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Here is the sectional s u m m a r y  you requested for a bill dealing with trusts based on the 

Uniform Prudent Investor Act of the National Conference of Commissions on Uniform State 

Laws.

Secs. 1 a nd 2. Correct a cross-reference to a statute repealed in this bill.

Sec. 3. A d d s  a n e w  article —  the Uniform Prudent Investor Act.

Sec. 13.36.200. Requires a trustee to comply with the prudent investor rule and 

permits the rule to be expanded, restricted, eliminated, or altered by the provisions of a trust.

Sec. 13.36.205. Requires a tmstee to m a n a g e  assets by considering the purposes, 

terms, distribution requirements, and other circumstances of the trust. Lists specific

circumstances that a trustee must consider. Requires a trustee to m a k e  a reasonable effort 

to verify facts relevant to management of trust assets. A  trustee with special skills has a duty 

to use those skills.

Sec. 13.36.210. Requires diversification of investments, unless the purposes of the 

trust are better served without diversifying.

Sec. 13.36.215. Requires a trustee to review a trust and m a k e  decisions regarding 

assets within a reasonable time after accepting a trusteeship or receiving the assets.

Sec. 13.36.220. Requires a tmstee to manage assets solely in the interest of the 

beneficiaries.

Sec. 13.36.225. Requires a tmstee to act impartially if a trust has two or more 

beneficiaries.

Sec. 13.36.230. A  trustee m a y  only incur costs that are reasonable in managing a

trust.

Sec. 13.36.235. Compliance with the prudent investor rule is determined in light of 

the facts existing at the time of the trustee's decision or action.

Sec. 13.36.240. A  trustee m a y  delegate investment and management functions, but 

the tmstee must exercise care, skill and caution in selecting an agent, establishing the terms 

of the delegation, and reviewing the agent's actions.



Sec. 13.36.260. Certain general phrases that m a y  appear in a trust invoke the 

standards of this article.

Sec. 13.36.265. The n e w  article applies to trusts existing on and created after the 

effective date of those sections, but, as applied to existing trusts, the article governs only 

decisions or actions that occur after the effective date.

Sec. 13.36.270. The n e w  article is to construed to m a k e  uniform the law a m o n g  the 

states that adopt a Uniform Prudent Investor Act.

Sec. 13.36.275. The short title is the Uniform Prudent Investor Act.

Sec. 4. T h e  existing statute dealing with a tnistee's standard of care is repealed.

Sec. 5. Immediate effective date.
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A  F ew  Facts  A b o u t  
T H E  U N IF O R M  P R U D E N T  IN V E S T O R  A C T

PU R PO SE : T h is  act re m o v e s  m u ch  o f  th e  co m m o n  law  restr ic tion upon  the  investm ent
authority  o f  t ru s tees  o f  trusts an d  like f iduciaries .  It a l lo w s  such  fiduciaries 
to u t i lize  m o d e m  portfo l io  theo ry  to gu id e  inves tm en t decisions. A
fiduciary 's  p e r fo rm an c e  is m easu red  on  the pe r fo rm an ce  o f  the whole
portfo l io ,  n o t  u p o n  the p e r fo rm an c e  o f  each  in v es tm en t singly. T h e  act 
a l low s the  f iduc ia ry  to  de lega te  in v es tm en t  dec is ions  to qualified  and 
su p e rv ised  agen ts .  It  requ ires  so p h is t ic a ted  r isk -re tu m  analysis  to guide 
in v es tm en t dec is ions .

ORIGIN: C o m p le ted  by  th e  U n ifo rm  L a w  C o m m iss io n e rs  in 1994.

E N D O R S E D  BY : A m er ican  B ar  A sso c ia tio n
A m er ican  B an k ers  A sso c ia tio n

ST A T E  A riz o n a  N e w  Je rsey  *
A D O PT IO N S: A rk an sas  * N e w  M ex ico

C alifo rn ia  N o rth  D a k o ta  *
C o lo rad o  O k lah o m a
C o n n ec t icu t  * O regon
Id ah o  * R hode  Island
M a in e  Utah
M in n eso ta  W a sh in g to n
M isso u r i  W es t  V irg in ia
N eb rask a

1997 Iow a
IN T R O D U C T IO N S : D istr ic t  o f  C o lu m b ia  M assachuse t ts

H aw aii  M iss iss ip p i
Ind iana  V erm on t

For any further inform ation regard ing  the U niform  Pruden t Investor Act, p lease contact John 
M cC abe or K a tie  R ob in so n  at 312 -9 1 5 -0 1 9 5 .


