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STATE O F  ALASKA
2000 L E G ISL A T E  TE SESSION

FISCAL NOTE
BELL NO. HCS CSSB "3CFEST

Revision Date: 04/21/00__________________________________  Department Affected: Administration____________________
Title: An act ■•elated to assisted living homes________________  BRU: Central Administrative Services___________________
Increase Daily Rates to S50. S60. and S70___________________ Component: Protection. Community Services. Administration

Sponsor(s): Senator Miller________________________________ ___________________________________________________
Requestor: (H) FIN_______________________________________  COMPONENT SERIAL NO. 2083_______________________

EXPENDITURES/REVENUES: 10 m o n th s__________(Thousands of Dollars)
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1,040.6 1.713.0 2,177.3 2,177.3 2,177.3 2,177.:

TOTAL OPERATING 1,040.6 1,713.0 2,177.3 2,177.3 2,177.3 2.177.3

CAPITAL EXPENDITURES

LCHANGE IN-REVENUES. ( _ J

FUND SO U R C E:  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 204.0 876.4 1731.7 1731.7 1731.7 1731.1
1005 GF/Program Receipts
1037 GF/Mental Health 445.6 445.6 445.6 445.6 445.6 445.6
OTHER MHTAAR 391.0 391.0
TOTAL 1.040.6 1,713.0 2,177.3 2,177.3 2.177.3 2,177.:

E stim ate  o f an y  c u rre n t y e a r  (FY 2000) c o s t: $. 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)
This bill would require the Department of Administration to increase the rate paid to assisted living homes under the existing general relief assistance 
program for 120 clients to a base rate of $50 a day the first year for a period of 10 months, $60 a day the second year, and S70 a day the 
following years. This fiscal note would include a geographical cost of living differential. An augmentation rate of S22 a day would be paid for 40 (33%) 
clients out of the total client population of 120 clients. A personal needs allowance would be paid at S100 a month per client. The requested increase ir 
the monthly personal needs allowance from S75 to S100 is needed for clients beer use they have increasing copayments to make for medical coverage 
, and the costs of personal items clients normally purchase are no longer affordable r.i the S75 rate. OSS and DMHDD are jointly asking that this S75 
rate be increased to S100 at this time.
Recommendation: This bill is consistent with the existing general relief assistance program objective to provide financial assistance to eligible 
vulnerable adults who are in need of assisted living resources. The current base rate of S30 a day is not adequate to meet rising costs of providing 
assisted living care. A rate increase is overdue. This bill would require substantial funding which has not been approved by OMB. This bill would allow 
for improving the current system of general relief payment by increasing rates to an adequate amount based on the Alaska Rate Study Report 
completed December 1998. This analysis continues past practice of applying a regional geographic differential to rates paid across the state.

Prepared by: Dwight Becker_____________________________________ Phone: 269-3t V4
Division: Senior Services_______________________________________ Dale: 04/21/00

Approved b'/ Commissioner: Robert Poe
Agency: Department of Administration____________________________ \  Date: ^  C  V______________________J 1 /

DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information, call the Governor's Legislative Office 

Rev 11/96 Page 1 of __ 4_



FISCAL NOTE

STATE OF ALASKA
2000 LEGISLATIVE SESSION

BELL NO. HCS CSSB 73(FEN")

A N A LYSIS: (continued)

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e  
( i n c l u d i n g  g e o g r a p h i c a l  d i f f e r e n t i a l )

f i r s t  Year FY 2001 with geographical d ifferen tia l (10 months 9/1/00 thru 6/30/01)
GR Rate Anchorage Matsu Southeast Northern Western N W estern
with G eographical

1,423.500. 113,880 109,500 377,775 145,635 151,11050

Augmentation
Rate

22

Augmentation Cost for 40 clients 

321200

Personal N eeds Allowance
100

Client’s Contributions

Current FY 2001 General Relief Budget R equest 400,000

minus

minus

2.321.4C

321,21

144.01

1.137.8*

400.01

10 months = 83.33% of S1.248.760

Grand Total 1,248,71

TOTAL (10 MONTHS) 1,040,5!

Second Year FY 2002 with geographical d ifferen tia l
GR Rate Anchorage Matsu Southeast Northern Western N W estern
with G eographical

1,708,200 135,656 131,400 453,330 174,762 181,33260

Augmentation
Rate

22

Augmentation Cost for 40 clients 

321200

Personal N eeds Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request 400,000

minus

minus

2,785.6

321,2

144.0

1.137,8

400.0

G r a n d  T o ta l 1,713,0



FISCAL NOTE

STATE OF ALASKA
2000 LEG ISLA TIV E SESSION

BELL NO. HCS CSSB 73IFIM
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Third Year FY 2003 and following years with geographical d ifferen tia l
GR Rate Anchorage Matsu Southeast Northern W estern N W estern
with G eographical

1,992,900 159,432 153,300 528,885 203,889 211,55470

Augmentation
Rate

22

Augmentation Cost for 40 clients 

321200

Personal Needs Allowance
100 j

Client's Contributions

Current FY 2000 G eneral Relief Budget Request 400,000

minus

minus

Grand Total

c f  4

3.249.9

321.2

144.0

1,137.8

400.0 

2.177.3

P age  3 o f  4



FISCAL NOTE

STATE O F ALASKA
2000 LEGISLATIVE SESSION

BELL NO. HCS CSSB 73(FIN)

C alcu la tion  o f  General R e lie f  Payment by S ta te
T he genera l relief pay m en t m a d e  by th e  s ta te  is the am oun t n eed ed  to supp lem en t th e  c lien t's  contribution  to m e e t the 
b a  *e rate indicated in th e  specific g eog raph ic  region. An estim ated  33%  of the clien ts h a v e  h ig her n e e d s  an d  require  
au g m en ted  ra tes. T he au g m en ted  ra te  is ca lcu lated  a t  S22 o v er the b a s e  ra te  multiplied by th e  index. T he a v e ra g e  
contribution of th e  clien ts is the  adult public a s s is ta n c e  paym ent s tan d a rd  of S862 p e r  m onth  o r S 28 .34  p e r  day. 
E m ergency  protective se rv ice  p la cem en ts  m ak e  up ab o u t o n e  m onth or 1/12th of th e  total of 3 2 ,8 5 0  d a y s  w hich a re  paid 
by the by the s ta te  a t th e  full ra te  w ithout any contribution by clients b e c a u s e  of the  tim e n e e d e d  to in v estig a te  and  reso lve 
ciient financial is su e s . T he  cu rren t b udge t re q u e s t for FY 2000 is 400.0 . MHTA h a s  com m itted  39 1 .0  for e a c h  y e a r  FY2001 
an d  FY2002.

Days o f S erv ice provided by General R e lie f  Program
120 c l ie n t s  per month x 365 days =43,800 days o f se r v ic e  per year

Days o f S erv ice  by Region

Anchorage 65% o f  43,800 days = 28,470 days
Palm er/W asilla 5% = 2,190
Southeast 5% = 2,190
Northern 15% = 6,570
Western 5% = 2,190
N/Western 5% = 2,190

43,800 days
C lien t C ontribution Towards Payment fo r  A ssis ted  L iving
$862 payment standard per mo. x 11 mo. x 120 c l i e n t s  = $1 ,137 ,840
Cost C alcu la tion  fo r  Geographical D if fe r e n t ia l
Region Index
Anchorage 1.00
Palm er/W asilla 1.04
Southeast 1 .00
Northern 1 .15
Western 1 .33
N.Western 1 .38

Personal Needs Allowance fo r  a l l  C lien ts  
$100 x 120 c l i e n t s  x 12 months = $144,000

Augmentation C alcu la tion
$22 a day x 40 c l i e n t s  x 365 day = $321,200

Page 4 o f  4



STATE OF ALASKA
2000 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. IICS CSSB 73 (FIN)

Revision Dale/Time (Note if correction): Apr. 20. 2000 2:29pm______ Dept. Affected: Health and Social Services_______
Title: An Act Related to Assisted Living Homes_________ BRU: Community Mental Health Grants

_________________________________________________  Component: Gen Community Mental Hlth Grants
Sponsor: Senator Mike Miller_______________________  COMPONENT SERIAL NO. 307_____________

Requestor: House (FIN)_____________________________  See also (SN#):________________

Expenditures/Revenues:________________________________ (Thousands of Dollars)___________________
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

921.7 1,588.0 2,081.8 2,081.8 2,081.8 2,081.8
I

TOTAL OPERATING 921.7 1,588.0 2,081.8 2,081.8 2,081.8 2,081.8
CAPITAL EXPENDITURES
CHANGES IN REVENUES ( )
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1092 MHTAAR

462.7 1,129.0 2,081.8 2,081.8 2,081.8 2.081.8
459.0 459.0

TOTAL 921.7 1,588.0 2,081.8 2,081.8 2,081.8 2,081.8
Estimate of any current year (FY2000) cost: SO.O 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:____________(Attach a separate page it necessary)_________________________________________
Assisted Living Homes (formerly known as Adult Residential Care) are a cost-effective aJtemauve to institutional care for 

individuals choosing to remain in their home communities. The F Y  2000 budget is S622.2. 7 A A C  47.450-470 governs 

the fee structure for Assisted Living Homes and has not been revised since 1982. The lack of cost of care adjustments to 

die ALII’s fee structure jeopardizes the health and safety of residents and the future of ALH's options. This bill would 

require the Department of Health & Social Services, Division of Mental Health &  Developmental Disabilities ( D M H D D )  

to increase the rate paid to AJLHs under the existing general relief assistance program for 131 consumers to a base rate of 

S50/day starting Sept 1, 2000, S60/day in F Y  2002, and finally to $70/day in F Y  2003. The number of individuals 

receiving support for A L H  services varies each year. This Fiscal note would include a geographic cost of living 

differential. An augmented rate of S35/day would be paid for 26 (20%) of consumers from the total population of 131 

consumers. The augmented rate covers care of consumers with increased service needs. A  personal needs allowance 

would be paid at $100/month for all consumers. Both D M H D D  and die Division of Senior Services are requesting this 

mcrcasc in the personal needs allowance from S75/month.

Prepared by: 
Division:

pproved by Commissioner:
Agency:

. PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor’s Legislative Office

(Rev KV90)liinot#.)dj/DAS_DHSS P a g e  1 Of

Anne Henry Phono: 465-4852
Mental Health & Dev. Disabilities Dale/Time: 4/20/00 2:32 PM

oner Date: ■ r ? — ^ ---------D ep artm en t o f H ealth  & Social Services



c a lc u la tio n s , A L H  fis c a l n o lc s  (w ith  g e o g r a p h ic  In d e x  a p p l ie d )
RATE

SSQVjr. 10 mo loa\J*y, 17 mo srayitr. ixmo
77% 1.00 51.520.181 $2,209,053 $2,577,229

5% 1.04 5103.202 $149,183 $174,047

5% 1.00 S99.233 $143,445 $167,353

7% 1.15 5159.764 $230,946 $269,438

5% 1.33 5131.979 $150,782 $222,579

NAVoslom 1% 1.38 527.308 $39,591 $46,189
Costs o f Providers' Standard Service 52,049,747 $2,963,000 $3,456,833

client contrib d  $082 std rale x 11 mo x 131 dionts 51,016.298
5131.000

$1,242,142
$157,200

$1,242,142
$157,200

Portion o l Costs Paid by Clients 5085.298 $1,084,942 $1,084,942

Proposed State's Portion of Costs 51,164.449 $1,878,058 $2,371,891

curront slato costs budouled 5518.500 $622,200 $622,200

Proposed Increase to  Current Stato Costs 5645.949 $1,255,858 $1,749,691

AUGMENTATION, $35/day x 26 clionls x 365 days $275,730 $332,150 $332,150

Proposed Increase Including Augmentation
rotir»l*l

5921,679
J92I.7

$1,598,008
st.sooo

$2,081,841 
12.001 e

With Geographic Index Applied:

current ralo
state portion 
TOTAL

budgotod amount

proposed $5<Vday TOTAL $50/day *  303 days X 131 clients (w/gcogr Index and spread)
clionl portion (($862 Ltd monthly nllowanco x 9 mo) • ($100 pors noads x 10 mo)| x 131 c 
state portion dilloronco

proposed $60/day . . ^ j  TOTAL $607day x 385 days x 131 clients (w/googr Index and spread)
dlonl portion |($BG2 std monthly allowance x 11 mo)-($100 pors needs x 12 mo!) x 131 
slalo portion dillorcnco

proposed $7(Vday ..^vT O T A L S70/day x 365 days x 131 clients (wI  geogr Index and spread) 
clionl portion |($8G2 std monthly allowanco x 11 mo) - ($100 pors noods x 12 mo)] s 131 
stato portion dilloronco

total dally

$1,124,242 $23 51
$622,200 $1301

$1,746,442 $36.52

$2,049,747 $51.64
$885,298 $22,30

$1,164,449 $2934

$2,963,000 $61.97
$1,084,942 $22 69
$1,878,058 $39 28

$3,456,833 $72.30
$1,084,942 $22.69
$2,371,891 $49 61
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HOUSE CS FOR CS FOR SENATE BILL NO. 73(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - SECOND SESSION

B Y  T H E  H O U S E  F I N A N C E  C O M M I T T E E

Offered:

Referred:

Sponsor!?): S E N A T O R S  M I L L E R ,  Ellis, Wilken, Taylor, M?ckie, Pete Kelly, Elton

R E P R E S E N T A T I V E S  Croft, Masek, James

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to assisted living homes; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.07.070 is amended by adding a new subsection to read:

(h) This section does not apply to the minimum daily reimoursement rate 

specified by law unde* AS 47.24.017 or AS 47.25.195(f) for assisted living homes.

* Sec. 2. AS 47.24.017 is amended by adding a new subsection to read:

(d) If the protective services under this section include the placement of a 

vulnerable adult in an assisted living home at the state's expense, the minimum daily 

reimbursement rate to the assisted living home for the vulnerable adult is $50. The 

department may, under its regulations, provide for a daily rate higher than $50 if the 

additional care provided to the vulnerable adult in the assisted living home justifies the 

additional reimbursement. In this subsection, "assisted living home" means an assisted 

living home licensed under AS 47.33.

* Sec. 3. AS 47.24.017(d) is repealed and reenacted to read:

(d) If the protective services under this section include the placement of a

-1- HCS CSSB 73(FIN)
N e w  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]
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vulnerable adult in an assisted living home at the state's expense, the minimum daily 

reimbursement rate to the assisted living home for the vulnerable adult is $60. The 

department may, under its regulations, provide for a daily rate higher than $60 if the 

additional care provided to the vulnerable adult in the assisted living home justifies the 

additional reimbursement. In this subsection, "assisted living home" means an assisted 

living home licensed under AS 47.33.

* Sec. 4. AS 47.24.017(d) is repealed and reenacted to read:

(d) If the protective services under this section include the placement of a 

vulnerable adult in an assisted living home at the state's expense, the minimum daily 

reimbursement rate to the assisted living home for the vulnerable adult is $70. The 

department may, under its regulations, provide for a daily rate higher than $70 if the 

additional care provided to the vulnerable adult in the assisted living home justifies the 

additional reimbursement. In this subsection, "assisted living home" means an assisted 

living home licensed under AS 47.33.

* Sec. 5. AS 47.25.195(b) is amended to read:

(b) Except as provided in (f) of this section, a [A] health facility receiving 

a payment under this chapter is subject to the requirements of AS 47.07.070 - 

47.07.075.

* Sec. 6. AS 47.25.195(c) is amended to read:

(c) Except as provided in (f) of this section, if [IF] insufficient money is 

appropriated to fund medical assistance under AS 47.25.120 - 47.25.300 when taking 

into consideration projected use and the health facility payment rates established in 

accordance with (b) of this section, the department may, by regulation, establish at any 

time in the fiscal year a prospective pro rata reduction of the facilities' established 

payment rates that will be paid by the department for services provided by facilities 

under AS 47.25.120 - 47.25.300.

* Sec. 7. AS 47.25.195(d) is amended to read:

(d) Notwithstanding (a) - (c) of this section, the department may enter into 

agreements with a facility to provide services at a payment rate lower than the rate 

established in accordance with (b) of this section, except that the department may 

not enter into an agreement with an assisted living home to provide services at a

WORK DRAFT WORK DRAFT l-LS046b.K

CSSB 73(FIN) -2-
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daily reimbursement rate lower than $50.

* Sec. 8. AS 47 25.195(d) is repealed and reenacted to read:

(d) Notwithstanding (a) - (c) of this section, the department may enter into 

agreements with a facility to provide services at a payment rate lower than the rate 

established in accordance with (b) of this section, except that the department may not 

enter into an agreement with an assisted living home to provide services at a daily 

reimbursement rate lower than $60.

* Sec. 9. AS 47.25.195(d) is repealed and reenacted to read:

(d) Notwithstanding (a) - (c) of this section, die department may enter into 

agreements with a facility to provide services at a payment rate lower than the rate 

established in accordance with (b) of this section, except that the department may not 

enter into an agreement with an assisted living home to provide services at a daily 

reimbursement rate lower than $70.

* Sec. 10. AS 47.25.195(e) is amended to read:

(e) For purposes of this section,

(1) "assisted living home" means an assisted living home licensed 

under AS 47.33;

(2) "health facility" includes a hospital, skilled nursing facility, 

intermediate care facility, intermediate care facility for the mentally retarded, 

rehabilitation facility, inpatient psychiatric facility, home health agency, rural health 

clinic, and outpatient surgical clinic.

* Sec. 11. AS 47.25.195 is amended by adding a new subsection to read:

(f) Notwithstanding other provisions of this section and the provisions of 

AS 47.07, if the assistance provided to a needy person under AS 47.25.120 - 47.25.300 

includes the initiation or continuation of placement of the person in an assisted living 

home at the state's expense, the department's minimum daily reimbursement rate to the 

assisted living home for the person is $50. This minimum rate is not subject to 

reduction under (c) of this section. The department may, under its regulations and 

under the procedures of AS 47.07.070 - 47.07.075, provide for a daily rate higher than 

$50 if the care provided to the needy person in the assisted living home justifies the 

higher reimbursement. A daily rate higher than $50 for assisted living homes may be

WORK DRAFT WORK DRAFT 1-LS0468\IC
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reduced under (c) of this section, but not below $50.
* Sec. 12. AS 47.25.195(f) is repealed and reenacted to read:

(f) Notwithstanding other provisions of this section and the provisions of 
AS 47.07, if the assistance provided to a needy person under AS 47.25.120 - 47.25.300 
includes the initiation or continuation of placement of the person in an assisted living 
home at the state's expense, the department's minimum daily reimbursement rate to the 
assisted living home for the person is $60. This minimum rate is not subject to 
reduction under (c) of this section. The department may, under its regulations and 
under the procedures of AS 47.07.070 - 47.07.075, provide for a daily rate higher than 
$60 if the care provided to the needy person in the assisted living home justifies the 
higher reimbursement. A daily rate higher than $60 for assisted living homes may he 
reduced under (c) of this section, but not below $60.

* Sec. 13. AS 47.25.195(f) is repealed and reenacted to read:
(f) Notwithstanding other provisions of this section and the provisions of 

AS 47.07, if the assistance provided to a needy person under AS 47.25.120 - 47.25.300 
includes the initiation or continuation of placement of the person in an assisted living 
home at the state's expense, the department's minimum daily reimbursement rate to the 
assisted living home for the person is $70. This minimum rate is not subject to 
reduction under (c) of this section. The department may, under its regulations and 
under the procedure • of AS 47.07.070 - 47.07.075, provide for a daily rate higher than 
$70 if the care provided to the needy person in the assisted living home justifies the 
higher reimbursement. A daily rate 1 igher than $70 for assisted living homes may be 
reduced under (c) of this section, but not below $70.

* Sec. 14. The uncodified law of the State of Alaska is amended by adding a new section 
o read:

APPLICABILITY. (a) The minimum daily reimbursement rate set under
Ŝ 47.24.017(d), enacted by sec. 2 of this Act, and AS 47.25.195(f), enacted by sec. 11 of 

his Act, applies to services provided on or after September 1, 2000, and is not dependent on 
he adoption of regulations by the Department of Health and Social Services.

(b) The minimum daily reimbursement rate set under AS 47.24.017(d), as amended 
iy sec. 3 of this Act, and AS 47.25.195(f), as amended by sec. 12 of this Act, applies to

WORK D R A F T  WORK D RA FT 1-LS0468\K

CSSB 73(FIN) -4-
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services provided on or after July 1, 2001, and is not dependent on the adoption of regulations 
by the Department of Health and Social Services.

(c) The minimum daily reimbursement rate set under AS 47.24.017(d), as amended 
by sec. 4 of this Act, and AS 47.25.195(f), as amended by sec. 13 of this Act, applies to
services provided on or after July 1, 2002, and is not dependent on the adoption of regulations
Dy the Department of Health and Social Services.

* Sec. 15. Except as provided in secs. 16 and 17 of this Act, this Act takes effect
September 1, 2000.

* Sec. 16. Sections 3, 8, and 12 of this Act take effect July 1, 2001.
* Sec. 17. Sections 4, 9, and 13 of this Act take effect July 1, 2002.

WORK D R A F T  WORK D RA FT 1-LS0468VK
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F I S C A L  N O T E

STA TE O F ALASKA
2000 L E G IS L A T IV E  SESSION

Revision Date/Time (Note if correction): April 13.2000 4:30pm 
Title: An Act R elated to Assisted Living Homes

Sponsor: S en a to r M iller_______________________________
Requestor: H ouse (HES)

Dept. Affected: H ealth  and  Social Services_________________
BRU: C om m unity  M ental H ealth G ran ts_________

Component: G en C om m unity M ental H lth  G ran ts______
COMPONENT SERIAL NO. 307________________________

S ee  also (S N # ):____________________________

No: 5
Bill Version: HCS C S S B  7 3 (H E S )
(H) Publish Date: 4 /1 5 / 0 0

Expenditures/Revenues: fThousands of Dollars)
Note: Amounts do not include Inflation unless olhen.vise noted below.
OPERATING FY2001 FY2002 FY2003 FY2004 FY2005 FY2006
PERSONAL SERVICESTRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND & STRUCTURESGRANTS, CLAIMSMISCELLANEOUS 2,320.8 2,328.8 2,328.8 2,328.8 2,328.8 2.328.8

TOTAL OPERATING 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8
CAPITAL EXPENDITURES 1
CHANGES IN REVENUES ( ) i
FUND SOURCE /Thousands of Dollars)1002 Federal Receipts1003 GF Match1004 GF1005 GF/Program Receipts 1037 GF/Mental HeaMh 1092 MHTAAR 1,069.8 1,869.0 2,328.6 2,328.8 2,328.0 2,328.8459.0 459.0TOTAL 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8 2,328.8
Estimate of any current year (FY2000) cost: SO.O 
POSITIONS:FULL-TIMEPART-TIMETEMPORARY
ANALYSIS: (Attach a  se p a ra te  p a g e  if n e c e ssa ry )

Assisted liv ing Homes (formerly known as Adult Residential Care) are a cost-effective alternative to institutiona, care for 
individuals choosing to remain in their home communities. The FY2000 budget is S622.2. 7AAC 47.450-470 governs 
the fee structure for Assisted L iving Homes and has not been revised since 1982. The lack o f cost of care adjustments to 
the A LH ’s fee structute jeopardizes the health and safety of residents and the future of A LH ’s options. This b ill would 
require the Department of Health & Social Services, D iv is ion of Mental Health & Developmental Disabilities (DMHDD) 
to increase the rate paid to ALHs under the existing general relief assistance program for 131 consumers to a base rate of 
575/day in FY01. The number of individuals receiving support for ALH  services varies each year. This fiscal note would 
include a geographic cost of liv ing differential (an analysis without the geographic differential is also attached). An 
augmented rate of 535/day would be paid for 26 (20%) of consumers from the total population of 131 consumers. The 
augmented rate covers carc of consumers with increased service needs. A  personal needs allowance would be paid at 
5100/month for all consumers. Both DM HDD  and the D iv is ion o f Senior Services arc requesting this increase from 
575/monlh.

Prepared by: Anne H enry
Division:

Approved by Commissioner: K,

Phone: 465-4852 
Date/Time: 4/13/00 4:34 PM

Tmissioner Date: o
Agency: D epartm en t o f H ealth  & Social Services

C O M  M IT S iB £ f £ lQ f ? V k o  VIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information, call the Governor's Legislative Office
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CALCULATIONS, ALH Fiscal Notes (with geographic Index applied)

location •/.of service geographic Index
R A T E

575/day
Anchorage 77% 1.00 52,761,316
Palmer/Wasilla 5% 1.04 $186,479
Southeast 5% 1.00 5179,306
Northern 7% 1.15 5288,683
Western 5% 1.33 5238,477
N/Western 1% 1.38 549.489

Cost of Providers' S tandard  Service: 53,703,750

client contrib of $862 sld rate x 11 mo x 131 clients 
(11 mo adjusts lor vacancies, hospitalizations, 1st time eligibility funding lag) 

less: proposed pers needs allowance 5100/mo x 12 mo x 131 clients

$1,242,142

S157.200
Portion of C o sts Paid by Clients 51,084,942

Proposed S ta te 's  Portion of C o sts 52,618,808

current state costs budgeted $622,200
Proposed Increase to Current S ta te  C o sts 51,996,608

AUGMENTATION, 535/day x 26 clients x 365 days $332,150

Proposed Increase Including A ugm entation
In thousands

52,328,758
S2.328.B

DAILY RATE, with geographic index applied

dally
curren t rate TOTAL • 536.52

client portion [(5862 std monthly allowance x 11 mo) • (575 pers needs x 12 mo)) / 365 days 523.51
state portion budgeted $622,200 /  365 days /13 1  cllonts S13.01

p rop osed  575/day TOTAL total Indexed co st of p rov iders ' s td  svc  © 5 7 5 /3 6 5  d a y s / 131 clients 577.46
client portion (($862 std monthly allowance x 11 mo) - (5100 pors needs x 12 m o)]/365 days 522.69
state portion difference 554.77

n  <2 *-/ ^



F I S C A L  N O T E

S T A T E  O F  A L A SK A
2000 L E G IS L A T IV E  SE SS IO N

No: 6
Bill Version:HCS C S S B  7 3  ( h e s )
(H) Publish Date: 4 /1 5 / 0 0

Revision Date: 4/13/00_____________________
Title: An act related to assisted living homes

Department Affected: Administration
BRU: Central Administrative Services
Component: Protection. Community Services. Administration

Sponsor: Sen. Mike Miller_ 
Requestor: (H) HESS COMPONENT SERIAL NO. 2083

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

2,409.5 2,409.5 2,409.5 2,409.5 2,409.5 2.409.5

TOTAL OPERATING 2,409.5 2,409.5 2,409.5 2,409.5 2,409.5 2,409.5

CAPITAL EXPENDITURES %
. .

I CHANGE IN REVENUES ( ) I " ' '1 " "  1 ........ .. 1 1 I

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER MHTAAR

/ '
1,572.9 2,018.5 2,409.5 2,409.5 2,409.5 2,409.?

445.6 0 0 0 0 (
391.0 391.0 0 0 0 c

TOTAL -  . . 2  4 0 9  6 2 4 0 9  6 2.409.5 2.409.5 2.409.5 2.409.1
Estimate of any current year (FY 2000) cost: $. 
POSITIONS: _________
FULL-TIME
PART-TIME

_IfM£QRAPY _ _

ANALYSIS: (Attach a separate page if necessary.)
This bill would require the Department of Administration to Increase the rate paid to assisted living homes under the existing general relief assistance program for 120 clients to a base rate of $75 a day beginning July 1,2000. This fiscal note would Include a geographical cost of living differential. An augmentation rate of S22 a day would be paid for 40 (33%) clients out of the total client population of 120 clients. A personal needs allowance would bi paid at $100 a month per client. The requested increase In the monthly personal needs allowance from $75 to S100 is needed for clients because they have increasing copayments to ma:;e for medical coverage, and the costs of personal items clients normally purchase are no longer aff' dable at the $75 rate. DSS and DMHDD are Jointly asking that this S75 rate be Increased to $100 at this time.
Recommendation: This bill Is consistent with the existing general relief assistance program objective to provide financial assistance to eligible vulnerable adults who are In need of assisted living resources. The current base rate of $30 a day is not adequate to meet rising costs of providing assisted living care. A rate Increase is overdue. This bill would allow for improving the current system of general r.iief payment by increasing rates to an adequate amount based on the Alaska Rate Study Report completed December 1998. This analysis continues past practice of applying a regional geographic differential to rates paid across the state. An analysis without the geographical Is also included on page 4.

Prepared by: Dwight Becker 
Division: Senior Services

Approved by Commissioner;
Agency: Department of Administration

Phone: 269-3674
Date:4/13/00

Rev 11/96

DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, ca ll the Governor's Legislative Office
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F IS C A L  N O T E

ST A T E  O F  A L A SK A  BELL N O .H C S  SB73 (H E SS)

2000 L E G IS L A T IV E  SE SSIO N

A N A LYS IS : (continued)

C a lc u l a t i o n  o f  G e n e ra l R e l i e f  Paym ent by S t a t e  
( i n c l u d i n g  g e o  d i f f e r e n t i a l )

F i r s t  Y e a r  FY 2 0 0 1  a n d  f o l l o w i n g  y e a r s  w i t h  g e o g r a p h i c a l  d i f f e r e n t i a l  
GR Rate Anchorage Mat-su Southeast Northern Western N Western
with G eographical

2,135,250 170,020 154,250 566,662.50 218,452.50 226,66575

Augmentation
Rate

Augmentation Cost for 40 clients

22 321,200

Personal Needs Allowance
100

Client's Contributions

Current FY 2000 General Relief Budget Request

. K -

400,000

Less

Less

Grand Total

3,482,1C

321,2(

144,01

(1,13*,84 

(400,0C

52,409,4

T h e  M e n t a l  H e a l t h  T r u s t  A u t h o r i t y  h a s  a g r e e d  t o  p r o v i d e  f u n d i n g  i n  t h e  
a m o u n t  o f  3 9 1 . 0  f o r  e a c h  o f  t w o  y e a r s ,  F Y  2 0 0 1  a n d  F Y  2 0 0 2 .

I n  a d d i t i o n  t h e  M e n t a l  H e a l t h  T r u s t  A u t h o r i t y  h a s  a p p r o v e d  4 4 5 . 6  i n  G F  

M e n t a l  H e a l t h  f u n d s .

T h e  c u r r e n t  F Y  2 0 0 1  D i v i s i o n  o f  S e n i o r  S e r v i c e s  G R  b u d g e t  i s  4 0 0 . 0 .

P a g e  2  o f  4

C a l c u l a t i o n  o f  G e n e r a l  R e l i e f  P a y m e n t  b y  S t a t e



FISCAL NOTE

STATE OF ALASKA BILL NO.HCS SB73 (HESS)

2000 LEGISLATIVE SESSION

The general relief payment m ade by the state is the amount needed to supplement the client’s  contribution to m eet the 
base rate indicated in the specific geographic region. An estimated 33% of the clients have higher need s and require 
augmented rates. The augm ented rate is calculated at $22.00 over the base rate multiplied by the index. The average  
contribution of the clients is the adult public assistan ce payment standard of $862.00 per month or $28.34 per day. 
Emergency protective service placem ents make up about one month or 1/12th of the total of 32,850 days which are paid 
by the by the state at the full rate without any contribution by clients because of the time needed to investigate and resolve 
client financial issu es. The current budget request for FY2000 is $400.0. The MHTA has committed 391.0 of MHTAAR 
funds for FY2001 and FY2002.

D a y s  o f  S e r v i c e  p r o v i d e d  b y  G e n e r a l  R e l i e f  P r o g r a m
1 2 0  c l i e n t s  p e r  m o n t h  x  3 6 5  d a y s  = 4 3 , 8 0 0  d a y s  o f  s e r v i c e  p e r  y e a r

D a y s  o f  S e r v i c e  b y  R e g i o n
* •T**'

A n c h o r a g e  65% o f  4 3 , 8 0 0  d a y s  =  ' 2 8 , 4 7 0  d a y s
P a l m e r / W a s i l l a  5% =  2 , 1 9 0    — ' *
S o u t h e a s t  5% «= 2 , 1 9 0
N o r t h e r n  15% =  6 , 5 7 0
W e s t e r n  5% =  2 , 1 9 0
N / W e s t e r n  5% «= 2 , 1 9 0

4 3 , 8 0 0  d a y s
C l i e n t  C o n t r i b u t i o n  T o w a r d s  P a y m e n t  f o r  A s s i s t e d  L i v i n g  f

$ 8 6 2  p a y m e n t  s t a n d a r d  p e r  m o .  x  1 1  m o .  x  1 2 0  c l i e n t s  =  $ 1 , 1 3 7 , 8 4 0
C o s t  C a l c u l a t i o n  f o r  G e o g r a p h i c a l  D i f f e r e n t i a l
R e g i o n  I n d e x
A n c h o r a g e  1 . 0 0
P a l m e r / W a s i l l a  1 . 0 4
S o u t h e a s t  1 . 0 0
N o r t h e r n  1 . 1 5
W e s t e r n  1 • 3 3
N . W e s t e r n  1 . 3 8

P e r s o n a l  N e e d s  A l l o w a n c e  f o r  a l l  C l i e n t s  
$ 1 0 0  x  1 2 0  c l i e n t s  x  1 2  m c u t h s  =  $ 1 4 4 , 0 0 0

A u g m e n t a t i o n  C a l c u l a t i o n
$ 2 2  a  d a y  x  4 0  c l i e n t s  x  3 6 5  d a y  =  $ 3 2 1 , 2 0 0

Page 3 o f  4



2000 LEGISLATIVE SESSION

FISCAL NOTE

STATE OF ALASKA BILL NO.HCS SB73 (HESS)

C a l c u l a t i o n  o f  G en e ra l R e l i e f  Paym ent by  S t a t e  
( i n c l u d i n g  n o  g e o  d i f f e r e n t i a l )

First Year FY2001 and Place numerical entries in white boxes to the left. Total

3,285,01

following years
GR Rate with No Geographical

75

Augmentation Augmentation Cost for 40 clients
Rate

321,200 321'222
Personal N eed s Allowance '

100 144,0

Client’s  Contributions ‘ 853,380 L ess (1,137,8*

Current FY 2000 General Relief Budget Request 400,000 >e s s  (400,0(

Grand Total 2 ,212,2

\
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Mailing Addrenj:
P.O. Bo* 5 5 09 4  

North Pole, Alaska 9970 5  
Ph: (907) 4 6 8-08 62  
Fax: (907) 488-4271

* S U a s f o f l  l e g i s l a t u r e %

Nŝ LAtX
MIKE MILLER

Wiu»r *f> Jjnedu
Stale Cnpitol 

Juneau, Alaska 
99801-1 182 

Ph: (907) 46 5-49 76  
Fax: (907) 46 5-38 83

Senate District O

SB 73

Assisted Living Homes
Assisted living homes, formerly called adult foster care homes, are 

facilities that provide a home-like environment for seniors and people who 
have a disability and need assistance with everyday living activities. The 
program is under the Department o f  Administration and Division o f  Senior 
Services.

The program is regulated by the old general assistance regulations that 
need to be revisited and updated to be in line with the standard o f  care that is 
practiced by the other Assisted Living Programs. The cost o f  care is grossly 
outdated and has not had an increase since 1983.

The purpose o f  this legislation is to increase the daily  rate paid to 
the (15 bed or less) "M'om and Pop" facilities by the state for vulnerable 
adults that are unable to provide safely for their own medical, emotional and 
personal care needs. A  rate increase is long overdue!
This bill would increase the current rate from the present $34.50  per day to a 
base rate o f  $70.00 per day based on individual care needs.

SB 73 would also establish an "equitable and reliable rate structure to ensure 
the success and growth o f  assisted living as a viable business" increasing 
rates to an adequate amount based on the A laska R ate Study Report  
completed D ecem b er  1998.

1 r e s p e c t f u l l y  r e q u e s t  y o u r  c o n s i d e r a t i o n  in  p a s s i n g  S B  7 3



T he rate for  the typical general relief client in A laska w as established in 
1983 at app rox im ately  $35.00 per day. The rate is still $35.00 per day  
today! In D ecem b er  o f  1998 the Division of Senior Services (DSS) and  
Division o f  M ental Health and Developm ental D isabilities (D M H D D ) of  
the State o f  A laska , com m issioned the Assisted Living T rain ing  Institute  
(A L T !) to develop  an Assisted Living Rate Study. In 1998 dollars, (using  
the low est Social Security Index that same $35.00 is equal to $68.30.
The rate study  concludes that the general relief rate be increased by 
$38.31.
Intent of SB 73
The purpose  and intent o f  this legislation was to increase  the daily rate  
paid to the "M om  and Pop" facilities by the state for the vulnerable  
adults that are unable to provide safely for their ow n m edical, emotional 
and personal care needs. Originally I wanted to increase  the base rate  
from $34.50  per day to $70.00 per day based on indiv idual care needs. 
W here this m onetary  increase is not possible at this tim e I w ould concur  
with the p resen t F inance recom m endation o f  a base rate o f  42.25 a day  
the first year , $51.00 the second and following years, this w ould  include  
a geographica l cost o f  living differential.
SB w ould  also establish an "equitable and reliab le rate structure to 
ensue the success the growth o f  assisted living hom es as a viable  
business."
Presently , there is no quick fix to solve the total fiscal increase to care­
givers in A ssisted  Living homes. But given the dual role as m ajor payer  
and principal regulator, vVe as state legislatures can play a significant  
part in ch an g in g  the system!



SB 73 Assisted Living

Talking Points

T he Crisis ahead:
Just under ha lf  o f  the 13.5 million A m ericans w ho need long-term  care 
are under the age o f  65 years and are expected to live longer  than their 
coun terparts  did a generation ago. People 85 and older- h a lf  o f  w hom  
need help with basic daily living tasks like dressing and batliing-now  
n um ber  about 4 million and represent the fastest grow ing  segm ent o f  
the population .

A s noted in a report published in the A laska Seniors' "Living Longer, 
G row ing Strong" February 1998 (from the A laska C om m ission  on 
A g in g ) . . .
"Alaska is second in the nation in a proportional grow th  o f  our senior  
population-w ith  a 42%  increase in people age 65+ in on ly  6 years (1990- 
199 6 .. .  E qually  im pressive is the anticipated long-term  growth o f  
A laska Sen ior  population. In 1980, there w ere  11, 547 peop le  over the 
age o f  65. U sing m oderated growth projections, population  experts  
agree this num ber m ay reach 80,927 by the year  2015. T his is a cost o f  
600%  increase in only 35 years.

T he C hallenge:
T he State o f  A laska with its scattered population represents a unique  
challenge to provide services to residents w ho need assisted living  
supports. H o w  to provide and afford good health care  for long term  
care residents in assisted living hom es is the in tent o f  th is bill.
W hile  the term  Assisted L iving in Alaska includes sm aller  and larger  
facilities, the prim ary focus here is on sm aller  facilities (15 beds or less.)

T he Need:
Assisted living hom es (form erly known as A d u lt  R esidentia l Care) are a 
cost-effective alternative to institutional care for ind iv iduals  choosing to 
rem ain in their hom e com m unities.
T he program  is regulated by the old general assistance regulations that 
need to be revisited and updated to be in line w ith  the standard  o f  care 
that is practiced by other Assisted Living Program s.



S l a s f e a  i s > t a t e  l e g i s l a t u r e

Mailing Address:
P.O. Bo* 5 5 0 9 4  

North Pole. Alaska 9 9 70 5  
Ph: (907) 4 8 8 -0 8 6 2  
Fax: (907) 488-4271
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Slate Caono' 
Juneau. Aiasw 
99801-1 162 

Ph: (907 ' 46 5 -4 9 7 6  
Fax: (907) 4 6 5 -3 8 8 3

Senate District C

MIKE MILLER

SB 73

Assisted Living Homes
Assisted living homes, formerly called adult foster care homes, are 

facilities that provide a home-like environment for seniors and people who  
have a disability and need assistance with everyday living activities. The 
program is under the Department o f  Administration and Division o f  Senior 
Services.

The program is regulated by the old general assistance regulations that 
need to be revisited and updated to be in line with the standard o f  care that is 
practiced by the other Assisted Living Programs. The cost o f  care is grossly 
outdated and has not had an increase since 1983.

The purpose o f  this legislation is to increase the daily rate paid to 
the (15 bed or less)"Mom and Pop" facilities by the state for vulnerable 
adults that are unable to provide safely for their own medical, emotional and 
personal care needs. A rate increase is long overdue!
This bill would increase the current rate from the present $34.50 per day to a 
base rate o f  $70.00 per day based on individual care needs.

SB 73 would also establish an "equitable and reliable rate structure to ensure 
the success and growth o f  assisted living as a viable business" increasing 
rates to an adequate amount based on the A laska R ate Study Report  
completed D ecem ber 1998.

I r e s p e c t f u l l y  r e q u e s t  y o u r  c o n s i d e r a t i o n  in  p a s s i n g  S B  7 3
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