


Senator Dave Donley
ALASKA STATE LEGISLATURE

SponsorfStatement
or
Senate Concurrent Resolution 3

On February 13th British Petroleum (Alaska) Inc. announced they have

suspended work on the Northstar oil field development project. British
Petroleum is concerned with a lawsuit (Baxley, The Republican Moderate
Party vs. State of Alaska & John Shively) challenging the revisions to the
lease terms of Northstar field ratified by the legislature and signed by the

Governor last year.

SCR 3 wurges the Attorney General of the State of Alaska to use every
appropriate resource and due diligence to defend the state's interests in this
case. SCR 3 also respectfully requests the Superior Court to expedite
consideration of the pending legislation so that work on the project can

resume as quickly as possible.

In 1996 the legislature authorized the Commissioner of Natural Resources to
revise the Northstar unit oil and gas leases. The legislature emphasized to
British Petroleum (Alaska) Inc. the importance of a strong commitment to
Alaska-hire, Alaska-build, and Alaska-buy in the development of the

N orthstar field. British Petroleum (Alaska) Inc. has honored its
commitment to these important Alaskan issues.

Following the revised lease agreement, construction of m )dules for the
N orthstar project began in Anchorage. Several Alaskan construction and oil
services companies made preparations for the increased work load. People

were hired. Plans were put into place.

The lawsuit has directly resulted in many Alaskans losing their jobs. In the
interest of all Alaskans, this case must be resolved quickly.

SCR 3 simply asks the Courts to act as expeditiously as possible on this
hearing in order to put Alaskan families back to work.
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FISCAL NOTE

STATE OF ALASKA
1997 LEGISLATIVE SESSION

Revision Date  2/19/97

Title Northstar agreement litigation
Sponsor Donley

Requester

Expenditures/Revenues

OPERATING EXPENDITURES FY 98
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0
CAPITAL EXPENDITURES
CHANGE INREVENUES f
FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1091 Designated Program Receipts

TOTAL 0.0

Estimate of any current year (FY97) cost:

POSITIONS
Full-time
Part-time
Temporary

(Attach a separate page if necessary)

ANALYSIS:

BH \rsiob:
O RblishDate: 3

Dept. Affected
'bru
Component

Component Serial No.

(Thousands of Dollars)

This resolution has no fiscal impact on state departments.

Prepared by Senate Resources Committee
Division
Approved by Senator Rick Halford, Chairman

Agency

FY 99 FY OO0 FY O1 FY 02
0.0 0.0 0.0 0.0
(Thousands of Dollars)
0.0 0.0 0.0 0.0
0.0
Phone *165-4907
Date
Date 3/4/97

FY 03

0.0

0.0
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