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C S S B  3 4 ( F 1 N ) :  D O T  M a i n t e n a n c e  F a c i l i t y  a t  S o l d o t n a

Senate Bill 34 prov ides authoriza tion to the S ta te of A laska to en te r into and 
fin a n ce a le a se -p u rch a se ag re em en t fo r the co n s tru c tio n o f a new 
m a in tenance fac ility in Soldotna.

The cu rre n t fac ility , on abou t a 7 acre site , is ove r 30 yea rs o ld and is 
loca ted a long the Kenai River. The fac ility , on the main tho rough -fa re in the 
cen te r of Soldotna, is an eyesore to the entire commun ity .

The new fac ility will be cons truc ted on a site which is cu rre n tly he ld by the 
Kenai Pen insu la Borough (KPE). The KPB "owes" the S ta te the acreage ; 
thus the re is no land acqu is ition cos t to th is pro ject. The KPB w ill deed the 
land to w ha teve r entity is needed to com p ly w ith the bond ing requ irem ents .

The re is cons ide rab le pub lic in te res t o ve r the s iting o f the m a in tenance 
fa c ility a long the Kenai R iver. H e igh tened pub lic aw a re ne ss o f hab ita t 
pro tection and wate r qua lity fo r the river has focused on th is sta tion .

Th is p ro je c t has the support of the Depa rtm en t and appea rs to be the most 
viab le option at this time.
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Section 1: Au tho rize s the S ta te to en te r in to and finance a iease -
pu rchase ag reem en t fo r the cons truc tion o f a new m a in tenance fa c ility in 
So ldotna. Sets ou t the maxim um to ta l p ro jec t costs , the m ax im um annua l 
ren ta l ob lig a tio n am oun t, and the m ax im um  fu ll te rm  lease pa ym en t 
amount. Specifies that the state shall own the fac ility and land at the end of 
the lease te rm  and tha t th is sec tion p ro v id e s the no tice and app ro va l 
requ ired by sta tu te .
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COMPONENT SERIAL NO. 

(Thousands o f  Dollars!
OPERATING EXPENDITURES FY 90  • FY 99 FYOO FY 01 FY 0 2 FY 03

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES 
GRANTS, CLAIMS
MISCELLANEOUS - LEASE PAYMENTS 069.4 57 0 .2 6 6 9 .0 66 5 .9 670 . A

0 .0  | 6S9 .41 6 7 0 .2 8 6 9 .0  j 6 6 S 3 6 7 0 .*

CAPITAL EXPENDITURES

CHANGE IN REVENUES I )

TUNO SOURCE (Thousands o f Dollars!
10 0 2  Federal Receipts 
10 ^  'M atch
\
00 5  GF/Program Receipts 
0 3 7  GF/Memal Health 
ither

0 .0 6 6 9 .4 670 .2 669 .0 6 6 5 .9 6 7 0 .*

OTAL 0.0 8 6 9 .4  6 7 0 .2  | 669 .0 686 -9 6 7 0 .4

sdmste o f ony current year (FY97) cost t 
o sm oN S :

0.0

JLL-TME
ART-TIME
iMPORARY

NA LYSIS: (Attach a sapsrau pags H ntemtiaty)
uthorizes lease-purchase financing for up to $4.9 million for a DOT maintenance facility in Soldotna.

ssuming current interest rates plus 75 bp {3/4%  per annum! and a ten year term, estimated annual lease-purchase payments 
ill be approximately $670 thousand. (See attached debt service schedule, page 2.1 These amounts are less than the annual 
d total lease payments authorized in the bill.
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