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ANALYSIS: (Attach a separate page if nocessary)
This resolution requests Congress to amend the Social Security Act to re flect the higher cost o f living in A laska in the Federal 
Medical Assistance Percentage (FMAP) formula that determines the federal share o f the cost o f the Medicaid Program . 
Enactment o f this resolution will ■ .jp p o r t  the e ffo rts o f the A laska Congressional Delegation in seeking the FMAP change but will 
not affoct costs in the Medicaid Program.
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W H A T  IS  F M A P ?  ;

■ The Federal Medical Assistance Percentage (FMAP) is the federal share of the cost of the Medicaid 
Program. The FMAP is also used to calculate the Title 1V-E Foster Care and Adoption Assistance 
federal match, child support dispercemcnts and certain funds under welfare reform.

» FMAP is calculated according to a formula based on per capita income in an individual state in 

relation to the per capita income of the United States.

W H Y  IS  T H E  F M A P  C A L C U L A T IO N  U N F A IR  T O  A L A S K A ? ~ |

The Federal Poverty Level is a criteria used for determining the financial eligibility of individuals 
and families for the Medicaid, Foster Care and Adoption Assistance Programs.

The Federal Poverty Level for Alaska is set at 125% of poverty in the lower 48 states, resulting in 
more people meeting the income qualifying standards.

There is no corresponding adjustment for the higher cost of living in Alaska in the way that federal 
law calculates the FMAP.

Program eligibility is mandated by federal law at the adjusted income levels, the federal government 
is not participating in the cost of operating the programs at similar adjusted levels.

H O W  M U C H  H IG H E R  IS  T H E  C O S T  O F  L IV IN G  IN  A L A S K A ?

• Four Alaskan cities were in the 20 highest cost urban areas of the U.S. in 1995.

• For these cities, the overall cost of living, and the cost of hcaith care, compared to the U.S. average 
tor these items were: Kodiak at 50% and 68%, Juneau at 36% and 60%, Fairbanks at 26% and 71%. 
and Anchorage at 25% and 76%.

W H A T  IS O U R  C U R R E N T  F M A P ?

• Alaska’s FMAP is at the lowest allowable percentage und'.* federal law: 50 percent.

• Only eleven states have an FMAP of 50 percent; the highest FMAP is 77 percent (Mississippi).

W H A T  W O U L D  T H E  F M A P  C H A N G E  M E A N ?

• If the FMAP had been adjusted to account for the higher cost of living during the current state fiscal
year, the federal share would have changed from 50% to 62%.

■ This FMAP adjustment would mean an increase in federal participation of 539,2*49,300 for the
Medicaid Program and 5646,000 for Foster Care and Adoption Assistance, and a loss of 51.2 million 
in child support dispcrscments to the Division of Public Assistance.
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A  B I L L
To ncUuat the Federal medioal Aflsittrwoa percentage detn*. 

mined for AJaaka under the medicftid program to reflect 
AJaeJceda eoet*of*!hring.

1 Be if enacted by the Senate and House o f Iieprtsonla-

2 fii i&s <tf the United States o f America in  Congress autmbled,

3 fiBOTION 1. eHCHtT Titlk,

4 This Acc may be oited as t>ie "Aiaaka Medicaid Eq-

5 nlty Act of 1997".
I *

6  3 « C . a. A M H N D M U N T  T O  TIOC S O C IA L  W KCUBJTY  jjux\|

7 (n) In Gbn'eral.— Section 160600 *»f the Sorjal 9e-

8 an i t /  Act (42 U.8.0. 1390d(b)) In amended by ridding

9 nfc ,the and the follotriiig: ‘'Notwithstanding the first sen- 

10 teijoo of thla aubaectloii, in the caao of Alnalcn, the Federal
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1 modinnl oasiatanoo percentage shall bo 100 pci1 centum loss

2 thlftt percentage whioh bears the same ratio to 45 per cen-
3 tirm to tho sqnaro of the adjusted por capita income of
4 Alaska bflBTfl to tha squnro of the i>nr nnpita inouma of

a 50 State*. F o r  purposes o f tho p reced ing  sentence, tho

6 nc(jwrted per capita income of Alaska shall be dote:'mined

7 by

8 k s

9

Alas*dividing the 8-yoav average per onpitn income fo 

by 1.25,".
i

(b) E f f e c t i v e  D aTH T h a  am en d m en t m ado  by

10 mibsflction (n) ftpplioo to flacni year quarters beginning on

11 and a f W  the date o f  enactm ent o f  th is  A c t.

S . t i . O .


