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HB 484 - U n em p lo ym e n t  Exempt ion  For Amateur Sports 
Off ic ia ls

HB 484 would exempt Alaska’s amateur sports officials from 
unemployment tax liabilities. It would not relieve them from income tax liability. 
This measure is predicated upon the successful passage of corresponding 
federal language, now being pursued by Senator Ted Stevens.

Recreational, nonprofessional sports are a large and expanding 
component of our state's athletic and social life, and the role of amateur sports 
officials is vital to its continuation and development. The essential character of 
this avocation will be adversely impacted if tax pressures on modest stipends is 
not relieved. Most amateur officials provide their own transportation, uniforms, 
protective gear, and other costs, without reimbursement from those non-profit 
organization and recreational units of local government which hire them.

Further, without the modest relief provided by HB 349, we may likely see a 
decline in the availability of qualified amateur sports officials as they pick up other 
work, or worse, force increase in costs to the many non-profit organizations 
which sponsor amateur sporting events. An increase in costs could lead to 
unfortunate reductions in amateur sports programs.

The Alaska legislature once exempted amateur sports official from 
employment tax liabilities, however the exemption was lifted a year later under 
threat of losing federal funds at the Department of Labor. Federal law did not 
correspondingly provide for the exemption.
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SECTION 1 - adds amateur sports officials to the list of occupations exempted • 
from unemployment liability under AS 23.20.526(a).

SECTION 2 - since the exact effective date is not known at this time, this 
reference states that HB 484 applies to officiating services performed after either 
possible effective date.

SECTION 3 -  is the conditional language that provides for HB 484 tading 
effective only upon the passage of corresponding federal law. Senator Ted 
Stevens is currently working for passage of federal language this year.

SECTION 4 -  is the effective date, indicating that the provisions of HB 484 
apply whenever the federal law takes effect, and that can be one of the two 
identified possibilities.

House Bill 484 is supported by the Farthest North Umpires Assn., the 
Alaska School Activities Assn., and others. It is not opposed by the AFL-CIO, 
and the bill carries a zero fiscal note.
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S u b j :  A m a te u r  S p o r t s  Offic ia l*

D e a r  R ep re sen ta t iv e  R ok eb c rg

O n  the adv ice o f  m y  fellow co lleagues T'm w r i t in g  you  in ik e  hop e  th a t  you cou ld  
in troduce  a piece o f le g is la t ion  in the H o u s e  that will nave all a m a t e u r  sp o r ts  oH iu a l s  
here  in A la s k a  an d  ail am a te u r  sports as well. In 1 989  a bill sp on sored  by R ep  T e r ry  
M a r l in  was pa ssed  by the leg is la tu re  (H R  147 ) icCugnizing am a t e u r  s p o i l s  o ff ic ia ls as  
in dependen t con tra c to rs .  T h i s  sam e  law  w a s  p rom p t ly  repea led in 1 9 9 0  due  to conflict 
with U .S .  D ep t  o f  L a b o r  law  and the po ten t ia l loss o f  nu ll icn s  o f  d o l l a r s  in federal 
m atch in g  funds fo r  un em p loym en t in su ran ce  henefils . H ow ever  no one bo th e red  to tell 
th e  am a te u r  sp o r t ing  commun ity  o f  th is m in o r  little change. In 1 9 9 )  we eam e  unde r  
scru t iny  tor Workmen's Com pensa t ion  requ irem en ts ,  not rea liz ing  all th e  wh ile  we were  
no longer cove red by H B  117. W e  were su cce ss fu l in gett ing A S  2d 10 2 .10 (a ) m ad e  in to  
law  in 1991  exem p t in g  us from W orkmen 's  C om p .

W ha t  h ap pen ed  n e s t  w as  pred ic tab le . W e  a long  w ith a ll o th e r  a m a t e u r  s p o i l s  offic ia ls 
were told by o u r  varum-* non-profit offic ia ls g roup s  that wo were  in dependen t  con trac to r*  
and  ou r  taxes  were  o u r  responsibility and  were not entit led to un em p lo ym en t  o r  wo rk  
comp benefits e i the r .  T h i s  re la t ionsh ip  h a d  gone that way for a lm ost  ten  yea rs  until last 
s u m m e r  in F a i r b an k s  when a am a te u r  um p ire  new  to .M aska  tiled for un em p loym en t  hi 
th e  end o f  the  season  based on perce ived policy from  then  hom e  s ta te .  A la s k a  Dept o f  
L a b o r  com p le ted  an  inves t iga t ion  and ba sed  on the current law found  F a r th e s t  N o r th  
Cm p ir e s  A ssoc ia t ion  liab le  for the benefits . W e  all became p a in fu l ly  aw a re  that w e were  
not exempted  bv s ta te  law and  that we cuu ld  a lso  be liable to the  IR S  for ih o  sam e  
reasons.

W here  are  we now ?  Fa r th es t  N'orth U m p i r e s  case is under appea l w ith th e  A la sk a  Depi 
o f  L ab o r .  S en a to r  T ed  S tev en s  will in trodu ce  leg is la t ion  th a t  would exempt us from tho  
F ede ra l  U nem p loym en t  T ax  Act (F U T A )  and  th e  ju r isd ic t ion  o f  (h e  U .S .  Dep t o f  Lab o r .
W o  hav e  a bill be fore  th e  Sen a te  (S B  J 19) a sk in g  tha t sta te  law  bo ch an g ed  lo m atch  the 
new change  to fe de ra l law  S en a to r  L o ren  L em an  is h e a r in g  te s t im ony  oil A p r i l  7'1* by the 
Sen a te  L ab o r  a n d  C om m erc e  C om m it tee
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W hat are  the po ten tia l consequences of failure? This could very well fold am a teu r sports 
nt all levels. ITigh school, recreational you nam e it. That is why legislation w as 
in troduced  ill 19S9. We th a t officiate am a teu r sports are not Imre I'm the  money. We are  
h ere  because we love the game and (lie people tha t play them, m ost of us are  "old" 
player.? ourselves. We all have regu lar full tim e jobs: we all receive 1090 s for our game 
fees and pay the  taxes on l lie money were receive. An average softball um pire m akes 
S 1 •‘>.00 a game, then lake adm inistrative fees and th a t drops ii to about Sld.OO. Almost 
all the  m oney we earn  is  used lo buy uniform s go to officiating clinics an d  pay for I ravel. 
If  (lie various associations have to take on the  expense of unem ploym ent, w ork comp, th e  
IRS and  the costs of th a t adm inistration , gam e fees will drop to the  po in t w here am ateu r 
officials will have to pav to call games. If  these costs rise, as significantly  as they  appear, 
sp o ils  officials will just noi be found or th e  u se r gvoups. those sam e a m a te u r a th le tes or 
Lheir p a ren ts  will he paying even h igher costs to have officials to call th e ir gam es. E ithei 
of these  s itu a tio n s could severely im pact all A laska am ateu r a th le tic  program s.

P lease help us if  you can Please call if you have any questions or if I can help in  any way- 
possible.

S incerely

Boh Walker, President 
AASL'.Y 091-3711


