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HOUSE BILL NO. 76
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIRST LEGISLATURE - FIRST SESSION

BY REPRESENTATIVE HALCRO

Introduced: 2/3/99
Referred: Community and Regional Affairs

A BILL
IOR AN ACT ENTITLED
"An Act relating to an exemption from anti deferral of payment on municipal

taxes on deteriorated property; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.45.050(0) is amended to read:

(o) A municipality may by ordinance partially or totally exempt all or some
types of deteriorated property from taxation for up to five years beginning on or any
time after the day substantial rehabilitation, renovation, or replacement of any structure
on the property begins. A municipality may by ordinance permit deferral of payment
of taxes on all or some types of deteriorated property for up to five vears[j)et»innini>
on or anv timejafter the day substantial rehabilitation, renovation, or replacement of
any structure on the property begins. However, if the ownership of property for which
a deferral has been eranted is transferred, all tax payments deferred under this
subsection are immediately due and the dcterral ends, or, it ownership of o/nlwy part ol

the property is transferred, all tax pavmentsfattributablejto thaLnarjfarc immediately
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due,Muid the deferral attributable to that part ends® Only one exemption and only one
deferral may be granted to the same property under this subsection, and, if an
exemption and a deferral are granted to the same property, both mav not be in
effect during the same time. In this subsection, "deteriorated property" means real
property that is commercial property not used for residential purposes or that is multi-
unit residential property with at least eight residential units, and that

(1) has been the subject of an order by a government agency requiring

the property to be vacated, condemned, or demolished by reason of noncompliance

with laws, ordinances, or regulations;

(2) has a structure on it not less than 15 years of age that has
undergone substantial rehabilitation, renovation, or replacement, subject to any

conditions prescribed in the ordinance; or

(3) is located in adeteriorating or deteriorated area with boundaries that

have been determined by the municipality.

* Sec. 2. This Act takes effect July |, 1999.
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Anchorage
kDownfown

P artnership

.. .clean, safe & vilal

February 10, 1999

To; House Community on Regional Affairs Committee
Att: Chairman Halcro

RE: HB76

From: Rod Pfleiger
Executive Director

Dear Representative Halcro;

The statute embodied In SB54, AS29.45.050(0), become law last year.
Subsequent to that the Anchorage Assembly passes A098-1J35 to amend
municipal code so that the law could be utilized. The municipal attorney asked
for the minor changes to AS29.15.050(0) contained in SB54 in order to make

things more clear.

This fits into cur mission by ollowirg financkrg for residential projects which
creates an increase in cleanliness, occupancy rates, investments values and
lease income, to decrease crime, and to generally stimulate economic
development and improve the quality of life in downtown Anchorage.

Please pass SB54 out of your committee so it may become law.

Sincerely,

245 West 5fi Ave Svit» 124 = Anchorage. Alaska 99501 e fcl 1907) 279-5550 * Fax- (907) 279 5651 - o mail: aiKdp@alaska.rwt
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(907) 465-4939

FAX 191171465-2418
1+890-465-4939

ISTERIM

716 WKST 4TIl
ax 9980
(9071269-0244
FAX (91)71269-0248

During the last session, the Legislature approved HB 399, which authorized
municipal governments to exempt and defer the payment of municipal taxes on
deteriorated property. This legislation is reflected in the addition of subsection (0) to AS

29.45.050.

In response to this legislation, the Anchorage Assembly adopted a Municipal
Ordinance tOA-98-135) providing for the tax deferral for deteriorated properly to

encourage redevelopment.

However, because of ambiguities in the new statute, the Municipality of
Anchorage has requested technical amendments to AS 29.45.050. These amendments

include:
L Clarifying that a Municipality may either partially or totally exempt a
deteriorated property from property taxes;
2. Providing that the exemption may begin any time on or after substantial
rehabilitation begins; and
3. Prohibits an exemption and deferral of property taxes to be in effect

Simultaneously.

These are minor changes to the statute, but tire required to fully realize the intent
of the legislation passed last year to encourage rehabilitation of deteriorated properties.
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WRITTEN TESTIMONY OF MARGARET J.RAWITZ
INSUPPORT OF SB 54 AND HB 76

| am an attorney and | have practiced law in Alaska since 1975. | have been closely involved with
the legislation providing for municipal authority to grant tax exemptions and tax deferrals for
deteriorated property | researched laws in other states which granted tax exemptions for
deteriorated Property and drafted the original version of HB 399, which was introduced in the
legislature in 1998, and which eventually became codified as AS 29.45.050(0).

Arier H3 399 was passed, | drafted an ordinance creating a tax exemption and deferral program
in the Municipality of Anchorage. This ordinance was passed by the Anchorage Assembly and
became codified in AMC 12.35. | have had several discussions ivith municipal officials regarding
certiin concerns they have expressed about the interpretation of AS 29.45.Q50(0) and practical
issues relating to timing.

| have draped SB s4/HB 76, which is now before you. The purpose of SB 54/HB 76 is to clarify
language in AS 29.45.050{0) that i3 potentially confusing. 1 believe the amendments contained in
SB 54/HT 76 will resolve the legal concerns expressed to me by the municipality. Three changes
to subsection (o) are proposed in SB 54/HB 76:

)] The words “cr totally" have been added at line 5, page |. The original version of HB 399
provided for a partial or total exemption. The bill tha: finally emerged from committee

and became law did not contain the word “totally”.

| believe the change May have been the result o f a typographical error. | researched the
committee reports and could not find any discussion of. or explanation for, the change. It
docs not make sense to limit the exemption to a partial exemption because no parameters
have been specified. By contrast, AS 29.45.050(j) provides for an exemption of “up to
75%”. But without such parameters in subsection (0). a 99 9% exemption is permitted as
a “partial" exemption. Rep. Joe Ryan, who sponsored HB 359 lajr year, has advised me
that it was his intention to allow a partial or total exemption.

1) A change has been made at lines 6-7 and 9-10, page | It is not clear whether the statute
requires that an exemption cr deferral begin only at the time that renovation begins or
whether it permits an exemption or deferral to begin at tr.v nrre after the beginning of
renovation. Since most municipalities would prefer to (or are required to) begin a period
of exemption or deferral on the first day of the tax year, it is appropriate to permit an
exemption to begin at any time on or after the beginning of renovation, since renovation is
not likely to begin on the first day of the tax year.

Furthermore, municipalities have an interest in assuring that the renovation is completed
The new language would allow a municipality to delay the exemption and/or deferral until
the renovation work has been substantially com pleted.

3) It is not clear whether AS 29 45 05C(0) permits a five-year exemption to be followed bv a

five-year deferral. The addition at lines 2-4 on pace 2 makes it clear tha: a five-year
exemption may be followed by afive-year deferral. Agajn, this was what Representative

Ryan intended.



STATE OF ALASKA BILLNO: HB 76

1999 LEGISLATIVE SESSION

Revision Dale*

FISCAL NOTE

Dept. Affected: Community & Regional Altairs

Title: An Act relating to an exemption trom ana "BRU:
deferral ot payment on municipal . Component
Sponsor: REPRESENTATIVES HALCRO. Dyson

Requestor: House CRA Committee COMPONENT SERIAL NO.

(Thousands of Dollars)

Expenditures/Revenues:
FY 03 FYo04 FY 05

OPERATING FYOO FY 01 FY 02
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND &STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL 0.0 0.0 0.0 0.0 0.0 0.0

REVENUE FUND SOURCE: |

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF, Program Receipts
1006 GF MHTIA

Otner

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
RART-TIME
TEMPORARY

Estimate of current (FY99) impact S none

AnALVSIS: (Attach a separate page if necessary)

Enactment c- *" slegislation ,voua no: nave significant fiscal impacf on tne aecarrmen?

/ !/

Prepared bv Remond Henaerson. Director Il X* T'hone: 465-4709
Division: Division of Administrative Services Date: 2/22.99
Date: 2-22 99

Approved by Commissioner
Agency: Community & Regional Affairs
PREPAPER TO PROVIDE ALL DISTRIBUTOR COPIES TO GOVERNOR'S LEGISLATIVE OcFICE

For further distribution information call the Governor's Legislative Office
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Submitted by: Assemblymember Wohlforth

CLERK®"S OFFICE Prepared by: Assembly Office
APPROVED For reading: February 2, 1999

Date
- e ANCHORAGE, ALASKA

AR NO. 99- 29

A RESOLUTION OF THE ANCHORAGE MUNICIPAL ASSEMBLY SUPPORTING CERTAIN
AMENDMENTS TO ALASKA STATUTE 29.45.050(0) REGARDING TAX EXEMPTION AND
DEFERRAL FOR DETERIORATED PROPERTY

WHEREAS, in May, 1998, the Alaska Legislature approved HB 399, an act authorizing
municipalities to pemit, by ordinance, the exemption from, and deferral ofpayment of. municipal taxes
on deteriorated property, and defining "deteriorated property” for purposes of the exemption or deferral;
and HB 399 became lawon July 1,1998 and resulted in the addition of subsection (0) toAS 29.45.050;
and

WHEREAS, inSeptember, 1998, pursuant toAS 29.45.050(0), the Assembly adopted AO 98-
135, providing for tax exemption and tax deferral for deteriorated property; and

WHEREAS, ithas come to the attention of the Municipality that certain ambiguities exist in the
state law, AS 29,45.050(0), relating to (1) the intent of the legislature to permit a total exemption, (2)
the date when the exemption shall begin, and (3) whether the exemption 2nd deferral ere permitted

to run consecutively, and

WHEREAS, a bill amending AS 29.45.050(0) has been drafted (see attached) and will be
introduced in the state legislature which will clarify the language of AS 29 45.050(0) and will allow
partial or total tax exemption for deteriorated property, will permit the exemption to begin on or after
the day of substantial rehabilitation, renovation, cr replacement ofa structure on deteriorated property,

and will permit the exemption and deferral to run consecutively for a total of up to ten years; and
WHEREAS, the Assembly finds that the changes to AS 29.45.050(0), as proposed in the draft
hill, would benefit the Municipality by stimulating the redevelopment by private enterprise of blighted
property within the Municipality
NOW, THEREFORE the Anchorage Assembly resolves;

Section 1 That the Assembly supports tne proposed amendments to AS 29 45.050(0) -

Section 2 That, upon passage and approval, the Municipal Clerk shall forward this
resolution to the Aiaska Legislature

PASSED AND APPROVED by the Anchorage Assembly this day of
1999.
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UNITED BROTHERHOOD OF

Carpenters and joiners of America

LOCAL UNION NO. 1281
<07 DENAU

SUITE ' 00
PVCNE *7* 3E3]
ANCHORAGE. ALASKA 9960

Fa* : 276-7962
February 17, 1999

TO: House Community on Regional Affairs Committee
ATTN: Chairman Halcro

RE: HB76

Dear Representative Halcro:

The statute embodied in HB76, AS29.45.050(0), hecame law last year,
Subsequent to that the Anchorage Assembly passed A0O98-135 to amend
municipal code so that the law could be utilized. The municipal attorney asked for
the minor changes to AS29.45.050(0) contained in HB76 in order to make things

more dear.
Please pass HB76 out of your committee sc it may become law.

\Jarj Imlv vmire;

Royce R. Rock
Business Manager
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Dote. February 10 1999

To. House Community &Regional Affairs Committee
Attn' Rep Halcro, Chairman

From. Charles Wohlforth, Assembly Member
Subject ~ HBT6

Rot Hs'cro

As you know, the statute embodied in H876 -AS29 45.050(0) *became law last year.
Then, the Anchorage Assembly Eassed AO 98-135which amended Municipal code so
that the law could be utilized. The Municipal Attorney has requested minor changes to
AS29 45 050(0) -which are contained in HB76 -in order to make things more clear

| respectfully request that, upon your Committee’s review, that this bill be passed out of
Committee i hope you agree with me that this bill should become law

Sincere'v

Charles Wohlforth
Assembly Member

Tel:  274-2271

>k* U Yvvm:*. Suit*. Hiu* \»iliin,i>!v. Al.ck i p.jol » 47.su
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MARC A. MARLOW

2n00 Railroad Avenue
Anihoiage, Alaska 99501
Fhv>rie: (907) 25M-9002 « Fax; (907) 277-0(523

February 10,1999

To- House Community on Regional Affairs Committee
Att: Chairman Halcro

RE: (HBtT)

Dear Representative Halcro:

The statute embodied in HB76, AS29 45.050(0), became law last year. Subsequent to
that the Anchorage Assembly passed AQ98135 to amend municipal code so that the
law could be utilized. The municipal attorney asked for the minor changes to
A529.45 050(c) contained in HR76 in order to make things more clear.

Please pass HB7(> out of your committee so it may become law.

\V nLtruIy yours;
‘ c . X . fi.j--

Marc A Marlow



