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State of Alaska

OFFICE OF THE GOVERNOR

Juneau

January 16, 1997

The Honorable Mike Miller
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Miller:

As part of my Administration 3 effort to reduce state spending and address our budget

gap, lam reintroducing a bill that sets income limits on the longevity bonus. These limits
would be set so that only those senior citizens in upper income brackets who least rely on
the bonus would no longer be eligible for the program. Iasked the legislature to consider
this proposal last year and still believe itis a responsible approach to our need to cut state

spending.

This bill would limit the longevity bonus to those senior citizens with gross incomes of
less than $60,000 a year or, for married seniors, a combined annual gross income of

$80,000.

Although the 1993 amendments to the bonus statutes closed the program to any new
applicants as of this year, the savings over the next few years are relatively small. The
plan presented in this bill is estimated to reduce program costs by about 8 percent, or
about $6 million annually. Another $2 million would be saved in accompanying “hold
harmless”’provisions of the Adult Public Assistance budget because the federal
government will not count the longevity bonus against public assistance payments ifthe
bonus carries an income restriction-such as contained in this bill.

This proposal does not “heeds base”the bonus program which some seniors oppose,
believing that equates to welfare. Approximately 92 percent of seniors currently on the
program, or more than 25,000 people, would see no change in their bonuses. The
relatively high income level of $60,000 means the bonus would not just be limited to
those seniors at lower incomes, but would continue to recognize the contributions of our

Alaska seniors.
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This bill considers only income, not assets, so recipients with moderate incomes will
continue to receive the bonus even ifthey own valuable but non-liquid assets, such as
homestead property or a residence which has greatly increased in value over the years.
Also, a senior made ineligible for the bonus by this law would be reinstated to the
program ifhis or her income later dropped below the cutoff levels.

This proposal is a logical approach to trimming our budget gap without reducing essential
programs and services to our residents. lurge your consideration of this measure.

Sincerely,

To
Governor
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S end T o
Senator Lyda Green

Fax: 907-465-3805

Date: Feb. 18, 1997

Number of Pages: 2-
Dear Senator Green:

| sincerely regret being unable to attend the Town Meeting
Saturday, Feb. 15th. at the Mat-Su Borough Assembly <Chambers.
Saturday is my shift <change day from Prudhoe Bay where | am
Airport Manager of the Deadhorse Airport.

This is my 6th year in this position with the State of

Alaska, during which time my wife and | have been able to pay off
our home mortgage and start to consider an investment program to
add to my retirement. | am 74 years of age at this time and
still working in effort to have a retirement that will allow me
to stay in Alaska in our present home, living a modest lifestyle

like the one we enjoy at this time.

Any reduction in income from our present level, which
includes the Longevity Bonus for me would interrupt our
forecasted plans and retirement date which | had hopefully set at
June 1, 1998, at which time T will be six months beyond 75 years
of age.

| am naturally opposed to any reduction in benefits to
seniors at a time when the Governor sees fit to make deals that
reduces the states income. | urge you to do what you can to
block reductions from those of us who are still forced to work at

this age trying to accumulate enough to retire wupon.

Respectfully,

Jack E. Cole
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Senator Lyda Green

| really commend you for your effort in offering
legislation to protect the permanent fund as well as all you
are doing to provide funding for the senior and disabled
veterans property tax exemption.

Thank vou
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00 REMARKS: MADE AT THE TELECONFERENCE IN ANCHORAGE
Anchorage, Alaska 99 - 1997

01
01-4387 march 08,

Concerning needs based Longevity Bonus

I bave carefully read your letter concerning your plans
benefits for older Alaskans and state employees, which 1is
great for all of them.

1 find only one group in your letter who will lose inconme.

Xt is very unfair to older Alaskans who have worked hard for
many years, built Alaska, saved their money to enable them to
havo a better life as they grow older. A needa based program

is never fair. You can know their income but not their expenses.

In. this caoe those persons reaching 65 with income $100 lese
that $6000 may qget the $3000 per year, while the persons with
$109 over the SQyPQO lo-ie RSOCO a vear. The ssoa thing =« -
applies to couples, they lose $6000 income per y<$ax.

It is a crime to reduce older Alaskans by $3000 par year.

Medicare does not cover prescriptions, eye glasses, hearing
aids or dental work. All very expensive for older persons,
Many of this group care for ill and handicapped relatives, as
well as seme with low incomes.

IT you would check in our daily newspaper you would find that
many are dying who are in their 70"s and 80"s. There are fronm
2 tor 8 every day. They no longer will be recieving the bc*;ua
which leaves more in the fund.

//Bow can you give state employees a pension raise even retro-
active when you cut these older persons income by $3000 a yearl
Perhaps you have never considered some of these things. Just
. wait 2 or 3 more years, all those citizens in their 70"a and

00"s will be gone. Host ,of them anyway.
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Please carefully detach at perforation 33204329

33ais
Dear Longevity Bonus Recipient,

I wanted to update you this month on n»y proposed 1990 capital
budpel which includes: money for a Senior Citizens Housing
Development program which will provide grants for buying land; site
preparation and building materials; continuing maintenance of
Pioneers Homes across Alaska; and complelion o( Special Care unils
in the Sitka and Palmer Pioneers Homes (or the care o( residents with
Alzhelmers disease and related disorders. Do not forget the deadline
for tiling your 1997 PFD application Is Monday. March 31st.

Sincerely,
Governor Tony Knowles

Please detach and return only the bottom validation form

7
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