


S E N A T E  C O M M I T T E E  R E P O R T
D ATE : 2/10/98 FURTHER:

DATE TURNED 
IN TO OFFICE:

Resources Committee considered SENATE BILL NO. 204

"An Act providing the commissioner of natural resources with the authority to make grants of state 
land to municipalities for the construction and operation of sport and recreational facilities and 
structures."

and recommends:
] be replaced with 
] adopt previous
] attached amendment(s)
] adopt Letter o f Intent by _ 
] further referral to the____

Committee
Committee

Senate Bill:
[ ] same title 

_) [ ] new title
House Bill:

_) [ ] same title 
[ ] technical title 
[ ] new: SCR"____

PREV IOUS FISCAL NOTE(S ):*
Department Date Zero Fiscal

F ISCAL NOTE(S): 
Department Date Fiscal

[ ] A P PR O P R IA T IO N  - no fiscal note *includc fiscal notes accompanying Governor’s hill



1998 LEG ISLATIVE SESS ION
Revision Date: 18-Feb-97___________________________  Dept Affected: Natural Resources________________
Title: "...Grants of state land to municipalities for______BRU: Resource Development____________
construction...of sport and recreational facilities...."_______________ Component: Land Development_______

F I S C A L  N O T E
S T A T E  O F  A L A S K A  B IL L  N O . C SS B  204(CRA)

Sponsor: Sens. TAYLOR. Mackie
Requestor: S RES Component Serial No. 431
Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY99 FY00 FY01 FY02 FY03 FY04
PbKSUNAL SERVICES TRAVEL
CONTRACTUALSUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (fund cod.) 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type) 
TOTAL

(Thousands of Dollars)

Estimate of any current year (FY98) cost: $ 
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a sapamto pago if necessary)

No new fiscal impact is anticipated because the bill largely duplicates existing DNR authority under AS 38.05.810(a), 
assuming that its intent is to provide land for public recreation facilities rather than private facilities. Existing law also 
lets DNR waive the reverter clause if in the public interest (AS 38.05.810(g)). With a waiver, land granted under AS 
38.05.810(a) can already be used as trading stock to acquire a private site. The bill's four-year construction deadline for 
grants under AS 38.05.810(j) is undesirable from a municipality's standpoint, and the exemption from counting against its 
entitlement is of no benefit if it has no entitlement left. (Nearly all cities that had entitlements have already satisfied 
them. Many boroughs still have unsatisfied entitlements, but they also have plenty of unrestricted sites to use for sports 
facilities.) Thus DNR assumes municipalities would continue to apply under AS 38.05.810(a) because it is less 
restrictivo than this bill. DNR does not know of any municipalities that would likely take advantage of this bill.
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SPONSOR STATEMENT

SENATE B IE L 204

Recreationa l and sports fa c ilit ie s in comm un itie s o ffe r an a lte rn a tiv e to c r im e  
and other undes irab le a c tiv it ie s . Our you th are too often le ft una ttended a f te r 
school, at night, and on weekends w ith lit t le  to do. I f  there are fa c ilit ie s to use, 
kids and adults as w e ll are less lik e ly  to become in vo lved in c r im in a l a c t iv it ie s . 
Senate B ill 204 proposes to g ive state land to m un ic ip a lit ie s fo r sports and 
recrea tiona l fa c ilit ie s .

Th is leg is la tion w il l g ran t land to loca l governments but the gran t w il l no t c o u n t 
against the local go ve rnm en t e n tit lem en t. This w il l make the de ve lo pm en t o f
sports and recrea tiona l fa c il i t ie s  more econom ica lly feasib le .

Senate B il l 204 is cons is ten t w ith  the in ten t o f the A laska C ons titu tio n :

A rtic le V I I I , Section 1, S tatement o f Po licy :

“’It is the po lic y o f the State to encourage the se ttlem en t o f its land and th e 
deve lopm en t o f its resources by m ak ing them ava ilab le fo r m ax im um  use 
consis ten t w ith the pu b lic in te re s t."

A rtic le V I I I . Section 9, Sales and Grants:

"Sub ject to the p rov is ions o f th is secton, the leg is la tu re may p rov ide fo r th e 
sale or grant o f state lands, or in te rests there in , and estab lish sa les
p ro ce d u re s ."

The b ill conta ins a re v e rs io n a ry p ro v is io n wh ich p ro h ib its local g o v e rn m e n ts  
from selling the land. The m un ic ip a lit ie s w il l , however, be a llow ed to trade th e 
land fo r land that m igh t be more su itab le fo r a pa rticu la r pro jec t.
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OPERATING EXPENDITURES FY99 FY00 FY01 FY02 FY03 FY04
PERSORATSERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

.. .

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES 0.0| 0.0 0.0 0.0 0.0 0.0
CHANGE IN REVENUES (rundcodB) 0.0 0.0 0.0 0.0 ' 0.0 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (Specify Type)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY98) cost: $ 
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
ANALYSIS: (Attach a separata page if  necessary)

No fiscal impact is anticipated because the bill largely duplicates existing DNR authority. AS 38.05.810(a) 
already allows DNR to grant land to a municipality for public purposes, which would include a p u b lic  recreation or 
sport facility, and AS 38.05.810(g) already requires DNR to retain a reversionary interest in the granted land.
The bill's new authority, allowing the municipality to trade the former state land for other land, would probably not 

be used and therefore is not anticipated to have any fiscal impact. The reverter clause would attach to the land 
granted by DNR, not to other land the municipality swaps it for. Private landowners would probably not be willing 
to exchange their parcels for municipal land encumbered by a reverter clause, as the private landowners would 
lose title to their new land if the municipality’s development plans fall through or are not executed on time.
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