


JIlfasfa State Legisfature DIstrLct Address:
145 Main St. LooB Ste. 226

Committee Membership }ESB%I)%EBQZ%%
Senate Finance fax 283-9267
Senate Resources SesslonAddress
Senate Rules State Capitol: Roo 514
Legislative Budget & Audit June(aguoﬁK46959820812§182

fax 465-4779

SenatorJofin Torgerson

Sponsor Statement

CSSB 34(FIN): DOT M aintenance Facility at Soldotna

Senate Bill 34 provides authorization to the State of Alaska to enter into and
finance a lease-purchase agreement for the construction of a new

maintenance facility in Soldotna.

The current facility, on about a 7 acre site, is over 30 years old and is
located along the Kenai River. The facility, on the main thorough-fare in the
center of Soldotna, is an eyesore to the entire community.

The new facility will be constructed on a site which is currently held by the
Kenai Peninsula Borough (KPE). The KPB "owes" the State the acreage;
thus there is no land acquisition cost to this project. The KPB will deed the
land to whatever entity is needed to comply with the bonding requirements.

There is considerable public interest over the siting of the maintenance
facility along the Kenai River. Heightened public awareness of habitat

protection and water quality for the river has focused on this station.

This project has the support of the Department and appears to be the most
viable option at this time.
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SenatorJofin Torgerson

Sectional Analysis

CSSB 34(F1IN): DOT M aintenance Facility at Soldotna

Section 1: Authorizes the State to enter into and finance a iease-
purchase agreement for the construction of a new maintenance facility in
Soldotna. Sets out the maximum total project costs, the maximum annual
rental obligation amount, and the maximum full term lease payment
amount. Specifies that the state shall own the facility and land at the end of
the lease term and that this section provides the notice and approval
required by statute.
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COMPONENT SERIALNO.

(Thousands of Dollars!
OPERATING EXPENDITURES FYoo FY 99 FYOO Fy 01 FY 02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOQUS - LEASE PAYMENTS 069.4 570.2 669.0 665.9 670.A
0.0 | 659.41 670.2 869.0 | 6653 670.*

CAPITAL EXPENDITURES

CHANGE IN REVENUES | )

TUNO SOURCE (Thousands of Dollars!

1002 Federal Receipts

0~ 'Match

\ 0.0 669.4 670.2 669.0 665.9 670.*
005 GF/Program Receipts
037 GF/Memal Health

ither
OTAL 0.0 869.4 670.2 | 669.0 686-9 670.4

sdmste of ony current year (FY97) cost t 0.0

0smoNS:
JLL-TME
ART-TIME
iIMPORARY

NALYSIS:  (Attach a sapsrau pags Hntemtiaty) - . o
uthorizes lease-purchase financing for up to $4.9 million for a DOT maintenance facility in Soldotna,

ssuming current interest rates plus 75 bp {3/4% per annum! and aten year term, estimated annual lease-purchase payments
il be a’pf)rommately $670 thousand. (See attached debt service schedule, page 2.1 These amounts are less than the annual
e

d total lease payments authorized in the bill.
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