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HOUSE BILL NO. 303 MISC. INSURANCE PROVISIONS

"An Act relating to the method of payment oT fees and adoption of regulations under AS 21; relating to orders under

AS 21 regarding risk based capital instructions; relating to accounting standards for insurance companies; amending
relating to requirements for small employer
requiring health care

the definitions of Treditable coverage and 1Tate enrollees™in AS 21.54;
insurers; relating to requirements for issuance of new voting securities by an insurance company;
insurance coverage for reconstructive surgery following mastectomy; requiring guaranteed renewability of and
certification of coverage regarding certain individual health insurance policies; a~d providing for an effective date."
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Sponsor Statement
HB 303
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Tony Knowles P.O. Box 110001

Governor
gOitmor(a”gov.ita(e.aiLus (907) 465-3500
Fax (907) 465-3532

State of Alaska
h w govslate.ak.us

O ffice of the Governo:;

Juneau

January 20, 2000

The Honorable Brian Porter
Speaker of the House
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear Speaker Porter:

Lam transmitting a bill relating to financial regulation of insurance companies and
amending the state's 1997 insurance act to comply with federal requirements for health
care insurance involving individuals, groups, and small employers.

The bill would amend the insurance code with respect to the accounting standards
followed by insurers when reporting annually on their financial condition to the director
ofthe division of insurance. Under the bill, certain statutes related to the reporting of
insurance company assets and liabilities are amended to eliminate provisions that are
obsolete or that conflict with new accounting standards adopted by the National
Association of Insurance Commissioners (NAIC). Existing law requires insurers doing
business in this state to adhere to such standards. This also ensures Alaska will maintain
its accreditation as a state with effective insurer solvency regulation.

With respect to health care insurance, the bill puts Alaska in compliance with the federal
Health Insurance Portability and Accountability Act of 1996 requiring guaranteed
renewal of individual policies. Although the legislature three years ago passed
amendments to the insurance code to conform to this federal law, that legislation relied
on covering the market through the existing high-risk pool. But thatdid not take into
consideration those who do not participate in the pool. This bhill corrects that omission.
In addition, this bill incorporates a 1998 federal mandate under the Women's Health and
Cancer Rights Act requiring insurers to cover reconstructive surgery following

mastectomies.

Governor

Juneau, Alaska 99811-0001
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The Honorahble Brian Porter
January 20, 2000
Page 2

This bill also includes several "clean-up” items to correct inadvertent €[TOIS and
omissions and clarify changes made in the 1997 state law.
lurge your prompt and favorable action on this measure.

Sincerely,
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HB 303
Insurance Legislation

Sectional Analysis by the

Department of Co ty nd Economic Development
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To clarify the law regarding sales of health insurance to small employers, this section adds the
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No:
BirrVersion: HB 303

FISCAL NOTE
H) Publish Date:
STATE OF ALASKA () 1721700

2000 LEGISLATIVE SESSION
Revision Date/Time (Note if correction) Dept. Affected Community & Economic Developm

Title An Act relating to the method of payment of fees and BRU Insurance
adoption of regulations under AS 21-Insurance cleanup hill Component Insurance
Sponsor Rules Committee

Requester  Governor Component No. 354

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY2001 FY2002 FY2003 FY2004 FY?2005 FY 2006
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 00 0.0 00

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Rerveipts
1037 GF/Mcntal He?,th

Other (Specify Typt)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0

Estimate of any current year (FY2000) cost:

POSITIONS
Full-time
Part-time
Temporary

?\Nb%s\((‘gﬁ era&Attach a Separate page ienecessary)

Prepared by: Robert A Loh/ \ I>[17 t , Phone  269-7900
Division [nsurance T rt’e/Time 12-29-99 8:50 AM

Approved by Commissioner Deborah B. Sedwlcfc
Agency Community & Economic Development
ALL DISTRIOUT,ON COPIES TO GOVERNOR™"S LEGISLATIVE OFFICE
For further distrbuti*™* inmmetion. call the Govermor*s Legislative Office
''''' FISCAL NOTE Page_ 1 of_ 1



ALASKA INDEPENDENT INSU?@V% AGENTS AND BROKERS, INC.
POSI N APER

HOUSE BILL 303 - MISCELLANEQUS INSURANCE PROVISIONS
SUPPORT

The AIIAB su ﬁorts this Division of Insurance presented bill in its present form
(Version A). This legislation simplifies and enhances current statute for clarity
and additional consumer protection.

RECEIVED)

MAR 0 7 2000



