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Sectional S u m m a r y  of H B  1 4 2

"An act relating to the education credit for the fisheries business tax and 
the fisheries resource landing tax."

Section 1 of the bill amends AS 43.75.018(a) by providing that certain 
contributions to certain public Alaska postsecondary educational or vocational 
institutions are allowed as credits against the fisheries business tax.

Sections 2 of the bill amends AS 43.75.018(c) to provide that each public 
postsecondary educational and vocational institution receiving contributions 
subject to AS 43.075.018 must include information on the contributions received 
and how the contributions were used in its annul operating budget request.

Section 3 of the bill amends AS 43.77.045(a) by providing that certain 
contributions to certain public Alaska postsecondary educational or vocational 
institutions are allowed as credits against the fisheries resource landing tax.

Section 4 of the bill amends AS 43.77.045(b) to provide that each public 
postsecondary educational and vocational institution receiving contributions 
subject to AS 43.77.045 must include information on the contributions received 
and how the contributions were used in its annual operating budget request.

Section 5 of the bill provides that this bill will take effect immediately under 
AS 01.10.070(c).

SECTIONAL ANALYSIS



Sec. 43.75.018. Fisheries business education credit.

(a) For cash contributions accepted for direct instruction, research, and 

educational support purposes, including library and m u s e u m  acquisitions and 

contributions to endowment, by an Alaska university foundation or by a nonprofit, public 

or private, Alaska two-year or four-year college accredited by a regional accreditation 

association, a person engaged in a fisheries business is allowed as a credit against the tax 

due under this chapter

(1) 50 percent of contributions of not more than $100,000; and

(2) 100 percent of the next $100,000 of contributions.

(b) [Repealed, Sec. 12 ch 71 S L A  1991].

(c) Each public college and university shall include in its annual operating budget 

request contributions received and h o w  the contributions were used.

(d) A  contribution claimed as a credit under this section m a y  not

(1) be claimed as a credit under another provision of this title; and

(2) when combined with credits taken during the taxpayer's tax year under A S

21.89.070, A S  43.20.014, A S  43.55.019, A S  43.56.018, A S  43.65.018, or A S  43.77.045, 

exceed $150,000.

History -

(Sec. 7 ch 58 S L A  1987; a m  Sec. 53 ch 21 S L A  1991; a m  Sec. 10 - 12 ch 71 S L A  1991; 

a m  Sec. 8 ch 21 S L A  1994; a m  Sec. 21 ch 126 S L A  1994; a m  Sec. 20 ch 81 S L A  1996) 

Revisors Notes -

In 1991, to harmonize the amendments made by chs. 21 and 71, S L A  1991, the 

words "by an Alaska" were inserted before "university foundation" in (a) of this section. 

Cross References -

For statement of legislative purpose in connection with the enactment of this 

section, see Sec. 1, ch. 58, S L A  1987 in the Temporary and Special Acts.

For legislative findings, intent, and purpose relating to the amendment of 

subsection (d) by ch. 81, S L A  1996, see Sec. 1, ch. 81, S L A  1996 in the Temporary and 

Special Acts.

A m e n d m e n t  Notes -

The first 1991 amendment, effective June 11, 1991, in subsection (a), added "or 

university foundation" to the end of the first sentence.

The second 1991 amendment, effective January 1, 1992, rewrote subsection (a), 

repealed subsection (b), and added subsection (d).

The first 1994 amendment, effective M a y  6, 1994, inserted a section reference in 

paragraph (d)(2).

The second 1994 amendment, effective July 1, 1994, deleted the former first 

sentence in subsection (c), relating to the annual departmental report on the credits taken 

under this section.

The 1996 amendment, effective June 21, 1996, in paragraph (d)(2), inserted a 

section reference and made related stylistic changes.

Editors Notes -

Section 9, ch. 21, S L A  1994 makes the 1994 amendment to (d) of this section 

retroactive to January 1, 1994.

Section 29, ch. 81, S L A  1996 makes the 1996 amendment of subsection (d) 

retroactive to January 1, 1994.

Affected Statutes/ Regulations



Sec. 43.77.045. Fisheries resource landing tax education credit.

(a) In ad d itio n  to  the c red it a llow ed  u n d er A S 4 3 .7 7 .0 4 0 , fo r cash  co n trib u tio n s  
ac c e p te d  fo r  d irec t in s tru c tio n , research , and  ed u ca tio n a l su p p o rt p u rp o se s, in c lu d in g  
lib ra ry  an d  m u seu m  acq u is itio n s  and co n trib u tio n s  to  en d o w m en t, by  an  A lask a  
u n iv e rs ity  fo u n d a tio n  o r by a  n o n p ro fit, p u b lic  o r  p riv a te , A la sk a  tw o- y ea r o r  fo u r-y ea r 
c o lle g e  ac c re d ite d  by  a  reg io n a l accred ita tio n  asso c ia tio n , a  p e rso n  en g ag ed  in a flo a tin g  
f ish e r ie s  b u s in e ss  is a llo w ed  as a c red it ag a in s t the tax  d u e  u n d e r th is c h a p te r

(1) 5 0  p e rcen t o f  c o n trib u tio n s  o f  n o t m o re  than  $ 1 0 0 ,0 0 0 ; and
(2) 100 p e rcen t o f  the n ex t $ 1 0 0 ,0 0 0  o f  co n trib u tio n s .
(b) E ach  p u b lic  co lleg e  and  u n iv e rs ity  shall in c lu d e  in its  annual o p e ra tin g  b u d g e t 

reqU' st co n trib u tio n s  rece iv ed  and  how  the co n trib u tio n s  w ere  used .
(c) A  co n trib u tio n  c la im ed  as a  c red it u n d e r th is sec tio n  m ay  n o t
(O  be c la im ed  as a  c red it u n d e r an o th er p ro v is io n  o f  th is  title; and
(2) w hen  co m b in ed  w ith  c red its  taken  d u rin g  the  tax p ay e r 's  tax y ea r u n d e r A S

2 1 .8 9 .0 7 0 , A S  4 3 .2 0 .0 1 4 , A S 4 3 .5 5 .0 1 9 , A S  4 3 .5 6 .0 1 8 , A S 4 3 .6 5 .0 1 8 , o r  A S 4 3 .7 5 .0 1 8 , 
e x c e e d  $ 1 5 0 ,0 0 0 .
History -

(S ec . 23  ch  81 S L A  1996)
Cross References -

F o r  leg is la tiv e  fin d in g s, in ten t, and  p u rp o se  re la tin g  to  the  en ac tm en t o f  th is  
sec tio n  by  ch . 81, S L A  1996, see  Sec. 1, ch . 81 , S L A  1996 in th e  T em p o ra ry  and  
S p ec ia l A c ts .
Effective Date Notes -

S ec tio n  30 , ch. 81 , S L A  1996 m akes th is sec tio n  e ffec tiv e  Ju n e  21 , 1996, in 
a c c o rd a n c e  w ith  A S 0 1 .10.070(c).
Editors Notes -

S ec tio n  29 , ch . 81 , S L A  1996 m ak es th e  1996 en a c tm en t o f  th is sec tion  
re tro a c tiv e  to  Jan u a ry  1, 1994.
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Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2000 FY 2001 FY 2002 FY 2003 FY 2004 'FY 2005
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures - 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES (decrease)

FUND SOURCE_______________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f current year (FY99) cost: 0.0
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Full-time
Part-time
Temporary
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A L A S K A  D E P A R T M E N T  O F  R E V E N U E

Income and Excise Audit Division

E d u c a tio n  C red it fo r  F ishery  T ax es  
H B  124
April 6 , 1999 ;
P ag e  2  o f 3

B IL L  A NALYSIS
S e c tio n  1 b ro ad en s qualifica tions fo r c red its  ag a in st th e  fisheries b usiness ta x  (A S  4 3 .7 5 .0 1 8 ) to  
in c lu d e  co n trib u tio n s  m ade to  public  nationally  accred ited  A laska p o s tseco n d a ry  ed u ca tio n a l o r  
v o ca tio n a l in stitu tio n s. C urren tly , only  co n trib u tio n s m ad e  to  reg ionally  accred ited  u n iv ers ities  o r  
co lleg e s  qualify.

S e c tio n  2 d irec ts  p o s tseco n d a ry  educational o r  vo ca tio n a l in stitu tions to  in c lu d e  th e  a m o u n t o f  
co n trib u tio n s  received  u n d er sec tio n  1, and h o w  they  w e re  used , in th e ir  annual o p e ra tin g  b u d g et 
req u est.

S e c tio n  3  b ro ad en s  qualifica tions fo r cred its  aga inst th e  fisheries re so u rce  land ing  tax  (A S  
4 3 .7 7 .0 4 5 )  to  include co n trib u tio n s m ade to  public nationally  accred ited  A lask a  p o s tseco n d a ry  
ed u ca tio n a l o r  vo ca tio n a l institu tions. C urren tly , only co n trib u tio n s  m ad e  to  reg ionally  acc red ited  
un iv ers itie s  o r  co lleges qualify.

S e c tio n  4 d irec ts  p o s tseco n d a ry  educational o r  vo ca tio n a l in stitu tions to  include th e  am o u n t o f  
co n trib u tio n s  rece iv ed  u n d er sec tio n  2, and h o w  they  w e re  used , in th e ir  annual o p e ra tin g  b u d g et 
req u es t.

S e c tio n  5 p ro v id es  fo r  an  im m edia te  effective date.

O P E R A T I N G  E X P E N D I T U R E S

T h e  D e p a rtm en t o f  R ev en u e  d o es  not an tic ip a te  additional c o s ts  fo r adm in iste ring  th e  p rov isions 
o f  th is  bill.

R E V E N U E

T h e  a ttach ed  analysis d iscusses possib le  rev en u e  red u c tio n s  from  c red its  tak en  u n d er th is bill. 

IS S U E S  O F  C O N C E R N

T h e  n u m b er o f  in s titu tio n s  th a t w ou ld  qualify  d epends on  h o w  “ public” and  “ nationally  
a c c re d ite d ” a re  defined .

BILL ANALYSIS

H B  142
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Education Credit for Fishery Taxes 
HB 142 
April 6, 1999 
Page 3 of 3

A l a s k a  D e p a r t m e n t  o f  R e v e n u e

I n c o m e  a n d  Excise Audit Division

Analysis of SB 241

FY 96-98 FY 96-98
ALL TAX FISHERIES PERC.

TYPES TAXES Total
Credits Claimed* $7,218,379 $397,104 5.5%
Contributions* $10,162,356 $574,206 5.7%
Number of Taxpayers 55 8 14.5%

* Maxim um qua lify ing contribu tion pe r taxpayer is $200,000, maxim um credit is $150,000 (first $100,000

contribution is 50% cred it; next $100,000 is 100% credit)

Current Credit Program 
Regionally accredited institutions in Alaska 

University of Alaska 
Alaska Pacific University 
Sheldon Jackson College

Amended Credit Program  would add  the following institution:
Nationally accredited public institutions in Alaska 

Alaska Vocational Technical Center

This analysis assumes that "public" does not include religiously affiliated or for-profit 
schools and'Yiationally accredited" refers to "accredited by a national accreditation 
association recognized by the Secretary of Education of the U.S. Dept, of Education."

Revenue Loss
Although it is impossible to know how adding AVTEC to the list of qualifying institutions 
will affect the amount of education credits, AVTEC’s emphasis on "market driven educatic 
in response to the needs of Alaska business and industry"* could translate into a doublinc 
of current qualifying fish tax contributions. Currently, contributions that qualify for credits 
under the fisheries business and fishery resource landing tax are approximately $200,00C 
year.

* Quote from m e s s a g e  on A V T E C ’s w e b  site from Director Fred W. Esposito.

hb 142 4/6/99



STATE OF ALASKA
TONY KNOWLES. GOVERNOR

DEPARTMENT OF EDUCATION
A L A S K A  V O C A T IO N A L  T EC H N IC A L  C EN TER

P.O. Box 8 8 9  • 8 0 9  S econd  A ve . • S ew ard , A laska  9 9 6 6 4  
Phone: (9 0 7 ) 2 2 4 -3 3 2 2  Fax: (9 0 7 ) 2 2 4 -3 3 8 0

HeC

F e b ru a ry  16, 1999

R e p re se n ta tiv e  G ary  D av is  
S ta te  C ap ita l 
R o o m  513
Ju n ea u , A la sk a  99801 

D e a r  R e p re se n ta tiv e  D avis:

In  th e  last tw o  y ea rs  A V T E C  has re tu rned  $ 1 4 0 ,0 0 0 .0 0  d o n a ted  fo r tra in in g  p u rp o se s  by 
Y u k o n  D e lta  F ish e rie s  D ev e lo p m en t A sso c ia tio n  and th e ir  p a rtn e r, G o ld en  A ge F ish e rie s  
T h e  fu n d s  w e re  d o n a ted  as a result o f  th e  F ish e ries  R eso u rc e  L a n d in g  T ax  C red it s ta tu te .

T h e  A la sk a  D e p a rtm e n t o f  R ev en u e  has d isq u a lified  th e  d o n a tio n s  b ased  o n  th e  w o rd in g  
o f  A S 4 3 .7 7 .0 4 5  w h ich  s ta te s  tha t th e  in stitu tion  re ce iv in g  th e  d o n a tio n  m u st be  “a  n o n ­
p ro fit, p u b lic  o r  p rivate , A laska tw o -y ea r o r  i'cu r-year c o lle g e  ac c re d ite d  by  a reg io n a l 
a c c re d ita tio n  a s so c ia tio n ” .

A V T E C  h as  n a tio n a l ra th e r th an  reg ional a cc red ita tio n  and  is no t a tw o -y e a r  o r  fo u r-y ea r 
co lleg e . T h e  p ro b lem  co u ld  be so lved  by am en d in g  sec. 4 3 .7 7 .0 4 5  to  read  “ a  n o n -p ro fit, 
p u b lic  o r  p riv a te , A lask a  tw o -y e a r o r  fo u r-y ear co lleg e  (o r  a p u b lic  p o s tse c o n d a ry  
in s titu tio n  ac c re d ite d  by  a reg ional o r  national a c c re d ita tio n  a sso c ia tio n )  a c c re d ite d  by a 
reg io n a l a c c re d ita tio n  asso c ia tio n  ” T he sec tion  in p a re n th e se s  b e in g  ad d ed  and  th e  
u n d e rlin e d  p a rt de le ted .

Y o u r  a s s is ta n c e  in c o n e c tin g  th is o v e rs ig h t w ould  be  g re a tly  a p p rec ia te d . S h o u ld  you  
need  fu r th e r ex p lan a tio n  p lease  d o n ’t hesita te  to  call. T h an k  you .

S incerely .

F red  E sp o s ito  
D ire c to r, A V T E C

'T T P rt'tr

cc: B e th  L ap e
S pecial A ssis tan t, D O E

A V T E C  S ta tew id e  A d v iso ry  
B o ard  M em b ers

Additional Information



A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  G a r y  D a v i s

HOUSE BILL 142 
SPONSOR STATEMENT

“An act relating to the education credit for the fisheries business tax and
the fisheries resource landing tax; and providing for an effective date."

Under Alaska statutes, some fisheries businesses may receive a tax credit 
by making cash contributions to educational institutions. Floating fisheries 
businesses receive the credit against the fisheries resource landing tax and 
processors receive the tax credit against the fisheries business tax. These cash 
contributions benefit both the recipients and donors. The recipients benefit from 
additional monies for education—especially important in these times of declining 
revenue dollars. Donors benefit because they can target organizations that are 
vital to their operations and receive a tax credit. The contributions are applied as 
a credit against the tax due.

Currently only regionally accredited, two-year or four-year, public or 
private, institutions can receive these cash contributions. HB 142 proposes 
am endm ents to AS 43.77.045 the fisheries resource landing tax education credit 
and AS 43.75.018 the fisheries business education credit. The bill extends the 
ability to receive donations to nationally or regionally accredited vocational 
institutions such as AVTEC. The Alaska Department of Revenue disqualified 
$140,000 in donations to AVTEC in the past two years because of the wording in 
the current statute. This bill would remedy this problem and allow for additional 
revenue sources for postsecondary institutions.

Session: Slate Capitol, Juneau, AK 99801 • Phone 907/465-2693 or 800/463-2693 • Fax 907/465-3835 
Interim: 1*5 Main St. Lp., Stc. 223, Kcnui, AK 99611 • Phone 907/283-7095 or 907/224-2051 » Fax 907/283-3075

En ta il: Representative Clnrv DavisO le.nis.slate ale us

S P O N S O R  S T A T E M E N T


