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Sponsor Statement

SB 4: LB Sabbatical to PFD Eligibility

As we all know, many of Alaska's elderly residents often escape to warmer
climates durmq the harshest winter months. “Unfortunately, an elderly resident who
leaves the state for more than 3 months Joses eligibility for the Permanent Fund
Dividend, While this seems practical at first blusfi, our senior citizens, who as a
?ro_u_p rely the heaviest on their dividends for financial survival, are often on
egitimate’sabbaticals created by the Legislature for Longevity Bonus purposes.

The entire thrust of SB 4 is to conform eligibility requirements for the Permanent Fund
Dividend with the unpaid sabbatical provisions in §47.45.035 governing the
Longevity Bonus Program, so that both programs are consistent,

Under this_section, a recipient of the Longevity Bonus may take an_unOPald
sabbatical fora&erlod_ ofuP to 12 months. A Tecipient hayin Prop_erly notified the
Department of Administration within a 30 day period beforé leaving” Alaska ma
make application upon return to the state to a%am receive the honus.” However, b
law, an unpaid sabbatical recipient may only take one sabbatical every five

years.

Sim on put, SB 4 would allow a senior citjzen to take a sabbatical from the state
ng mdre than_oncf every 5 years without I?smg eligibility for the Permanent Fund
Dividend. This hill does not"open a loophole in'the eI|g|b|I|t)r process for receipt of
the Permanent Fund. It is specifically tailored to allow on_r¥ those who are on a
Iegltlmate sabbatical as recognized by §47.45,035 to remain eligible for receipt of
the Permanent Fund Dividend.

From a Pollcy_ﬁ)erspecuve, SB 4 is good government at work as if encourages
seniors to maintain residence in thestate”hy not Punlshlng them financially™for
leaving on a legitimate sabbatical as recognized by the Longgvity Bonus Program.
Further, SB 4 encoura?nes travel which in these tlght bud etan¥ times will force
savings from payments made under the Longevity Bonus program.

ss: sb 4: 2/14/97: mj



JL faska S ta te
District Address:
. . 145 Main St. Loop; Ste. 226
Kenai, AK 99611
Committee Membership enl, AKX 99611
Senate Finance fax 283-9267
Senate Resources .
SessionAddress:
State Capitol; Room 514

Senate Rules

L islati Bud t & Audit Juneau, AK 99801-1182

egisiative Budget & Aud SenatorJohn Totyerson (907) 465-2828
fax 465-4779

Sectional Analysis
SB 4. LB Sabbatical to PFD Eligibility

Section 1: Inserts new subsection (k% to AS 43.23.095(8), subsection
being the unpaid sabbatical under AS 47.45.035 "

Section 2: Effective date of legislation.

* Sec. 47.45.035. Unpaid sabbaUcaI? Notwiths ar}dmg AS 47.45.030, after quali f|cat|on a

cipl entm take an un ald sapb a for a perio to 12 CONSEcytIve mont tryin
ﬁ epatment of Ad |strat the dpcie the reu‘gente cts to be on a % { aq
status T notlc sha tot e?% rtment a east3 sbeforet rst
a| sabbat ca ernod. on un al atical status, the recipient no | ongder r ce ve
uses ut the recipiert ma eabset 0 testafe at an tlme |!]thout ein %uah led.

tl)ereupentm a a|n makea lication for a onusater[)tu nin totestafe at d of the
sa Patlca er| re?|p|enth as takeH gn unpaid sa %atma ay not e ao S0 again

{0
until a peri do at least five years has elapsed beginning on the day after the saggatma ended.
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MEMORANDUM February 15, 1997

SUBJECT Allowable absence under the permanent fund dividend program
(SB 4)

T0: Senator Lyda Green

FROM: Tamara Brandt Cook
Director »'"

SeC. 1. Amends the definition of "state resident” under the permanent fund dividend
program to add as a new allowable absence an absence for an unpaid sabbatical under the

longevity bonus program.

SEC. 2. The effective date is tied to the beginning of the next dividend year.
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