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A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  C o m m it t e e  o n  C o m m u n it y  a n d  R e g io n a l  A f f a i r s

R e p r e s e n t a t i v e  J o h n  H a r r i s ,  R e p r e s e n t a t i v e  C a r l  M o r g a n ,  C o - C h a i r m e n  
S ta te  Capitol, Room 110, Ju n e a u , A laska 99801-1182 

(907) 465-3882

AGENDA
February 10, 2000 

Call meeting to order

2. Roll call Rep. Dyson

Rep. Kookcsh 

Rep. Halcro 

Rep. Murkowski 

Rep. Joule 

Rep. Morgan 

Rep. Harris

3. Consideration of bills on agenda

H B  3 4 0 -  Designating Ketchikan Indian Corporation as a regional 

housing authority.

4. Announcements or other business

Next meeting: Tuesday, February 15 - H B  334 C D Q  assessments

5. Motion to adjourn



A l a s k a  S t a t e  L e g i s l a t u r e During Sw iiin : 
Slate Capitol 

Juneau. AK 99801-1182 
(907) 465-3424 

Fax (907) 465-37’)4

Member:
House Finance 

Subcommittee Chair: 
Transportation 

Environmental Conservation 
Subcommittee Member: 

Fish and Game

hi Kctc/ukm 
50 From Street, Suite 203 
Ketchikan. AK 99901 

(907)247-4672 
Fax (907) 225-7157

House B ill 340, ‘Ketchikan Ind ian Corporation as a Regional Housing
A u th o r ity ’

House B il l 340 was introduced at the request o f the Ketchikan Indian 
Corpora tion . K IC , the govern ing body fo r the Natives o f the Ketch ikan area, 
was formed in 1940 and curren tly has over 4,000 enrolled members.

K IC  has contracted w ith the Department o f Housing and Urban 
Development under the Native American Housing Assistance and Self- 
Determ ination Act (N A H A SD A ) to provide housing fo r low -incom e 
Ind ians/A laska Natives in the Ketch ikan area.

N A H A S D A  requires that the low -incom e housing provided by tribes be tax 
exempt. Add ing K IC to the lis t o f regional housing authorities w il l a llow 
K IC  to enter into HUD required agreements w ith the appropriate local 
government.

M r. Chairman thank you fo r hearing this leg is la tion on such short notice. 
Passage o f HB 340 w ill a llow the expenditure o f federal N A H A S D A  money 
in the Ketch ikan area and provide sore ly needed low -income housing to area 
residents.

I urge you r favorable consideration and w ill be available fo r questions.

Ib .lu  • km luk.m  • M c in il l iu c i  • Smm.m 
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STATE O F  ALASKA
2000 LEG ISLA TIVE  SESSION

F I S C A L  N O T E
B ILL  NO. HB 340

Revision Date/Tim e (Note if correction) _________________________________ Dept. Affected_________________Revenue________

Title Ketchikan Indian Corporation_______________________________ _BRU Alaska Housing Finance Corp.

___________________ as a Regional Housing Authority______________________________C om ponent Operations______________________

Sponsor Rep. W illiam s_________________________________________________ ___________________________________

Requester House C om m unity and Regional Affairs____________________ Com ponent No. 110

E x p e n d i t u r e s / R e v e n u e s __________________________________________________________ ( T h o u s a n d s  o f  D o l l a r s ) ______________________
Note: Am ounts do not include inflation unless otherwise noted below.

O P E R A T IN G  E X P E N D IT U R E S F Y  2001 F Y  2002 F Y  2003 F Y  2004 F Y  2005 F Y  2006

Personal Services 0.0 0.0 0.0 0.0 0.0 0.0

Travel 0.0 0.0 0.0 0.0 0.0 0.0

Contractual 0.0 0.0 0.0 0.0 o.O 0.0

Supplies 0.0 0.0 0.0 0.0 0.0 0.0

Equipment 0.0 0.0 0.0 0.0 0.0 0.0

Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0

Grants & C laim s . . .  o.o 0.0 0.0 o.o 0.0 0.0

Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0

T O T A L  O P E R A T IN G 0.0 0.0 O.U 0.0 0.0 0.0

IC A P IT A L  E X P E N D IT U R E S 0.0 i 0.0 0.0 0.0 | 0.0 0.0 |

jC H A N G E  IN R E V E N U E S  ( ) I 0.0 I 0.0 0.0 I 0.0 0.0 0.0 I

FU N D  S O U R C E    (Thousands of Dollars)

1002 Federal Receipts

1003 G F Match

1004 GF

1005 G F/Program  Receipts 

1037 G F/M ental Health 

Other (Specify Type)

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

E stim a te  o f  a n y  current year (F Y 2000) c o st: 

PO S ITIO N S

Full-time 0 0 0 0 0 0

Part-time 0 0 0 0 0 0

Temporary 0 0 0 0 0 0

A N A L Y S IS : (Attach a separa te page if necessary)

HB340 would add the Ketchikan Indian Corporation as a legional housing authority under AS 18.55.996. Regional housing authorities 

are separate entities under state law that administer federal Indian housing, low-income housing and other such program s. Their 

operating funds are self-generated largely through the administration of federal housing programs, along with varied support from 

regional Native corporations and private sourcos. No operating dollars are provided through the state budget. A  regional housing 

authority listed under A S 1 8.55.996 is eligiblo to apply to A H F C  for Supplemental Housing Developm ent grants. Under this program, 

the Ketchikan Indian Corporation could apply for up to 2 0 %  of the total developm ent cost of a housing project funded by the U.S. 

Department of Housing & Urban Development. (Housing authorities are prohibited from using the Supplem ental Developm ent funds 

for administrative expenses.) Funding availability under tho Supplemental Housing D evelopm ent Program  is subject to the annual 

appropriation procoss of the Executive Budget Act (AS37.07).

Prepared by:

Division 

Approved by C o m m issioner 

Agency

John Bitncy, Legislative Liaison

Alaska Housing Finance Corporation

Departm ent of Revenue

W ilson  Condo 

 1

Phone 3 30 -84 45

Date/Tim e 2/7/00 2:52 PM  

D ate

PREPARER TO PROVIDE ALL DISTRIBUTION CbP IES TO-GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information, call tho Governor'* legislative Office
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Municipal & Regional Assistance Division •
33j  W.4th Avenue, Suita 220. Anchcruge, AK 99501-2341 :
Telephone: (907) 263-4500 • Fax; ($07) 269-4539 • Text Telephone: (907) 465-5437 
Emsii: quc$tions@dced. slate ak.us • Wabaile; wNvw.comregaf.sleie.flk.us/mfad-dcco/homc him

December 12, 1999

Mr. Dennis Fincgan, Assessor 

Ketchikan Gateway Borough 

344 Front Street 

Ketchikan. A K  99901

Dear Mr/Finegan,

You have asked for m y  opinion as to whether or not the City of Ketchikan and the Ketchikan 

Gateway Borough may, under existing law, exempt certain property which will be used as low 

income housing and will be owned by the Ketchikan Indian Corporation (KIC).

As you state in your letter, if the property were to be owned by a regional housing authority, there 

would be no question as to the exemption. However, since K I C  does not meet the necessary 

criteria, that does not appear to be an option. In V a l e n t i n e  v. C i t y  o f  J u n e a u , 36 F.2d 904 (9lh Cir. 

1929) the court held that the city could not exempt property from taxation unless expressly 

conferred by law, so unless the property in question meets the criteria for either the mandated 

exemptions in A S  29.45.030 or one of the optional exemptions contained in A S  29.45.050, there 

can be no exemption.

While I a m  not familiar with the property in question, nor a m  I privy to the workings of K I C  and in 

particular with the property at issue, I might suggest that you and the City look at the optional 

exemption contained in A S  29.45.050(m). This statute allows a municipality to exempt cenain 

"economic development property", if it meets certain criteria. First, it would have to be newly 

constructed property that had not been taxed before, consequently it could not be'existing buildings 

that had been purchased. Second, it would have to either create employment, generate sales of 

goods or services outside K G B  or reduce importation of goods or services. A n d  last, the property 

could not have been used for the same business in another municipality within the last six months. 

Other than this, I k n o w  of no other way the City and Borough might exempt the property.

For your information, federally subsidized housing exists in other jurisdictions and are subject to 

taxes within those jurisdictions. I don’t believe I have told you anything you didn’t already k n o w  

about this exemption issue. I will be on vacation from December 20-Decembcr 31, 1999. Any 

other questions you m a y  have will have to wait until after 1 return to the office.

riappy Holidays

Steve V a n  Sant 

State Assessor

R E r C P I V C n -

DEC 2 9 1S99
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February 4. 2000

The Honorable Bill Williams 
Representative, Alaska Legislature

By Facsimile 907-465-3793

Dear Bill,

The intent of this letter is to request your sponsorship and support for a proposed 
bill to designate Ketchikan Indian Corporation (KIC) as a rogional housing authority 
pursuant to AS 18.55.996.

The reason for this request is quite simple: KIC, under the federal Native 
American Housing Assistance And Self Determination Act (NAHASDA) law has assumed 
the role of providing housing for low-income Indians/Alaska Natives in the Ketchikan 
aroa This responsibility was previously undertaken only by the regional housing 
authorities identified in AS 10.55.996(a). Adding KIC to this enumeration of housing 
authorities simply updates this list and accurately reflects current recipients of the same 
HUD dollars which assist the same segment of the population.

This amended statute will enable KIC to be recognized by local governmont(s) as 
an entity oligible to enter into HUD-roamred cooperation agreements for tax exemption 
and payments in lieu of taxes. To date, KIC has had difficulty ongaging in thoso required 
agreements since we havo no "housing authority" designation

Our local governments are also in favor of this clarification, enabling them to pul 
KIC in an organizational category that they understand in the context of their laws. In



The Honorable Bill Williams 
February 04, 2000 
Page 2

fact, the City Council of Ketchikan has already enacted ordinance 99-1423 that allows for 
KIC's inclusion in the “housing authority" category (sea attached).

Thank you for your consideration of this request. I will be available to answer any 
questions or supply you with additional information.

Respectfully,

( ^  c d - C J U S C L - '
Charles W. White
Genoral Manager, Ketchikan Indian Corporation
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CITY O F  K E T C H I K A N ,  A L A S K A

O R D I N A N C E  NO. 99-1423

A N  O R D I N A N C E  O F  T H E  C O U N C I L  O F  T H E  C I T Y  O F  

K E T C H I K A N ,  A L A S K A ;  E S T A B L I S H I N G  A  P R O P E R T Y  T A X  

E X E M P T I O N  F O R  C E R T A I N  L O W  I N C O M E  H O U S I N G  O W N E D  

O R  M A N A G E D  B Y  A  T R I B A L  C O R P O R A T I O N  U N D E R  T H E  

N A T I V E  A M E R I C A N  H O U S I N G  A S S I S T A N C E  A N D  SELF- 

D E T E R M I N A T I O N  A C T  O F  1996; A U T H O R I Z I N G  T H E  CITY T O  

E N T E R  I N T O  A  C O O P E R A T I O N  A G R E E M E N T  W I T H  

K E T C H I K A N  INDIAN C O R P O R A T I O N  T O  E X E M P T  U P  T O  T E N  

R E S I D E N T I A L  UNITS F R O M  P R O P E R T Y  TAX; A N D  

P R O V I D I N G  F O R  T H E  FILING O F  PETITIONS F O R  

R E F E R E N D U M

B E  IT O R D A I N E D  B Y  T H E  C O U N C I L  O F  T H E  C I T Y  O F  K E T C H I K A N ,  

A L A S K A ,  A S  F O L L O W S :

Section 1: A m e n d m e nt. Section 3.21.020 of (lie Ketchikan Municipal Code, 

entitled " Interest in L o w - I n c o m e  Housing," is hereby a m e n d e d  to read as follows:

“3-_2L02(L I m c m t  in L o w - i n c o m e  Housing. A n  interest, other 

than record ownership, in real properly of an individual residing in die 

property is exempt from real property taxes if the property has been 

developed, improved, or acquired with federal funds for low-income 

housing and is o w n e d  or managed as low-income housing by the Alaska 

[Stoto-fiinldittg-Atuhomyl Housin g  Finance Corporation under Alu.sku 

S tatutes J8_.5S, 100-18^5,960; a J r i b n l corporation u n d er the_Notive 

AinericQn_iiQtisine_Assisinm;e a n d  Jgglf-Dclcrmiiifltion Act of 1996 

p u r s u m i L  to n._cMipcnUiPiL n g rcenunt with the city; or a regional 

housing authority formed under A S  18.55.996. This section dues not 

prohibit die city from receiving payments in lieu of taxes authorized under 

federal law."

Section_2: A u t h m z n tinn in enter into Cooperation Agreement. T h e  City or 

Ketchikan is hereby authorized to cuter into an agreement with the Ketchikan Indian 

Corporation to exempt up to ten (10) residential units from real property taxes and to 

provide for certain payments lo be m a d e  by Ketchikan Indian Corporation to the City of 

Ketchikan in lieu of s o m e  or all of die taxes which would otherwise be imposed. The 

city manager or his designee is hereby authorized to negotiate with Ketchikan Indian



Corporation for an agreement consistent with this section and containing such other 

terms and conditions as he d e e m s  necessary or convenient. A n y  such agreement must 

be approved by motion of the city council.

SficiifliU*. M ila n  for Referendum, ftnmfccttee Pfltp. if one or more 

referendum petitions with signatures are properly filed within one mo n t h  after the 

passage and publication of this ordinance, this ordinance shall not go into effect until 

the petition or petitions are finally found in be illegal and/or insufficient, or, if any such 

petition i9 found legal and sufficient, until the ordinance is approved at an election by a 

majority of the qualified voters voting on the question. If no referendum petition with 

signatures is filed, this ordinance shall go into effect one mo n t h  after its passage and 

publication.

P A S S E D  O N  FIRST R E A D I N G _______________________________________________

FINAL P A S S A G E ___________________________________________________________

B o b  Weinstein, M a y o r

ATTEST:

Katherine M -  Suiter, City Clerk

H UFPCCTIVP. DATE
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