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O n  F e b r u a r y  1 3 th  B r i t i s h  P e t r o l e u m  ( A la s k a )  In c . a n n o u n c e d  th e y  h a v e  
s u s p e n d e d  w o r k  o n  th e  N o r t h s t a r  o i l  f i e ld  d e v e l o p m e n t  p r o je c t .  B r i t is h  
P e t r o l e u m  is  c o n c e r n e d  w i t h  a  l a w s u i t  (B a x le y ,  T h e  R e p u b l i c a n  M o d e r a t e  
P a r t y  v s .  S ta t e  o f  A la s k a  &  J o h n  S h iv e ly )  c h a l l e n g i n g  th e  r e v i s i o n s  to  th e  
l e a s e  t e r m s  o f  N o r t h s t a r  f i e ld  r a t i f i e d  b y  th e  l e g i s l a t u r e  a n d  s i g n e d  b y  th e  
G o v e r n o r  l a s t  y e a r .

S C R  3  u r g e s  th e  A t t o r n e y  G e n e r a l  o f  t h e  S ta t e  o f  A la s k a  to  u s e  e v e r y  
a p p r o p r i a t e  r e s o u r c e  a n d  d u e  d i l ig e n c e  to  d e f e n d  th e  s t a t e 's  i n t e r e s t s  in  th i s  
c a s e .  S C R  3  a l s o  r e s p e c t f u l l y  r e q u e s t s  t h e  S u p e r i o r  C o u r t  to  e x p e d i t e  
c o n s i d e r a t i o n  o f  t h e  p e n d i n g  l e g i s l a t i o n  s o  t h a t  w o r k  o n  th e  p r o j e c t  c a n  
r e s u m e  a s  q u i c k l y  a s  p o s s ib le .

In  1 9 9 6  th e  l e g i s l a t u r e  a u t h o r i z e d  th e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  to  
r e v i s e  th e  N o r t h s t a r  u n i t  o i l  a n d  g a s  l e a s e s .  T h e  l e g i s l a t u r e  e m p h a s i z e d  to  
B r i t i s h  P e t r o l e u m  ( A la s k a )  In c . t h e  i m p o r t a n c e  o f  a  s t r o n g  c o m m i t m e n t  to  
A l a s k a - h i r e ,  A l a s k a - b u i ld ,  a n d  A l a s k a - b u y  in  t h e  d e v e l o p m e n t  o f  th e  
N o r t h s t a r  f ie ld .  B r i t i s h  P e t r o l e u m  ( A la s k a )  In c . h a s  h o n o r e d  i t s  
c o m m i t m e n t  to  t h e s e  i m p o r t a n t  A l a s k a n  i s s u e s .

F o l l o w i n g  th e  r e v i s e d  le a s e  a g r e e m e n t ,  c o n s t r u c t i o n  o f  m  ) d u l e s  f o r  th e  
N o r t h s t a r  p r o j e c t  b e g a n  in  A n c h o r a g e .  S e v e r a l  A l a s k a n  c o n s t r u c t i o n  a n d  o i l  
s e r v ic e s  c o m p a n i e s  m a d e  p r e p a r a t i o n s  f o r  t h e  i n c r e a s e d  w o r k  lo a d .  P e o p le  
w e r e  h i r e d .  P la n s  w e r e  p u t  in to  p la c e .

T h e  l a w s u i t  h a s  d i r e c t l y  r e s u l t e d  in  m a n y  A l a s k a n s  l o s i n g  t h e i r  jo b s .  In  th e  
i n t e r e s t  o f  a l l  A l a s k a n s ,  t h i s  c a s e  m u s t  b e  r e s o lv e d  q u ic k ly .

S C R  3  s i m p l y  a s k s  th e  C o u r t s  to  a c t  a s  e x p e d i t i o u s l y  a s  p o s s ib le  o n  th is  
h e a r i n g  in  o r d e r  to  p u t  A la s k a n  f a m i l i e s  b a c k  to  w o r k .
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O n  F e b r u a r y  1 3 th  B r i t is h  P e t r o l e u m  ( A la s k a )  In c . a n n o u n c e d  th e y  h a v e  
s u s p e n d e d  w o r k  o n  th e  N o r t h s t a r  o i l  f i e ld  d e v e l o p m e n t  p r o je c t .  B r i t i s h  
P e t r o l e u m  is  c o n c e r n e d  w i th  a  l a w s u i t  (B a x le y ,  T h e  R e p u b l i c a n  M o d e r a t e  
P a r t y  v s .  S ta t e  o f  A l a s k a  &  J o h n  S h iv e ly )  c h a l l e n g i n g  th e  r e v i s i o n s  to  th e  
l e a s e  t e r m s  o f  N o r t h s t a r  f ie ld  r a t i f i e d  b y  th e  l e g i s l a t u r e  a n d  s i g n e d  b y  th e  
G o v e r n o r  l a s t  y e a r .

S C R  3  u r g e s  t h e  A t t o r n e y  G e n e r a l  o f  th e  S ta t e  o f  A la s k a  to  u s e  e v e r y  
a p p r o p r i a t e  r e s o u r c e  a n d  d u e  d i l ig e n c e  t o  d e f e n d  th e  s t a t e 's  i n t e r e s t s  in  th i s  
c a s e .  S C R  3  a l s o  r e s p e c t f u l l y  r e q u e s t s  t h e  S u p e r i o r  C o u r t  to  e x p e d i t e  
c o n s i d e r a t i o n  o f  t h e  p e n d i n g  l e g i s l a t i o n  s o  t h a t  w o r k  o n  th e  p r o j e c t  c a n  
r e s u m e  a s  q u i c k l y  a s  p o s s ib le .

In  1 9 9 6  th e  l e g i s l a t u r e  a u t h o r i z e d  th e  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s  to  
r e v i s e  th e  N o r t h s t a r  u n i t  o i l  a n d  g a s  le a s e s .  T h e  l e g i s l a t u r e  e m p h a s i z e d  to  
B r i t i s h  P e t r o l e u m  ( A la s k a )  In c .  t h e  i m p o r t a n c e  o f  a  s t r o n g  c o m m i t m e n t  t o  
A l a s k a - h i r e ,  A l a s k a - b u i l d ,  a n d  A l a s k a - b u y  in  th e  d e v e l o p m e n t  o f  th e  
N o r t h s t a r  f i e ld .  B r i t i s h  P e t r o l e u m  ( A la s k a )  In c . h a s  h o n o r e d  i ts  
c o m m i t m e n t  to  t h e s e  i m p o r t a n t  A l a s k a n  i s s u e s .

F o l l o w i n g  th e  r e v i s e d  le a s e  a g r e e m e n t ,  c o n s t r u c t i o n  o f  m o d u l e s  f o r  th e  
N o r t h s t a r  p r o j e c t  b e g a n  in  A n c h o r a g e .  S e v e r a l  A l a s k a n  c o n s t r u c t i o n  a n d  o i l  
s e r v ic e s  c o m p a n i e s  m a d e  p r e p a r a t i o n s  f o r  t h e  i n c r e a s e d  w o r k  lo a d .  P e o p le  
w e r e  h i r e d .  P l a n s  w e r e  p u t  i n to  p la c e .

T h e  l a w s u i t  h a s  d i r e c t l y  r e s u l t e d  i n  m a n y  A la s k a n s  l o s i n g  th e i r  jo b s .  In  th e  
i n t e r e s t  o f  a l l  A l a s k a n s ,  th i s  c a s e  m u s t  b e  r e s o lv e d  q u ic k ly .

S C R  3  s i m p l y  a s k s  th e  C o u r t s  to  a c t  a s  e x p e d i t i o u s l y  a s  p o s s ib le  o n  th i s  
h e a r i n g  in  o r d e r  to  p u t  A la s k a n  f a m i l i e s  b a c k  to  w o r k .
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F I S C A L  N O T E

Revision Date 2/19/97___________
Title

STATE  O F A L A S K A
1997 L E G IS L A T IV E  SESSION

Northstar agreement litigation

B.'li V;rsioi>:_

(S) Publish Date: 

Dept. Affected____________
' b r u  _____________
Component _____________

3 ?_ -7_

Sponsor
Requester

Donley

Expenditures/Revenues
Component Serial No. 

(Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FY 00 FY 01 FY 02 FY 03
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES f

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1091 Designated Program Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY97) cost: 0.0

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

This resolution has no fiscal impact on state departments.

Phone *165-4907 
Date

Date 3/4/97

Prepared by Senate Resources Committee 
Division

Approved by Senator Rick Halford, Chairman 
Agency _______________________________________
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