMPREHENSIVE HEALTH INSURANCE ASSOCIATION.
Sec. 21.55.010. CREATION; MEMBERSHIP. There is established a nonprofit 

incorporated legal entity to be known as the Comprehensive Health Insurance Association. 
Membership consists of all licensed hospital or medical service corporations in the state that offer 
subscriber contracts for. major medical coverage and all insurers licensed to transact health 
insurance in the state that offer policies for major medical coverage on an expense incurred basis.

HCS CSSB 74(FIN)



§ 21.55.010 I n s u r a n c e

C ro s s  re fe re n c e s . — For statement o f leg is la tive  
purpose in enacting th is  chnpler, see § 1, ch. 126, SLA 
1992 in  the Tbmporury and Special Acts.

Article 1. C o m p r e h e n s i v e  Health Insurance Association.

S e c t io n  
10. Creation; membership 
20. Board o f directors; organization 
30. General powers

S e c t io n  
40. P lan o f operation 
50. A dm in istra tive Proecduro Act 
60, Tax exemption

S e c .  2 1 .5 5 .0 1 0 . C r e a t i o n ;  m e m b e r s h i p .  T h e re  is  e s ta b lis h e d  a n o n p ro fit in co rp o­
r a te d  le g a l e n tity  to be kn ow n  a s  th e  C o m p re h e n siv e  H e a lth  In s u ra n c e  A sso c ia tio n . 
M e m b e rs h ip  c o n s is ts  o f a ll lic e n se d  h o s p ita l o r m e d ica l s e rv ic e  co rp o ra tio n s in  th e  s ta te  
t h a t  o ffe r s u b s c r ib e r  c o n tra c ts  for m a jo r  m e d ica l c o v e ra g e , a ll h e a lth  m a in te n a n c e  
o rg a n iz a tio n s  o r o th e r m a n a g e d  c a re  a r ra n g e m e n ts  ap p ro v ed  by th e  d ire cto r, a n d  a ll 
in s u r e r s  lic e n se d  to  tr a n s a c t h e a lth  in s u r a n c e  in  th e  s ta te  th a t  o ffe r p o lic ie s for m a jo r 
m e d ic a l co v e ra g e  on an ex p en se in c u r re d  b a s is . AH m e m b e rs s h a ll m a in ta in  m e m b e rsh ip  
in  th e  a s s o c ia tio n  a s  a cond ition  o f  d o in g  h e a lth  in s u ra n c e  b u s in e s s , o r b e in g  ab le  to offer 
s u b s c r ib e r  c o n tra c ts  o r e n ro llm e n t in  a  h e a lth  m a in te n a n c e  o rg a n iz a tio n  o r m a n age d  
c a r e  a r ra n g e m e n t, in  th e s ta te . (§  2 ch  126 S L A  1992; am  § 2 ch  125 S L A  1994)

E f fe c t  o f  am en dm en ts . — The 1994 amendment, 
effective J u ly  1, 1994, inserted “, a ll hea lth  m a in te ­
nance organ izations or other managed care a rrange ­
m ents approved by the director," in the second sen ­

tence and inserted “or enro llm ent in a health 
maintenance organization or managed care arrange­
ment" in  the la s t sentence.

S e c .  2 1 .5 5 .0 2 0 . B o a r d  o f  d i r e c t o r s ;  o r g a n i z a t i o n ,  (a) T h e  b o ard  o f d ire c to rs  o f th e  
a s s o c ia tio n  s h a ll  be m ade u p  o f se v e n  in d iv id u a ls . F iv e  b o ard  m e m b e rs  s h a ll  be selecte d  
b y  p a r t ic ip a t in g  m e m b e rs, s u b je c t to a p p r o v a l b y  th e d ire c to r  o f th e  d iv is io n  o f  in s u ra n c e , 
a n d  tw o  b o a rd  m e m b ers s h a ll  b e c o n s u m e rs  se le c te d  b y  th e  d ire c to r  o f th e  d iv is io n  o f  
in s u r a n c e . T h e  d ire c to r  or th e  d ir e c t o r ’s  d e s ig n e e  s h a ll  s e rv e  a s  a  n o n v o tin g  ex officio 
m e m b e r o f  th e  b o a rd . In  d e te r m in in g  v o tin g  r ig h ts  a t  m e m b e rs ’ m e e tin g s , a  m e m b er is  
e n tit le d  to  v o te  in  p erson  o r p ro xy. T h e  v o te  s h a ll  be a  w e ig h te d  v o te b a se d  upon th e 
m e m b e r ’s p re m iu m s  for h e a lth  in s u r a n c e  fo r m a jo r m e d ica l co v e ra g e on a n  expen se 
in c u r re d  b a s is , o r  .the m e m b e r’s  s u b s c r ib e r  fe e s , d e riv e d  from  o r  on b e h a lf  o f  s ta te  
r e s id e n ts  in  th e  p rev io u s c a le n d a r  y e a r , a s  d e te rm in e d  by th e  d ire cto r. I n  a p p ro v in g  
m e m b e rs  o f  th e  b o a rd , th e  d ire c to r  s h a ll  c o n s id e r, am o n g  o th e r th in g s , w h e th e r  a ll  typ es 
o f  p a r t ic ip a t in g  m em b ers a re  f a ir ly  r e p r e s e n te d . M e m b e rs o f  th e  b o ard  m a y  be re im ­
b u rs e d  fro m  th e  a sso cia tio n  fo r e x p e n s e s  in c u r re d  b y  th em  a s  m e m b e rs, b u t m a y  not 
o th e n v is e  be co m p e n sated  b y  th e  a s s o c ia tio n  fo r th e ir  s e rv ic e s . T h e  co sts o f  co n d u ctin g  
m e e tin g s  o f  th e  a sso c ia tio n  a n d  it s  b o a rd  o f  d ire c to rs  s h a ll be b o rn e by m e m b e rs o f th e 
a s s o c ia tio n .

(b ) T h e  b o a rd  s h a ll  s tu d y  a n d  p r e p a r e  a  r e p o r t  a t  le a s t  once e v e ry  th re e  y e a r s  on th e 
e ffe c tiv e n e s s  o f  t h is  ch ap ter. T h e  r e p o r t  m u s t in c lu d e  a n  a n a ly s is  o f  th e  e ffe c tiv e n e ss  o f 
t h is  c h a p te r  in  p ro m o tin g  r a te  s ta b ili ty , p ro d u c t a v a ila b ility , a n d  a ffo rd a b ility  o f cover­
a g e . T h e  r e p o rt m a y  co n tain  re c o m m e n d a tio n s  fo r le g is la tiv e  o r  o th e r re g u la to ry  a ctio n . 
T h e  b o a rd  s h a ll  n o tify  th e le g is la tu r e  t h a t  th e  r e p o rt is  a v a ila b le . (§  2 ch 126 S L A  1992; 
a m  §  42 ch  21 S L A  1995)

1

E f fe c t  o f  am en dm en ts . — The 1995 amendment, 
effective A ugust 8,1995, in subsection (b), su b s titu te d

“prepare a report* lo r “report to the leg is la tu re" in the 
f ir s t sentence and added the In st sentence.

S e c .  2 1 .5 5 .0 3 0 . G e n e r a l  p o w e r s .  T h e  a s so c ia tio n  m a y
(1) e x e rc is e  th e  pow ers g r a n te d  to  in s u r e r s  u n d e r th e  law s o f th e  s ta te ;

,'}, (2) su e  or be su e d ;
>: (3) e n te r  ir .v i c o n tra '

o th e r p e rso n s :'-,r th e  pi 
• . (4) e s ta b lis h  a d m in ii

v  a sso c ia tio n ; ar.d
• (5) receive funds fron 
1992)

S e c .  2 1 .5 5 .0 4 0 . P l a r  
a  p la n  o f op eratio n  a n d  . 
and e q u ita b le  a d m in is ti 
becom e effective upon 
s u b m it a s u ita b le  p la n  t 
a sso c ia tio n  fa ils  to sub m  
an d h e a r in g , adopt re ; 
p ro v isio n s o f th is  c h a p ti 
d ire c to r  or su p ersed e d  
d ire cto r.

(b) A l l  m em b ers o f  th
(c) T h e  p la n  o f o p e ra !
(1) e s ta b lis h  procedu; 

th is  c h a p te r  w ill be p e ri
(2) e s ta b lis h  procedu i
(3) e s ta b lis h  th e am o i 

u n d e r A S  21.55.020;
(4) e s ta b lis h  r e g u la r  |
(5) e s ta b lis h  procedu 

a sso c ia tio n , its  a g e n ts , i

(6) p ro v id e  m a t a  m 
a sso c ia tio n  m a y  a p p e a l

(7) e s ta b lis h  p rocedu r 
to th e  d ire c to r;

(8) c o n ta in  ad d itio n a l 
an d d u tie s  o f  the a sso c k

S e c .  2 1 .55.050. A d m  
44.62 (A d m in is tra t iv e  P

S e c .  2 1 .55.060. T a x  i 
an d  ta x e s  levic-d by th e  s; 
or p e rs o n a l p roperty. (§

A rtie ]
S ec tio n
100. Types of insurance plans 
110. M in imum  benefits o f stat< 
120. Deductib les and copaymi

S e c .  21 .55.100. T y p e  
to re s id e n ts  who a re  h ig  
s ta te  p la n  o f  h ealth  in s i 
d e d u c tib le s  a s  described 
tiv e s .
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fg \ ( 2 )  s u e  or be su e d ;
'^<•(3) e n te r  in to  c o n tra c ts  w ith  i ’ is u r e r s , s im ila r  a ss o c ia tio n s-in  o th e r  s ta te s , or w ith  
f o th e r  p e rs o n s  fo r th e  p e rfo rm a n ce  o f a d m in is tra tiv e  fu n ctio n s;
m b  (4) e s ta b lis h  a d m in is tr a t iv e  a n d  a cco u n tin g p ro ced u res for th e  o p e ra tio n  o f th e 
^ a s s o c ia tio n ; a n d
c*H.(5) re c e iv e  fu n d s  fro m  so u rce s o th e r  th an  m e m b ers o f th e a sso c ia tio n . (§  2 ch 126 S L A  
J j ? 9 2 )

S e c .  2 1 .5 5 .0 4 0 . P l a n  o f  o p e r a t i o n ,  (a) T h e  a sso c ia tio n  s h a ll s u b m it  to th e d ire c to r 
K a p la n  o f  o p e ra tio n  a n d  a m e n d m e n ts  n e ce ssa ry  or s u ita b le  to a s s u re  th e  fa ir , reaso n ab le , 
y'and e q u ita b le  a d m in is tr a tio n  o f th e  asso cia tio n . T h e  plan o f o p e ra tio n  a n d  a m en d m e n ts 
f  become e ffe c tiv e  upon a p p ro v a l in  w rit in g  by th e  directo r. I f  th e  a sso c ia tio n  fa ils  to 
T su b m it a  s u ita b le  p la n  o f  o p e ra tio n  by D ecem ber 22 , 1992, or i f  a t  s u b se q u e n t tim e  th e 
^a sso cia tio n  fa ils  to s u b m it  s u ita b le  a m e n d m e n ts to th e  p la n , the d ire c to r  m a y, a fte r  notice 
ifa n d  h e a r in g , a d o p t re a s o n a b le  re g u la tio n s  n e c e s s a ry  or a d v is a b le  to  e ffe ctu a te  th e  
fjp ro v is io n s o f th is  c h a p te r . T h e s e  re g u la tio n s  s h a ll co n tin u e in  force u n til m odified by th e  

'd irecto r o r  s u p e rs e d e d  b y  a p la n  s u b m itte d  by th e  asso cia tio n  a n d  ap p ro v ed  by th e 
'd irecto r.

£(b) A l l  m e m b e rs  o f th e  a sso c ia tio n  s h a ll co m p ly w ith  th e  p lan  o f  o p e ra tio n .
(c) T h e  p la n  o f  o p e ra tio n  '■’ ■.all 

| ( 1 )  e s ta b lis h  p ro c e d u re s  w h e re b y  a l l  th e  p o w ers an d  d u tie s  o f th e  a sso c ia tio n  u n d e r 
th is  c h a p te r  w ill be p e rfo rm e d ;

(2) e s ta b lis h  p ro c e d u re s  fo r h a n d lin g  a sse ts  o f th e  a sso cia tio n ;
.(3 ) e s ta b lis h  th e  a m o u n t a n d  m e th o d  o f re im b u rs in g  m em b ers o f  th e  b o a rd  o f d ire cto rs  

under A S  2 1 .55.020;
-< l-

(4) e s ta b lis h  r e g u la r  p la ce s  a n d  tim e s  for m e e tin g s  o f th e  b o ard  o f d ire c to rs ;
"(5) e s ta b lis h  p ro c e d u re s  fo r re c o rd s  to be k e p t o f  a ll fin a n c ia l tra n s a c tio n s  o f th e 

[^association , i t s  a g e n ts , a n d  th e  b o ard  o f d ire cto rs ;
W ( 6 )  p ro v id e  t h a t  a  m e m b e r in s u r e r  a g g rie v e d  b y  a fin a l a c tio n  or d e cisio n  o f th e  
^asso ciatio n  m a y  a p p e a l to  th e d ire c to r  w ith in  30 d a y s  a fte r  th e a c tio n  o r d e cisio n ; 
l̂ T (7 ) e s ta b lis h  p ro c e d u re s  w h e re b y  se le c tio n s  fo r th e  board o f d ire c to rs  w ill  be su b m itte d  

: th e d ire c to r ;
8) c o n ta in  a d d itio n a l p ro v is io n s n e c e s s a ry  o r p ro p e r for th e e x e cu tio n  o f th e pow ers 

and d u tie s  o f  th e  a ss o c ia tio n . (§  2 ch  126 S L A  1992)

( S e c . 2 1 .5 5 .0 5 0 . A d m i n i s t r a t i v e  P r o c e d u r e  A c t .  T h e  a sso c ia tio n  is  e x e m p t from  A S  
4.62 ( A d m in is t r a t iv e  P ro c e d u re  A c t) . (§  2 ch 126 S L A  1992)

jS e c .  2 1 .5 5 .0 6 0 . T a x  e x e m p t io n . T h e  a sso c ia tio n  is  ex em p t fro m  th e  p a y m e n t o f fees 
ad ta x e s  le v ie d  b y  th e  s ta t e  o r a n y  o f  i t s  p o litic a l su b d iv is io n s  e x ce p t ta x e s  levied  on re a l 

^ p e r s o n a l  p ro p e rty . (§  2 ch 126 S L A  1992)

Article 2. State Health Insurance Plans.

t o n  S e c t io n
]■; TVpes of insurance plana 130. Preexisting conditions
*  Minimum benefits of s ta te  health insurance plan 140. Persons, care, and services not covere'*

Deductibles and copayments 150. S ta te  plan premiums
&
[ S e c . 2 1 .5 5 .1 0 0 . T y p e s  o f  i n s u r a n c e  p l a n s , (a) T h e  a sso cia tio n  s h a ll m a k e  a v a ila b le  
R e s id e n ts  w ho a r e  h ig h  r is k s  o r to  fe d e ra lly  d e fin e d  e lig ib le  in d iv id u a ls  an  in d iv id u a l 

J p la n  o f  h e a lth  in s u ra n c e . T h e  a sso c ia tio n  s h a ll  offer th re e  a lt e r n a t iv e s  re la te d  to 
lu c t ib le s  a s  d e s c rib e d  in  A S  2 1 .55.120 an d  m a y  o ffer a d d itio n a l d e d u c tib le  a lte m a -




