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A L A S K A  S T A T E  L E G I S L A T U R E

SENATOR RANDY PHILLIPS
SENATE DISTRICT L

OESS1QN 
State Capitol 

Juneau, AK 99801 
(907) 465-4949 
800-478-4950 
Fax: 465-4979

INTERIM
P.O. Box 142 

Eagle River AK 99577 
(907) 694-4949 
Fax: 694-4948

M e m o r a n d u m

T O : S e n a t o r  J e r r y  W a r d ,  C h a i r
S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e

/)
F R O M : S e n a t o r  R a n d y  P h i l l i p s ^ '

D A T E : F e b r u a r y  1 7 ,  1 9 9 7

R E : S e n a t e  J o i n t  R e s o l u t i o n  N o .  1 2
R e l a t i n g  t o  r e c o n s t r u c t i o n  a r i d  p a v i n g  o f  t h e  A l a s k a  H i g h w a y

I support the passage of Senate Joint Resolution No. 12 which requests the United 
States Congress to appropriate $94 million to complete the Shakwak project, the 
reconstruction of the primary surface link between Southeast Alaska and the rest of 
the state.

In 1977 the United States and Canada entered into an agreement to reconstruct the 
Haines Highway and that portion of the Alaska Highway between Haines Junction 
and the Alaska-Yukon border near Beaver Creek. The agreement calls for the 
United States to provide the funding and for Canada to provide the rights of way 
and administer the construction contracts, Canada has guaranteed access to U.S. 
citizens and guaranteed that the highway will remain toll free.

The Shakwak project includes 325 miles of highway, of which 221 miles have 
either been completed or funded. It is currently estimated that $94 million 
additional will be needed to complete the remaining 104 miles of highway.
Congress is currently considering reauthorization of highway funding and it is 
important that this project be brought to their attention.



MEMORANDUM

DATE: February 5, 1997

TO: Senator Jerry Ward

FROM: Lydia J o n e ^ j ^

RE: SJR 12 - CONSTRUCTION OF AK HIGHWAY
Senator Randy Phillips, Sponsor

I spoke with Randy Phillips today regarding SJR 12. He called to inquire when the 
resolution was scheduled for hearing in Senate Transportation. Randy needs to 
have the finalized resolution in hand by March 15 when a delegation will be 
meeting with Canadian officials; he would like to present the resolution to them at 
that meeting.

I told him that the resolution is sheduled for hearing on Tuesday, February 18. He 
voiced some concern that the resolution may be held up in Senate Transportation 
and he would not be able to present the resolution to the Canadian officials on 
March 15. I told him that I would convey his concerns to you and advise you o f 
the time frame under which he is working.

la j
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WO R K  DRAFT

S E N A T E  J O I N T  R E S O L U T I O N  N O .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T I E T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

B Y  T H E  S E N A T E  T R A N S P O R T A T I O N  C O M M I T T E E  B Y  R E Q U E S T

Introduced:

Referred:

A  R E S O L U T I O N

R e la t in g  to  r e c o n s t r u c t i o n  a n d  p a v in g  o f  th e  A la s k a  H ig h w a y .

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

W H E R E A S  the United States a n d  C a n a d a  entered into an agreement to reconstruct and 

p a v e  the A l a s k a  H i g h w a y  f r o m  the A l a s k a - C a n a d a  border to Haines Junction, Y u k o n  

Territory, C a n a d a ,  a n d  the Haines Cutoff H i g h w a y  f r o m  Haines Junction, Y u k o n  Territory, 

C a n a d a ,  to the A l a s k a - C a n a d a  border near Haines, Alaska, k n o w n  as the S h a k w a k  project, as 

authorized in the Federal-Aid Highsvay A ct of 1973; a nd

W H E R E A S  the C o n g r e s s  authorized $59,000,000 in 1 973 for the project a n d  has 

appropriated $47,000,000 to the Federal H i g h w a y  Administration for actual construction by 

C a n a d a ;  a n d

W H E R E A S  the C o n gress further authorized $20,000,000 a year for fiscal years 1993 - 

1 9 9 6  u n d e r  the Intermodal Surface Transportation Efficiency A c t  of 1991, w h i c h  has been 

fully appropriated; a n d

W H E R E A S ,  in the last 16 years, the state has provided $37,000,000 of state federal - 

aid h i g h w a y  apportionments to assist in meeting the obligations of ihe agreement; and

W H E R E A S  the estimated a m o u n t  necessary to complete the entire project w a s  in the 

order of $ 2 6 0 , 0 0 0 , 0 0 0  in United States dollars; a nd
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Y V H E R E A S  the state prefers a system of federal administration with state concurrence, 

rather than state administration, of this construction project;

B E  I T  R E S O L V E D  that the Alaska State Legislature respectfully requests the United 

States g o v e r n m e n t  a n d  the C a n a d i a n  g o v e r n m e n t  to h o nor their a g r e ement a n d  provide the 

additional funds necessary through direct federal appropriations to complete the remaining 

portions of the S h a k w a k  project; a nd be it

F U R T H E R  R E S O L V E D  that the United Siates Congress is respectfully requested to 

i m m e d i a t e l y  appropriate an additional $94,000,000 to allow w o r k  o n  additional project 

s e g m e n t s  to p r oceed to a bituminous surface treatment standard; a nd be it

F U R T H E R  R E S O L V E D  that the Alaska State Legislature endorses federal 

administration, with state concurrence, for the S h a k w a k  project.

C O P I E S  of this resolution shall be sent fo  the Right Honourable Jean Chretien, P r ime 

Minister of C a n a d a ;  the H o n o u r a b l e  D i a n e  Marleau, Minister of Public W o r k s  a n d  

G o v e r n m e n t  Services, C a n a d a ;  the H o n o u r a b l e  A u d r e y  McL a u g h l i n ,  M e m b e r  of Parliament, 

H o u s e  of C o m m o n s ,  C a n a d a ;  the H o n o urable Piers M c D o n a l d ,  G o v e r n m e n t  Leader, Y u k o n  

Territory, C a n a d a ;  the H o n o u r a b l e  Robert Bruce, Speaker, Legislative A s s e m b l y ,  Y u k o n  

Territory, C a n a d a ;  the H o n o u r a b l e  D a v e  Keenan, Minister of C o m m u n i t y  a n d  Transportation 

Services, Y u k o n  Territory, Canada; the Honorable Bill Clinton, President of the United States; 

the H o n o r a b l e  A1 Gore, Jr., Vice-President of the United States and President of the U.S. 

Senate; the H o n o r a b l e  N e w t  Gingrich, Speaker of the U.S. H o u s e  of Representatives; the 

H o n o r a b l e  R o d n e y  E. Slater, Secretary-designee of the U.S. Department of Transportation; and 

to the H o n o r a b l e  T e d  Stevens a n d  the-Honorable Frank M u r k o w s k i ,  U.S. Senators, a n d  the 

H o n o r a b l e  D o n  Y o u n g ,  U.S. Representative, m e m b e r s  of the Alaska delegation in Congress.
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A L A S K A  S T A T E  L E G I S L A T U R E

SENATOR RANDY PHILLIPS
SENATE DISTRICT L
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F a x : 6 9 4 - 4 9 4 8

IV) § rn o  r a  n  d  u  rn

T O : S e n a t o r  J e r r y  W a r d ,  C h a i r  
S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e

F R O M : S e n a t o r  R a n d y  P h i l l i p s T J ^

D A T L . F e b r u a r y  1 7 ,  1 9 9 7

R E : S e n a t e  J o i n t  R e s o l u t i o n  N o .  1 2
R e l a t i n g  t o  r e c o n s t r u c t i o n  a n d  p a v i n g  o f  t h e  A l a s k a  H i g h w a y

I support the passage o f Senate Joint Resolution iNo. 12 which requests the United 
States Congress to appropriate $94 million to complete the Shakwak project, the 
reconstruction of the primary surface link betweer. Southeast Alaska and the rest of 
the state.

In 1977 the United States and Canada entered into an agreement to reconstruct the 
H Jne s  Highway and that portion of the Alaska Highway between Haines Junction 
and the A laska-Yukon border near Beaver Creek. '  h e  agreement calls for the 
United States to provide the funding and for Canada to provide the rights of way 
and administer the construction contracts. Canada has guaranteed access to U.S. 
citizens and guaranteed that the highway will remain toll free.

The Shakwak project includes 325 miles o f highway, of which 221 miles have 
either been completed or funded. It is currently estimated that $94 million 
additional will be needed to complete the remaining 104 miles of highway.
Congress is currently considering reauthorization of highway funding and it is 
important that this project be brought to their attention.



P r o j e c t  H i s t o r y

S E A K W A K  H I G H W A Y  P R O J E C T

The o r ig in a l construction  o f  the Alaska Highway and Haines Road was
undertaken by the U.S. Army and the U.S. Public Roads Administration during
1942 and 1943, as part o f  the supply l in e  to  the S ta te  o f  Alaska during World
War I I .  At the end o f  the war, r e s p o n s ib i l i t y  fo r  maintenance and
improvements to  these  highways (North West Highway System) was passed to  
Canada.

Canadian e f f o r t s ,  s ince  takeover, have been d irec ted  a t  the more southerly ,  
well t ra v e l le d  portions  o f  the Alaska Highway.

In 1955, i n i t i a l  d iscuss ions  were held  regarding the p o ss ib le  upgrading o f  
the Haines Road and Alaska Highway from Haines Junction , Yukon, to  the 
Alaska/Yukon border near Beaver Creek, Yukon. In 1970, Congress requested  
tha t a f e a s i b i l i t y  study be made fo r  paving the Haines Road and the portion  
o f  the Alaska Highway described, to  provide an a ll-w ea ther roadway between 
Southeast and I n te r io r  Alaska. These d iscussions culminated in  an agreement, 
dated February 11, 1977, between the Canadian and United S ta te s  Governments. 
The agreement, in  general, provided th a t Canada would arrange fo r  the 
reconstruc tion  o f  the highway, to  a j o i n t l y  agreed asphalt concrete pavement 
standard, using funds appropriated fo r  th a t purpose by the Congress o f  the 
United S ta te s .  Canada, in  p art, would provide the highway righ t-o f-w ay and 
maintain the highway.

The Shakwak Highway Reconstruction Project covers 325 m iles (520 kilometres)  
o f  which 50 m iles  (80 k ilom etres) are located  in  northwestern B r i t ish  
Columbia, the remainder being in  the Yukon T e r r i to r y . The Project derives  
i t s  name from the Shakwak Trench through which a s ig n i f i c a n t  portion o f  the 
highway ru n s .
The P roject was proposed by the United S ta te s  Government, to  provide fo r  the 
predominately American users o f  the  highway (80 to  85%), and has been funded 
by the United S ta te s  Government through the Federal Highways Administration, 
and during the 1980 's  through the S ta te  o f  Alaska. The design and 
construction  u n t i l  1992 was managed by Public Works Canada. Transfer o f  
r e s p o n s ib i l i t i e s  fo r  the Alaska Highway to  the Government o f  the Yukon in  
1992 a lso  provided fo r  the tra n s fe r  o f  r e s p o n s ib i l i t y  fo r  management o f  s i t e  
work on the p r o je c t .

Current S ta tu s

In the i n i t i a l  a llo tm ent the 115 m iles (185 kilom etres) o f  the Haines Road, 
as well as 18.5 m iles (30 kilom etres) o f  the Alaska Highway, immediately 
north o f  Haines Junction , have been reconstruc ted  to a Bituminous Surface 
Treatment (BST) standard. The co s t  o f  the work was $74.7 m ill io n  (US $) .
The current a va ilab le  funding o f  $89.6 m ill io n  (US$) la rg e ly  through ISTEA 
fo r  1992 to  1996 i s  an tic ip a ted  to  reconstruc t 84 m iles  (135 kilom etres) o f  
the northern end o f  the p ro jec t  to  a BST standard and construc t a new bridge 
over the White R iver . So fa r  37 m iles  (59 kilom etres) o f  th i s  work has been 
completed and surfaced. A fu r th e r  14 m iles (23 kilom etres) i s  ready fo r  
surfacing  t h i s  summer and 21 m iles  (33 kilom etres) i s  p resen tly  under 
construc tion . Contracts fo r  reconstruc tion  o f  another 12 miles (20 
kilom etres) and the new bridge over the White R iver w i l l  be l e t  la te r  th is  
year.

I t  i s  a n t ic ip a te d  th a t  an add itiona l $94 m il l io n  (US$) w i l l  be required to 
reconstruc t the remaining 104 m iles (167 kilom etres) o f  the p ro jec t to  BST 
standard, inc lud ing  four major bridge replacements across the Slims, Duke, 
Donjek, and Beaver R ivers . An additiona l stage to  provide asphalt concrete 
in order to  complete the agreement could be undertaken a t  some fu ture  date.

1 8  M a r c h  1 9 9 6
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Office of the Minister O u r F ile :
Box 2703, Whitehorse, Yukon Y1A PC6 Y o u r F ile :

D e c e m b e r  6, 1996

Senator Randy Phillips 
Senate District L 
State Capitol 
Juneau, Alaska 99801

Dear Senator Phillips:

Re: Shakw ak  Pro ject

No doubt you will recall the resolution on continued binding for the Shakwak 
Project which was passed by the Senate Transportation Committee in early May. 
Your support in preparing this resolution is very much appreciated.

I understand that there was insufficient time to put the resolution before the 
Legislature prior to adjournment last spring. As Alaska’s support for completion of 
the project is very important, I would appreciate anything further that you can do to 
advance this resolution when the Legislature reconvenes in 1997.

I would very much like the opportunity to discuss this matter with you and your 
colleagues in the next few months. I expect tc be in Juneau in this period and will 
make arrangements to meet with you at that time.

Minister
Community and Transportation Services

c: Mr. Joe Perkins, Commissioner, DOTPF
Mr. Tony Knowles, Governor, State o f Alaska
Ms. Drue Pearce, President, Alaska State Senate
Ms. Gail Phillips, Speaker, Alaska House o f Representatives



O ffice o f the M in is te r 
Sox 2703. Whitehorse. Yukon Y1A 2CS 

2 0  March 1996

Mr. Joe Perkins

C o m m i s s i o n e r

State of Alaska
Department of Transportation

and Public Utilities

3 1 3 2  Channel Drive

Juneau, Alaska 99801-7898

Dear Mr. Perkins:

R E : F u n d in g  fo r C o m p le t io n  o f S h a k w a k  P ro je c t

A s  you know, 19 9 6  will be the final year of major reconstruction under the current 

S h a k w a k  funding appropriation of $89.6 million (US). The bulk of this funding ($80 

million) w a s  approved under the Intermodal Surface Transportation Efficiency Act of 

1991 (ISTEA). As  ISTEA will expire in 1997, the planning and deliberation for the 

next surface transportation authorization bill will be active in 1996.

Excellent progress has been m a d e  on reconstruction of the northern section of the 

Alaska Highway in the Yukon over the past 4 years with a corresponding increase in 

the level of service and safety for travellers between Alaska and the lower Forty-Eight. 

Completion of the remaining 100 miles and replacement of four major bridges will 

require an additional appropriation of $94 million (US).

Alaska support in 1 9 9 0  gave n e w  life to the S h a k w a k  Project, in April of that year 

the Alaska State Legislature passed a resolution supporting completion of the project. 

A  reiteration of this support and a resolution requesting the Alaska congressional 

delegation to seek the necessary funding to finally complete the S h a k w a k  Project 

would be very helpful at this time.

The Yukon Government is committed to continued maintenance of The Haines Road 

and Noirh Alaska Highway. Our average maintenance costs are about $5.3 million 

(Cdnl/year. In addition, w e  are continuing with a major reconstruction program on the 

southern portions of the Alaska Highway. In British Columbia and the Yukon the 

Canadian and Y u k o n  Governments have spent $95 million (Cdn) on reconstruction 

over the past four years. This reconstruction, like Shakwak, J 1

benefit to tourism and commercial traffic bound for Alaska.



In closing, I acknowledge the Alaskan support for the S h a k w a k  Project ove' the years 

and I appreciate any further help you can give towards getting the project completed.

I have enclosed an updated briefing note indicating the current status of the project. 

Yours truly,

Bill Brewster 

Minister
C o m m u n i t y  and Transportation Services 

/ps

Enclosures

c\ Mr. T o n y  Knowles, Governor, State oi AiaSita

Ms. Drue Pearce, President, Alaska State Senate

Ms. Gail Phillips, Speaker, Alaska House of Representatives
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April 30, 1 3 9 6  

Daar Legislator:

B y  w a y  of this letter, the Alaska C i m p g  round Owners* Association ( A C O A )  

extends It’s thanks and m o s t  sincere support of S e n a t e  Joint Resolution 

No. 4 2  as regards the reconstruction a n d  paving of the Alaska Highway, 

particularly the area k n o w n  as the S h a k w a k  project, as authorized In the 

FedaraLAid Highway A c t  of 1973.

A C O A  ts a non-profit organization of independent and mostly family-owned and 

operated businesses along Alaska's highways w h o  work hard to m a k e  a living 

serving our m a n y  h i g h w a y  travelers, a nd w e  continue to hear of the 

deteriorating conditions on  the Alaska Highway a nd the effects these condrtjors 

havo o n  both m a n  an d  machine.

Year after year, w e  are seeing drastic decreases in t o u c a m  funding which will 

in (tool* have long-term negative affects on  the n u m b e r  of visitors to Alaska, 

not tho least cf which is decreased tourism-related tax revenues to our state 

B o v o m m o n t .  N o w ,  v a  have allowed h i g hway access to our great state to 

deteriorate to a point where w ord of m o u t h  will further reduce highway traffic 

into Alaska.

Please continue to take the U.S. a n d  Canadian governments to task on  their 

responsibility to honor their a g r e e m e n t  a n d  provide the funds necessnry to 

complete the remaining portion* of the S h a k w a k  project W e  fully tupport 

S e n a t e  Joint Resolution No. 4 2. O u r  livelihood* d e p e n d  o n  It!

< z ^ V a '<<fZJCVC- —

RicktBanier. President 

Alaska Campground owners* Associa tion

C m o u W W  AobrMilvtar
nor* rtswirt. ch *

I (ovrtu M tnvgwnent Oknxsp

05/01/96 12:10 TX/RX NO.0850 p.ooi m



OTTAWA, February 11, 1977-

Note No. GV.U-15G * $
d .Excellency, ft

I have the honour to refer to your Note No. 11 

of January 11, 1977, concerning bilateral cooperation in 

the reconstruction of Canadian portions of the Alaska Highway.

of Canada accepts the proposals set out in ycniv Note and 

agrees that your Note, together with its Annex, and this 

reply, which is authentic in English and Frenc>., shall 

constitute an agreement between our two GovermenwS which 

shall enter into force on today's date. /

Accept, Excellency, the renewed assurances of my 

highest consideration.

I am pleased to inform you that the Government

His Excellency Thomas 0. Fowlers,
Ambassador of die United States of AMcricu, 

Ottawa.



EMBASSY O r  THE 
UNITED STATES O r AMERICA

L

S i r :

I  have the honor to  r e f e r  to  the d i s c u s s i o n s  between  

r e p r e s e n t a t iv e s  o£ our two governments rega rd in g  b i l a t e r a l  

c o o p e r a t io n  i t  th e  r e c o n s t r u c t io n  o f  Canadian p o r t i o n s  o f w
th e  A lask a  Highway.

A; a r e s u l t  o f  th e s e  d i s c u s s i o n s ,  X now have th e  honor

to  p ropose  th a t  the c o n d it io n s  s e t  fo r th  in  th e  a t t a c h e d

annex, which accord w ith  the  understandings reached  between

the r e p r e s e n t a t iv e s  o f  our two governments, sh o u ld  govern

6ueh r e c o n s t r u c t io n .  These c o n d it io n s  s h a l l  n o t  a f f e c t

c o n t in u in g  o b l ig a t io n s  o f  the two governments reg a rd in g  the

s t a t u s  and u se  o f  the A lcska  Highway, in c lu d in g  Che agreements

e f f e c t e d  by exchanges o f  n o tes  dated March 17 and 18, 1962;
*•*

November 28 and Dececber 7 ,  1962; nnd A p r i l  10 ,  1963.

Xf th e s e  c o n d it io n s  ace  a c c e p ta b le  to  your governm ent,

1 p rop ose  th a t  t h i s  n o t e ,  to g e th e r  w ith  I t s  a n n ex ,  and yo ir 

r e p ly  in d i c a t i n g  such con cu rren ce ,  s h a l l  c o n s t i t u t e  an agreement  

between our two governments, which s h a l l  e n te r  i n t o  f o r c e  on the  

da te  o f  your r e p ly .  A ccep t,  S i r ,  the renewed a s s u r a n c e s  o f  ay  

h i g h e s t  c o n s id e r a t io n .

No.  11 Ot tawa,  Janua ry  11,  1977.

The Honorable

Donald Jamieson,

S ec re ta ry  o f  S t a t e

fo r  External A f f a i r s ,  

■ Ottawa.

oSrA



Agreed c o n d it io n s  r ega rd in g  a program o f  c o o p e r a t io n  

between tho Government o f  th e  U nited  S ta t e s  .represented
i

by the F ederal Highway A d m in is tr a to r ,  Department o f  

T r a n sp o r ta t io n ,  and the Govcrp-r.rr.c o f  Canada, r e p resen te d  

by tho M in is te r  o f  I 'u b llc  Works, to  Jfprova c e r t a i n  highways  

in  Canada to  f a c i l i t a t e  t r a n s p o r t a t io n  between and w ith in  

t h e i r  r e s p e c t iv e  c o u n t r i e s ,  and to  implement th e  purposes o f  

s e c t i o n  £18  o f  T i t l e  2 3 ,  U nited  S t a t e s  Code. These s h a l l  ap p ly  

m l y  to  the  program a u th o r iz e d  by th a t  s e c t i o n .

The Govornmtnt o f  th e  U n ited  S t a t e s  and the  Government 

o f  Canada a g ree  as f o l l o w s :

A r t i c l e  1

For purposes o f  t h i s  Agreement:

1 ,  "Highways’’ means t h a t  p o r t io n  o f  the  A laska  Highway 

from th* Yukon-Alaska border t o  Haines J u n c t io n  in  Canada and 

t h e  Haines C u to f f  Highway from Haines J u n c t io n  in  Cenada to  

th e  B r i t i s h  C oluobla-A laska  border^

2 ,  "R econ stru ction "  means th e  s u p e r v i s in g ,  i n s p e c t i n g ,  

a c t u a l  r e b u i ld in g ,  p a v in g ,  -M  a l l  o th er  work i n c i d e n t a l  t o  the  

r e c o n s t r u c t io n  o f  the b ig l  -keept fo r  p r o v id in g  r i g h t - o f - w a y ) , !  

i n c l u d in g  but not l i m i t e d  t> . in ing  s t u d i e s ,  en v iron m enta l  

s t u d i e s ,  l o c a t i n g ,  s u r v e y in g ,  p lan  and s p e c i f i c a t i o n  p r e p a r a t io n ,  

c o n t r a c t in g ,  f i n a n c i a l  c o n t r o l ,  t r a f f i c  c o n t r o l  d e v i c e s ,  and

th o se  u t i l i t y . t e i o c e t i o n s  which are the r e s p o n s i b i l i t y  o f  th a  j 

Canadian Government.

3 ,  'T la in ta in  such  highways" means to  perform  such work

on a ycar_raund b a s i s ,  a s  . s h a l l  be n c c i s s a r y  to l. -rp t h e  completed  

highway and r e la t e d  f a c i l i t i e s  in  a s t a t e  o f  r e p a ir  and use  

e q u iv a le n t  to  the  stan d ards  to  which rhey m e  r e c o n s t r u c t e d  

under t h i s  Agreement.
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1. The United S ta t e s  and Canada a g r e e  to  the r e c o n s t r u c t io n  

o f  cuch Highways In accordance w ith  s tan d ard s ag reed  to  by th en  

J o i n t l y  In w r i t in g  p r io r  to  cocvnencenccit o f  r e c o n s t r u c t io n .  * *

2 .  Tne United S t a t e s  w i l l  pay to Canada th e  c o s t  o l

r e c o n s tr u c t io n  out o f  funds appropriated  fo r  th a t  purpose  by
■ri.

th e  Congress o l  the  United S ta t e s  and w i l l

( • )  Inform Canada o f  the  amount o f  funds a p p r o p r ia ted  

from t i n e  t o  t im e t h e r e f o r  in  order th at  Canada may sch ed u le  

nnd perform the r e c o n s t r u c t io n  or such p a r t  th e r e o f  as may 

from time to  elms be p a id  fo r  out o f  such a p p ro p r ia ted  funds ,

(b) P ro v id e  l i a i s o n  with Canadian o f f i c i a l s  r e s p o n s ib l e  

fo r  th* program to  meet end d is c u s s  p la n n in g ,  p ro g ra ra in g  and . 

sch ed u lin g  o f  r e c o n s t r u c t io n ,  and

(c )  P rocess  an Environmental Ic p a c c  S ta tem ent  in  

accordance w ith  th e  laws o f  tho  United S t a t e s  and o f  Canada.

3 .  Canada w i l l

(a) P r o v id e ,  w ith ou t  p a r t i c i p a t i o n  o f  th e  United  

S t a t e s  funds ap p rop ria ted  fo r  the r e c o n s t r u c t io n ,  a l l  n e c e s s a r y  

r ig h t -o f - w a y  f o r  the r e c o n s t r u c t io n  o f  such highways fo r  a 

p er iod  o f  25 y e a r s  from the date  o f  en try  I n t o  f o r c e  o f  t h i s  

agreement and t h e r e a f t e r  u n t i l  f i v e  y ears  (or  such sh o r t e r  p e r io d  

as  the  p a r t ie s  may agree  upon) a f t e r  c i t h e r  pnrty  s h o l l  have  

n o t i f i e d  the o th e r  thac  the r lg h t -o f - u p y  i s  no lon ger  req u ir ed  

fo r  I t s  purposes f o r  the s a id  highways, whereupon t h i s  Agreement 

s h a l l '  ceara to  have fo rce  or e f f e c t ,

(b) Hot impose any highway t o l l ,  or  p erm it  any su ch  

t o l l  ta  be charged fo r  the  use o f  such highway* by v e h i c l e s  

or person*,

A v t i d e  I I



( c )  Hoc lo vy  or a s s e s s ,  d i r e c t l y  or i n d i r e c t l y ,
I

cny f e e ,  ta x ,  or o th e r  charge for  ths u s t  o f  such highways I
by v e h ic l e s  or  p erson s from the United S ta k es  th a t  does not

apply  eq u a lly  to  v e h i c l e s  or pccsons o f  Canada, j

(d) Continue to  crane r e c ip r o c a l  r e c o g n i t io n  o l  !

v e h i c l e  r e g i s t r a t i o n s  and d r iv er s*  l i c e n s e s  In accordance I

w ith  agreements between r e s p o n s ib le  a u t h o r i t i e s  in  each

country,

( e )  Maintain such highways a f t e r  r e c o n s t r u c t io n  

w h i le  th i s  Agreement remains in  force  and e f f e c t ,

( f )  Perm it Chose performing th e  rec  i s t r u c t i o n  to  

o b ta in  n a tu r a l  c o n s t r u c t io n  m a t e r i a l s , such a -  g r a v e l ,  rock  

and earth  f i l l ,  v i t h o u t  c o s t  t o  be used in  th e  r e c o n s t r u c t io n , '  

provided th a t  the  m a t e r ia l s  required  s h a l l  be  ob ta in ed  in  

accordance with the  d i r e c t i o n s  and r e g u la t io n s  o f  the  

app ropria te  Department o f  the Government o f  Canada,

(g)  Perform a l l  r e c o n s tr u c t io n  e n g in e e r in g ,  in c lu d in g  

p rep a ra t io n  o f  Environmental Assessments and S ta te m e n ts ,  a l l  

n e cessa ry  s u r v c y j ,  and p rep a ra t ion  o f  r e c o n s t r u c t io n  p la n s ,  

s p e c i f i c a t i o n s  end e s t im a t e s ,

(h) Conmence the  r e c o n s tr u c t io n  o n ly  a f t e r  rt-rc iv lng  a d v ice  

froro the United S t a t e s  th a t  the  Environmental li.-pact Statement has 

been s a t i s f a c t o r i l y  p r o cessed  in  accordance w ith  the Jnwj o f  the 

U nited  S t a t e ; ,  ,

(1 )  Arrange fo r  the  r e c o n s t r u c t io n  to  be performed 

voder co n tra c t s  awarded by co m p e t i t iv e  b id d in g  in s o fa r  as 

p o s s ib l e  oria'wl'fhB’JIT'rirgrt'rd a s - t o  whether th e  c o n tr a c to r s  

ere Aoerican or Canadian,

(J )  S u p er v ise  the r e c o n s t r u c t io n .



(k )  Obtain In ter im  r.nd f i n a l  concurrence o f  th e

United Ctata* In the  fo l lo w in g :

(1)  Programming and sch ed u l in g  o f  work.

(2 )  Scope, terms <■£ r e fe r e n c e  and p r o v i s io n s  

o f  the  Environmental Assessment and 

S ta tem en t .

(3 )  A lignm ent o f  the  highways.
• '***

, (4 )  C ontract  p la n s ,  s p e c i f i c a t i o n s  and e s t i m a t e s .

(5 )  Award o f  c o n t r a c t s .

(6 )  A cceptance  o f  p r o j e c t s  fo r  f i n a l  payment.

(1 )  Permit the re a so n a b le  a c c e s s  o f  a u th o r iz e d  

r e p r e s e n t a t iv e s  o f  tho llniLcd S ta t e s  to  the s i t e  o f  r e c o n s t r u c t io n  

and u l i l  make a v a i l a b le  th e  accou n ts  and records r e l a t i n g  to  the  

r e c o n s tr u c t io n  c o n t r a c t s ,  s c  a l l  reason ab le  t im e s ,  fo r  purposes

o f  I n s p e c t io n ,  v e r i f i c a t i o n  and g en era l  m onitor ing  o f  the  

r e c o n s t r u c t io n .

4 .  (1 )  Ihe United S t a t e s  and Canada w i l l  j o i n t l y  c o n s id e r

the  s e t t le m e n t  o f  c la im s by c o n tr a c to r s  or och sr  p er so n s  a r l i l n g  

out o f  r e c o n s tr u c t io n  c o n tr a c t s  and the  r e c o n s t r u c t io n  or e i t h e r  

o f  them, and I f  any Such c la im  cannot be r e s o lv e d  by agreem ent,  

the same s h a l l  be determ ined by th e  Federal Courc o f  Canada in  

an a c t i o n  by or  a g a in s t  Her M ajesty  the  Queen in  r i g h t  o f  Canada,

(2 )  A l l  l e g a l  c o s t s ,  and o th er  m onies,  p a id  ou t  by Canndil 

to  s e t t l e  any such c ia lm  whether pursuant to  a f i n a l  judgment o f  

the F ederal Court o f  Canada, or o th e r w is e ,  r h n l l  be one o f  the  

c o s t s  o f  r e c o n s t r u c t io n  fo r  Iho purposes o l  t i l l s  Agreement.

 ( 3 ) -Th-®—Ual-ted-_Stat.cs s h a l l  not be l i i b l e  f o r  th e

payment o f  such c le lm s or Judgments to  the e x t e n t  t h a t  th e y  arc  

held  by the F ed era l Court o f  Caned* to  be cha r e s u l c  o f  n e g l i g e n c e  

on the  p act  o f  Canada or i t s  employees during  the a d m in is t r a t io n  

o f  th e  r e c o n s t r u c t io n .



5 .  : The United S t o t e s  nnd Conodo J o i n t l y  w i l l  develop
1 ■' .

□ p crat ing  procedures c o n s i s t e n t  w ith  t h i s  Agrecmeuc, In c lu d in g
•i

procedure* lo r  r e s o lv in g  d i s p u t e s  b etvee .  th e  p a r t i e s .

> , ! • A r t i c l e  111
1 '

r^tla Agreement t h e l l  n ot  be con stru ed  eo os to  v e s t  In the

U n ited  S t a t e s  nny p r o p r ie t a r y  I n t e r e s t  in  tho highway*, and

upon com pletion  o f  t h e p r o j c c t ,  or  any p a r t  t h e r e o f ,  the  

M ghuays s h a l l  remain, i n  n i l  r e s p e c t s ,  on I n t e g r a l  p a r t  o f
I

th e  Canadian Highway S ystem .

O  .
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