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February 12, 1997

Senators Leman, Taylor, Torgerson, and Duncan
Members, Senate Rules Committee

Senator Tim Kelly, Chairman
Senate Rules Committee (99)

Committee Meeting - February 13th

There will be a Senate Rules Committee meeting tomorrow,
Thursday, February 13th in the Farhenkamp Room at 10:45am. We
will meet to calendar the following:

SJR 9 * Endorsing ANWR Leasing - Senator Pearce

SJR 8 - Primary Mfg. Publicly-Owned Timber - Senator
Torgerson

If there are any questions, contact Tim Benintendi at 3770.
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l. CALL TO ORDER: Senate Rules Committee on
Thursday, February 13th, 1997 in Room 203 of
the Capitol Building at 10:45am.

1. ROLL CALL:

.......................... Taylor.a ..
Torgerson Duncan ..
1. AGENDA ITEMS:
1) SJR 9 by Senator Pearce - Endorsing ANWR
Leasing
2) SJR 8 by Senator Torgerson - Primary

M anufacturing of Publicly-Owned

Timber

V. MOTION:

Move to calendar SJR 9 and SJR 8 for Senate

floor votes at the discretion of the chairman.

TDK/Ib/mtg.agenda



Alaska State Legislature

Diirimt Session: tJan - M,:\
State Capitol

Juneau. AK 99801-1152
(907) 465-44°.
Fax(907)465-35";

During Interim: [June mDec)

716 West 4th Avenue. Suite 500
Anchorage. AK 99501-2133
(907) 258-8185
Fax(907)258-0226

Drue Pearce

Sponsor Statement For SJR 9

SJR 9 encourages the United States Congress to pass legislation for oil and
gas exploration, development, and production on the coastal plain of the

Arctic National Wildlife Refuge,

SJR 9 urges the United States Congress to pass legislation allowing access to the
estimated 10,000,000,000 barrels of recoverable oil on the coastal plain of the Arctic
National Wildlife Refu%e (ANWR). This resolution is supported by the local residents
of the coastal plain of the North Slope Borough and by a majority of Alaskans.

Development of the oil and gas resources in ANWR will help to offset declining oil
revenues in Alaska and decreasin energsy production nationwide. Considering that
demand for crude oil rose in the United Slates by 2.5 percent in the past year, and
that domestic production of oil continues to decline while import prices increase, the
successful development of the resources in this region is of the utmost importance to

ail Americans.

Furthermore, the authors of this resolution express their resolve to conduct all ol

and gas activities to the benefit of the state's work force and in @ manner sensitive to-
the environment of the Arctic National Wildlife Refuge. Copies of this resolution will
be sent to the Honorable President of the United States, Vice-President. Secretary of

the Interior, and all current members of Congress.



FISCAL NOTE No.

STATE OF ALASKA Bill Version: 3SR. ¥
1997 LEGISLATIVE SESSION (S) Publish Date:
Revision Date  1/29/97 Dept. Affected
Title Endorsing ANWR leasing ‘'bru

Component
Sponsor Pearce
Requester Senate Resources Committee Component Serial No.
ExpenditureS/RevenueS (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FY 00 FY 01 FY 02 FY 03
Personal Seivices
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

ICHANGE IN REVENUES f

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

1091 Designated Program Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY97) cost: 0.0
POSITIONS
Prepared by Senate Resources Committee Phone 465-4907
f ision Date
"proved by Senator Rick Halford. Chairman/4 Date 2/10/97
.igency

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information, call the Governor's Legislative Office
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ARCTIC OIL RESERVE

JOBS AND ENERGY
FOR AMERICA

4220 B St Suite 201
Androrage, AK 998503
(7)) 5632007

Fax (Q7) 526732
htip //aleden co/arw/

2B Marylad Aene, N.c.

Weshiington. D C. 20002
QM-635
Q)5M-635

Fax (A02) 54-5763

February 6, 1997

Senator Drue Pearce
State Capitol
Juneau, AK 99801-1182

Dear Senator Pearce,

Thank you for introducing Senate J.Mnt Resolution 9 supporting oil and
gas development on the Coastal Plain of ANWR. Arctic Power strongly
supports this legislation and its speedy passage.

As you know, Since 1992 Arctic Power has been coordinating Alaska’s
efforts to gain congressional and presidential approval to open the
Coastal Plain area of ANWR to oil and gas development. We work
closely with Alaska’s Congressional Delegation, the Governor’s Office,
the Alaska Legislature, business community and our individual
membership base to maintain a positive debate on the issue. The
passage of SJR 9 will reaffirm that Alaska’s Legislature strongly
supports Coastal Plain development

The arguments supporting development in Coastal Plain have only
strengthened over time. Today, the U.S. is more dependent on foreign
oil - exceeding 52%, demand is up and our domestic production is
continuing to fall. A recent Government Accounting Office report
estimated that our imports of foreign oil could rise to over 80% by the
year 2015. ANWR, considered the highest potential for discovery of a
very large oil and gas field on the continent of North America by the
U.S. Department of Interior, could change that decline in domestic
production and lessen our reliance on foreign oil.

Alaska’s Arctic development is conducted under the strictest
environmental regulations and review in the world, emphasizing great
care for the animals, people and physical environment. Alaska’s North
Slope operators have demonstrated the ability to safely produce oil and
gas in the region utilizing the best in Arctic technology developed right

here in Alaska.

Arctic Power appreciates the Legislature’s continued help in working to
open ANWR for development Thanks again for introducing SJR 9 and
assisting in its movement towards passage.

Cam Toohey,
Executive Director



A CASE FOR OIL DEVELOPMENT IN ALASKA

* The U.S. imports over 50% of the nation"s needed petroleum. These
oil imports cost more than $55.1 billion a year. These figures are rising and
could exceed 6 7% imports by the year 2000.

ARCTIC OIL RESERVE Beneath a 1.5 million acre tract on the North Slope of Alaska is
JOBS AND ENERGY  estimated to be hetween 3 and 9 billion barrels of recoverable cil. This area
FOR AMERICA isa specially designated area within the 19 million-acre Arctic National

) Wildlife Refuge (ANWR). Known as the "Coastal Plain", this area was
420 BIreet, AWl qasignated by Congress in 1981 as requiring special study to determine its

Adrorage, AK (BE0B . - .
(907) 553-2097 oil and gas potential and the effects of development on the environment. In
2\ (07) 562-6782 1987, the Department of Interior recommended development. Congressional

I/hlesenvnvan— quthorization is required for the Coastal Plain to be open.

2B Vars ladAsme. N |
Nt DC 202 * Prudhoe Bay, located 60 miles to the west of ANWR, has been

gzpzm)m“% operating for nearly 20 years and has produced inexcess of 10 billion barrels
Fax(202)544-5763 of oil during that time. Itisamong the most environmentally sensitive oil

operations in the world. Present output at Prudhoe Bay has declined to 1.4
million barrels per day, and is continuing to decline.

* The Coastal Plain of ANWR isAmerica®s best bet for the discovery of
another giant "Prudhoe Bay-sized" oil and gas field in North America. Many

economic benefits would result:

-The Coastal Plain could produce up to 1.5 million barrels per day for
at least 25 years -nearly 25% of current daily U.S. production.

-The U.S. would save $14 billion per year in oil imports.
-Between 250,000 and 735,000 jobs are estimated to be created by

development of the Coastal Plain.
- Federal revenues would be enhanced by billions of dollars from

bonus bids, lease rentals, royalties, and taxes.

Advancing technology has greatly reduced the "footprint” of Arctic oil
development. IFPrudhoe Bay were huilt today, the footprint would be 1,526
acres, 64% smaller.

Oil and gas development and wildlife are successfully coexisting in
Alaska"s Arctic. For example, the Central Arctic caribou herd at Prudhoe Bay
has grown from 3,000 to as high as 23,400 during the last 20 years.

More than 75% of Alaskans favor exploration and production in
ANWR.

* The Inupiat Eskimos who live inand near ANWR support onshore oil
development on the Coastal Plain.

1/16/97



ARCTIC OIL RESERVE

JOBS AND ENERGY
FOR AMERICA

4220 n succt. Suite 201
Anchorage. AK 99503
907)563-2697

-3\ (907) 562-6782
mpV/alaskaii coin/amvr/

2> Manland Avenue. N |
Washington. 0 C 20002
2021599-6355
202)594-6655

a\ (202) 549-5763

“WHAT DEVELFQLF:MIW\IEXKSMF%SK@ASS MQTIC COASTAL

1Q.bjg

Jobs that COUld be created from Coastal Plain .
development in Alaska: 38,300 JObS

directemployment in oil exploration and production

service, supplies and transportation sectors

computer, environmental and local government employment

examples:

Number of direct petroleum industry jobs in Alaska: 12,893 ]0b5

Economic Impact

Dollars spent in Alaska from Pnidhoe Bay _—
developmentsince 1980: $ 49 b|”|0n
(excludes payments to State of Alaska)

Alaska vendors doing business in AK oil fields: over 1,500

Alaska energy expenditures per capita ranks well over the national average!

Petroleum Statistics

750,000 gallons

Daily consumption of motor gasoline in Alaska:

4.4 million gallons

Daily consumption of petroleum products in Alaska:

61.6 million gallons

Daily production of oil products in Alaska:
(25% of current U.S. domestic production)

Alaska’s reliance on imported foreign oil 0 %

8/96



ARCTIC OIL RESERVE

JOBS AND ENERGY
FOR AMERICA

<120U Sreet. Siite 201
Adorage. AK 99803
(05632097

Fax (Q07) 5626782
I/ B m cov/unw/

B Maislud Aene. N E
Wehiiigin. DC 20002
@) 51635
Q-5
Fax(2)54-5763

AT DEVELGENUT F ARG ConsTA

labs

Jobs that could be created from Coastal Plain
development nationally: 735,000 jobs

Direct petroleum industry jobs nationwide: 1.5 million jobs

Econoniic_Inipa£t

Since discovering oil on Alaska’s North Slope, spending on
exploration and development nationwide is over: $50.0 billion

Nationwide vendors doing business in AK
oil fields since 1990: over 10,000

To buy foreign oil in 1995 America spent: $55.1 billion

Petroleum Statistics

Today U.S. imports of foreign oil exceeds: 52%

Current U.S. imports of oil per day: 9 million barrels

8/96



Dollars Spent in Each State for North Slope Ol Development



Potential NewJobs 1f ANWR Is Opened to Ol & Gas Leasing

Al Numbers Are inThousands of Jobs

3.0RI
O0CT

2.0 DE
14.0 MD
2.5DC

Potential jobs created by ANWR activiy
"Alaska at 1/2 Scale as forecas ted by WEFA (1991)
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February 3, 1997

EXOTECT AMERICA®"S GREAT WILDERNESS
COSPONSOR THE MORRIS K. USALL WILDERNESS ACT

Dear Colleal.rue:

I am writing to seek your support and cosponsorship af the Morris
K. Udall Wilderness Act af 1997. This legislation will provide
permanent protection of the 1.5 million acres of the Arctic
National Wildlife Refuge (ANWR) coastal plain.

The Arctic llefuge coastal plain iIs a unique ecosystem, essential
to the life of over 200 species of wildlife. .Afl the tundra thaws
each spring, the coastal plan coroes alive with an extraordinary
variety of flora- and fauna. The wetland grasses, flowers and
other plant life feed over 200 species of wil<Uife, including
muskoxen, mopae, wolves, arctic foxes, grizzly and pClar bears.

The coastal j?lain is host known as the home of tha 150,000 member
Porcupine C~dLbou herd. The last of the free roaming herd in
North America and one of the largest caribou herds iIn the world,
the Porcupine herd migrates to th* coastal plain for calving and
post *‘talving each year. This landscape is 20th century window tc
the ice age] referred to as the North American Serengeci.

Currently oJi. and gas development in the Arctic National Wildlife
Refuge i1s prohibited. That important prohibition Inserted by
Congressman mjiorifl Cldall i1s now under attack from, a host of
special iInterests seeking instant"gratification at the expense of
our childrens natural legacy.

IT active oij. exploration and development are allowed, the
special vallLes of Che fragile coastal plain will be lest forever.
Any development would destroy this spectacular wilderness and
jJeopardise thx survival of the caribou and other species.

Even i1f this refuge i1s opened to development, the amount of
recoverable Oil in tha Arctic Refuge iIr questionable. A 1987
Department cIf Interior report optimistically forecast a one in
five chance that che Arctic Refuge would yield economically
recoverable amounts of oil. Other recent forecasts have
significantly reduced the chances of oil racovery.

|
What 1a not cjue.stionable is the impact af opening the refuge.
Active exploration and development, including gravel and ice road
construction!, npllis and other disruptive activities, will
guarantee ecological devastation.
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If congress and che Federal Government turn their backs on the

unique ANWR ecosystem and spoil chis unique wilderness landscape,
we will not be able reverse the degradation. GENERATIONS TO Come
WILL HAVE O LIVE WITH THE CONSEQUENCES OF THAT DESTRUCTIVE

POLICY PATIJlI Forever.

This Morria Udall Wilderness designation legislation iIs supported
by the Alaska Coalition, an impressive en”ranciental/conservation
group dedicaced to protecting Alaska®a wild lands. The Coalicior.
includes che wildlife Society, the Sierra Club, the National
Audubon Society, the Alaska Wilderness League, tha Natural
Resources Defense Council, the Defenders of Wildlife ana the

Alaska Center for the Environment.

Your cosponsorship of che Morris K. Udall Wilderness Act would be
a strong action and demonstrate support for protecting this
unique resource today and for future generations.

like to cosponsor this

If you have any questiono or would
of my staff at

legislation, please contact me or Tarry Klein
X56631.

Bruce F. Vento
Member of Congress



ARCTIC OIL RESERVE

JOBS AND ENERGY
FOR AMERICA

4220 B Street. Suite 201
Anchorage, AK 09503
907)563-2697

ax (907) 562-6782
Imp //alajkan com/ainu/

203 Marx land Avenue, St
Washington. D C 20002
£2022544-6355

202J544-6655
ax(202)544-5763

ARCTIC POWER

Arctic Power iIsa grassroots, non-profit organization of Alaska
citizens organized to promote oil exploration and production within
the Coastal Plain of ANWR .

Arctic Power has secured more than 10,000 members since Its
inception inmid-1992 and isenrollingnew members daily.

Arctic Power membership spans the economic spectrum - including
miners, fishermen, loggers, tourism operators, transportation
businesses, labor unions, banks, teachers, the legal community,
retail firms, service industries, non-profit organizations, Alaska
Native corporations, local elected officials, and many others.
Interest groups represented on the Arctic Power board and through
ismembership are The Alaska Support Industry Alliance, the
Alaska State Chamber of Commerce, the Resource Development
Council, the Alaska Trucking Association, the Alaska Oil & Gas
Association, the Anchorage Chamber of Commerce, the Alaska
Miner®s Association, and the Alaska Forest Association.

A statewide board oversees the activities of Arctic Power and
includes representatives from Barrow to Ketchikan - all regions of
the state are represented. The board of Arctic Power includes
businesses from a variety of industry sectors, including but not
limited to, law firms, trucking businesses, the visitor industry, media
firms, Native corporations, oilfield service companies and pubic

relations agencies.

The Alaska congressional delegation has endorsed Arctic Power
and works closely with the board and staff of the organization.
Arctic Power and the state of Alaska work together in their
congressional outreach efforts in Washington, D.C.

The organization is committed to securing congressional and
presidential approval of legislation opening the Coastal Plain
of ANWVWR to responsible oil development. ~

7/96



