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ATTACHMENT 
Fiscal Note for HB 87

House Bill 87 provides statutory language to allow a federal “Reed Act” distribution 
conditional on requirements established in the federal Balanced Budget Act of 1997.

A federal “Reed Act” distribution is a transfer o f excess collections of Federal 
Unemployment Tax Act (FUTA) tax. When adequate funds have been collected to meet 
federal ceilings on sub-accounts in FUTA then the excess is made available for 
distribution back to the states.

Current state statute A.S. 23.20.145 (f) allows these “Reed Act” funds to be used for the 
payment of unemployment benefits and the administration of both the employment 
services and the unemployment insurance programs. The Balanced Budget Act of 1997 
specified that a distribution scheduled for federal fiscal years 1999,2000, and 2001 
would be limited to the administration o f the Unemployment Insurance program. The act 
also required that states pass enabling legislation in order to receive these funds.

The national distribution is anticipated to be $100 million annually for the three years. 
Each state’s share of the “Reed Act” distribution will be prorated based on the percentage 
o f FUTA tax receipts collected from that state. Alaska’s estimated share of the $100 
million is anticipated to be between $600,000 and $700,000.

Under federal procedures, states have two years Ifom the time the “Reed Act” funds are 
appropriated by the state legislature to obligate these funds. It is expected these funds 
will be utilized to enhance data processing upgrades beginning in FY2001 and will likely 
be applied to the existing FY2000 capital budget request to redesign the automated 
Unemployment Insurance tax system. That request is currently before the legislature and 
is included in HB 52 and SB 32 in the amount of $2,600,000.
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A L A S K A  S T A T E  L E G I S L A T U R E

House of Representatives

L A B O R  8 C O M M E R C E  C O M M IT T E E . C H A IR M A N  

J U D IC IA R Y  C O M M IT T E E  M E M B E R  

L E G IS L A T IV E  C O U N C IL . M E M B E R
S P E C I A L  C O M M IT T E E  O N  U T IL IT Y  R E S T R U C T U R I N G , M E M B E R  

S P E C I A L  C O M M IT T E E  O N  E C O N O M IC  D E V E L O P M E N T  «  

T O U R IS M , M E M B E R

COMMITTEE ASSIGNMENTS

e-m ail: R e p re se n la liv e _ N o rm a n _ R o k e b e fg @ le g is .s ta te .a k .u s

R e p re s e n ta tiv e  N o rm a n  R oke be rg

IN T E R IM
71G  W E S T  4 T H  A V E N U E . S U IT E  6 4 0  
A N C H O R A G E .  AK  9 9 5 Q 1  

P H O N E  <9071 2 6 9 - 0 1 1 7  

FA X  1 9 0 7 ) 2 6 9 - 0 1 1 9

S E S S I O N
A L A S K A  S T A T E  C A P IT O L  

J U N E A U  A K  9 9 8 0 1 - 1 1 8 2  
P H O N E  <9071 4 6 5 - 4 9 6 8  
FAX < 9071 4 0 5 - 2 0 4 0

S P O N S O R  S T A T E M E N T  
C o m m ittee  S ub s titu te  fo r  House B il l  69 (L & C )

R E L A T IN G  T O  T H E  A L C O H O L IC  B E V E R A L  C O N T R O L  B O A R D

S P O N S O R  S T A T E M E N T :

H B  69 w o u ld  extend the te rm in a tio n  date o f  the A lco h o lic  Beverage C o n tro l 
B oard  (A B C ) u n t il June 30, 2003. D u rin g  the last L eg is la tu re , the te rm in a tio n  date 
was extended to June  30, 1999, and i f  leg is la tion  does no t pass extend ing  the 
te rm in a tio n  date (his year, the b oa rd  w ill be in  its w in d  dow n year.

T h e  B oard  consists o f five  m em bers and is responsib le fo r  co n tro l, 
m an u fa c tu re , b a rte r, possession, and sale o f  a lcoho lic  beverages in the state. The  

Leg is la tive  A u d it ,  dated S eptem ber 8 ,1997, ind ica ted  th a t the B oard  was fu lf i l l in g  
its re sp o n s ib ility  by licensing establishm ents to m a n u fa c tu re , d is tr ib u te  o r sell 
a lcoho lic  beverages to the p u b lic  and e n fo rc in g  the a lcohol co n tro l laws in T it le  4.
A t  the tim e  the A u d it  was issued, the A u d ito r  recom m ended extend ing  the B oard  to 

June 30, 2002.

In  a d d itio n  to ex tend ing  th is  B oard , the b il l also makes o th e r revisions to 

A laska 's  liq u o r  laws:

1. A dds lim ite d  l ia b il ity  o rgan iza tions (i.e., lim ite d  l ia b il ity  
com panies and lim ite d  lia b il i ty  p a rtn e rsh ip s ) to come und e r the licensing a u th o r ity  
o f  the B oard . T h is  a d d itio n  w as requested by the Bo: rd .

2. P erm its  the h o ld e r o f  a beverage d ispensa ry /b rew pu b  license to
sell th e ir  beer at a no the r licensed prem ises o f  the same licensee.

2. P erm its  the h o ld e r o f  a beverage d isp ensa ry /b rew pu b  license to
sell the ho lde r's  m a n u fa c tu re d  beer to a w ho lesa ler licensed u n d e r AS 04.11.160

3. P erm its  the h o ld e r o f  a b re w p u b  license w ho fo rm e rly  held a
b re w ery  license and a re s ta u ra n t o r eating place license and w ho, u n d e r the fo rm e r 
license, m a n u fa c tu re d  beer a t a loca tion  o th e r than the premises licensed unde r the 
fo rm e r re s ta u ra n t o r ea ting  place license to : m a n u fa c tu re  n o t m ore than 75,000 
gallons o f  beer; p ro v id e  sm all sam ple o f beer; sell the m a n u fa c tu re d  beer on 
prem ises licensed to the licensee, to a w holesaler, o r  to an in d iv id u a l present on the

mailto:Represenlalive_Norman_Rokebefg@legis.state.ak.us


prem ises w here  the beer is m a n u fa c tu re d  (n o t m ore  tha n  five  ga llons a day to the 

in d iv id u a l) .
4. P e rm its  a package store  licensee to d e liv e r n o t m ore  than  tw o  

bottles o f  w ine  o r cham pagne in  a g if t  basket w ith  a f lo ra l a rra n g e m e n t to a cru ise 

sh ip  passenger o r hote l guest.
5. P erm its  a package store  licensee to  d e liv e r a lco ho lic  beverages 

to a responsib le  a d u lt a t a socia l event (i.e., w e dd ing  reception). D e liv e ry  m ust be 
m ade between the hours  o f  8:00 a.m. and 5:00 p.m .

6. P e rm its  a "c o rk a g e " p o licy  to  be adopted by the  licensee. 
"C o rk a g e "  is w here  j person is p e rm itte d  to b r in g  a b o ttle  o r  bo ttles o f  fin e  w ine  
in to  a re s ta u ra n t, w ith  the perm iss ion  o f  the licensee. T he  w ine  is then tu rn e d  over 
and served by employees o f  a licensee and a fee is charged ("c o rk a g e  fe e ") fo r  stem 

w are , etc.

T he  B oa rd  does serve p u b lic  safety, hea lth  and w e lfa re  purposes.

Y o u r  s u p p o rt o f th is  leg is la tion  w o u ld  be apprecia ted.

E D 2:03/09/99



Sectional Analysis o f HB 87.

’’he Legislature intends for Alaska to be eligible to receive, in the Alaska account 
of the federal Unemployment Trust Fund, a share of a federal "Reed Act" 
distribution of the $100 million being distributed for each of the federal Fiscal 
years ending in 1999, 2000, 2001.

S ection  2: U n e m p lo y m e n t T r u s t  F u n d

Despite language in the current statute, AS 23.20.145(f) funds received under this 
special distribution are to be used solely for the purpose of administering the U1 
program (a condition of receipt). Existing language passed to allow receipt of 
regular Reed Act distributions allowed expanded use of the funds including direct 
payment of UI benefits and administrative costs of the Employment Services 
program. As these limited provisions apply only to the special distributions 
capped at $100 million for the federal fiscal years ending in 1999, 2000. 2001 it is 
anticipated that all distributions will have been made well in advance of the 
Federal fiscal year ending September 30, 2002.

Section 3: D e fin itions

Self-explanatory

Section 4: Repeal

As the special limitations relating to the distributions limited to these three years 
will not apply to future distributions, the Attorney General’s office felt that a 
“sunset” clause for this legislation set for the day after the last possible 
distribution date would be appropriate. Hence this section repeals the earlier 
provisions of this Act on October I, 2002.

Section 5: E ffective  date

This act to take affect immediately.

Secton I: Intent
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D E P A R T M E N T  O F  L A B O R

OFFICE OF THE COMMISSIONER / P . O .  3 0 X 2 1 1 4 9  

J U N E A U .  A L A S K A  9 9 3 0 2 - 1 1 4 9  

P H O N E ;  ( 9 0 7 )  4 6 5 - 2 7 0 0  

F A X :  ( 9 0 7 )  4 6 5 - 2 7 8 4

March 4, 1999

The Honorable Norman Rokeberg 
Alaska State Legislature 
Room 24 
State Capitol 
Juneau, AK 99811

Dear Representative Rokeberg: - ' '

This is in response to your request for documentation o f  the federal legislation requiring 
HB87. This bill puts a limitation on the use of federal “Reed Act” distributions to the 
State of Alaska based on requirements in the federal Balanced Budget Act of 1997.

Attached is the Unemployment Insurance Program Letter (UTPL) 44-77 which refers to 
and describes the balanced budget act of 1997 (public law 105-33) by section. The UIPL 
44 -77, pages 1, 4 and 6, identifies section 5403 of the balanced budget act as the exact 
citation requiring the use of the “Reed Act” be limited to the “administration of the 
Unemployment Compensation program.” Also enclosed is a copy of the federal 
Balanced Budget Act of 1997, Section 5403, entitled, “special distribution to states from 
unemployment trust fund.

If you need any further information, please let me know.

Sincerely,

Dwight Perkins 
Deputy Commissioner

Attachments



Date: 3/4/99
Sender: Dan Kanouse 
To: Dwight Perkins
P rio r ity : Normal
Subject:draft letter to Rokeberg - re:fed citations for HB87

W  )

hb87info.doc
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B i l l  S u m m a r y  &  S t a t u s  f o r  t h e  1 0 5 t h  C o n g r e s s

NEW  SEA RCH  1 H O M E  1 HELP

-X- H.R.2015 (Major Legislation)
-tf-Public Law: 105-33 (08/05/97) Text. PDF, Line Item Veto: See Actions 

SPONSOR: Rep Kasich (introduced 06/24/97)
A bill to provide for reconciliation pursuant to subsections (b)(1) and (c) o f section 105 of the concurrent 
resolution on the budget for fiscal year 1998.

All Bill Summary & Status Info (except Bill Text)

Titles

Status:

• Detailed Legislative Status
• Floor/Executive Actions
• Congressional Record Page References

Committees:

• Referral. Reporting, Origin. Subcommittees
• Other Committee Information

Amendments

Subjects

Cosponsors (None)

Summary

Text of Lecislation
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ncrp://www.icesa.org/articies/iemp... rm?results_art_t]lename=ui5403.hrm

THE FOLLOWING LANGUAGE WAS INCLUDED IN THE FINAL BUDGET RECONCILIATION 
BILL THAT WAS SIGNED INTO LAW BY THE PRESIDENT ON AUGUST 5, 1997.

H.R.2015

Balanced Budget A ct o f 1997 (E n ro lled  B i l l  (Sent to President))

S u b tit le  E -U n e m p lo y m e n t  C o m p e n s a tio n

SEC. 5403. SPECIAL DISTRIBUTION TO STATES FROM UNEMPLOYMENT 
TRUST FUND.

(a) IN GENERAL- Subsection (a) of section 903 (42 U.S.C. 1103(a)) is amended by adding at the 
end the following new paragraph:

'(3)(A) Notwithstanding any other provision of this section, for purposes of carrying out this 
subsection with respect to any excess amount (referred to in paragraph (1)) remaining in the 
employment security administration account as o f the close o f fiscal year 1999, 2000, or 2001, 
such amount shall—

'(0  to the extent of any amounts not in excess o f 5100,000,000, be subject to subparagraph
(B), and

'(ii) to the extent of any amounts in excess of 5100,000,000, be subject to subparagraph (C).

'(B) Paragraphs (1) and (2) shall apply with respect to any amounts described in subparagraph
(A)(i), except that-

'(i) in carrying out the provisions of paragraph (2)(B) with respect to such amounts (to 
determine the portion of such amounts which is to be allocated to a State for a succeeding 
fiscal year), the ratio to be applied under such provisions shall be the same as the ratio that—

'(I) the amount of funds to be allocated to such State for such fiscal year pursuant to 
the base allocation formula under title III, bears to

'(II) the total amount of funds to be allocated to all States for such fiscal year pursuant 
to the base allocation formula under title III,

as determined by the Secretary of Labor, and

'(ii) the amounts allocated to a State pursuant to this subparagraph shall be available to such 
State, subject to the last sentence of subsection (c)(2).

Nothing in this paragraph shall preclude the application of subsection (b) with respect to any 
allocation determined under this subparagraph.

'(C) Any amounts described in clause (ii) of subparagraph (A) (remaining in the employment 
security administration account as of the close of any fiscal year specified in such subparagraph) 
shall, as o f the beginning of the succeeding fiscal year, accrue to the Federal unemployment 
account, without regard to the limit provided in section 902(a).'.

(b) CONFORMING AMENDMENT- Paragraph (2) o f section 903(c) of the Social Security Act is 
amended by adding at the end, as a flush left sentence, the following:

■¥? 'Any amount allocated to a State under this section for fiscal year 2000, 2001, or 2002 may be
used by such State only to pay expenses incurred by it for the administration of its unemployment

i o f2 3 / 4 / 9 9  1 0 :0 3  A M
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CLASSIFICATION

U .  S .  D e p a r t m e n t  o f  L a b o r U I

Employment and Training Ad m i n i s t r a t i o n  
Washington, D.C. 20210

CORRESPONDENCE SYMBOL

T E U L

DATE

O c t o b e r  9, 1 9 9 7

D I R E C T I V E  : U N E M P L O Y M E N T  I N S U R A N C E  P R O G R A M  L E T T E R  N O .  4 4 - 9 7

T O  :

F R O M  : G R A C E  A .  K I L B A N E

D i r e c t o r

U n e m p l o y m e n t  I n s u r a n c e  S e r v i c e

S U B J E C T  : T h e  B a l a n c e d  B u d g e t  A c t  o f  1 9 9 7  a n d  t h e

T a x p a y e r  R e l i e f  A c t  o f  1 9 9 7

1 .  P u r p o s e . T o  a d v i s e  t h e  S t a t e s  o f  a m e n d m e n t s  m a d e  t o  

F e d e r a l  l a w  b y  t h e  B a l a n c e d  B u d g e t  A c t  o f  1 9 9 7  a n d  t h e  

T a x p a y e r  R e l i e f  A c t  o f  1 9 9 7  a f f e c t i n g  t h e  F e d e r a l - S t a t e  

U n e m p l o y m e n t  C o m p e n s a t i o n  ( U C )  p r o g r a m .

2 .  R e f e r e n c e s . T h e  B a l a n c e d  B u d g e t  A c t  o f  1 9 9 7  ( B B A )  , P . L  

1 0 5 - 3 3 ;  t h e  T a x p a y e r  R e l i e f  A c t  o f  1 9 9 7  ( T P R A ) , P . L .  1 0 5 - 3 4 ,  

t h e  P e r s o n a l  R e s p o n s i b i l i t y  a n d  W o r k  O p p o r t u n i t y  R e c o n c i l ­

i a t i o n  A c t  o f  1 9 9 6  (P R W O R A . ) , P . L .  1 0 4 - 1 9 3 ;  t h e  I n t e r n a l  

R e v e n u e  C o d e  o f  1 9 8 6  ( I R C ) , i n c l u d i n g  t h e  F e d e r a l  U n e m p l o y ­

m e n t  T a x  A c t  ( F U T A ) ; t h e  S o c i a l  S e c u r i t y  A c t  ( S S A ) ; a n d  

U n e m p l o y m e n t  I n s u r a n c e  P r o g r a m  L e t t e r s  ( U I P L s )  N o s .  2 8 - 8 7 ,  

4 5 - 8 9 ,  1 2 - 9 1 ,  1 1 - 9 2  a n d  3 7 - 9 6 .

3 .  B a c k g r o u n d . T h e  E B A  a n d  t h e  T P R A ,  b o t h  e n a c t e d  o n  

A u g u s t  6, 1 9 9 7 ,  m a d e  s e v e r a l  c h a n g e s  a f f e c t i n g  t h e  U C  

p r o g r a m .  T h i s  U I P L  p r o v i d e s  i n f o r m a t i o n  o n  e l e v e n  a m e n d ­

m e n t s  m a d e  b y  t h e  B B A  a n d  f o u r  a m e n d m e n t s  m a d e  b y  t h e  T P R A .  

T h e  a m e n d m e n t  d i s c u s s e d  i n  i t e m  4 . a . ,  r e l a t e d  t o  d i s c l o s u r e  

o f  U C  i n f o r m a t i o n ,  m a y  r e q u i r e  S t a t e s  t o  a m e n d  t h e i r  l a w s  t o  

m e e t  F e d e r a l  U C  l a w  r e q u i r e m e n t s .  I n  a d d i t i o n ,  S t a t e s  w i l l  

n e e d  t o  a m e n d  t h e i r  l a w s  t o  i m p l e m e n t  t h e  s p e c i a l  R e e d  A c t  

t r a n s f e r s  d i s c u s s e d  i n  i t e m  6 . b .  F i n a l l y ,  S t a t e s  w i l l  n e e d

R E S C I S S I O N S E X P I R A T I O N  D A T E

N o n e C o n t i n u i n g



t o  d e t e r m i n e  w h e t h e r  t h e y  n e e d  t o  a m e n d  t h e i r  l a w s  t o  p e r m i t  

t h e  c o n t i n u o u s  l e v y  d i s c u s s e d  i n  i t e m  1 2 .

4 .  S e c t i o n s  5 2 0 1  a n d  5 5 3 3 ,  B B A :  N a t i o n a l  D i r e c t o r y  o f  N e w

H i r e s  ( " N a t i o n a l  D i r e c t o r y " ) .

a .  S e c t i o n  5 2 0 1 ,  B B A .  D i s c l o s u r e  t o  N a t i o n a l  D i r e c t o r y . 

S e c t i o n  3 0 3 ( h ) ( 1 ) ,  S ? A ,  a s  a m e n d e d  b y  t h e  P R W O R A ,  r e q u i r e s  

S t a t e s ,  a s  a  c o n d i t i o n  o f  r e c e i v i n g  U C  a d m i n i s t r a t i v e  

g r a n t s ,  t o  d i s c l o s e  w a g e  a n d  c l a i m  i n f o r m a t i o n  t o  t h e  

S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s  f o r  p u r p o s e s  o f  t h e  

N a t i o n a l  D i r e c t o r y .  S e c t i o n  3 0 3 ( h ) ( 1 ) ( C ) ,  a s  a m e n d e d  b y  t h e  

P R W O R A ,  a l s o  r e q u i r e d  S t a t e s  t o  e s t a b l i s h  s u c h  s a f e g u a r d s  a s  

t h e  S e c r e t a r y  o f  L a b o r  d e t e r m i n e s  a r e  n e c e s s a r y  t o  i n s u r e  

t h a t  s u c h  i n f o r m a t i o n  i s  u s e d  " o n l y  f o r  p u r p o s e s  o f  s e c t i o n  

4 5 3 ( i ) ( l )  f S S A I  i n  c a r r y i n g  o u t  t h e  c h i l d  s u p p o r t  e n f o r c e ­

m e n t  p r o g r a m  u n d e r  t i t l e  I V " o f  t h e  S S A .  ( E m p h a s i s  a d d e d . )  

T h e  B B A  d e l e t e d  t h e  u n d e r s c o r e d  l a n g u a g e  a n d  s u b s t i t u t e d  

" s u b s e c t i o n s  ( i ) ( l ) ,  ( i ) ( 3 )  a n d  ( j )  o f  s e c t i o n  4 5 3 . "  T h i s  

a m e n d m e n t  m a k e s  c l e a r  t h a t  S t a t e s  m u s t  a u t h o r i z e  t h e  

d i s c l o s u r e  o f  U C  i n f o r m a t i o n  t o  t h e  N a t i o n a l  D i r e c t o r y  f o r :

o  U s e  b y  p r o g r a m s  f u n d e d  u n d e r  t h e  T r a n s i t i o n a l  

A s s i s t a n c e  t o  N e e d y  F a m i l i e s  p r o g r a m ,  t h e  

c h i l d  s u p p o r t  e n f o r c e m e n t  p r o g r a m ,  a n d  a n y  

" o t h e r  p u r p o s e s "  s p e c i f i e d  i n  S e c t i o n  4 5 3 .

( S e c t i o n  4 5 3  (i) ( 1 ) ,  S S A . )  T h e  " o t h e r  p u r ­

p o s e s "  a r e  s p e c i f i e d  i n  S e c t i o n s  4 5 3 ( i ) ( 3 )  

a n d  ( j ) ,  S S A ,  d e s c r i b e d  b e l o w .

o  U s e  i n  t h e  a d m i n i s t r a t i o n  o f  t h e  e a r n e d  

i n c o m e  t a x  c r e d i t  b y  t h e  I n t e r n a l  R e v e n u e  

S e r v i c e  ( I R S ) .  ( S e c t i o n  4 5 3 ( i ) ( 3 ) ,  S S A . )

o  V e r i f i c a t i o n  o f  i n f o r m a t i o n  i n  t h e  N a t i o n a l

D i r e c t o r y  b y  t h e  S o c i a l  S e c u r i t y  A d m i n i s t r a t i o n ;  

c o m p a r i s o n s  w i t h  t h e  F e d e r a l  C a s e  R e g i s t r y  o f  

C h i l d  S u p p o r t  O r d e r s  a n d  o t h e r  c h i l d  s u p p o r t  

e n f o r c e m e n t  p u r p o s e s ;  u s e  b y  t h e  S o c i a l  S e c u r i t y  

A d m i n i s t r a t i o n ;  a n d  r e s e a r c h  r e l a t e d  t o  

T r a n s i t i o n a l  A s s i s t a n c e  t o  N e e d y  F a m i l i e s  o r  

c h i l d  s u p p o r t  e n f o r c e m e n t .  I n  t h e  c a s e  o f  

r e s e a r c h ,  p e r s o n a l  i d e n t i f i e r s  m a y  n o t  b e  u s e d .

( S e c t i o n  4 5 3  (j ), S S A . )

A s  n o  e f f e c t i v e  d a t e  i s  p r o v i d e d ,  t h i s  a m e n d m e n t  i s  e f f e c ­

t i v e  a s  o f  t h e  d a t e  o f  e n a c t m e n t  o f  t h e  E B A .  H o w e v e r ,  a s  

d i s c u s s e d  i n  U I P L  3 7 - 9 6 ,  p a g e s  6  a n d  7, t h e  e f f e c t i v e  d a t e  

o f  t h e  d i s c l o s u r e  r e q u i r e m e n t s  i n  S e c t i o n  3 0 3 ( h ) , S S A ,  f o r

2
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U C  c o n f o r m i t y  p u r p o s e s  i s  e i t h e r  O c t o b e r  1 ,  1 9 9 7 ,  o r , i f  t h e  

S t a t e  q u a l i f i e s  f o r  a  g r a c e  p e r i o d ,  J a n u a r y  1 ,  1 9 9 8 .

S t a t e s  w i l l  n e e d  t o  r e v i e w  t h e i r  U C  l a w s  a n d  r e g u l a t i o n s  t o  

d e t e r m i n e  i f  t h e i r  l a w s  p e r m i t  d i s c l o s u r e  i n  v i e w  o f  t h e  

a b o v e  r e q u i r e m e n t  c o n c e r n i n g  r e d i s c l o s u r e s  o f  i n f o r m a t i o n  

p r o v i d e d  t o  t h e  N a t i o n a l  D i r e c t o r y .  E a c h  S t a t e  m u s t  t a k e  

a l l  a c t i o n s  n e c e s s a r y  t o  e n s u r e  t h a t  i t  w i l l  m a k e  s u c h  

d i s c l o s u r e s  b y  t h e  e f f e c t i v e  d a t e  d i s c u s s e d  i n  t h e  p r e v i o u s  

p a r a g r a p h .

b .  S e c t i o n  5 5 3 3 .  B S A : T e c h n i c a l  A m e n d m e n t . S e c t i o n

4 5 3 A ,  S S A ,  r e q u i r e s  e a c h  S t a t e  t o  e s t a b l i s h  a  D i r e c t o r y  o f  

N e w  H i r e s .  S e c t i o n  4 5 3 A ( g ) ( 2 ) ( B ) , S S A ,  a s  a d d e d  b y  P R W O R A ,  

s p e c i f i c a l l y  c i t e d  a  p r o v i s i o n  o f  F e d e r a l  U C  l a w :

W a g e  a n d  U n e m p l o y m e n t  C o m p e n s a t i o n  I n f o r m a t i o n . — T h e  S t a t e  

D i r e c t o r y  o f  N e w  H i r e s  s h a l l ,  o n  a  q u a r t e r l y  b a s i s ,  

f u r n i s h  t o  t h e  N a t i o n a l  D i r e c t o r y  o f  N e w  H i r e s  

e x t r a c t s  o f  t h e  r e p o r t s  r e q u i r e d  u n d e r  s e c t i o n  

3 0 3  fa) (6) f S S A l  t o  b e  m a d e  t o  t h e  S e c r e t a r y  o f  L a b o r  

c o n c e r n i n g  t h e  w a g e s  a n d  u n e m p l o y m e n t  c o m p e n s a t i o n  

p a i d  t o  i n d i v i d u a l s ,  b y  s u c h  d a t e s ,  i n  s u c h  f o r m a t ,  

a n d  c o n t a i n i n g  s u c h  i n f o r m a t i o n  a s  t h e  S e c r e t a r y  o f  

H e a l t h  a n d  H u m a n  S e r v i c e s  s h a l l  s p e c i f y  i n  

r e g u l a t i o n s .  [ E m p h a s i s  a d d e d . ]

S i n c e  t h e  S e c r e t a r y  o f  L a b o r  d o e s  n o t  r e q u i r e  t h e  s u b m i t c a l  

o f  d a t a  o n  i n d i v i d u a l s  u n d e r  S e c t i o n  3 0 3 ( a ) ( 6 ) ,  S S A ,  t h i s  

p r o v i s i o n  c r e a t e d  a  t e c h n i c a l  p r o b l e m .  T h e  B B A  d e l e t e d  t h e  

u n d e r s c o r e d  l a n g u a g e  a n d  s u b s t i t u t e d  " i n f o r m a t i o n . "  T h i s  

a m e n d m e n t  d o e s  n o t  a f f e c t  w h a t  i n f o r m a t i o n  m u s t  b e  p r o v i d e d  

t o  t h e  S e c r e t a r y  o f  H e a l t h  a n d  H u m a n  S e r v i c e s .  N o r  d o e s  i t  

c h a n g e  t h e  f a c t  t h a t  b o t h  t h e  F U T A  a n d  t h e  S S A  c o n t i n u e  t o  

r e q u i r e  U C  a g e n c i e s  t o  p r o v i d e  w a g e  a n d  c l a i m  i n f o r m a t i o n  t o  

t h e  S t a t e  d i r e c t o r y .  S e e  U I P L  3 7 - 9 6 .

5 .  S e c t i o n  5 4 0 1 ,  B B A :  B a s e  P e r i o d s  a n d  t h e  P e n n i n o t o n

C a s e . I n  1 9 9 4  a n d  1 9 9 7 ,  t h e  U . S .  C o u r t  o f  A p p e a l s  f o r  t h e  

S e v e n t h  C i r c u i t  i s s u e d  t w o  o p i n i o n s  i n  l i t i g a t i o n  c o m m o n l y  

k n o w n  a s  P e n n i n g t o n . 2 2  F . 3 d  1 3 7 6  ( 7 t h  C i r .  1 9 9 4 ) ,  1 1 0

F . 3 a .  5 0 2  ( 7 t h  C i r .  1 9 9 7 ) .  I n  i t s  1 9 9 4  d e c i s i o n ,  t h e  C o u r t  

d e c i d e d  t h a t  a  S t a t e ' s  b a s e  p e r i o d  w a s  n o t  a n  e l i g i b i l i t y  

r e q u i r e m e n t ,  b u t  i n s t e a d  w a s  a  " m e t h o d  o f  a d m i n i s t r a t i o n "  

u n d e r  S e c t i o n  3 0 3 ( a ) ( 1 ) ,  S S A ,  a n d ,  t h e r e f o r e ,  s u b j e c t  t o  

F e d e r a l  j u r i s d i c t i o n .  I n  i t s  1 9 9 7  d e c i s i o n ,  t h e  C o u r t  r u l e d  

t h a t  I l l i n o i s '  b a s e  p e r i o d ,  c o n s i s t i n g  o f  t h e  f i r s t  f o u r  o f  

t h e  l a s t  f i v e  c o m p l e t e d  c a l e n d a r  q u a r t e r s ,  w a s  n o t  c o n s i s ­

t e n t  w i t h  t h e  " m e t h o d s  o f  a d m i n i s t r a t i o n "  r e q u i r e m e n t .  T h i s



w a s  b e c a u s e  t h e  e x i s t e n c e  o f  t h e  l a g  p e r i o d  b e t w e e n  t h e  b a s e  

p e r i o d  a n d  b e n e f i t  y e a r  m e a n t  s o m e  c l a i m a n t s  h a d  t o  w a i t  f o r  

t h e i r  r e c e n t  w a g e s  t o  f a l l  w i t h i n  t h e  b a s e  p e r i o d  t o  q u a l i f y  

f o r  U C .  A s  a  r e s u l t  o f  t h e s e  d e c i s i o n s ,  S t a t e s  a n t i c i p a t e d  

t h a t  t h e y  m i g h t  b e  r e q u i r e d  t o  p r o v i d e  f o r  a l t e r n a t i v e  b a s e  

p e r i o d s  t o  r e d u c e  t h e  l a g .

T h e  B B A  c l a r i f i e s  t h a t  t h e  b a s e  p e r i o d  i s  n o t  s u b j e c t  t o  t h e  

" m e t h o d s  o f  a d m i n i s t r a t i o n "  r e q u i r e m e n t .  T h e r e f o r e ,  i n  t h e  

D e p a r t m e n t ' s  v i e w ,  t h i s  l e g i s l a t i o n  f r e e s  S t a t e s  t o  d e t e r ­

m i n e  t h e i r  b a s e  p e r i o d s  w i t h o u t  r e g a r d  t o  t h e  " m e t h o d s  o f  

a d m i n i s t r a t i o n "  r e q u i r e m e n t .  S e c t i o n  5 4 0 1 ,  B B A ,  p r o v i d e s  a s  

f o l l o w s :

(a) I n  G e n e r a l .  N o  p r o v i s i o n  o f  a  S t a t e  l a w  u n d e r  

w h i c h  t h e  b a s e  p e r i o d  f o r  s u c h  S t a t e  i s  d e f i n e d  o r  

o t h e r w i s e  d e t e r m i n e d  s h a l l ,  f o r  p u r p o s e s  o f  s e c t i o n  

3 0 3 ( a ) ( 1 )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( 4 2  U . S . C .

5 0 3 ( a ) ( 1 ) ) ,  b e  c o n s i d e r e d  a  p r o v i s i o n  f o r  a  m e t h o d  o f  

a d m i n i s t r a t i o n .

( b )  D e f i n i t i o n s .  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  t h e  

t e r m s  " S t a t e  l a w " ,  " b a s e  p e r i o d " ,  a n d  " S t a t e "  s h a l l  h a v e  

t h e  m e a n i n g s  g i v e n  t h e m  u n d e r  s e c t i o n  2 0 5  o f  t h e  

F e d e r a l - S t a t e  E x t e n d e d  U n e m p l o y m e n t  C o m p e n s a t i o n  A c t  o f  

1 9 7 0  [ E U C A ]  ( 2 6  U . S . C .  3 3 0 4  n o t e . )

( c )  E f f e c t i v e  D a t e .  T h i s  s e c t i o n  s h a l l  a p p l y  f o r  

p u r p o s e s  o f  a n y  p e r i o d  b e g i n n i n g  b e f o r e ,  o n ,  o r  

a f t e r  t h e  d a c e  o f  t h e  e n a c t m e n t  o f  t h i s  A c t .

" S t a t e  l a w , "  a s  d e f i n e d  i n  S e c t i o n  2 0 5 ( 1 0 ) ,  E U C A ,  " m e a n s  t h e  

u n e m p l o y m e n t  c o m p e n s a t i o n  l a w  o f  t h e  S t a t e ,  a p p r o v e d  b y  t h e  

S e c r e t a r y  u n d e r  s e c t i o n  3 3 0 4 "  o f  t h e  F U T A .  " B a s e  p e r i o d , "  

a s  d e f i n e d  i n  S e c t i o n  2 0 5 ( 6 ) ,  E U C A ,  " m e a n s  t h e  b a s e  p e r i o d  

a s  d e t e r m i n e d  u n d e r  a p p l i c a b l e  S t a t e  l a w  f o r  t h e  b e n e f i t  

y e a r . "  " S t a t e , "  a s  d e f i n e d  i n  S e c t i o n  2 0 5 ( 8 ) ,  E U C A ,  

i n c l u d e s  t h e  5 0  S t a t e s ,  t h e  D i s t r i c t  o f  C o l u m b i a ,  P u e r t o  

R i c o ,  a n d  t h e  U . S .  V i r g i n  I s l a n d s .

T h i s  a m e n d m e n t  d o e s  n o t  r e q u i r e  S t a t e s  t o  a m e n d  t h e i r  l a w s .

6 .  S e c t i o n s  5 4 0 2  a n d  5 4 0 3 ,  B B A :  I n c r e a s e  i n  F e d e r a l

U n e m p l o y m e n t  A c c o u n t  ( F U A )  C e i l i n g  a n d  S p e c i a l  D i s t r i b u t i o n  

t o  S t a t e s  f r o m  t h e  U n e m p l o y m e n t  T r u s t  F u n d . S e c t i o n  9 0 3 ,

S S A ,  p r o v i d e s  t h a t  w h e n ,  a m o n g  o t h e r  t h i n g s ,  t h r e e  a c c o u n t s  

i n  t h e  U n e m p l o y m e n t  T r u s t  F u n d  r e a c h  t h e i r  s t a t u t o r y  l i m i t s ,  

t h e  e x c e s s  a m o u n t s  w i l l  b e  t r a n s f e r r e d  t o  t h e  S t a t e s .  T h e s e  

a r e  c a l l e d  " R e e d  A c t "  d i s t r i b u t i o n s .  T h e  t h r e e  a c c o u n t s  a r ~



t h e  E m p l o y m e n t  S e c u r i t y  A d m i n i s t r a t i o n  A c c o u n t  ( E S A A ) , w h i c h  

p a y s  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  U C  a n d  e m p l o y m e n t  s e r v i c e  

p r o g r a m s ;  t h e  E x t e n d e d  U n e m p l o y m e n t  C o m p e n s a t i o n  A c c o u n t ,  

w h i c h  p a y s  f o r  t h e  F e d e r a l  s h a r e  o f  e x t e n d e d  b e n e f i t s ;  a n d  

t h e  F U A ,  w h i c h  p r o v i d e s  f o r  a d v a n c e s  t o  S t a t e s  f o r  t h e  

p a y m e n t  o f  U C .

a .  S e c t i o n  5 4 0 2 ,  B B A :  I n c r e a s e  i n  F U A  C e i l i n g . P r i o r  

t o  a m e n d m e n t ,  t h e  b a l a n c e  i n  t h e  F U A  a s  o f  t h e  e n d  o f  a n y  

F e d e r a l  f i s c a l  y e a r  ( S e p t e m b e r  3 0 )  c o u l d  n o t  e x c e e d  0 . 2 5  

p e r c e n t  o f  t h e  t o t a l  w a g e s  s u b j e c t  t o  c o n t r i b u t i o n s  u n d e r  

a l l  S t a t e  U C  l a w s .  T h e  B B A  c h a n g e s  t h i s  m a x i m u m  b a l a n c e  <_o 

0 . 5  p e r c e n t  e f f e c t i v e  O c t o b e r  1 ,  2 0 0 1 .

b . S e c t i o n s  5 4 0 3 ,  B B A :  S p e c i a l  D i s t r i b u t i o n  t o  S t a t e s  

f r o m  t h e  U n e m p l o y m e n t  T r u s t  F u n d . T h e  B B A  a m e n d e d  S e c t i o n  

9 0 3  o f  t h e  S S A  t o  c a p  t h e  a m o u n t  o f  R e e d  A c t  t r a n s f e r s  m a d e  

w i t h  r e s p e c t  t o  t h e  F e d e r a l  f i s c a l  y e a r s  e n d i n g  i n  1 9 ~ 9 9~]

2 ' 0 u u  a n d  2 0 0 1  a t  $ 1 0 0 , 0 0 0 , 0 0 0  p e r  v e a r .  E a c h  S t a t e ' s  s h a r e  

o f  t h e s e  t r a n s f e r s  w i l l  b e  b a s e d  o n  t h e  r a t i o  o f  t h e  a m o u n t  

o f  " f u n d s  t o  b e  a l l o c a t e d  t o  s u c h  S t a t e  f o r  s u c h  f i s c a l  y e a r  

p u r s u a n t  t o  t h e  b a s e  a l l o c a t i o n  f o r m u l a  u n d e r  t i t l e  I I I " ,

S S A ,  t o  " t h e  t o t a l  a m o u n t  o f  f u n d s  t o  b e  a l l o c a t e d  t o  a l l  

S t a t e s  f o r  s u c h  f i s c a l  y e a r  p u r s u a n t  t o  t h e  b a s e  a l l o c a t i o n  

f o r m u l a  u n d e r  t i t l e  I I I . "  A n y  a m o u n t s  i n  e x c e s s  o f  t h e  

$ 1 0 0 , 0 0 0 , 0 0 0  w h i c h ,  b u t  f o r  t h e  B B A  a m e n d m e n t s ,  w o u l d  h a v e  

b e e n  t r a n s f e r r e d  t o  t h e  S t a t e s  " s h a l l ,  a s  o f  t h e  b e g i n n i n g  

o f  t h e  s u c c e e d i n g  f i s c a l  y e a r ,  a c c r u e  t o  t h e  F e d e r a l  

u n e m p l o y m e n t  a c c o u n t ,  w i t h o u t  r e g a r d "  t o  i t s  s t a t u t o r y  

l i m i t .

R e e d  A c t  m o n e y s  t r a n s f e r r e d  w i t h  r e s p e c t  t o  t h e s e  f i s c a l  

y e a r s  m a y  b e  u s e d  " o n l v  t o  o a v  e x p e n s e s  i n c u r r e d  b v  f t h e  

S t a t e ]  f o r  t h e  a d m i n i s t r a t i o n  o f  i t s "  U C  l a w . U n l i k e  i

p r e v i o u s  R e e d  A c t  t r a n s f e r s ,  S t a t e s  a r e  p r o h i b i t e d  f r o m  ''

u s i n g  t h e  a m o u n t s  t r a n s f e r r e d  w i t h  r e s p e c t  t o  t h e s e  i - h r p p  

y e a r s  f o r & t h e  p a y m e n t  o f ~ ~ U C  o r S t h e  a d m i n i s t r a t i o n  o f  S t a t e  

p u b l i c  e m p l o y m e n t  o f f i c e s .  H o w e v e r ,  a m o n g  o t h e r  u s e s ,

S t a t e s  m a y ,  a s  i n  t h e  p a ' i t ,  u s e  t h e s e  R e e d  A c t  m o n e y s  f o r  

p u r c h a s i n g  r e a l  p r o p e r c v  f o r  U C  p u r p o s e s .  T h e s e  p u r c h a s e s  

c o u l d  b e  a m o r t i z e d  a g a i n s t  U C  g r a n t  f u n d s  c o n s i s t e n t  w i t h  

t h e  U C  g r a n t  a g r e e m e n t .

F i n a l l y ,  t h e  r e s t r i c t i o n s  a p p l i c a b l e  t o  R e e d  A c t  t r a n s f e r s  

i n  S e c t i o n  9 0 3 ( c ) ( 2 ) ,  S S A ,  a r e  n o t  a p p l i c a b l e  t o  t h e  

t r a n s f e r s  m a d e  w i t h  r e s p e c t  t o  f i s c a l  y e a r s  1 9 9 9 ,  2 0 0 0  a n d  

2 0 0 1 .  T h i s  m e a n s  t h e  a m o u n t s  t r a n s f e r r e d  t o  t h e  S t a t e s  m a y  

b e  u s e d  w i t h o u t  o b t a i n i n g  a n  a p p r o p r i a t i o n  f r o m  t h e  S t a t e ' s  

l e g i s l a t i v e  b o d y .
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S t a t e  U C  l a w s  u s u a l l y  c o n t a i n  p r o v i s i o n s  a d d r e s s i n g  t h e  u s e  

o f  R e e d  A c t  m o n e y s  t r a n s f e r r e d  u n d e r  S e c t i o n  9 0 3 ,  S S A .

T h e s e  l a w s  u s u a l l y  m i r r o r  t h e  r e q u i r e m e n t s  o f  S e c t i o n  

9 0 3 ( c ) ( 2 ) ,  SSA., i n c l u d i n g  a  r e q u i r e m e n t  t h a t  t h e  m o n e y s  b e  A  

u s e d  f o r  t h e  p a y m e n t  o f  U C  u n l e s s  a p p r o p r i a t e d  b y  t h e  

l e g i s l a t i v e  b o d y .  S t a t e s  m u s t  a m e n d  t h e s e  p r o v i s i o n s  t o  

p r o h i b i t  t h e  u s e  o f  t r a n s f e r s  m a d e  w i t h  r e s p e c t  t o  f i s c a l  

y e a r s  1 9 9 9 ,  2 0 0 0 ,  a n d  2 0 0 1  f o r  t h e  p a y m e n t  o f  U C .  S t a t e s  

m a y  f u r t h e r  a m e n d  t h e s e  p r o v i s i o n s  t o  a u t h o r i z e  u s e  f o r  

a d m i n i s t r a t i v e  p u r p o s e s  w i t h o u t  a  s p e c i f i c  a p p r o p r i a t i o n  

f r o m  t h e  S t a t e  l e g i s l a t u r e .  N o t h i n g  p r o h i b i t s  a  S t a t e  

l e g i s l a t u r e  f r o m  a p p r o p r i a t i n g  s u c h  m o n e y  o r  f r o m  a t t a c h i n g  

c o n d i t i o n s  t o  t h e  u s e  o f  s u c h  m o n e y ,  p r o v i d e d  t h e  m o n e y  i s  

u s e d  f o r  U C  a d m i n i s t r a t i o n .  J

D r a f t  l a n g u a g e  f o r  S t a t e  R e e d  A c t  p r o v i s i o n s  w a s  p r o v i d e d  i n  

U I P L  1 2 - 9 1 .  W e  r e c o m m e n d  t h a t ,  u s i n g  t h a t  l a n g u a g e  a s  a  

b a s i s ,  S t a t e s  i n s e r t  t h e  f o l l o w i n g  l a n g u a g e  i n  S t a t e  l a w :

(4 )  N o t w i t h s t a n d i n g  p a r a g r a p h  ( 1 ) ,  m o n e y s  c r e d i t e d  w i t h  

r e s p e c t  t o  F e d e r a l  f i s c a l  y e a r s  1 9 9 9 ,  2 0 0 0  a n d  2 0 0 1 ,  

s h a l l  b e  u s e d  s o l e l y  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  U C  

p r o g r a m  a n d  a r e  n o t  s u b i e c t  t o  a p p r o p r i a t i o n  b v  t h e  

l e g i s l a t u r e . [ E m p h a s i s  a d d e d . ]

T h e  u n d e r s c o r e d  l a n g u a g e  i s  n e c e s s a r y  o n l y  i f  t h e  S t a t e  

c h o o s e s  t o  a v o i d  t h e  a p p r o p r i a t i o n  p r o c e s s .  A s  a n  

a l t e r n a t i v e ,  a  S t a t e  c o u l d  a p p r o p r i a t e  t h e  m o n e y s  w i t h o u t  

s u b j e c t i n g  t h e m  t o  t h e  v a r i o u s  r e s t r i c t i o n s  f o u n d  i n  S e c t i o n  

9 0 1 ( c ) ( 3 ) ,  S S A .  ( F o r  e x a m p l e ,  u n d e r  S e c t i o n  9 0 1 ( c ) ( 2 ) ,  S S A ,

R e e d  A c t  m o n e y s  m a y  b e  u s e d  o n l y  f o r  e x p e n s e s  i n c u r r e d  a f t e r  

t h e  d a t e  o f  e n a c t m e n t  o f  t h e  S t a t e  a p p r o p r i a t i o n . )  I n  t h i s  

c a s e ,  t h e  f o l l o w i n g  l a n g u a g e  i s  r e c o m m e n d e d :

( 4 )  N o t w i t h s t a n d i n g  p a r a g r a p h  ( 1 ) ,  m o n e y  c r e d i t e d  w i t h  

r e s p e c t  t o  F e d e r a l  f i s c a l  y e a r s  1 9 9 9 ,  2 0 0 0  a n d  2 0 0 1 ,  

s h a l l  b e  u s e d  s o l e l y  f o r  t h e  a d m i n i s t r a t i o n  o f  t h e  U C  

p r o g r a m ,  a n d  s u c h  m o n e y  s h a l l  n o t  o t h e r w i s e  b e  s u b j e c t  

t o  t h e  r e q u i r e m e n t s  o f  p a r a g r a p h  (1) w h e n  a p p r o p r i a t e d  

b y  t h e  l e g i s l a t u r e .

vC. R e a s o n s  f o r  C h a n g e . T h e  H o u s e  R e p o r t  d e s c r i b e s  t h e  - 3 ^ 7  

r s a f i r n ^ f n y - i n r r p a  ̂ i  r,g t h e _ Z U A  c e i l i n g  a n d  p r o v i d i n g  f o r  t h e  

s p e c i a l  t r a n s f e r s :

T h i s  p r o v i s i o n  h a s  t w o  m a i n  e f f e c t s :  ( 1 )  r a i s i n g

t h e  c e i l i n g  i n  t h e  F e d e r a l  U n e m p l o y m e n t  A c c o u n t  

w h o l e  [ s i c ]  l i m i t i n g  R e e d  A c t  t r a n s f e r s  a l l o w s  f o r  

f u r t h e r  b u i l d u p  o f  f u n d s  p e n d i n g  a  f u t u r e  r e c e s s i o n



R E E D  A C T

B ackg round :

The Social S ecurity  A c t requires that the Secretary o f the  U .5. D ep artm en t o f Labor 

(USDO L) p ro v id e  each state w ith  adequate fu n d in g  fo r p ro p e r and e ffic ie n t adm in is tra tion  

d u rin g  the fiscal year o f  the state's U ne m p loym en t Insurance (U l) p rogram . D esp ite  this 

mandate, fu n d in g  u ltim a te ly  depends upon w ha t the Congress agrees to appropria te .

Though Congress had dete rm ined  that the Federal g ove rn m e n t had re sp o n s ib ility  for 

fund ing  the a d m in is tra tio n  o f the U l program , no d ire c t lin k  was established between 

Federal U n e m p lo y m e n t Tax A c t (FUTA) receipts and grants to the states. The gap betw een 

taxes co lle c ted  u nd e r the FUTA and the am oun t a p p ro p ria ted  b y  Congress becam e 

apparent in the  e a rly  years o f  the program . By 1952, a p p ro x im a te ly  $1 b ill io n  m ore in 

FUTA taxes had been co lle c ted  than had been a ppropria ted  fo r a dm in is tra tio n .

As a result, Congress passed the Reed A ct in 1954 p ro v id in g  that funds co lle c ted  from  

FUTA taxes m ust be used fo r federal and state a dm in is tra tio n  o f the  U l o r E m p loym ent 

Service (ES) program s. If m ore  funds w ere co llected  than w e re  needed fo r adm in is tra tion , 

the excess funds w e re  to  be re turned to the states. Such Reed A c t d is trib u tio n s  o f excess 

funds w ere  m ade in 1956, 1957, and 1958. C o n fo rm ity  leg is la tion  passed by each state 

guaranteed, as a c o n d itio n  o f e lig ib il ity  for a share o f  the d is tr ib u tio n , that these funds 

w o u ld  be used o n ly  fo r adm in is tra tion  o f U l o r ES, o r d ire c tly  fo r the paym ent o f U l 

benefits.

Subsequent Reed A ct d is trib u tion s  were, in effect, p reven ted  by congressional action  

raising the "s ta tu to ry  ce ilin g s" o f the various accounts w ith in  the federal U n e m p loym en t 

Trust Fund on fou r separate occasions (most recen tly  in 1998).
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S t a t e  o f  A l a s k a
OFFICE OF THE GOVERNOR 

JUNEAU

February 8, 1999

The Honorable Brian Porter 
Speaker o f  the House 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear Speake^6rt& rT

This bill I transmit today provides the state with authority to receive federal funds for the 
administration o f the unemployment insurance program as required in the Balanced 
Budget Act o f 1997.

The 1997 Act provided for a disbursement from the federal unemployment trust fund to 
the state unemployment trust fund, known as "Reed Act distributions." States must enact 
legislation restricting the use o f these distributions for administration o f the 
unemployment insurance program, and not for unemployment benefits or employment 
services.

This bill complies with the federal requirement by providing the state with express 
authority to receive the Reed Act distributions for federal fiscal years 1999-2001 for 
purposes o f  administering the unemployment insurance program.

Sincerely,



TONY KNOWLES, GOVERNOR

P . O .  B O X  2 1 1 4 9  

J U N E A U .  A L A S K A  9 9 8 0 2 - 1 1 4 9  

P H O N E :  ( 9 0 7 )  4 6 5 - 2 7 0 0  

F A X :  ( 9 0 7 )  4 6 5 - 2 7 8 4

?3 898

F e b r u a r y  2 2 ,  1 9 9 9

T h e  H o n o r a b l e  N o r m a n  R o k e b e r g

C h a i r ,  H o u s e  L a b o r  &  C o m m e r c e  C o m m i t t e e

A l a s k a  S t a t e  L e g i s l a t u r e

R o o m  2 4 ,  S t a t e  C a p i t o l

J u n e a u ,  A K  9 9 3 0 2

D e a r  R e p r e s e n t a t i v e  R o k e b r r g :

I r e s p e c t f u l l y  a s k  t h a t  y o u  h o l d  a  h e a r i n g  o n  H B  8 7 ,  A n  A c t  

R e l a t i n g  t o  t h e  U n e m p l o y m e n t  T r u s t  F u n d .  T h i s  l e g i s l a t i o n  

p r o v i d e s  t h e  s t a t e  a u t h o r i t y  t o  r e c e i v e  f e d e r a l  f u n d s  f o r  

t h e  a d m i n i s t r a t i o n  o f  t h e  u n e m p l o y m e n t  i n s u r a n c e  p r o g r a m  a s  

r e q u i r e d  i n  t h e  B a l a n c e d  B u d g e t  A c t  o f  1 9 9 7 .

T h e  1 9 9 7  A c t  p r o v i d e d  f o r  a  d i s b u r s e m e n t  f r o m  t h e  f e d e r a l  

u n e m p l o y m e n t  t r u s t  f u n d  t o  t h e  s t a t e  u n e m p l o y m e n t  t r u s t  

f u n d ,  k n o w n  a s  " R e e d  A c t  D i s t r i b u t i o n s . "  S t a t e s  m u s t  e n a c t  

l e g i s l a t i o n  r e s t r i c t i n g  t h e  u s e  o f  t h e  R e e d  A c t  f u n d s  t o  t h e  

a d m i n i s t r a t i o n  o f  t h e  u n e m p l o y m e n t  i n s u r a n c e  p r o g r a m ,  a n d  

n o t  f o r  u n e m p l o y m e n t  b e n e f i t s  o r  e m p l o y m e n t  s e r v i c e s .

T h i s  b i l l  c o m p l i e s  w i t h  t h e  f e d e r a l  r e q u i r e m e n t  b y  p r o v i d i n g  

t h e  s t a t e  e x p r e s s  a u t h o r i t y  t o  r e c e i v e  t h e  R e e d  A c t  

d i s t r i b u t i o n s  f o r  f e d e r a l  f i s c a l  y e a r s  1 9 9 9  - 2 0 0 1  f o r  

p u r p o s e s  o f  a d m i n i s t e r i n g  t h e  u n e m p l o y m e n t  i n s u r a n c e  

p r o g r a m .

S i n c e r e l y ,

E d  F l a n a g a n  

C o m m i s s i o n e r

D E P A R T M E N T  O F EA H O K
O FFICE OF THE CO M M ISSIO NER




