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IN TH E L E G IS L A T U R E  OF T H E  S T A T E  O F A L A S K A

T W E N T Y -F IR S T  L E G IS L A T U R E  - F IR S T  SE SS IO N  

BY REPRESENTATIVE HALCRO 

Introduced: 2/3/99
R e fe r re d : C om m un ity  an d  R eg ional A ffa irs

A B IL L  

IO R  AN  A C T  E N T IT L E D

1 "A n  Act relating to an exemption from  anti deferral o f payment on m unicipal

2 taxes on deteriorated property ; and provid ing fo r an effective date."

3  B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

H O U S E  B I L L  N O . 76

4 *  Section  1 .  AS 29.45.050(0) is  amended to read:

5 (o) A municipality may by ordinance partially o r  totally exempt all or some

6 types o f deteriorated property from taxation for up to five years beginning on o r  any

7 time after the day substantial rehabilitation, renovation, or replacement o f any structure

8 on the property begins. A municipality may by ordinance permit deferral o f payment

9 o f taxes on all or some types o f  deteriorated property for up to five vears[j)et»innini>

10 on o r anv timejafter the day substantial rehabilitation, renovation, or replacement o f

1 1  any structure on the property begins. However, if  the ownership o f property for w hich

12  a deferral has been eranted is  transferred, all tax payments deferred under this
/ W

13  subsection are immediately due and the dcterral ends, or, it ownership o f only part ol

14  the property is  transferred, all tax pavmentsfattributablejto thaLnarjfarc immediately
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1 due,^uid the deferral attributable to that part end s^ Only one exemption and only one

2 deferral may be granted to the same property under this subsection, and, i f  an

3  exem ption and a deferra l are granted to the sam e property, both mav not be in

4 effect during  the same tim e. In this subsection, "deteriorated property" means real

5 property that is  commercial property not used for residential purposes or that is  multi-

6 unit residential property with at least eight residential units, and that

7  ( I ) has been the subject o f an order by a government agency requiring

8 the property to be vacated, condemned, or demolished by reason o f noncompliance

9 with laws, ordinances, or regulations;

10  (2) has a structure on it not le ss  than 15  years o f age that has

1 1  undergone substantial rehabilitation, renovation, or replacement, subject to any

12  conditions prescribed in the ordinance; or

13  (3) is  located in a deteriorating or deteriorated area with boundaries that

14  have been determined by the municipality.

15  *  Sec . 2. T h is  Act takes effect Ju ly  I ,  1999.
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A n c h o r a g e
k D o w n f o w n

P a r t n e r s h i p

.. .clean, safe &  vilal

February 10 , 19 9 9

To; House Community on Regional Affairs Committee

Att: Chairman Halcro

RE: HB76

From: Rod Pfleiger
Execu tive  D ire cto r

Dear Representative Halcro;

The statute embodied In SB54, AS29.45.050(o), become law last year. 
Subsequent to that the Anchorage Assembly passes A098-1J35 to amend 
municipal code so that the law could be utilized. The municipal attorney asked 
for the minor changes to AS29.l5.050(o) contained in SB54 in o rd e r  to make 
things more clear.

T h is  f it s  into cu r m iss io n  by o llo w irg  financkrg for re sid e n tia l projects w hich  

creates an increase in cleanliness, occupancy rates, investments values and 
lease income, to decrease crime, and to generally stimulate economic 
development and improve the quality of life in downtown Anchorage.

Please pass SB54 out of your committee so it may become law.

Sincerely,

245 West 5*fi Avc Svit» 124 • Anchorage. Alaska 99501 • fcl 1907) 279-5550 • Fax- (907) 279 5651 • o mail: aiKdp@alaska.rwt

mailto:aiKdp@alaska.rwt
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During the last se ssio n , the Legislature approved HB 399, which authorized 
municipal governments to exempt and defer the payment o f municipal taxes on 
deteriorated property. T h is  legislation is  reflected in the addition o f subsection (o) to A S 
29.45.050.

In response to this legislation, the Anchorage Assem bly adopted a Municipal 
Ordinance tO A-98-135) providing for the tax deferral for deteriorated properly to 
encourage redevelopment.

However, because o f  ambiguities in the new statute, the M unicipality o f 
Anchorage has requested technical amendments to A S 29.45.050. These amendments 

include:

1. C larifying that a Municipality may either partially or totally exempt a 
deteriorated property from property taxes;

2. Providing that the exemption may begin any time on or after substantial 
rehabilitation begins; and

3. Prohibits an exemption and deferral o f property taxes to be in effect 
.simultaneously.

These are minor changes to the statute, but tire required to fu lly realize the intent 

o f the legislation passed last year to encourage rehabilitation o f deteriorated properties.

t -M.nl Rtfprev.,n(.ii)\c_Anat<:w JL Ic r i’ 11 l*|f' 'talc it- us



W R I T T E N  T E S T I M O N Y  O F  M A R G A R E T  J. RA W I T Z  
IN SUPPORT O F  SB 54 A N D  H B  76

I am an attorney and I have practiced law in Alaska since 1975. I have been closely involved with 
the legislation providing for municipal authority to grant tax exemptions and tax deferrals for 
deteriorated property I researched laws in other states which granted tax exemptions for 
deteriorated p rope rty  and drafted the original version o f  HB 399, which was in troduced in the 

legislature in 1998, and which eventually became codified as AS 29.45.050(o).

Arier H 3 399 was passed, I drafted an ordinance creating a tax exemption and deferral program 
in the Municipality o f  Anchorage. This ordinance was passed by the Anchorage Assembly and 
became codified in A M C 12 .35 . I  have had several d iscussions ivith municipal officials regarding 
certiin concerns they have expressed about the interpretation o f AS 29.45. Q50(o) and practical 
issues relating to timing.

I have draped SB 5 4 /HB 76, which is now before you. The purpose o f  SB 54/HB 76 is to clarify 
language in AS 29.45.050{o) that i3 potentially confusing. 1 believe the amendments contained in 
SB 54/HT 76 will resolve the legal concerns expressed to me by the municipality. Three changes 
to subsection (o) are proposed in SB 54/HB 76:

I) The words “ c r  totally" have been added at line 5, page I .  The original version o f HB 399
provided for a partial or total exemption. The bill tha: finally emerged from committee 
and became law did not contain the word “ totally” .

I believe the change may have been the result o f  a typographical error. I  researched the 

committee reports and could not find any discussion of. or explanation for, the change. It 
docs not make sense to limit the exemption to a partial exemption because no parameters 

have been specified. By contrast, AS 29.45.050(j) provides for an exemption o f “up to 
75% ” . But without such parameters in subsection (o). a 99 9%  exemption is permitted as 
a “partial" exem ption . Rep. Joe Ryan, w ho spon so red  HB 359 lajr year, has advised me 
that it was his intention to allow a partial or total exemption.

1)  A change has been made at lines 6-7 and 9-10, page I It is not clear whether the statute
requires that an exemption cr deferral begin only at the time that renovation begins or 
whether it perm its an exem ption o r deferral to beg in at tr.v n r re  after the beginning o f 

renovation. Since most municipalities would prefer to (or are required to) begin a period 
o f exemption or deferral on the first day o f  the tax year, it is appropriate to permit an 

exemption to begin at any time on or after the beginning o f renovation, since renovation is 
not likely to begin on the first day o f the tax year.

Furthermore, municipalities have an interest in assuring that the renovation is completed 
The new language would allow a municipality to delay the exemption and/or deferral until 
the renovation work has been substantially c o m p l e t e d .

3) It is not clear whether AS 29 45 05C(o) permits a five-year exemption to be followed bv a

five-year deferral. The addition at lines 2-4 on pace 2 makes it clear tha: a five-year 
exemption may be followed by a five-year deferral. Agajn, this was what Representative 

Ryan intended.
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Submitted by: Assemblymember Wohlforth 

CLERK'S OFFICE Prepared by: Assembly Office

A P P R O V E D  For reading: F e b r u a r y  2, 1999

   — ...   A N C H O R A G E ,  A L A S K A

A R  NO. 99- 29

A  R E S O L U T I O N  O F  T H E  A N C H O R A G E  MUNICIPAL A S S E M B L Y  S U P P O R T I N G  CERTAIN 

A M E N D M E N T S  T O  A L A S K A  S T A T U T E  29.45.050(o) R E G A R D I N G  T A X  E X E M P T I O N  A N D  

D E F E R R A L  F O R  D E T E R I O R A T E D  P R O P E R T Y

Date

W H E R E A S ,  in May, 1998, the Alaska Legislature approved H B  399, an act authorizing 

municipalities to permit, by ordinance, the exemption from, and deferral of payment of. municipal taxes 

on deteriorated property, and defining 'deteriorated property' for purposes of the exemption or deferral; 

and H B  399 became law on July 1,1998 and resulted in the addition of subsection (o) to A S  29.45.050; 

and

W H E R E A S ,  in September, 1998, pursuant to A S  29.45.050(o), the Assembly adopted A O  98- 

135, providing for tax exemption and tax deferral for deteriorated property; and

W H E R E A S ,  it has come to the attention of the Municipality that certain ambiguities exist in the 

state law, A S  29,45.050(0), relating to (1) the intent of the legislature to permit a total exemption, (2) 

the date wh en the exemption shall begin, and (3) whether the exemption 2nd d e fe r r a l ere permitted 
to run consecutively, and

W H E R E A S ,  a bill amending A S  29.45.050(o) has been drafted (see attached) and will be 

introduced in the state legislature which will clarify the language of A S  29 45.050(o) and will allow 

partial or total tax exemption for deteriorated property, will permit the exemption to begin on or after 

the day of substantial rehabilitation, renovation, cr replacement of a structure on deteriorated property, 

and will permit the exemption and deferral to run consecutively for a total of up to ten years; and

W H E R E A S ,  the Assembly finds that the cnanges to A S  29.45.050(0), as proposed in the draft 

bill, would benefit the Municipality by stimulating the redevelopment by private enterprise of blighted 

property within the Municipality

N O W ,  T H E R E F O R E  the Anchorage Assembly resolves;

Section 1 That the Assembly supports tne proposed amendments to A S  29 45.050(o).

Section 2 That, upon passage and approval, the Municipal Clerk shall forward this 

resolution to the Aiaska Legislature

P A S S E D  A N D  A P P R O V E D  by the Anchorage Assembly this day of

1999.
i f

\77ES7-

Awrycioai Clerk / ]
/ /  /



UNITED  B R O TH ER H O O D  O F

C a r p e n t e r s  a n d  j o i n e r s  o f  A m e r i c a

LO C A L  UN IO N  NO . 1281
<0 7 DENALI 
S U I T E  ' 0 0

PMCNE *7* 3E3J
A N C H O R A G E .  A L A S K A  9 9 6 0 ’

Fa* : 2?6-7962

February 17, 1999

TO: House Community on Reg iona l A ffa irs Comm ittee

ATTN: Chairman Halcro

RE: HB76

Dear R ep re sen ta t ive  Halcro:

The  s ta tu te  em bod ied  in HB76, AS29.45.050(o), b e c am e  law la s t year. 
S ub se q u en t  to that the Anchorage A ssem b ly  p a s s e d  A098-135 to am end  
munic ipa l code  so  that the law  cou ld  be utilized. The munic ipa l attorney a s k e d  for 
the minor c h an g e s  to AS29.45.050(o) conta ined in HB76 in order to m ake th ings 
more d e a r .

P le a s e  p a s s  HB76 out o f your committee s c  it m ay be com e  law.

\ J a r j  Im lv vmire;

Royce  R. Rock 
B u s in e s s  M anager

TCT-L p .
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Dote. February 10. 1999

To. House Community & Regional Affairs Committee
Attn' Rep Halcro, Chairman

From. Charles Wohlforth, Assembly Member

Subject HB76

R o t H s 'c ro

As you know, the statute embodied in H876 - AS29 45.050(o) * became law last year. 
Then, the Anchorage Assembly p assed  AO 98-135 which amended Municipal code so 
that the law could be utilized. The Municipal Attorney has requested minor changes to 
AS29 45 050(o) - which are contained in HB76 - in order to make things more clear

I respectfully request that, upon your Committee’s review, that this bill be p assed  out of 
Committee i hope you agree with me that this bill should become law

S in ce re'v

Charles Wohlforth 
Assembly Member

Tel: 274-2271
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MARC A. MARLOW
2n00 Railroad Avenue 

Anihoiage , Alaska 99501 

Fhv>rie: (907) 25^-9002 « Fax; (907) 277-0(523

Feb rua ry  10 ,19 9 9

T o - H o u se  C o m m u n ity  on R eg iona l A ffa irs C om m ittee  

A tt: C h a irm a n  H a lcro

R E : (H B t T )

Dear R epresenta tive H a lcro :

T h e  statute em bodied  in  H B76, A S29 45.050(o), became law  la st year. Su b seq u en t to 

that the A nchora ge A ssem b ly  p a ssed  A Q 9 8 13 5  to am end m u n ic ip a l cod e so  that the 

law  co u ld  be u tilized . T he  m u n ic ip a l attorney asked fo r the m in o r ch a n g e s to 

A 529.45 050(c) conta ined in  H R 76  in  o rd er to make th in g s m ore  clear.

P lease p a ss HB7(> out o f y o u r com m ittee so  it may becom e law .

V e rv  tru ly  v o u rs,/  V ’\|L c .  x . f i . j - - '

M a rc A  M a rlo w


