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A  fiscal n o t e  w a s  requested f r o m  the D e p a r t m e n t  o f  Transportation in c o m p l i a n c e  w i t h  the five 

d a y  rule. A s  o f  the date o f  the Transportation C o m m i t t e e  m e e t i n g ,  the fiscal n o t e  h a d  not b e e n  

c o m p l e t e d  b y  the D e p a r t m e n t  o f  Transportation.

In o r d e r  to facilitate the c o n t i n u e d  progress o f  S B  1 9 2  t h r o u g h  the legislative process, a  z e r o  

fiscal n o t e  w a s  p r e p a r e d  b y  the S e n a t e  Transportation C o m m i t t e e .



OVERHAUL - LAYUP

FY97 FY96 FY95 FY94 FY93 FY92 FY91 FY90
KETCHIKAN SHIPYARD INC.

AURORA_______________________   76,291_____399,422 349,240_________________ 177,695  280,184  282,928
BARTLETT 24,600 213,242 170,612
COLUMBIA 173,999 303,221 487,916
LECONTE * 371,139 230,405 242,348 302,821
MALASPINA 364,085 517,343 495,969 355,083
MATANUSKA 356,405 441,674 520,499
TAKU* 518,005 566,965 214,781 363,738
TUSTUMENA * 735,337

SUBTOTAL KETCHIKAN SHIPYARD 2,263,456 1 ,289,453 1,433,548 495,969 0 1,076,498 2,523,483 453,540

OTHER SHIPYARDS IN ALASKA
TUSTUMENA 7,604,753 200,050 3,579,136 761,060
BARTLETT 149,942 253,380 228,300

SUBTOTAL SEWARD SHIPYARD 149,942 7 ,604,758 453,430 3,579,186 228,300 761,060 0 0

04/24/97 0VRH2.WK1
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SPONSOR STATEMENT

SENATE BILL 192

Senate Bill 192 was introduced as back up for SB 21, the 
Marine Highway Authority legislation.

AS 36.90.050, the statuatory requirement that state-owned 
vessels be maintained and repaired in Alaska, will sunset 
on August 30, 1997.

Provisions that eliminate this sunset clause are included in
Senate Bill 21. The legislation before you addresses only 
the issues from SB 21 that relate to in state maintenance.

SB 192 contains the exact same language adopted by the
Senate Transporta t ion Committee and later amended in 
Senate State Affairs that became sections 21 and 22 of the 
Marine Highway Authority bill.

Passage of SB 192 will ensure that state-owned vessels will
continue to be maintained in Alaska facilities.
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A M E N D M E N T

O F F E R E D  I N  T H E  S E N A T E  

T O :  C S S B  2 1 ( T R A )

1 Page 16, lines 12 - 16:
2 Delete "In this subsection, "commissioner of the department that operates the marine

___

3 vessel" incIuijftSmtû r̂esident of the University of Alaska with regard to a vesselo^erafdtf'by
4 the university and the chief̂ tew&utive officer of the Alaska Mame^fflgmvav Authority
5 with regard to a vessel operated bv mtXla^ka Marin^ffimvav Authority."
6 Insert "A detailed list of the cost<^B)d*Tg&togsconsidered in calculating the
7 interport differential must bepr^eteffriTeach nersorTwli^^c^r^ses an interest in
S submitting a bid to perfonmifrtaintenance or repair work on a marine^tessel owned bv
9 the state. UN Tfflg^^SECTION. "COMMISSIONER OF THE DEPART^S'NT THAT

10 OPERATE^Iffi MARINE VESSEL" INCLUDES THE PRESIDENT OF THE
11 UNp#t?SITY OF ALASKA WITH REGARD TO A VESSEL OPERATED BY THE X  
12^E4IVERSrTY.]"

13 Page 16, line 18, through page 17, line 1: _ C . f t  2  I
Delete all material and insert: • V *  & w  - "

"(c) The commissioner of a department that operates a marine vessel shall
16 adopt regulations establishing the criteria that the department shall use to determine
17 whether the cost of maintenance or repair work at a shipyard facility located in the
18 state is reasonable under (a) of this section. The commissioner shall designate by
19 regulation the designated base port for each vessel operated by the department. A
20 vessel’s designated base port is the vessel’s delivery and redclivery port. The Alaska
21 Marine Highway Authority shall adopt regulations establishing the criteria that the
22 authority shall use in calculating the interport differential under this section. The
23 criteria for calculating the inteiport differential must include costs incurred from the
24 time that the vessel leaves the vessel’s designated base port to enter the shipyard

-1-



n  #

facility until the time that the vessel returns to the designated base port f r o m  the 

shipyard facility.

(d) In this section,

(1) " c o m m issioner of the department that operates the marine vessel" 

includes the president of the University of A l a s k a  with regard to a vessel operated b y  

the university a n d  the chief executive officer of the Alaska M a r i n e  H i g h w a y  Authority 

with regard to a vessel operated b y  the Alaska M a r i n e  H i g h w a y  Authority;

(2) "interport differential" includes all costs related to the performance 

of the maintenance or repair w o r k  of a marine vessel at a shipyard located outside of 

the state, including travel costs incurred m o v i n g  the vessel f r o m  its designated base 

port to the shipyard outside of the state; additional fuel consumption; cost of 

c o n s u m a b l e s  including lubricants and other engine a n d  dec k  stores; maintenance costs 

incurred during running time; cost of c r e w  transfers including airfare b e t w e e n  A l aska 

a n d  the shipyard; w a g e s  in travel status; c r e w  r o o m  a n d  board; a n d  other interport 

costs identified b y  the A l a s k a  M a r i n e  H i g h w a y  Authority."

0-LS0184\B.6



s e c s  s o  s i  • 0-LS0134\K

*  S e c .  2 0 . A S  3 6 .3 0 .9 9 0 (1 ) is a m e n d e d  to  read:

(1 )  "agen cy"

(A V s ^ m e a n s  a d e p a r tm e n t, in s t itu t io n , b oa rd , c o m m is s io n ,  

d iv is io n ,  a u th o r ity Y p u b lic  co rp o ra tio n , th e  A la s k a  P io n e e rs ’ H o m e ,  o r  o th e r  

a d m in is tra t iv e  u n it a i the  e x e cu t iv e  b r a n ch  o f  s ta te  g o v e rn m e n t;

( B )  d c^ s  n o t  in c lu d e

the  U n iv e r s i t y  o f  A la s k  

( i i\  the  A la s k a  R a i l r o a ^ C o r p o r a t io n ;

( i i i )\  the  A la s k a  H o m i n g  F in a n c e  C o rp o ra t io n ;

( i v )  \  r e g io n a L N a t iv e  h o u s in g  a u th o r ity  c r e a te d  u n d e r  

A S  18.55.996 o r  a \ r e g io n a l  e le c t r i c a l  a u th o r ity  c r e a te d  u n d e r  

A S  18.57.020;

( v )  J ' th e \ A l a s k a  M a r i n e  H ig h w a y  A u t h o r i t y  

[ D E P A R T M E N j J r  O F  T R A N S P O R T A T I O N  A N D  P U B L I C  

F A C I L I T I E S ^ ;  in  regard  to  the  im pair, m a in te n a n ce , a n d  r e co n s tr u c t io n  

o f  v e s s e l  d o ck in g  fa c il i t ie s , a n c L  p a s se n g e r  a n d  v e h ic le  tra n s fe r  

fa c i l i t ie s  o f  the  A la sk a  m a rin e  h ig h w a Y  sy s te m ;

( v i )  th e  A la s k a  A e r o s p a c e  D e v e lo p m e n t  C o r p o r a t io n ;

( v i i )  the  A la s k a .S ta te  P e n s io n  In v e s tm e n t  B o a r d ;

( v i i i )  the  A la s k a  S e a f o o d M a r t e t i ^

*  S e c .  2 1 . A S  3 6 .9 0 .0 5 0 (a ) is a m e n d e d  to  read:

(a )  M a r in e  v e sse ls  o w n e d  b y  the  sta te  sh a ll b e  m a in ta in e d  and  re p a ire d  at a 

s h ip y a r d  fa c i l i t y  lo ca te d  in  the  state u n le ss  th e  c o m m is s io n e r  o f  the d e p a r tm e n t tha t 

o p e ra te s  th e  m a r in e  v e s s e l d e te rm in e s  in  w r i t in g  th a t the re  is n o  s h ip y a rd  fa c i l i t y  

lo c a te d  in  th e  s ta te  tha t is e q u ip p ed  o r  q u a lif ie d  to  p e r fo r m  the  p a r ticu la r  m a in te n a n ce  

o r  re p a ir  re q u ire d , o r, a fter tak in g  in to  co n s id e r a t io n  th e  A la s k a  b id d e r  p r e fe r e n ce  se t 

o u t  in  A S  3 6 .3 0 .1 7 0  an d  the in te rpo rt d iffe ren tia l, as d e te rm in e d  b y  the  A la sk a  M a r in e

H i g h w a y  A u t h o r i t y  u n d e r  th is  s e c t io n  [ M A R I N E  H I G H W A Y  S Y S T E M ] ,  tha t the  

p r o p o s e d  c o s t  o f  th e  m a in te n a n ce  o r  rep a ir  w o r k  is  u n re a so n a b le . I n  m a k in g  th e  

d e t e r m in a t i o n ,  t h e  c o m m is s io n e r  s h a ll  c o n s id e r ,  a n d  d o c u m e n t  in  w r i t in g ,  t h e  

d i r e c t  a n d  i n d i r e c t  b e n e f its  to  th e  e c o n o m y  a n d  l a b o r  f o r c e  in  th e  s ta te  t h a t  w o u ld

C S S B  21(FIN) -16-
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b e  d e r i v e d  b y  p e r f o r m i n g  the vessel m a i n t e n a n c e  a n d  repair at a facility in the 

state. A  detailed list of the costs a n d  factors co n s i d e r e d  in calculating the 

interport differential m u s t  b e  p rovi d e d  to e a c h  p e r s o n  w h o  expresses a n  interest 

in s u b m i t t i n g  a  bid to p e r f o r m  m a i n t e n a n c e  o r  repair w o r k  o n  a ma.-ine vessel 

o w n e d  b v  the state. [IN T H I S  S U B S E C T I O N ,  " C O M M I S S I O N E R  O F  T H E  

D E P A R T M E N T  T H A T  O P E R A T E S  T H E  M A R I N E  V E S S E L "  I N C L U D E S  T H E
!

P R E S I D E N T  O F  T H E  U N I V E R S I T Y  O F  A L A S K A  W I T H  R E G A R D  T O  A  V E S S E L  

O P E R A T E D  B Y  T H E  U N I V E R S I T Y . ]

Sec. 22. A S  36.90.050 is a m e n d e d  b y  adding n e w  subsections to read:

t

(c) T h e  commissioner of a department that operates a marine vessel shall adopt

I
regulations establishing the criteria that the department shall use to determine w h e ther 

the cost of maintenance or repair w o r k  at a shipyard facility located in the state is , 

reasonable under (a) of this section. T h e  c o m m i s s i o n e r  shall designate b y  regulation

the designated base port for each vessel operated by  the department. A  vessel’s '
:

designated base port is the vessel’s delivery a n d  redelivery port. T h e  Alaska M a r i n e  ' 

H i g h w a y  Authority shall adopt regulations establishing the criteria that the authority 

shall use in calculating the interport differential u n d e r  this section. T h e  criteria for j 

calculating the interport differential m u s t  include costs incurred f r o m  the time that the j 

vessel leaves the vessel’s designated base port to enter the shipyard facility until the 

time that the vessel returns to the designated base port f r o m  the shipyard facility.

(d) In this section,
I

(1) "commissioner of the department that operates the marine vessel" 

includes the president of the University of A l a s k a  with regard to a vessel operated b y  j 

the university a n d  the chief executive officer of tire Alaska M a r i n e  H i g h w a y  Authority i 

with regard to a vessel operated b y  the Alaska M a r i n e  H i g h w a y  Authority;

(2) "interport differential" includes all costs related to the performance : 

of the maintenance or repair w o r k  of a marine vessel at a  shipyard located outside of 

the state, including travel costs incurred m o v i n g  the vessel f r o m  its designated base 

port to the shipyard outside of the state; additional fuel consumption; cost of 

c o n s u m a b l e s  including lubricants a nd other engine a n d  d e c k  stores; maintenance costs 

incurred during running time; cost of c r e w  transfers including airfare b e t w e e n  A l aska

-17- CSSB 21 (FIN)
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a n d  th e  s h ip y a rd ; w a g e s  in  trave l sta tus; c r e w  ro o m  and  boa rd ; and  o th e r  in te rp o r t  

c o s ts  id e n t i f ie d  b y  th e  A la s k a  M a r in e  H ig h w a y  A u th o r ity .

*  S e c .  23 . A S  3 7 .0 5 .5 5 0  is a m e n d e d  to  read:

S e c .  37 .05 .550 . A la s k a  M a r in e  H ig h w a y  A u t h o r i t y  [ M A R I N E  H I G H W A Y  

S Y S T E M ]  v e s s e l r e p la c e m e n t  fu n d ,  (a )  T h e r e  is in  the gen era l fu n d  the  A la s k a  i 

M a r i n e  H ig h w a y  A u t h o r i t y  [ M A R I N E  H I G H W A Y  S Y S T E M ]  v e sse l r e p la ce m e n t  

fu n d . T h e  fu n d  c o n s is t s  o f  m o n e y  a p p ro p r ia te d  to  it by  the  leg is la tu re . M o n e y
i

a p p ro p ria ted  to  the  fu n d  d o es  n o t lapse. T h e  D e p a r tm e n t  o f  R e v e n u e  shall m a n a g e  the  

fu n d . In te res t r e ce iv e d  on  m o n e y  in the fu n d  sha ll be  a c co u n te d  fo r  separa te ly  an d  m a y  

b e  a p p ro p ria ted  in to  th e  fu n d  a n n u a lly . T h e  le g is la tu re  m a y  a p p ro p ria te  m o n e y  f r o m  

the  fu n d  fo r  re fu rb ish m e n t o f  e x is tin g  state fe r ry  vesse ls , a cq u is itio n  o f  add ition a l state 

fe r ry  v e sse ls , o r  re p la ce m e n t  o f  re tired  o r  o u tm o d e d  sta te  fe rry  vesse ls .

(b )  T h e  leg is la tu re  m a y  a p p ro p ria te  to  th e  fu n d  m o n e y  r e ce iv e d  b y  the  sta te  

as A la s k a  M a r in e  H ig h w a y  A u t h o r i t y  [ M A R I N E  H I G H W A Y  S Y S T E M ]  p r o g ra m  

re ce ip ts  o r  f r o m  a se tt le m e n t o r  fina l ju d ic ia l  d e te rm in a tio n  o f  the  D in k u m  S a n d s  ca s e  

(U n i t e d  S ta te s  v . A la s k a )  [ A N D  T H E  N O R T H  S L O P E  R O Y A L T Y  C A S E  ( S T A T E  V . 

A M E R A D A  H E S S ,  E T  A L . ) ]  and  n o t  d e p o s ite d  in to  the  A la sk a  p e rm a n en t fu n d  u n d e r  

A S  3 7 .1 3 .0 1 0 (a )(1 )  o r  (2 )  o r  in to  th e  p u b l ic  s c h o o l  trust fu n d  u n d e r  A S  3 7 .1 4 .1 5 0 .

( c )  T h e  D e p a r tm e n t o f  R e v e n u e  sha ll p repa re  a w ritten  report, n o  later than  the

0-LS0184\K

10th le g is la tiv e  d ay  o f  e a ch  reg u la r  le g is la tiv e  s e ss io n , reg a rd in g  the e a rn in g s  o f  the  

A la s k a  M a r in e  H ig h w a y  A u t h o r i t y  [ M A R I N E  H I G H W A Y  S Y S T E M ]  v e s s e l

r e p la ce m e n t  fu n d  d u r in g  the p r io r  f is ca l  y e a r  a n d  p ro je c te d  ea rn in g s  o f  the  A la s k a  j 

M a r i n e  H ig h w a y  A u t h o r i t y  [ M A R I N E  H I G H W A Y  S Y S T E M ]  v e s s e l r e p la c e m e n t  1

[ D I V I S I O N  O F  M A R I N E  T R A N S P O R T A T I O N ]  as m asters and m em b ers  o f  the  c r e w s  

o p e ra tin g  the  sta te  fe r ry  s y s te m  w h o  are c o v e r e d  b y  c o l le c t iv e  b a rg a in in g  a g re e m e n ts  

as p r o v id e d  in  A S  2 3 .4 0 .0 4 0 , e x c e p t  as e x p re s s ly  p ro v id e d  b y  law ;

*  S e c .  2 5 . A S  3 9 .2 5 .1 1 0 (1 1 ) is a m e n d e d  to  read:

f u n d  fo r  th e  cu r re n t  f is ca l  y e a r  an d  the  n e x t f is ca l  year. T h e  D e p a r tm e n t  o f  R e v e n u e  

sh a ll n o t ify  the  le g is la t -e tha t the  rep o r t is a va ila b le .

*  S e c .  2 4 . A S  3 9 .2 0 .3 1 0 (8 ) is a m e n d e d  to  read:

(8 )  p e r so n s  e m p lo y e d  b y  the  A la s k a  M a r in e  H ig h w a y  A u t h o r i t y

C S S B  21 (FIN) -18-

Afe;/ T e x t  U n d e r l i n e d  (DELETED TEXT BRACKETED]



Chapter  57

AM ACT

Re la t i ng to t he  maintenance o f  marine v e s s e l s  o f  che s t a t e ;  
and p rov id ing  f o r  an e x p i r a t i on  o f  che Act .

• Section 1. AS 36.20 i s  amended by adding a new s ec t i o n  t o r ead :
Sec. 36 .20.020.  MAINTENANCE OF STATE MARINE VESSELS. (a) A 

marine ve s s e l  owned by Che s t a t e  may not be t r a n s p o r t e d  o u t s i d e  o f  the 
s t a t e  t o r  the purpose of  maintenance o r  r e p a i r  un l e s s  the commissioner 
o: c rn ns po r t a r i on  and pub l i c f a c i l i t i e s  de te rmines  t ha t  t h e r e  i s  no 
' i c i l i cy  in che s t a t e  ab le Co perform Che maintenance a t  a p r i c e  chat 
ts in che s t a t e ' s  b e s t  i n t e r e s t s .  In making t h i s  d e t e rm in a t i o n ,  the
commissioner s h a l l  co ns ide r ,  and docuncnc t hrough w r i t t e n  f i n d i ng s

(1) t he  amount of  money the  s t a t e  hn3 g r an t ed  t o ,  o r  ocher - 
'-'ise invesced i n ,  mar ine ve s s e l  maintenance f a c i l i t i e s  in t he  s t a t e ;

(2) che amor t i z a t i on ,  overhead, and s t a r t - u p  c o s t s  o f  the
P o l i t i e s  i n the s t a t e ;  and

(3) che d i r e c t  and i n d i r e c t  b e n e f i t s  to the economy and
• uhor for ce o f  the s t a t e  t h a t  may be ob ta ined by c o n t r a c t i n g  wi th a 
■•‘c . l i cy  in t he  s t a t e .

(!>> AS 37.05.230 and the compet i t i ve b idd ing p*ovi3 i ons  o f  any 
.aw do not  apply to a con t r a c t  f o r  t he maintenance o r  r e p a i r  of 

“ar ine ve s se l  owned by the s t a t e  i f  t he c o n t r a c t  i s  awarded t o a
• ‘^i l icy i n t he s t a t e ,

' t' -- 2 - The p r ov i s i o ns  of  t h i s  Act ex p i r e  s i x  yea r s  a f t e r  t he  da t e i t  
■ W . \  ,  -1 - .  CS 2d SSliB 181 (Fin)  am



Cbupter 94

1 repair, maintenance, and reconstruction of vessels, docking facilities, and p.tssenge; .

2 transfer facilities of the Alaska marine highway system The regulations mast k.VC Oi
3 principles of competitive procurement consistent with this chapter to satis!'-, u,c

4 requirements of the Alaska marine highway system as determined by uie llepi.-;.,-..

5 Transportation and Public Facilities.

6 * See. 3. AS 36.30.990(1) is amended to read:

7 (I) "agency"

8 (A) means a department, institution, board, commission. di,l v .

9 authority, public corporation, liic Alaska Pioneers' Home, or other administrative un..

10 the executive branch of state government;

11 (B) does not include

12 (i) the University of Alaska;

13 (ii) the Alaska State Housing Authority;

14 (iii) the Alaska Railroad Corporauon;

15 (iv) the Alaska Housing Finance Corporation;

16 (v) a regional Nauve housing authority created ar.c:-

17 AS 18.55.996, or a regional electrical authority created under AS IS.57.020

18 (vi) the Department of Transportation and Public Facilities, n

19 recard to the repair, maintenance, and reconstruction of vessels, dockm:

20 facilities, and nassenecr and vehicle transfer facilities of the Alaska niarm,

21 highway system;

22 fviO the Alaska Aerospace Development Corporation;

23 * Sec. 4. AS 36.90H50 is repealed and reenacted to read:

24 Sec. 36.90.050. MAINTENANCE OF STATE MARINE VESSELS, (a) Marine

25 vessels owned by the state shall be maintained and repaired at a shipyard facility located

26 in the state unless the commissioner of the department Uiat operates the marine vessel

27 determines in writing that there is no shipyard facility located in the state '.hat is equipped

28 or qualified to perform the particular maintenance or rcnair required, or, after taking into

29 consideration the Alaska bidder preference set out in AS 36.30.170 and the intcrport

30 differential, as determined by the Alaska marine highway system, that the proposed cost

31 of the maintenance or repair work is unreasonable. In this subsection, "commissioner of
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the department that operates the marine vessel" includes the president of die L'nnersny 

of Alaska with regard to a vessel operated by the university.

(b) The competitive bid provisions of AS 36.30 do not apply to a contract for the 

maintenance or repair of a manne vessel owned by the stale if die contract is awarded to 

a shipyard facility ui die state.

Sec. S. AS 36.90.050 is repealed August 30, 1997.

Sec. 6. Secuon 2, ch. 57. SLA 1986, is repealed.

Sec. 7. This Act takes effect immediately under AS 01.10.070(c).
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