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March 11, 1998

State of Alaska Legislature 
Senate State Affairs Committee

The Honorable Lyda Green, Chair 
The Honorable Jerry Ward, Vice-Chair 
The Honorable Jerry Mackie, member 
The Honorable Mike Miller, member 
The Honorable Jim Duncan, member

RE: The Twentieth Legislature - Second Session
Senate Bill 341 - An act relating to agricultural land

Dear Senators:

The Matanuska-Susitna Borough requests your support and passage of Senate Bill 341 now 
before you. This bill will correct a technical error in the legal descriptions of Section 14(b), 
Ch 20, SLA 1997 passed in Senate Bill 109 last session by deleting Tract 30. Tract 30 of 
ASLS 80-111 was included in the enumerated provision however, the condition of title for 
Tract 30 is very different from the other Tracts in ASLS 80-111 rightfully included in the bill.

The Matanuska-Susitna Borough acquired Tract 30 by patent from the State of Alaska under 
the Municipal Entitlement Act. The borough then classified the land as agriculture (based on 
borough code) and then sold the agricultural rights of Tract 30 to a farmer in May, 1981. The 
borough retained ownership of the development rights (as defined in borough codq not state 
law). The Alaska Revolving Loan Fund (ARLF) later acquired the agricultural rights in Tract 30 
by foreclosure of its lien(s) which the farmer had secured with the agricultural rights.

While the borough lost its ability to recover the agricultural rights, it still retains the 
development rights provided for under borough code, and has actively enforced the rights 
when needed during the agricultural development of this property.

It is important from an administrative and legal viewpoint that Tract 30 be deleted so the 
authority for the "development rights" is clearly retained by the borough and not clouded.

Your consideration of this matter is greatly appreciated.

Sincerely,
/  • S  / ' 7

J  L V  V  A ~  c‘ - V  
Michael J. Scott 
Borough Manager
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MATANUSKA-SUSITNA BOROUGH
350 East Dahlia Avenuo, Palmer, Alaska 99646-6488 

LAND MANAGEMENT DIVISION 
PHONE: (907) 745*4801 FAX: (907) 745-9876

Ms. Janie Wineinger, Legislative Aide VIA FAX
Office of Senator Lyda Green
State Capitol
Juneau, AK 99601-1182

•
RE: Request for technical amendment

to correct legal description 
of affected Tracts in SB 109

Dear Ms. Wineinger:

Recently the Matanuska-Susitna Borough became aware that Tract 30 
of ASLS 80-111 was included in a provision of SB 109 when it passed 
last session. The Matanuska-Susitna Borough is requesting a 
technical amendment to delete Tract 30 from the legislation for the
reasons which follow. A marked up copy of the legislation is
attached which indicates the changes needed on pages 4 and 5.

The MatanuBka-Susitna Borough has retained ownership of the
"development rights" (as defined in borough code) in this tract. 
The Alaska Revolving Loan Fund (ARLF) acquired the "agricultural 
rights" (which the borough sold to Karen Lee in May, 1981) in this 
tract when ARLF foreclosed its lien(s) which Lee had secured with 
the "agricultural rights".

I have worked with the Palmer office of ARLF to contact various 
individuals within Division of Agriculture, Department of Natural 
Resources, and the Attorney General's office to seek a speedy 
remedy to the situation. The conclusion reached is that a
technical amendment is the solution needed.

The Matanuska-Susitna Borough makes this request for a technical 
amendment as early as possible. Please call me at 907-745-9864 if 
additional information is needed.

Linda M. Kelley '  J
Real Property Analyst J

Enclosures 
cc: ARLF

Borough Manager

February 17, 1998
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W E  I F  A L A S K A
I

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF AGRICULTURE

I

Mojrch 18, 1998

TONY KNOWLES, GOVERNOR
C E N T R A L  O P F I C B  
18 0 0  G L E N N  H I O H W A Y ,  S T B  12  
P A L M E R .  A L A S K A  W 6 4 S  
P H O N E :  (5 0 7 )  74 3 -7 2 0 0  
P A X :  (9 0 7 )  7 4 5 -7 1 12

P U N T  M A T E R I A L S  C E N T E R  
H C 0 2  B O X  7440 
P A L M E R ,  A L A S K A  9 9 6 4 5 -9 7 0 6  
P H O N D :  (9 0 7 )7 4 8 -4 4 6 9  
P A X i  ( 0 0 7 )7 4 6 -15 6 8

N O R T H B R N  R E G I O N  O F F I C E  
3 7 0 0  A I R P O R T  W A Y  
FAIRBANKS, A L A S K A  9 9 7 0 W 6 9 ?  
P H O N E :  ( 0 0 7 ) 4 5 1 -2 7 1 0  
F A X :  ( 9 0 7 ) 4 3 1 -2 7 5 1

Th6 H onorable L yda G reen, Choir 
Soi ate State A ffairs C om m ittee 
Sta :e C apitol, R oom  125 
Juneau, A K  99801-1182

R E Senate B ill 341 - A n act relating to agricultural land

D e^r S enator G reen:
I

Thfc D ivision o f  A griculture would like to voice support for SB 341, currently  before you r 
coijim ittee. T ract 30, A SLS 80-111 was inadvertently included in  SB 109 last session, 
and the  proposed teohnical am endm ent to rem ove the parcel w ill 6olve the title  problem  
forfboth the M at-Su B orough and ARLF.

T h i B orough received paten t from the State o f  A laska to Tract 30  under the M unicipal 
Entitlem ent A ct in 1981. The Borough contributed this parcel to  the  P t. M acK enzie 
A gricultural P roject Sale held in 1981, and provided financing as w ell. T he B orough 
recorded C onditions & Restrictions on this parcel restricting use  to  agricultural only, as 
defined by the  borough. A ll “Non-Agricultural Surface Estate In terests” w ere retained by 
the1 M at-Su Borough.

Al^LF financed the developm ent o f  Tract 30 and the loans w ere partia lly  secured by  a 
Dejsd o f  T rust on the property. The Borough subsequently subordinated its position  to 
APTvF. In  D ecem ber, 1991, A R LF received a T rustee’s D eed  to the  (borough)
A gricultural R ights through N on-Judicial Foreclosure.

*
A fter considerable research and m eetings held w ith the Land M anagem ent D ivision o f  tho 
B o ough, the A ttorney G eneral’s Office and A R LF staff, it w as determ ined tha t T ract 30 
is tfie only  parcel designated in  SB 109 that has split title  and borough agricultural rights.

i
4fc.
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S e t . L y d a  G reen 
M arch  1 8 ,1 9 9 8  

o2
i D iv ision  certain ly  supports SB 341 w hich deletes reference to  T ract 3 0  in  SB J 09. It 
a llow  unclouded developm ent rights for the M at-Su B orough and w ill perm it the sale 

ie  agricu ltural righ ts by  A R L F  to be finalized.

S incerely,

cc: Sen. R iok H alford
Sen. L oren Lem an 
Sen. B ert Sharp 
Sen. R obin  T aylor 
Sen. John Torgerson 
Sen. G eorgianna L incoln 
M ichael J. Scott, M at-Su B orough M anager



A L A S K A  S T A T E  L E G I S L A T U R E

6 0 0  E a s t  R a i l r o a d  A v e n u e  
W a s i l la ,  A la s k a  9 9 6 5 4  
( 9 0 7 )  3 7 6 - 3 3 7 0  
( 9 0 7 )  3 7 6 - 3 1 5 7  F a x

Interim:
S la t e  C a p i t o l  

J u n e a u .  A la s k a  9 9 8 0 1 - 1 1 8 2  
( 9 0 7 )  4 6 5 - 6 6 0 0  

F a x  ( 9 0 7 )  4 6 5 - 3 8 0 5

Session:

SENATOR LYDA GREEN
SENATE DISTRICT N

Sponsor Statement 

Senate Bill 341

“ An Act relating to agricultural land; and providing for an effective date.”
S en ate  B ill 341 w ill co rrec t a  technical e rro r in  the  legal d esc rip tio n s  o f  S ection  14(b), C h 
20 , S L A  1997 p a sse d  in  SB 109, las t sessio n .

T h e  M atan u sk a -S u sitn a  B o ro u g h  acqu ired  T rac t 3 0  by  paten t fro m  the S ta te  o f  A laska 
u n d er the M unicipal E n titlem ent A ct. T h e  b o ro u g h  then  c lassified  the lan d  as agricu lture  
and  then  so ld  the agricu ltural rig h ts  o f  T rac t 3 0  to  a  fa rm er in  M ay , 1981. T h e  B o ro u g h  
re ta ined  o w n e rsh ip  o f  the d ev e lo p m en t r ig h ts . T h e  A laska R ev o lv in g  L oan  F u n d  later 
acq u ired  the agricu ltural rig h ts  in T ract 30  by  fo rec lo su re  o f  its lien w h ich  the fa rm er had 
secu red  w ith  the agricu ltu ra l r ig h ts . T h e  B o ro u g h  still re ta ins tire d ev e lo p m en t rig h ts  
p ro v id ed  fo r u n d er b o ro u g h  code .

T rac t 30  is the o n ly  parcel d esig n ated  in S B  109 that has a sp lit title and  b o ro u g h  
ag ricu ltu ra l r ig h ts . P a ssa g e  o f  SB  341 w ill d e le te  re feren ce  to  T ract 3 0  in  SB  109 an d  it 
w ill a llow  u n clouded  d eve lopm en t rig h ts  fo r  the B o ro u g h  and  w ill p erm it the sa le  o f  the 
ag ricu ltu ra l righ ts  by the A lask a  R ev o lv in g  L o an  F u n d  to  be finalized .

S en ate  B ill 341 is su p p o rted  by  the D ep artm en t o f  N a tu ra l R eso u rc e s , D iv ision  o f  
A g ricu ltu re  and  the M atan u sk a -S u sitn a  B orough .

S e n .ilo r _ l.y d ii  .G reen .@ loj;is.sU ito .d k .u s
Alexaiuler Creek • lilt; Lake • Hulk' • Caswell • Chitkaloun • Clnililria • Finder Lake • Goose It.iy • Hatcher Pass • Houston

Kmk • K.islnvitn.i * Lake Louise • L.iZv Mountain • Montana Creek • N.lncy Lake • Nelchtn.i • Palmer • I'etersville • Point Mackenzie
Sheep Mountain • Skwentna • Sunshine • Sut* in • lalkeelna • Trail Lakes • Trapper Creek • Wasilla • Willow




