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Senate Bill 75

Requirements for CPA Examinations

SENATE BILL75WOULD CHANGE THE APPLICATION CRITERIA
FOR TAKING ALASKA®S C.P.A. EXAMINATION EACH MAY AND NOVEMBER.
ITWOULD NOT CHANGE THE TEST, NOR THE LICENSING REQUIREMENTS.

ITISNEEDED BECAUSE OF THE DRAMATIC INCREASE INFOREIGN
NON-RESIDENT APPLICANTS WHO COME TO TAKE THE TEST, BUTWHO
DO NOT LIVEOR PRACTICE INOUR STATE. MANY HAVE NO BACK —
GROUND INACCOUNTING.

CONCERNS FOR THE INTEGRITYOF OUR EXAM PROCESS, AND FOR
THE SECURITY OF THE EXAM ITSELF, NECESSITATE CHANGES INOUR
APPLICATION CRITERIA, CURRENTLY THE LOWEST INTHE NATION. RE -
CENTLY, THE STATEOF MONTANA CHANGED ITMINIMAL REQUIREMENTS
TO ELIMINATE THE SAME PROBLEM.

REFERRING TO YOUR PACKET, YOU WILLFINDA SUMMARY SHEET
SHOWING THE NUMBERS OF APPLICANTS FOR THE PASTTWO YEARS,
AND THE UNUSUAL INCREASE OF FOREIGN APPLICANTS FOR THE
NOVEMBER 1996 TEST. THE STATE MAKES NO MONEY ON THESE EXAMS,
BUT ONLY ATTEMPTS TO BREAK EVEN, SO THERE ISNO REAL
INCENTIVE FOR ALASKA TO PROVIDE THIS SERVICE TO THE WORLD AT
LARGE.

THE BILLWOULD ADDTOOUR CURRENT REQUIREMENT OF MERELY
HAVING A BACCALAUREATE DEGREE INANY SUBJECT INORDER TO
TAKE OUR C.P.A. EXAM. WE WOULD ADD A MINIMUM AMOUNT OF ACAD —
EMICCOURSE WORK INCOLLEGE LEVELACCOUNTING, OR ONE YEAROF
PUBLICACCOUNTING EXPERIENCE UNDER THE DIRECT SUPERVISION OF
A CERTIFIED PUBLIC ACCOUNTANT, OR THE NEAR-COMPLETION OF A
DEGREE PROGRAM INACCOUNTING. THESE CHANGES ARE CONTAINED
INSECTION 1.

WE ORIGINALLY HOPED TO ADDRESS THISPROBLEM INORDER TO
MANAGE THE MAY 1997 EXAM, HOWEVER, INDISCUSSIONS WITH THE
DIVISION OF OCCUPATIONAL LICENSING, AND INTHE SENATE LABOR



AND COMMERCE COMMITTEE, WE CONCLUDED ITWOULD BEMORE
PRUDENT TO ADDRESS THE PROBLEM INTIME FOR THE NOVEMBER 1997
TEST.

THEREFORE, INTHE L& C COMMITTEE SUBSTITUTE, WE
CHANGED THE EFFECTIVE DATE TO JUNE 1ST, 1997. INTHE DRAFT
C.5.YOU HAVE, WE HAVE SIMPLY PROVIDED FOR THOSE WHO HAVE
ALREADY PASSED AT LEASTTWO COMPONENTS OF THE TEST, THE
RIGHT TO TAKE THE REMAINING PORTIONS AFTER THE EFFECTIVE DATE
NOWWRITTEN AS JUNE 1ST. THESE CONCERNS ARE ADDRESSED IN
SECTIONS 3AND 40F THE BILL.

ANOTHER PROVISION OF SENATE BILL75, ONE UNRELATED TO
THE ABOVE ISSUE, ISTO ALLOW THE PROFESSIONAL USE OF THE
DESIGNATION "EA"™ BY ENROLLED AGENTS, THOSE UNLICENSED
ACCOUNTANTS OR TAX PRACTITIONERS ENROLLED BY THE I.R.S. TO
ENGAGE INTAX-RELATED BUSINESS. THIS ISFOUND INSECTION 2.

THIS BILL ISSUPPORTED BY THE STATE BOARD OF ACCOUNTAN —
CY, THE STATE SOCIETY OF C.P.A."S, AND THE ALASKA SOCIETY OF
INDEPENDENT ACCOUNTANTS.



