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This resolution requests Congress to amend the Social Security Act to reflect the higher cost of living in Alaska in the Federal
Medical Assistance Percentage (FMAP) formula that determines the federal share of the cost of the Medicaid Program. _
Enactment of this resolution will mpport the efforts of the Alaska Congressional Delegation in seeking the FMAP change but will

not affoct costs in the Medicaid Program.
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WHAT IS FMAP?

®m  The Federal Medical Assistance Percentage (FMAP) istie fecbral dare of tte aost of the Medicaid
Progran. The FMAP sal<o used to calaulate the Titde 1V-E Foster Care and Adoption Assistanoe
Tackral match, chilld sygport dispercanats and certain funds under velfare reform.

» FMAP salailated according toa formula based on per cpita income mnan individoal state n
relation to the per Gpita incame of the nirted States.

WHY|STHE FMAP CALCULATION UNFAIR TO ALASKA? ~|

The Federal Poverty Level saaitaiaused fordetermining tte firercial eligiility of irdivid els
ad fanilies for the Medicaid, Foster Care and Adoption Assistance Prograns.

The Feceral Poverty Level forAlaska ssetat 125% ofpoverty ntte loner 48 staies, resularg n
more pegple meetiing the 1ncome qalfyirg starchrs.

There No correspanding adjustment for tre higher asst of Iivirg nAlaska in ttre way et feckral
lav calailates the FMAP .

Program elighality smandated by faceral law &t tre adjustad incore leels, the feceral govermment
B ot participatany Inthe aost ofgoerating theprograms atsimilar adjusted ledls.

HOW MUCH HIGHER IS THE COST OF LIVING IN ALASKA?

= Four Alaskan atieswere intre 20 higest asst urben arees of e US. In 1956.

= For thexe aties, the oerall asst of I, and the acst of haarth care, compared o tre U.S. average
tortrese rEswere: Kodiak ab50% and 68%, Juneau ak36% and 60%, Fairbanks at26% and 71%.
and Anchorage at 25% and 76%.

WHAT IS OUR CURRENT FMAP?

» AlaskaSFMAP sattte lorest alloneble percentage ud™ * fackral lawv: 50 parcanit

= Only eleven states have an FMAP of 50 paroat; tre higest FMAP 5877 peraant (Mississipr).-

WHAT WOULD THE FMAP CHANGE MEAN?

= HteFMAP had been adjusted toaccount for tre higher asst of livirg during tte aunrant state fisel
year, the feckral dare would have changed fram 50% 1 62%.

® ThisFMAP adjustmentwould mean an inoreese n fackral partacipataan of 53,249,300 far tre

Medicaid Program and 5646,000 far Foster Care and Adoption Assistance, and a kess of 512 millian
ndild sypport disporsarents to the Divisian of Rlblic Assistae.

Prepared by the Division of Medical Assistance
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A BILL

To ncUuat the Federal medioal Aflsittrwoa percentage detn*.
mined for AJaaka under the medicftid program to reflect

Be Kfenacted by the Senate and House of lieprtsonla-

=

2 & <tfthe United States ofAmerica in Congress autmbled,
3 FBOTION 1L eHCHET Titlk,

4 This Acc may be oited as t>ie ""Aiaaka Medicaid EQ-
5 nItIyAct of 1997".

b 3«F. 2. AMHNDMUNT TO TIOC SOCIAL WKCUBJTY jjux\

7 (@ In Gbnéral — Section 160600 *fthe Sorjal %e-
8 anit/ Act (42 U.8.0. 1390d(b)) In amended by ridding
9 rt,tte and tre Moy “Notwithstanding the first sen-
10 teijmof thia alesctoii, inthe caeo of Alralan, the Federal
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1 modinmnl cesiatanoo percentage Salll bo 100 peilcentum ks
2 thiftt percentage whioh bears the same ratio to 45 per cen-
3 tirm 10 tho sgnaro of the adjusted por capita income of
4 Alaska bfIBTfl to tha squnro of the i>nr nnpita inouma of
5 tha 50 State*. For purposes of tho preceding sentence, tho
6 rmo(purted per capita income of Alaska sl be dote: "mined
7 by dividing the 8-yoav average per apitn income o Alas*
ks by 1.25,".

(b) Effective DaTH Tha amendment mado by
10 mitsflctin () fipolico 1o flami year quarters begiming on

11 and afW the date of enactment of this Act.
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