


Alaska State Legislature

During Session: 1Jon mMuyi
State Capitol

Juneau. AK 99801-1182
(907) 465-4993

Fax (907) 465-3872

During Interim: (June mDec)

716 West 4th Avenue. Suite 500
Anchorage, AK 99501-2133
(907)258-8185

Fax(907)258-0226
Drue Pearce

Sponsor Statement

SCR 20
“ Relating to support ofthe State of Alaska’s Oil and Gas Leasing Program.”

Sponsor: Senator Drue Pearce _
Co-Chair Senate Finance Committee

In 1996 the Legislature created the State’s current Areawide Leasing Program with
unanimous support by all 60 legislators and the Governor. The current program has been
implemented successfully by the Department of Natural Resources and has provided a
cost and labor savings approach to offering lease sales in areas of Alaska already

subjected to extensive leasing.

The oil and gas industry operates in a very contentious environment in Alaska. The
administration of programs authorized by the Legislature is continually under attack by
special interest groups. By passing this resolution, the 20th Alaska State Legislature
lends its unwavering support for this practical approach to leasing our State’s oil and gas
lands. This resolution further emphasizes the benefits of this program for all Alaskans.



Areawide Leasing

In 1996 the Alaska State Legislature unanimously passed, and Governor Knowles
signed, HB 388, finding that annual areawide lease sales are in the best interest of

the state.

Areawide lease sales are a cost and labor saving approach to offering lease sales in
areas that have already had extensive leasing.

The primaiy difference between areawide lease sales and past state lease sales is
that the legislation extends the life of the Best Interest Finding from 5 to 10 years.

All public processes that have governed past state oil and gas lease are unchanged,
I.e., the requirements for notice to the public, the requirement for a Best Interest
Finding, the opportunities for public comment, and the requirement that the sale be

consistent with the Alaska Coastal Zone Management Program.

The legislation encourages annual sale of unleased lands within the sale area
approved in the Best Interest Finding.

The legislation requires that before the state can offer the unleased land for sale
each year, the Department of Natural Resources must notify the public of its intent
to do so and must issue a request for substantial new information.

The legislation requires that if the DNR Commissioner determines there is
substantial new information, a supplement to the Best Interest Finding must be

issued 90 days before a sale.

The legislation requires that the public be given opportunity to comment on the
supplement.

In the Department of Natural Resource’s Five Year Oil & Gas Program submitted to
the Legislature in January of 1997, the state is proposing three areawide lease sales,
one in Cook Inlet (April, 1999), one in the Beaufort Sea (October, 1999) and one on

the North Slope (February, 1999).



AREAWIDE LEASING
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February 3, 1997

Senator Drue Pearce

Alaska State Legislature
State Capitol (MS 3100)
Juneau, AK 99801-1182

Dear Senator Pearce:

One of the most important issues facing Alaska's oil & gas industry, and thus the
economy, is the state’s new Areawide Leasing Program. It would appear that the
Legislature agrees, having passed the law creating the program. In fact, the vote
says it all. In 1996, every single one of Alaska’s elected officials ... democrat,
independent and republican ... passed HB388. As a trade organization consisting
ofover 300 businesses that supply products and services to oil and gas companies
and activities, The Alliance was extremely pleased to see the law pass in such a

unified manner.

Unfortunately, there are those that are choosing to ignore our state leader’
unanimous passage of areawide leasing. The opposition claims that they did not
have sufficient time to express their opinions on the legislation. Given the two-
year time period during which the bill was considered and modified, The Alliance
believes there was in fact ample time to provide comment at numerous stages. For
this reason, The Alliance asks that the legislature reiterate support for areawide
leasing through a resolution. This reiteration will assist The Alliance in efforts to
accurately portray the program and the benefits to be reaped by all Alaskans.

Smart global economics... efficiency in government... business and job
opportunities ... additional royalty revenue for our Permanent Fund. Areawide

leasing simply makes good sense for Alaska.

Karen Cowart
General Manager

Atch: Alliance Resolution #98-02
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