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by
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CSHB 43 is a clean-up bill to solve an inadvertent problem from last year and
extends the option of annual registration of motor vehicles to commercial Vehicles.

SB 226 from the 19th Alaska Legislature changed vehicle registration from one year
to two years. Amendments to”SB 226 exenipted rental vehicles since. they \were
usually In the state for less than one year. In domgn,so we did not specifically allow
collection of the municipal vehicle tax for rental véhicles on an annual basis.

CSHB 43 allows for the collection of municipal fegs on annual registrations of rental
vehicles. It also permits the collection of municipal fees for any rental vehicle
registered between January 1, 1997 and the effective date of this legislation.

In registering their fleets of vehicles, many commercial fleet operators are restricted
by the outlay of what could be used as investment capital. Registration of these
fleets sometimes amounts to hundreds of thousands of dollars.”Changes made to
HB 43 in the House Finance Committee extend the option of annual registration to

vehicles used for a commercial purpose.
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The bill makes a series of changesiolaws relating to taxes and fees imposed on vehicles.

Bill section Imakes amendments to AS 28.10.108(0 to clarify what is required by way of
the registration ofmotor vehicles used for commercial purposes when they are to be
registered on an annual basis. Provisions of current law allow annual registration at the
request of the vehicle owner and with payment of the annual registration fee due the state.
Under the proposed additions, annual registration would require compliance with two
additional provisions—payment of the appropriate proportions of the municipally-levied
vehicle registration tax and, if applicable, the biennial emission control inspection fee.

Bill section 2 makes a conforming change to AS 28.10.421(h) so that the rates set out for
annual registration fees are made applicable to "vehicles used for commercial purposes" and
are not limited to "rental motor vehicles." (A definition of "commercial purposes” is offered

at AS 28.40.100(a)(3).)

AS 28."0.431(b) sets out the tax rates to be applied when a municipality levies a biennial
motor vehicle registration tax. Bill section 4 adds a new bill section, AS 28.10.431(1).
setting out a municipally-levied registration tax rate table for the tax when it is levied on an
annual basis. Bill section 3 makes a necessary conforming change permitting municipalities
to increase or decrease the municipally-levied registration tax that is annually levied (as they
may now do for the tax when it is levied on a biennial basis).

Bill section 5 specifically addresses the_authori(tjy of a municipality to take advantage of the
annual municipal registration tax provisions added by bill section 4. It authorizes collection
of the annual tax on vehicles used for commercial purposes to those vehicles already
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registered during the period that began on January 1, 1997 and that will end on the effective
date of the Act.

Bill section 6 makes the entirety of this Act retroactive to January 1, 1997,

Bill section 7 gives the measure an immediate effective date. This immediate effective date
provision requires a two-thirds vote to he effective.
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January 27, 1997

Representative Eldon Mulder
Alaska State Legislature
State Capitol

Juneau, AK 99801

Re: House Bill 43, “An Act relating to registration of rental motor vehicles”

Dear Eldon:

Thank you for introducing House Bill 43, which is intended to correct a
problem created with the passage of Senate Bill 226 during the 19th
Legislature.

Senate Bill 226 provides for biennial registration of motor vehicles. It was
amended late in the session to allow for continued annual registration of
rental vehicles. Unfortunately, it appears that the language of the
amendment precludes the collection of the existing motor vehicle
registration tax on rental vehicles. This situation, if not corrected, will mean
a loss of approximately $150,000 annually to the Municipality of

Anchorage.

House Bill 43 is designed to correct this situation while still allowing rental
agencies the option of annual registration.

Thanks again for your help with this matter and please feel free to contact
me if you need additional information.

Mayor
“(7fe/ uf'l.i(/IlUs and Flowers"
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This bill will not fiscally impact the Division of Motor Vehicles
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