


AMENDM EN 1

OFFERED INTHE HOUSE

TO: 11B334 BY:

Fagc 3, line 5, insert new subsection (0 as follows:

“f0 The department shall not assess nor collect administrative charges under this section
from CD Q groups, representing communities not eligible for the CD Q program as of the
effective date established in section 6 of this Act, for a period of two years from the
actual award of fishery quota to that newly formed CD Q group.””

Re-letter subsequent sections accordingly.



AMENDMENT

OFFERED IN THE HOUSE

TO: HB 334 BY: Rep. Joule

Page 3, line 5, insert new subsection (f) as follows:

“{0 The department shall not assess nor collect administrative charges under this section
from CD Q groups, representing communities not eligible for the CD Q program as of the
effective date established in section 6 of this Act, for a period of three years from the
actual award of fishery quota to that newly formed CD Q group.”~

Rc-letter subsequent subsections accordingly.



Bristol Bay Economic Development Corporation

P.0 Box 1464 . Dillingham, Alaska 99576 . (907) 842-4370 . Fax (907) 842-4336  1-800-478-4370

114 S. Franklin, Suite 202 « Juneau, Alaska 99B01 « (907) 463-5054 + Fax (907) 463-5056 *« E-mail bbedc@ ptialaska.nol

February 14, 2000

The Honorable Carl Morgan, Co-Chair
The Honorable John Harris, Co-Chair
House of Representatives, Community & Regional Affairs Committee

State Capitol
Juneau, Alaska 99801-1182

RE: House Bill 334
Dear Co-Chairs Morgan and Harris,

Bristol Bay Economic Development Corporation (BBEDC) is one of the six
Community Development Quota (CDQ) groups formed under the Western Alaska
Community Development Quota Program. BBEDC represents 5,607 residents in
the 17 member communities located in Southwest Alaska.

BBEDC would like to comment on House Bill 334; "An Act relating to the
establishment of and accounting for an administrative cost charge for the state’s
role in the community development quota program ar.d to the appropriation of
receipts from the charge; and providing for and effective date.”

In conjunction with the other CDQ groups and the Sta‘e of Alaska CDQ Team,
BBEDC contributed to the development of the CDQ fee proposal before you
today. BBEDC would like to express our support for House Bill 334 and urge the

committee to implement the Bill as written.
Respectfully,

yv_-- "

H Robin Samuelsen, Jr.,
Chairman of the Board, BBEDC


mailto:bbedc@ptialaska.nol

Tony Knowles Governoi

Municipal & Regional Assistance Division

P.O. Box 110800, Junoau, AK 99811-0800
Telephone: (907) 465-4750 « Fax; (907) 465-5085 « Text Telephone: (907) 465-5437

Email: mrad@dced.state.ak.us « Website: wv/w.dced.state.ak.us/mra/Home.htm

Sponsor Statement

1B 334

“An act relating to the establishment of and accounting for an administrative cost charge
for the state’s role in the Community Development Quota program and to the
appropriation of receipts from the charge; and providing for an effective date."

In 1996 die Magnuson/Stevens Fisheries Conservation and Management Act authorized
the Secretary of Comme r ¢ (Secretary) to collect and recover the costs associated with
the management and enforcement of the CD Q program. The National Marine Fisheries
Service, under the Secretary, has not taken any action yet on initialinga Community

Development Quota (CDQ) fee program.

In view ofan eventual CD Q fee program and in recognition of state budget reductions,
the CD Q groups and the Department of Community & Economic Development
(department) have decided to pursue a statutory Ice program in advance of the
implementation of a federal fee program.

MB 334 will switch the funding source for the CD Q program from the General Fund to
Statutory Designated Program Receipts authority. The CD Q groups and the department
support the fee as a method of making the CDQ program self-supporting. The total cost

of state management isapproximately $250,000.

The proposed fee structure has two components. First, each group will pay a standard,
Hat amount that will total half the state™s administrative costs. Second, each group will
pay a variable share of the remaining administrative costs based upon the value of that
group”s fisheries quota allocation. The department would administer the cost charge.

The fee would be effective at the beginning of the new Fiscal year, July 1,2000.

Cc: Pat Pourcliot, Governor"s office

"Promoting a healthy economy and strong communities™
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HOUSE BILL NO. 334
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY FIRST LEGISLATURE -SECOND SESSION
BY THE HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

Introduced: 22240 , , .
Referred: Community and Regional Affairs, Labor and Commerce, Finance

A BILL

FOR AN ACT ENTITLED
"An Act relating to the establishment of and accounting for an administrative cost
charge for the state3 role in the community development quota program and to

the appropriation of receipts from the charge; and providing for an effective
date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05.146(b)(4) isamended by adding a new subparagraph to read:
(X) the administrative cost charge under AS 44.33.113 for the
state 3 role in the federal community development quota program;
* Sec. 2. AS 44.33 isamended by adding a new section to read:
Sec. 44.33.113. Charges for community development quota program, (d)
IT the governor delegates duties as described in AS 44.33.020(11) to the department,
the department shall determine and assess an annual administrative cost charge for the
administration of the state 3 role in the federal community development quota program.

The department shall by regulation establish the method for implementing the charge

HB331
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in accordance with the provisions of this section. The department shall assess the
charges on community development groups with approved community development
plans for the fiscal year for which the charge is applicable. The community
development quota group shall pay the charge.

() The administrative cost charge under this section for a CDQ group shall
be determined by the department no later than the June 30 immediately preceding the
start of the applicable fiscal year. The department shall promptly notify the CDQ
group of the amount of the charge. The CDQ group shall pay the charge no later than
45 days after the department provides notice to the CDQ groiv of the amount of the

charge.

(¢) The aggregate total of administrative cost charges to all CDQ groups for
a fiscal year
(1) shall approximately equal, but may not exceed, the appropriations
authorized for that fiscal year for the state s role under AS 44.33.020(11), less
(A) appropriations from sources of program receipts under
AS 37.05.146(b) not collected under this section: and
(B) any reappropriations of charges collected under this section;
and
(2 may not exceed 5400,000.
(d)Fifty percent of the aggregate total of administrative cost charges assessed
on all CDQ groups for a fiscal year shall be recovered through the standard portion of
the charges and 50 percent of the aggregate total shall be recovered through the
variable portion of the charges. The administrative cost charge assessed on a CDQ
group for a fiscal year shall consist of a standard portion and a variable portion. The
CDQ group 3 standard portion is calculated by dividing the aggregate total amount to
be recovered through this portion by the number of CDQ groups to be assessed a
charge. The CDQ group"s variable portion is calculated by multiplying the aggregate
total amount to be recovered through this portion by a percentage that represents the
ratio of the value of the CDQ group 3 fisheries resource quota allocation to the total
value of fisheries resources allocated under the CD Q program for the applicable year.

(e) Notwithstanding any contrary provision of this section, the department may

HB0334a
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adjust the administrative cost charge for a fiscal year to one or more CDQ groups if
the department finds that an inequitable result will occur absent the adjustment, but the
aggregate total of the charges to be paid by all CD Q groups after the adjustment must
equal the amount originally calculated for that fiscal year under (c) of this section.

(0 The department shall collect and enforce the administrative cost charge
assessed under this section. The receipts from the charge assessed under this section
shall be deposited in the community development quota program account in the state
treasury. Under AS 37.05.146(b), receipts from charges collected under this section
shall be accounted for separately and appropriations from the account are not made
from the unrestricted general fund. The legislature may appropriate money from the
community development quota program account for expenditures by the department
for necessary costs incurred by the department in implementing any assigned role
under AS 44.33.020(11) or for any other public purpose.

(@ The Department of Administration shall identify the amount of the
appropriations for the state 3 role under AS 44.33.020(11) that lapses into the general
fund each year. The legislature may appropriate an amount equal to the lapsed amount
to the community development quota program for its operating costs for the next fiscal
year .

() The department may adopt regulations under AS 44.62 (Administrative
Procedure Act) to interpret or implement its duties under this section.

(i) In this section,

(1) "CDQ group™ or "community development quota group™ means an
applicant under 16 U.S.C. 1855(i). or a successor program, with an approved
community development plan;

(@ "CDQ program” or "community development quota program™ means
the federal community development quota program established under 16 U.S.C.
1855(1\ or a successor federal program approved by the United States Secretary of
Commerce;

(3) fiscal year”’has the meaning given in AS 37.05.920;

(4) "value™ has the meaning given in AS 43.75.290.

* Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section

3 HB 334
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1o read:

APPLICABILITY. This Act applies to administrative cost charges under
AS 44.33.113, enacted by sec. 2 of this Act, applicable for state fiscal years beginning on or
after July 1, 2000.
*Sec.4. The uncodified law of the State of Alaska is amended by adding a new section
to read:

TRANSITION: REGULATIONS. The Department of Community and Economic
Development may proceed to adopt regulations necessary to interpret or implement thisAct.
Regulations to interpret or implement a provision of this Act takeeffect under AS 44.62
(Administrative Procedure Act), but not before the effective date of sec. 2 of this Act.

*Sec. 5. Section 4 of this Act takes effect immediately under AS 01.10.070(c)-

* Sec. 6. Except as provided in sec. 5 of this Act, this Act takes effect June 30, 2000.

IB31 a HEB3¥
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FISCAL NOTE

STATE OF ALASKA BILL NO.
2000 LEGISLATIVE SESSION

Revision Date/Time (Note if correction)
Administrative charge for the state's role in the CD(BRU

Dept. Affected Community and Economl

Community and Economic Developme

Title
Component Community and Economic Developme

Sponsor Rules

Requester Governor Component No.

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not Include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2003 FY 2004 FY 2005 FY 2006 |
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING

CAPITAL EXPENDITURES
[CHANGE IN REVENUES ( ) | 250.0 | 250.0 | 250.0 | 250.0 | 250.0
FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Statutory Designated P/R

TOTAL

Estimate of any current year (FY2000) cast: 250.0

POSITIONS

Full-time 0 0 0 0 0 0
Part-time

Temporary

AnaLysis:  (Attacha separate page Ifnecessary)
This bill will switch the funding source for the Community Development Quota (CDQ) program from the

general fund to statutory designated program receipts, through the implementation of a fee structure on
the groups benefiting under the program. This fee structure is supported by the CDQ groups and the
department as a method of makhg this successful and lucrative program self-supporting.

Phone
DateTTime 2/1/00 2:56 PM

Prepared by: Jeffrey W. Bush
Division Commissioner's Office

Approved by Commissioner I/JL ,£o"/ Date -ililo-o0

A9ency T 7

PREPARER r6 PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
~ For further distribution Information, call tho Governor’s Legislative Office
(R BN 200nlomjliOVB Page 1 Of 1



Tony Knowles, Governor

Municipal & Regional Assistance Division

P.O. Box 110800, Juneau, AK 99811-0800
Telephone: (907) 465-4750 « Fax: (907) 465-5085 « Text Telephone: (907) 465-5437
Email: mrad@dced.state.ak.us » Website: www.dced.state.ak.us/mra/Home.htm

MEMORANDUM

February 10, 2000

T0: Rep. Carl Morgan, Co-Chair
Rep. John Harris, Co-Chair
Community & Regional Affairs Committee

FROM : Bryce Edgmon, CDQ Manager
Department of Community &Economic Development

RE: Sectional analysis of House Bill 334

" An Act relating to the establishment of an accounting for an administrative cost charge for the
state’'s role in the community development quota program and to the appropriation of receipts
from the charge; and providing for an effective date.”

Section One:

Creates anew subparagraph (X) to 37.05.146 adding the "CDQ administrative cost charge" to the
list of program receipts that exist in statute. Other examples of program receipts include
International Airport Fund, Fish and Game fund, Alaska Children's Trust, Highway Working

Capital Fund, etc.

Section Two:

AS 4433 isamended togive the Department of Community and Economic Development the
authority to determine and assess the annual administrative cost fee to the CD Q groups. It
provides the department the authority to provide regulations in accordance with this section.

(b) The department must determine the administrative costs no later than June 30 before the start
of the applicable fiscal year. Upon being notified, aCDQ group has 45 days to pay the
department their share of the administrative cost charge,

(c) The total cost of the administrative cost charge cannot exceed $400,000. This “ceiling” is
higher than the cost of currently managing the program, which is approximately $250,000.

The rationale is that future legislation will not be needed if a higher amount of program receipt
authority isdeemed necessary. The CDQ groups agreed to this provision with the understanding
that any upward adjustment in the administrative cost charge would involve a mutual decision-

making process with the state.

"Promoting a healthy economy and strong communities™


mailto:mrad@dced.state.ak.us
http://www.dced.state.ak.us/mra/Home.htm

Page two
Sectional analysis - HB 334
February 10.2000

This section also addresses any adjustments lo the administrative cost charge from “carryover

funds’ and reappropriations.

(d) The administrative cost charge is broken down into two categories; a pro rata share, which is
by definition the standard portion, and represents 50% of the total administrative cost charge.

The second category is the variable portion, which is assessed through a formula to the CD Q
groups. The formulacomes from royalties derived by multiplying the remaining 50%
administrative cost charge by the ratio of the value of quota allocated to each group to the total

value of the CD Q quota for the applicable year.

Variable portion = One half of administrative cost charge * the ratio of value of CDQ group’s
quota relative to the value of all CD Q quota (for the applicable year),

(e) The department may adjust the fee for a fiscal year for the CD Q groups ifan inequitable result
occurs. This will the department and the groups to use different specie’s in relation to fluctuating

harvest returns and prices. The aggregate amount assessed lo the CDQ groups must be enough to

compensate the state for the management costs in (c).

(0 The department will collect and enforce the fee, which will be deposited in the Community
Development Quota Program Account in the state treasury.

(g) The Department of Administration shall identify the amount of the appropriation that lapses
into the general fund each year. The legislature may appropriate an amount equal to operating
costs of the CD Q program for the next fiscal year.

(h) Technical section.

mSection Three:

Applicability section, which authorizes the administrative cost charge to begin on or after July I.
2000.

mSection Four:

Authorizes the Department of Community and Economic Development toadopt necessary

regulations,
Section Five:
Grants the department the authority to adopt regulations.

Section Six:

Effective date —This act takes effect June 30, 2000.



Magnuson-Stevens
Fishery Conservation
and Management Act

As Amended Through October 11, 1996

U.S. Department O f Commerce
Michael Kantor, Secretary

National Oceanic and Atmospheric Administration
D. James Baker, Under Secretary for Oceans and Atmosphere

National Marine Fisheries Service
Rolland A. Schmitten, Assistant Administrator for Fisheries

NOAA Technical Memorandum NMFS-F/SPO-23
December 1996



16 U.S.C. 1855
M-S Act § 305

(2) (A) The Western Pacific Council and the Secretary may establish a western Pacific
community development program for any fishery under the authority of such Council in
order to provide access to such fishery' for western Pacific communities that participate
in the program.

(B) To be eligible to participate in the western Pacific community development
program,acommunity shall—

(i) be located within the Western Pacific Regional Fishery’ Management Area;

(ii) meet criteria developed by the Western Pacific Council, approved by the
Secretary and published in the Federal Register,

(iii) consist of community residents who are descended from the aboriginal people
indigenous to the area who conducted commercial or subsistence fishing using
traditional fishing practices in the waters if the Western Pacific region;

(iv) not have previously developed harvesting or processing capability sufficient
to support substantial participation in fisheries in the Western Pacific Regional
Fishery Management Area; and

(v) develop and submit a Community Development Plan to the Western Pacific
Council and the Secretary.

(C) In developing the criteria foi eligible communities under subparagraph (B)(ii),
the Western Pacific Council shall base such criteria on traditional fishing practices in or
dependence on the fishery', the cultural and social framework relevant to the fishery, and
economic barriers to access to the fishery.

(D) For the purposes of this subsection "Western Pacific Regional Fishery
Management Area"™ means the area under thejurisdiction of the Western Pacific Council,
or an island within such area.

(E) Notwithstanding any other provision of this Act. the Western Pacific Council
shall take into account traditional indigenous fishing practices in preparing any fishery
management plan.

(3) The Secretary' shall deduct from any fees collected from a community development
quota program under section 304(d)(2) the costs incurred by participants in the program for
observer and reporting requirements which arc in addition to observer and reporting
requirements of other participants in the fishery in which the allocation to such program has

been made.
(+t) After the date of enactment of the Sustainable Fisheries Act, the Noith Pacific

Council and Western Pacific Council may not submit to the Secretary a community
development quota program that is not in compliance with this subsection.

80



Bristol B ay Economic Development Corporation
P.0 Box 1464 . Dillingham, Alaska 99576 . (907) 842-4370 . Fax (907) 842-4336 . 1-800-478-4370

114 S Franklin, Suile 202 « Juneau. Alaska 99801 « (907) 463-5054 « Fax (907) 463-5056 ¢« E-mail bbedc@ plialaska.nel

February 14, 2000

The Honorable Carl Morgan, Co-Chair

The Honorable John Harris, Co-Chair

House of Representatives, Community & Regional Affairs Committee
State Capitol

Juneau, Alaska 99801-1182

RE: House Bill 334
Dear Co-Chairs Morgan and Harris,

Bristol Bay Economic Development Corporation (BBEDC) is one of the six
Community Development Quota (CDQ) groups formed under the Western Alaska
Community Development Quota Program. BBEDC represents 5,607 residents in
the 17 member communities located in Southwest Alaska.

BBEDC would like to comment on House Bill 334; “An Act relating to the
establishment of and accounting for an administrative cost charge for the state’s
role in the community development quota program and to the appropriation of
receipts from the charge; and providing for and effective date.”

In conjunction with the other CDQ groups and the State of Alaska CDQ Team,
BBEDC corjibuted to the development of the CDQ fee proposal before you
today. BBEDC would like to express our support for House Bill 334 and urge the
committee to implement the Bill as written.

Respectfully,

Ntz Robin Samuelsen, Jr.,
— Chairman of the Board, BBEDC


mailto:bbedc@plialaska.nel

Feb-17-00 10:12 Coastal Villages RF 907 278 5150

Coastal Villages Region Fund

711 H Street, Quite 200 = Anchorage, Alaika 07501 «Phone *707-278-5151  Fiix 907-278-5150

February 10, 2000

rhe Honorable Brian Porter
Speaker of the House

State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Porter:

The Coastal Villages Region Fund supports HOUSE BILL NO. 334
relating to the establishment of and accounting for an administrative cost
charge for the state’s rot in the community development quota (CDQ) program and to
the appropriation of receipts from the charge to cover the state’s administrative cost of the
program. The Coastal Villages Region Fund isa CDQ group that represents twenty
villages in the Kuskokwira River region of western Alaska.

The CDQ program has created jobs and expanded economic opportunity in the Coastal
Villages region. It is essential that we ensure the continuance of this federal fisheries
resource program. 1 urge your prompt and favorable action on the; measure.

Sincerely,

"lidgat"Hoelscher, Vice President
Board of Directors

Cc: Fred Phillip, President
Senator Lyman F. Hoffman
Senator Al Adams
Representative Mary Knpsner
Representative Richard Foster
Governor Tony Knowles



Feb 14 00 08:52a YDFDfl -Seattle Office 205-443-1912

Yukon Delta Fisheries Development Association

[122006th Avenue e Suite 70/ 1 PO 1$ox 2626

Seattle «WA 9B121 Seward *AK 99664
Teh(206) A3-156 Fa (206 MB1012  Tel (007) 245158 Fax, 2451

February 14, 2000

The Honorable Carl Morgan
Alaska State Legislature
State Capitol, Room 409
Juneau, AK 99801-1182

Dear Representative Morgan:

Yukon Delta Fisheries Development Association, a Community Development
Quota organization representing the communities of Alakanuk, Emmonak,
Grayling, Kotlik, Mountain Village and Sheldon Point, fully supports the passage
of HB 334, "An Act relating to the establishment of and accounting for an
administrative cost charge for the state's role in the community development

guota program".

Our organization wholeheartedly endorses the oversight provided to the CDQ
program by the State of Alaska, We feel it is our responsibility to reimburse the
State of Alaska for our share of the administrative costs involved in providing

oversight for this Federal Community Development Quota Program.

Respectfully yours,

e, """, Alstrorn
ﬂa/{Jﬂdwa Director

Hopfu*onlino the AlatHan Comntunllio* of ALAKANUK «EMVONAK «KOTLIK «SHELDON POINT
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Serving thefiehtrifs nfthe Bering Sir,til Region

BrartMist aimMicheel Saroama Shahoahk StebIni THla- UnalUrrt Walel Mine Maintain

February 14,2000

The Honorable John Hams, Co-Chair
The Honorable Carl Morgan, Co-Chair

State Capitol
Juneau, AK 99801-1182

Re: Support For HB 334

Dear Representatives Harris and Morgan:

Norton Sound Economic Development Corporation (NSEDC) is in support of the
concept of an administrative cost charge for the reasonable and necessary expenses of the
state for their participation in the administration of the federal Community Development
Quota (CDQ) program. HB334 sets forth amechanism for the six groups participating in

the CD Q program topay the cost.

The CDQ program isa relatively new program. There arc significant issues
regarding the program which can affect itsnature and success. Because at this time there
isno Alaska statutory direction governing the state 3 participation, NSEDC suggests that
the bill be amended to require periodic legislative reauthorization of the bill, such as

every three years.

Subject to a modification of the bill which would require periodic reauthorization,
NSEDC is insupport ofHB 334.

Sincerely yours,

Eugene Asicksik
President and CEO



Municipal & Regional Assistance Division
Depar.menl of Community and Economic Development

BRYCE EDGMON
CDQ Manager
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P.O. Box 110800, Juneau, AK 99811-0800
Telephone: (907) 465-4750 « Fax: (907) 465-5085 « Text Telephone: (907) 465-5437
Email: mrad@dced.state.ak.us » Website: www.dced.state.ak.us/mra/Home.htm

MEMORANDUM

February 10,2000

T0: Rep. Carl Morgan, Co-Chair
Rep. John Harris, Co-Chair
Community & Regional Affairs Committee

FROM : Bryce Edgmon, CDQ Manager
Department of Community & Economic Development

RE: Sectional analysis of House Bill 334

“An Act relating to the establishment of an accounting for an administrative cost charge for the
state's role in the community development quota program and to the appropriation of receipts
from the charge; and providing for an effective date.”

Section One:

Creates a new subparagraph (X) to 37.05.146 adding the “C D Q administrative cost charge"” lo the
list of program receipts that exist in statute. Other examples of program receipts include
International Airport Fund, Fish and Game fund, Ala.,ka Children’s Trust, Highway Working

Capital Fund, etc.

Section Two:

AS 44.33 isamended to give the Department of Community and Economic Development the
authority to determine and assess the annual administrative cost fee to the CD Q groups. It
provides the department the authority to provide regulations in accordance with this section.

(b) The department must determine the administrative costs no later than June 30 before the start
of the applicable fiscal year. Upon being notified, aCD Q group has 45 days to pay the
department their share of the administrative cost charge.

(c) The total cost of the administrative cost charge cannot exceed $400,000. This "ceiling" is
higher than the cost of currently managing the program, which is approximately $250,000.

The rationale is that future legislation will not be needed if a higher amount of program receipt
authority is deemed necessary. The CDQ) groups agreed to this provision with the understanding
that any upward adjustment in the administrative cost charge would involve a mutual decision-

making process with the state.

"Promoting a health®/ economy and strong communities"”
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Page lwo
Sectional analysis - HB 334
February 10,2000

This section also addresses any adjustments to the administrative cost charge from “carryover

funds"™ and reappropriations.

(d) The administrative cost charge is broken down into two categories; a pro rata share, which is
by definition the standard portion, and represents 50% of the total administrative cost charge.

The second category is the variable portion, which is assessed through a formula to the CD Q
groups. The formula comes from royalties derived by multiplying the remaining 50 %
administrative cost charge by the ratio of the value of quota allocated to each group to the total

value of the CD Q quota for the applicable year.

Variable portion = One half of administrative cost charge | the ratio of value of CDQ group’s
quota relative to the value of all CD Q quota (for the applicable year).

(e) The department may adjust the fee for a fiscal year for the CD Q groups if an inequitable result
occurs. This will the department and the groups to use different specie’s in relation to fluctuating
harvest returns and prices. The aggregate amount assessed to the CD Q groups must be enough to
compensate the state for the management costs in (c).

(f) The department will collect and enforce the fee. which will be deposited in the Community
Development Quota Program Account in the state treasury.

(g) The Department of Administration shall identify the amount ofthe appropriation that lapses
into the general fund each year. The legislature may appropriate an amount equal to operating
costs of the CDQ program for the next fiscal year.

(h) Technical section.

Section Three:

Applicability section, which authorizes the administrative cost charge to begin on or after July |,
2000.

Section Four:

Authorizes the Department of Community and Economic Development to adopt necessary

regulations.
Section Five:

Grants the department the authority lo adopt regulations.

Section Six:

Effective date - This act takes effect June 30, 2000.



Magnuson-Stevens
Fishery Conservation
and Management Act

As Amended Through October 11, 1996

U.S. Department O f Commerce
Michael Kantor, Secretary
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National Marine Fisheries Service
Rolland A. Schniitten, Assistant Administrator for Fisheries
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December 1996



16 U.S.C. 1855
M-S Act § 305

(2) (A) The Western Pacific Council and the Secretary may establish a western Pacific
community development program for any fishery under the authority of such Council in
order to provide access to such fishery for western Pacific communities that participate

in the program.

(B) To be eligible to participate in the western Pacific community development

program, acommunity shall—
(i) be located within the Western Pacific Regional Fishery Management Area;

(ii) meet criteria developed by the Western Pacific Council, approved by the

Secretary and published in the Federal Register;
(iii) consist of community residents who are descended from the aboriginal people

indigenous to the area who conducted commercial or subsistence fishing using
traditional fishing practices in the waters of the Western Pacific region;

(iv) not have previously developed harvesting or processing capability sufficient
to support substantial participation in fisheries in the Western Pacific Regional

Fishery Management Area; and
(v) develop and submit aCommunity Development Plan to the Western Pacific

Council and the Secretary.

(C) Indeveloping the criteria for eligible communities under subparagraph (B)(ii),
the Western Pacific Council shall base such criteria on traditional fishing practices in or
dependence on the fishery, the cultural and social framework relevant to the fishery, and

economic barriers to access to the fishery.

(D) For the purposes of this subsection “Western Pacific Regional Fishery
Management Area” means the area under thejurisdiction of the Western Pacific Council,

or an island within such area.

(E) Notwithstanding any other provision of this Act, the Western Pacific Council
shall take into account traditional indigenous fishing practices in preparing any fishery

management plan.

(3),The Secretary shall deduct from any fees collected from acommunity development
quota program under section 304(d)(2) the costs incurred by participants in the program lor
observer and reporting requirements which are in addition to observer and reporting
requirements of other participants in the fishery in which the allocation to such program has

been made.

(4) After the date of enactment of the Sustainable Fisheries Act, the North Pacific
Council and Western Pacific Council may not submit to the Secretary a community
development quota program that is not in compliance with this subsection.
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Office of the Commissioner
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MEMORANDUM

February 10, 2000

T0: Representative Carl Morgan, Co-Chair
House Committee & Regional A flairs Committee

FROM: Jeffrey Bush, Deputy Commissioner
Department of Community & Economic Development

RE: Scheduling request for House Bill 334

“An act relating to the establishment of and accounting for an
administrative cost charge for the state’s role in the Community
Development Quota program and to the appropriation of receipts from the
charge; and providing for an effective date.””

This letter is lo request a bill hearing for House Bill 334, by the Rules Committee by
request of the Governor, and relating to administrative charges a* -ociated with the

funding of the Community Development Quota Program (CDQ).

Under House Bill 334 Community Development Quota groups that participate in the
CDQ program will pay assessment fees to the slate. The proposed fee structure has two
components. First, each group will pay a standard, flat amount that will total half the
state™s administrative costs, Second, each group will pay a variable share of the remaining
administrative costs based upon the value of that group®s fisheries quota allocation.

The Department of Community and Economic Development would administer the cost
charge, which isadded lo the statutory list of program receipts subject to separate
accounting procedures.

Participants of the CD Q program recognize their future success hinges on the ability of
the state to continue to administer the program. To that end, the groups proposed the
funding plan forwarded in this bill and are in agreement with the contents of House Bill

334.

For further information please contact Jeffrey Bush at 465-2300, or Bryce Edgmon, CDQ
Manager, at 465-5536. Thank for you considering this request.

Ce; Pat Pourehot, Legislative Liaison

"Promoting a healthy economy and strong communities™
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Tony Knowles, Governor

¥

DepartmentofCommunity
and Economic Development

Municipal & Regional Assistance Division

P.O. Box 110800, Juneau, AK 99811-0800
Telephone: (907) 465-4750 « Fax: (907) 465-5085 « Text Telephone: (907) 465-5437
Email: mrad@dced.state.ak.us « Website: www.dced.state.ak.us/;nra/Home.htm

Sponsor Statement

HB 334

“An 1ict relating to the establishment of and accounting for an administrative cost charge
for the state’s role in the Community Development Quota program and to the
appropriation of receipts from the charge; and providing for an effective date."

In 1996 the Magr.i son/Stevens Fisheries Conservation and Management Act authorized
the Secretary of C mmerce (Secretary) to collect ai d recover the costs associated with
the management and enforcement of the CD Q program. The National Marine Fisheries
Service, under the Secretary, has not taken any action yet on initiatinga Community
Development Quota (CDQ) fee program.

In view of an eventual CD Q lee program and in recognition of state budget reductions,
the CD Q groups and the Department of Community & Economic Development
(department) have decided to pursue a statutory fee program in advance of the
implementation of a federal fee program.

HB 334 will switch the funding source for the CD Q program from the General Fund to
Statutory Designated Program Receipts authority. The CD Q groups and the department
support the Ice as a method of making the CD Q program self-supporting. The total cost
of state management isapproximately $250,000.

The proposed fee structure has two components. First, each group will pay a standard,
flat amount that will total half the state*s administrative costs. Second, each group will
pay a variable share of the remaining administrative costs based upon the value of that
group®s fisheries quota allocation. The department would administer the cost charge.

The fee would be effective at the beginning of the new fiscal year, July 1, 2000.

Ce: Pat Pourchot, Governor's office

‘Promoting a healthy economy and strong communities”
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FISCAL NOTE

STATE OF ALASKA BILL NO.
2000 LEGISLATIVE SESSION

Revision Date/Time (Note if correction)

Title Administrative charge for the state's role in the CDtBRU
Component Community and Economic Developme

Dept. Affected Community and Economl

Community and Economic Developme

Sponsor Rules

Requester Governor Component No.

(Thousands of Dollars)

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2001 FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 |

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES |

CHANGE IN REVENUES ( ) I 250.0 | 250.0 250.0 250.0 | 250.0 250.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health
Statutory Designated P/R 250.0 250.0 250.0 250.0 250.0 250.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

(250.0) (250.0) (250.0) (250.0) (250.0) (250.0)

Estimate of any current year (FY2000) cost: 250.0

POSITIONS
Full-time
Part-time

Temporary

ANALvsis:  (Attacha separata page Ifnecessary)
This bill will switch the funding source for the Community Development Quota (CDQ) program from the

general fund to statutory designated program receipts, through the implementation of a fee structure on
the groups benefiting under the program. This fee structure Is supported by the CDQ groups and the
department as a method of making this successful and lucrative program self-supporting.

Phone
A Date/Time 2/1/00 2:56 PM

Prepared by: Jeffrey W. Bush
Division Commissioner's Office

Approved by Commissioner 1_ Date ®2/i/N-0
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