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SENATE HESS COMMITTEE SPONSOR STATEMENT 

SB 149 - H ealth Care Facility Audits & Reports

SB 149 clarifies that Medicaid audits may be used in the Medicaid rate setting 
process. This is a necessary clarification, since a recent rate appeal decision 
prevented the State from being able to set rates based on 1993 and 1994. 
Medicaid audits.

In addition to this, SB 149 repeals a State filing deadline that has been 
superseded by Federal deadlines. Even though the Alaska Department of 
Health & Social Services requires facilities to file a year-end report within 120 
days after the year's end, it is often difficult for facilities to obtain needed 
documents from Federal payment intermediaries such as Blue Cross of 
Washington & Alaska in that time, since the Federal Government does not 
require filing for up to five months past the end of the year. This discrepancy 
in State and Federal deadlines has created a need for the 120-day deadline to 
be changed. SB 149 allows the Commissioner to change the State deadline to 
match the Federal one.

Finally, SB 149 adds language that acknowledges that it is not necessary for 
DHSS to audit every facility every year for Medicaid. Since facilities are 
audited by their independent C.P.A.’s every year, there should be no reason 
for DHSS to duplicate that audit effort, providing that the facility in question 
has no history of audit problems and the amount of Medicaid paid to that 
facility is not material compared to the total Medicaid budget. This 
acknowledgment is a first step in helping to facilitate a process which could be 
designed to reduce the administrative burden that DHSS and the facilities 
experience in auditing every facility every year, whether there is need to or 
not.

This bill has the support of the Administration, and the Alaska State Hospital 
and Nursing Home Association.
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