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J u n e a u .  A laska  99B11-O001 
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S t a t e  o f  A l a s k a
OFFIC E O F  T H E  G O V E R N O R

J u n e a u

January 16, 1997

The Honorable Mike Miller 

President of the Senate 

Alaska State Legislature 

State Capitol 

Juneau, A K  99801-1182

Dear President Miller:

As  part of m y  Administration’s effort to reduce state spending and address our budget 

gap, I a m  reintroducing a bill that sets income limits on the longevity bonus. These limits 

would be set so that only those senior citizens in upper income brackets w h o  least rely on 

the bonus would no longer be eligible for the program. I asked the legislature to consider 

this proposal last year and still believe it is a responsible approach to our need to cut state 

spending.

This bill would limit the longevity bonus to those senior citizens with gross incomes of 

less than $60,000 a year or, for married seniors, a combined annual gross income of 

$80,000.

Although the 1993 amendments to the bonus statutes closed the program to any n e w  

applicants as of this year, the savings over the next few years are relatively small. The 

plan presented in this bill is estimated to reduce program costs by about 8 percent, or 

about $6 million annually. Another $2 million would be saved in accompanying “hold 

harmless” provisions of the Adult Public Assistance budget because the federal 

government will not count the longevity bonus against public assistance payments if the 

bonus carries an income restriction-such as contained in this bill.

This proposal does not “needs base” the bonus program which some seniors oppose, 

believing that equates to welfare. Approximately 92 percent of seniors currently on the 

program, or more than 25,000 people, would see no change in their bonuses. The 

relatively high income level of $60,000 means the bonus would not just be limited to 

those seniors at lower incomes, but would continue to recognize the contributions of our 

Alaska seniors.

T o n y  K n o w i . e s

G O V E R N O R
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This bill considers only income, not assets, so recipients with moderate incomes will 

continue to receive the bonus even if they o w n  valuable but non-liquid assets, such as 

homestead property or a residence which has greatly increased in value over the years. 

Also, a senior m a d e  ineligible for the bonus by this law would be reinstated to the 

program if his or her income later dropped below the cutoff levels.

This proposal is a logical approach to trimming our budget gap without reducing essential 

programs and services to our residents. I urge your consideration of this measure.

Sincerely,

T o

Governor
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S e n d  T o

S e n a t o r  L y d a  G r e e n

F a x : 907-465-3805

D a t e :  F e b .  1 8 ,  1 9 9 7

N u m b e r  o f  P a g e s :  2 -  

D e a r  S e n a t o r  G r e e n :

I  s i n c e r e l y  r e g r e t  b e i n g  u n a b l e  t o  a t t e n d  t h e  T o w n  M e e t i n g  
S a t u r d a y ,  F e b .  1 5 t h .  a t  t h e  M a t - S u  B o r o u g h  A s s e m b l y  C h a m b e r s .  
S a t u r d a y  i s  m y  s h i f t  c h a n g e  d a y  f r o m  P r u d h o e  B a y  w h e r e  I  a m  
A i r p o r t  M a n a g e r  o f  t h e  D e a d h o r s e  A i r p o r t .

T h i s  i s  m y  6 t h  y e a r  i n  t h i s  p o s i t i o n  w i t h  t h e  S t a t e  o f  
A l a s k a ,  d u r i n g  w h i c h  t i m e  m y  w i f e  a n d  I  h a v e  b e e n  a b l e  t o  p a y  o f f  
o u r  h o m e  m o r t g a g e  a n d  s t a r t  t o  c o n s i d e r  a n  i n v e s t m e n t  p r o g r a m  t o  
a d d  t o  m y  r e t i r e m e n t .  I  a m  7 4  y e a r s  o f  a g e  a t  t h i s  t i m e  a n d  
s t i l l  w o r k i n g  i n  e f f o r t  t o  h a v e  a  r e t i r e m e n t  t h a t  w i l l  a l l o w  m e  
t o  s t a y  i n  A l a s k a  i n  o u r  p r e s e n t  h o m e ,  l i v i n g  a  m o d e s t  l i f e s t y l e  
l i k e  t h e  o n e  w e  e n j o y  a t  t h i s  t i m e .

A n y  r e d u c t i o n  i n  i n c o m e  f r o m  o u r  p r e s e n t  l e v e l ,  w h i c h  
i n c l u d e s  t h e  L o n g e v i t y  B o n u s  f o r  m e  w o u l d  i n t e r r u p t  o u r  
f o r e c a s t e d  p l a n s  a n d  r e t i r e m e n t  d a t e  w h i c h  I  h a d  h o p e f u l l y  s e t  a t  
J u n e  1 ,  1 9 9 8 ,  a t  w h i c h  t i m e  T  w i l l  b e  s i x  m o n t h s  b e y o n d  7 5  y e a r s  
o f  a g e .

I  a m  n a t u r a l l y  o p p o s e d  t o  a n y  r e d u c t i o n  i n  b e n e f i t s  t o  
s e n i o r s  a t  a  t i m e  w h e n  t h e  G o v e r n o r  s e e s  f i t  t o  m a k e  d e a l s  t h a t  
r e d u c e s  t h e  s t a t e s  i n c o m e .  I  u r g e  y o u  t o  d o  w h a t  y o u  c a n  t o  
b l o c k  r e d u c t i o n s  f r o m  t h o s e  o f  u s  w h o  a r e  s t i l l  f o r c e d  t o  w o r k  a t  
t h i s  a g e  t r y i n g  t o  a c c u m u l a t e  e n o u g h  t o  r e t i r e  u p o n .

R e s p e c t f u l l y ,

J a c k E. C o le
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P a g e  2

S e n a to r Lyda G reen

I  r e a l l y  c o m m e n d  y o u  f o r  y o u r  e f f o r t  i n  o f f e r i n g  
l e g i s l a t i o n  t o  p r o t e c t  t h e  p e r m a n e n t  f u n d  a s  w e l l  a s  a l l  y o u  
a r e  d o i n g  t o  p r o v i d e  f u n d i n g  f o r  t h e  s e n i o r  a n d  d i s a b l e d  
v e t e r a n s  p r o p e r t y  t a x  e x e m p t i o n .

T h a n k  v o u
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R E C E I V E D

F A C S I M I L E  C O V E R  S H E E T

FROM: L 0 Z G d 4  G & o u & Z s ___________________________

cO- //rfg #-*2>7, W V&Q&xe, ^  ^ - g -g/

H o t e l E m p lo y e e s , R e s t a u r a n t  Em p lo y ees  U n io n
L o c a l 878 

A n c h o ra g e , A la s k a

F A X  N o .  ( 9 0 7 )  2 7 7 - 8 5 9 5  
P H O N E  N o .  ( 9 0 7 )  2 7 2 - 6 5 9 1  

o r  ( 8 0 0 )  4 7 8 - 4 3 7 3

TO J

S&QA7E /? /* /: 4  s/Zs

re: '7£lecc»)/:&/Le&&

DATE SENT:

N um ber o f  p a g o a , i n c l u d i n g  c o v e r  p a g e :

£ t \ w p S l \ f e r * j \ * » i
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a ! i ! l i l ! r a n ! ^  0 0 * i0 1  REMARKS: MADE AT THE TELECONFERENCE IN ANCHORAGE
A n c h o r a g e ,  A l a s k a  9 9 5 0 1 - 4 3 8 7  - m a r c h  08, 1997

C o n c e r n i n g  n e e d s  b a s e d  L o n g e v i t y  B o n u s

I b a v e  c a r e f u l l y  r e a d  y o u r  l e t t e r  c o n c e r n i n g  y o u r  p l a n s  
b e n e f i t s  f o r  o l d e r  A l a s k a n s  a n d  s t a t e  e m p l o y e e s ,  w h i c h  i s  
g r e a t  f o r  a l l  o f  t h e m .

1 f i n d  o n l y  o n e  g r o u p  i n  y o u r  l e t t e r  w h o  w i l l  l o s e  i n c o m e .
X t  i s  v e r y  u n f a i r  t o  o l d e r  A l a s k a n s  w h o  h a v e  w o r k e d  h a r d  f o r  

m a n y  y e a r s ,  b u i l t  A l a s k a ,  s a v e d  t h e i r  m o n e y  t o  e n a b l e  t h e m  t o  
h a v o  a  b e t t e r  l i f e  a s  t h e y  g r o w  o l d e r .  A  n e e d a  b a s e d  p r o g r a m  
i s  n e v e r  f a i r .  Y o u  c a n  k n o w  t h e i r  i n c o m e  b u t  n o t  t h e i r  e x p e n s e s .

In. t h i s  c a o e  t h o s e  p e r s o n s  r e a c h i n g  6 5  w i t h  i n c o m e  $ 1 0 0  l e s e  
t h a t  $ 6 0 0 0  m a y  q e t  t h e  $ 3 0 0 0  p e r  y e a r ,  w h i l e  t h e  p e r s o n s  w i t h  
$ 1 0 9  o v e r  t h e  SQyPQO lo-ie R S O C O  a  v e a r .  T h e  s s o a  t h i n g  •. •
a p p l i e s  t o  c o u p l e s ,  t h e y  l o s e  $ 6 0 0 0  i n c o m e  p e r  y<$ax.
I t  i s  a  c r i m e  t o  r e d u c e  o l d e r  A l a s k a n s  b y  $ 3 0 0 0  p a r  y e a r .

L o r e n a  S h o w e r s

M e d i c a r e  d o e s  n o t  c o v e r  p r e s c r i p t i o n s ,  e y e  g l a s s e s ,  h e a r i n g  

a i d s  o r  d e n t a l  w o r k .  A l l  v e r y  e x p e n s i v e  f o r  o l d e r  p e r s o n s ,  
ci  M a n y  o f  t h i s  g r o u p  c a r e  f o r  i l l  a n d  h a n d i c a p p e d  r e l a t i v e s ,  a s
ui w e l l  a s  s e m e  w i t h  l o w  i n c o m e s .
x

§ I f  y o u  w o u l d  c h e c k  i n  o u r  d a i l y  n e w s p a p e r  y o u  w o u l d  f i n d  t h a t

g  m a n y  a r e  d y i n g  w h o  a r e  i n  t h e i r  7 0 's a n d  8 O's. T h e r e  a r e  f r o m
2  tor 8 e v e r y  d a y .  T h e y  n o  l o n g e r  w i l l  b e  r e c i e v i n g  t h e  bc*;ua 
w h i c h  l e a v e s  m o r e  i n  t h e  f u n d .

/ / B o w  c a n  y o u  g i v e  s t a t e  e m p l o y e e s  a  p e n s i o n  r a i s e  e v e n  r e t r o -  ^  
n  a c t i v e  w h e n  y o u  c u t  t h e s e  o l d e r  p e r s o n s  i n c o m e  b y  $ 3 0 0 0  a  y e a r i
~  P e r h a p s  y o u  h a v e  n e v e r  c o n s i d e r e d  s o m e  o f  t h e s e  t h i n g s .  J u s t

g  . w a i t  2 o r  3 m o r e  y e a r s ,  a l l  t h o s e  c i t i z e n s  i n  t h e i r  7 0 'a a n d
0 0 's w i l l  b e  g o n e .  H o s t  ,o£ t h e m  a n y w a y .
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Please carefully detach at perforation

D ea r Longevity  B onus R e cip ien t,
I

I w an te d  to  u p d a te  you th is  m onth  on n»y p ro p o se d  1990 cap ita l 
b u d p e l w hich  in c lu d es : m o n e y  for a S en io r  C itizens H ousing 
D evelopm en t p ro g ra m  w hich will p ro v id e  g ra n ts  for buying  land ; site  
p re p a ra tio n  a n d  build ing m a te r ia ls ;  con tinu ing  m a in te n a n c e  of 
P io n e e rs  H om es a c r o s s  A laska; a n d  co m p le lio n  o( S p ecia l C a re  un ils  
in the  S itka a n d  P alm er P io n e e rs  H om es (or th e  c a re  o( re s id e n ts  with 
A lzhe lm ers d i s e a s e  a n d  re la te d  d iso rd e rs . Do no t fo rget the d e a d lin e  
for tiling you r 1997 PFD ap p lica tio n  Is M onday. M arch  31st.

I
j S incerely ,
I G o verno r Tony K now les

|
i

Please detach and return only the bottom validation form

oc:<r

33204329
3 3 a i s 7
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