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STATE OF ALASKA

DEPARTMENT OF COMMERCE AND
ECONOMIC DEVELOPMENT

DIVISION OF BANKING SECURITIES. AND CORPORATIONS /I

May 6. 1998

The Honorable Tim Kelly
Alagka Serate

State Cepitol Room 101
Jduresu. AK 99801-1182

Dear Serator Kelly-
Re: CSHB 486(L&C) An Act relatirg 1o tteAlaska Seaurties At

We areasking faryour sugoort inpessing CSHB 486(1L.&C) as cames keforeyou faravoteon tre

Tloor for tre folloving reesos:

1 This il brings tte Alaska Ssaurmtaes Act into compliance wirth tre fackral law known as tte
Natical SsaurtaesMarkets Improvement AL (NSMIA), thus preserving Alad@™s auttority
ollect fess fran mutual funds and investnent advisers thet aunrantly amount tomore tren$4
million mamual gereral fud reenes. A revenue souree et hes been growving & a 14°o rete.

2 The laguege ntre il was dratted largely by the North Averican Ssaurmties Adninistrators
Association (NASAA), an aorganizatian of state and provinciall ssaunies regulators whilch incluce
avery s, tte DistrictofColunbia, Puerto Rico, Mexico, and tre provinoes of Careda.

3. Thirtynire otrer States have alreedy pessaed simillar legsslation, and a fartseth hes intraclosd
legsslation for pessge thisgring.  Passing this kil willl make Alaska te4 1°1stiaie topess i

4. The bl sgygoorted by tre Investmant Company  rstitute, represantarg trenutual fud irolstry,
ad by the Investmant Counsel Associatian of Arerica, rearesanding investmant adasas.

5. The @l improves aooess o coital markets by srall businesses by adding new exemptions fram
regastratian, withoutt compramising on investor protectaan.

6. The [l inclukes provisias tret adify auvent fillrg requirenants for artain ANCSA corporatias,
thus providing clearer statutory sygport for et regulatias.

7. Inestorprolectian s inproved by tte inclusian of languege regullatang investment advisers et will
anly be registerad with tte statesdue tNSMIA . and tto provision of adcbiriaall tine faran inestor

e when a vicamoffrad.
Wo ask laryour sygoort of ths inportant legsskataion. Thank you.
Yours truly.
WillisF. Kirlatridk ad FAaklinTerryElder

Director Seniior Ssauritaes Bxaminer



