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L ong -T e rm  D is p o s a l  F ix : B e low  is a lo n g - te rm  fix  to  pu t the s ta te  land  
d is p o s a l  p ro g ram  on  a s c h e d u le d  b a s is ,  s im i la r  to  the o i l and  g a s  le a s e  
s a le  p ro g ram  and  the t im b e r  s a le  p ro g ram . It e n la rg e s  the L and  B an k  to  a ll 
la n d s  tha t a re  c la s s i f i e d  a s  s e t t lem en t  o r  ag r icu ltu re  and  req u ire s  the 
d epa r tm en t to  a n nu a l ly  r e p o r t  to  the le g is la tu re  on  a t le a s t  5 ,0 0 0  a c re s  o f  
land  it p r o p o s e s  to  o f f e r  f o r  s a le  in a th re e -y e a r  land  d is p o s a l  s c h ed u le .  
The  re p o r t  m u s t  e s t im a te  h ow  m uch  it w ill c o s t  an nu a l ly  to  o f f e r  the  land  
f o r  s a le ,  and  e s t im a te  h ow  m uch  in c om e  is an t ic ip a ted  to  be g en e ra ted . 
The le g is la t io n  a l s o  re q u i re s  the C o m m is s io n e r  to  e xp en d  fu n d s  f o r  
d i s p o s a l s  tha t a re  a p p ro p r ia t e d  f o r  the  th re e -y e a r  land  d is p o s a l  s c h ed u le .  
The le g is la t io n  u s e s  e x is t in g  d i s p o s a l  p ro g r am s  a s  w e ll a s  a u th o r iz ing  the 
d ep a r tm en t to  e n te r  in to  c o o p e ra t iv e  a g re em en ts  to  p e r s o n s  to  p riva te ly  
d e v e lo p  land  f o r  d i s p o s a l .  (A s  o f  3 /98  th e re  a re  3 .4  m i l l ion  a c re s  o f  land  
c la s s i f ie d  a s  s e t t lem en t  a n d  6 0 0 ,0 0 0  a c re s  o f  land  c la s s i f ie d  as  
ag r icu ltu re . )

* S e c t io n  1. AS 3 8 .0 4 .0 2 0 (a )  - (c) a re amended to read:

Sec. 3 8 .0 4 .0 2 0 .  LAND D IS PO SA L  BANK, (a ) The comm issioner shall maintain 
[ESTABLISH ] a land d isposa l bank containing a l l state land that is classified settlement 
o r agricultural fo r  d isposa l into private ownersh ip , except as provided in (b) o f  this 
section .

(b ) The land d isposa l bank d oes  not include

(1 ) land nominated fo r se lection o r  se lected by a municipality to satisfy a 
genera l grant land entitlement under AS 2 9 .6 5  o r fo rmer AS 29 .1 8 .2 0 1  - 2 9 .1 8 .2 1 3 ;

(2 )  land retained in state ownership for multiple-use management;

(3 )  land where le ss  than a fe e  simple title has been conveyed;

(4 ) land retained in state ownership under an enactment o f  the legislature 
or by the gove rno r o r a state agency under authority o f law.

(c) Land to be retained in state ownership may be classified by the 
comm issioner into multiple-use management categories under AS 3 8 .0 4 .0 6 5  and AS 
3 8 .0 5 .3 0 0 .  Land [OUTS IDE  A MUNIC IPALITY] to be retained in state ownership 
consists o f land c lassified into multip le-use management categories [FO R  RETENTION 
IN STATE O W N E R SH IP ]  by the comm issioner [BY  JU LY  1, 1985 . LAND CONVEYED  
TO  THE STATE BY  THE FEDERA L  GOVERNM ENT THAT IS TO BE RETA INED IN



STATE O W N E R SH IP  C O N S ISTS  OF LAND C LA SS IF IED  BY  THE COM M ISS IONER  
W ITH IN  TW O  YEA RS  OF R E C E IPT  O F  TENTATIVE A PPRO VAL  O R  PATENT, 
W H IC H EV ER  O C C U R S  F IRST ], S ta te land not c lassified into multiple-use 
management categories fo r retention in state ownersh ip o r  se lected  by a municipality 
[UN DER  TH IS SECT ION ] shall be classified and included in the land d isposa l bank. 
The comm issioner shall en su re  that the bank includes at least 5 0 0 ,0 0 0  acres.

* S ec . 2 . AS T T 0 4 .0 2 0 (d )  is repea led  and  reenacted to read:

(d) Bv January 15 o f  each legislature, the comm issioner shall submit to the 
legis lature a report on the total ac reage  in the land d isposa l bank p lanned and 
classified as suitable under this title fo r

(1 ) settlement purposes , including d isposa l fo r homesteads , subdivision 
lots, commercia l or industrial sites, o r remote recreationa l cabin sites: and

(2) agricultural d isposa l. [BY  JANUARY  15  OF THE F IR ST  SESS IO N  
OF EACH LEG ISLATURE , THE COM M ISS IO NER  SHALL NOT IFY  THE 
LEG ISLATURE  THAT THE COM M ISS IONER  HAS AVAILABLE A R E P O R T  ON THE 
STATUS  OF LAND IN THE LAND D ISPO SA L  BANK U N D ER  THE FOLLOW ING  
CATEGOR IES :

(1 )  LAND SU ITABLE FO R  HOM ESTEAD D ISPOSAL ;

(2 )  LAND SU ITABLE FO R  SUBD IV IS ION  D ISPOSAL ;

(3 )  LAND SU ITABLE FO R  AGR ICULTURAL , COMMERCIAL, OR  
INDUSTR IAL D ISPOSAL ; AND

(4 ) LAND SU ITABLE FO R  O TH ER  P U R P O S E S . ]

* S ec . 3. AS 3 8 .0 4 .0 2 0 (e )  is amended to read:

(e ) The comm issioner shall annua lly p repa re  a th ree -yea r schedu le identifying 
land p roposed  fgr d isposa l during the next fiscal v ea r  and the following two fiscal years. 
The th ree -vea r land d isposa l schedu le shall be included in the land d isposa l bank 
report required bv (d) o f this section. The schedu le  shall set out [ANNUALLY SUBM IT 
TO THE G O V ER N O R ] an estimate o f  [A PPRO PR IA T IO N  R E Q U E ST  FOR ] funding 
[EST IMATED TO BE] necessa ry  to d ispose  o f a minimum o f 5 .0 0 0  ac res per yea r for 
the next three [TW O ] years to a llow



(1} survey and d isposa l o f land p roposed  to be o ffe red [MADE 
AVAILABLE] fo r remote recreational cabin site [HOMESTEAD] staking, with the genera l 
location o f  the land;

(2 )  survey and d isposa l o f land p roposed  to be o ffe red fo r [AS] 
agricultural, commercial, industrial, homestead , o r other u ses under AS 38 .05 .055 , .
[OR ] 3 8 .0 5 .0 5 7 ,  o r AS 38 .0 9 . with the genera l location o f  the land;

(3 )  [THE] survey and d isposa l o f  land p roposed  to be o ffe red as 
subdivisions, with the genera l location o f  the land;

(4 )  preliminary feasibility studies, engineering design work, 
right-of-way acquisition, and construction o f  access  roads and capital improvements 
required by municipal subdivision ord inance o r  regulation o f  the platting authority

(5 ) cooperative ag reements to be entered into fo r the purposes o f 
developing land fo r d isposa l [;

(6 )  IDENTIF ICATION OF  LAND THAT W ILL  BE P R O P O S E D  FO R  
D ISPO SA L  UN DER  THIS SU BSEC T IO N  IN FU TU RE  FISCAL YEARS].

* S e c .  4. AS 3 8 .0 4 .0 2 0 ( f )  is repea led  and reenacted to read:

(f) The  estimate included in the th ree-year land d isposa l schedu le under (e ) of 
this section shall show:

(1 )  the total cost to deve lop  and market each  p roposed project, including 
tract layout, identification o f  access  and utility easements , public notice, survey, 
appraisa l, s a le  administration, and issuance o f  pu rchase contracts, and

(2 ) the state revenue expected to be p roduced by each project if o ffe red 
and d isposed of.

* S e c . 5. AS 3 8 .0 4 .0 2 0 (g )  is amended to read:

( g ) I h e  [AFTER  JULY  1 OF EACH YEAR , THE] commissioner shall direct the 
expenditure o f money appropriated under AS 3 8 .0 4 .0 2 2  fo r the disposa l o f land in 
re sponse  to the three-vear land d isposa l schedu le  under (e ) o f this section 
[R E Q U E ST S  MADE UNDER  (E ) and (F ) OF  TH IS SECT ION ] fo r the following:

(1 )  Land designated as suitable fo r homestead d isposa l shall be 
[CLASS IF IED  AND] surveyed under this chapter [AND AS 38 .0 5 ]  and made availab le 
fo r  en jry [STAKING AND LEASE] under AS 38 .0 9 .

3



(3 ) Land designated a s  suitable fo r  ^AGRICULTURAL,] commercia l, 
industrial, o r [SU ITABLE FO R ] other d isposa l sha ll be su rveyed under this chapter and 
so ld  under AS 3 8 .0 5 .0 5 5  o r 3 8 .0 5 .0 5 7 .

(4 ) Land designated as  suitable fo r  remote recreational cabin sites shall 
be made availab le fo r staking, lease , and sa le  under AS 3 8 .0 5 .6 0 0 fbV  o r  su rveyed 
under this chapter and made ava i lab le  fo r sa le  under AS 3 8 .0 5 .6 0 0 ( ,aV

(5 ) Land designate ' as suitable fo r agricultural d isposa l sha ll be su rveyed 
if required under this chapter and sold under AS 3 8 .0 5 .3 2 1  and AS 3 8 .0 5 .0 5 5  o r  AS 
3 8 .0 5 .0 5 7 .

(6 ) The director may enter into a cooperative agreement with a person 
under AS 3 8 .0 5 .0 2 7  fo r the pu rposes o f  deve lop ing land fo r disposa l. Such ag reements 
may provide fo r a person to bid on land in o rde r to secure an appra isa l at the 
applicant's expense  and then determ ine if the applicant wants first rights to purchase 
the land fo r development. If the applicant dec ides to purchase and deve lop  the land the 
applicant must survev the land in compliance with state standards.

S e c .  6. AS 3 8 .0 4 .0 2 0 ( j )  - (k) a re  repea led :

[ (J ) A P E R SO N  O R  AN AGENCY  OF THE STATE MAY NOMINATE LAND 
RETA INED IN STATE O W N E R SH IP  FO R  INCLUS ION  IN THE LAND D ISPO SA L  
BANK O R  MAY NOMINATE LAND IN THE LAND D ISPO SA L  BANK F O R  RETENT ION  
IN STATE O W N E RSH IP . THE COM M ISS IO NER  SHALL HOLD PUBL IC  HEAR INGS 
SEM IANNUALLY TO  TAKE NOMINATIONS U N D ER  TH IS  SUBSECT IO N . A 
T R A N SFE R  OF LAND FROM  RETENT ION  IN STATE O W N E R SH IP  TO THE LAND 
D IS PO SA L  BANK O R  FROM  THE LAND D IS PO SA L  BANK TO RETENT ION  IN STATE 
O W N E R SH IP  SHALL BE ACCO M PL ISH ED  TH RO U G H  A CLASSIF ICAT ION  O R D E R  
U N D ER  AS 3 8 .0 5 .3 0 0  AND W ITH  NOTICE U N D ER  AS 3 8 .0 5 .9 4 5 .  THE 
C OM M ISS IO NER  SHALL MAKE A W R ITTEN  DETERM INATION W ITHIN SIX 
M ONTHS AFTER  R E C E IPT  OF A NOMINATION IF THE COM M ISS IONER  
DETERM INES  THAT THE LAND NOMINATED W ILL  NOT BE CLASS IF IED  OR  
REC LA SS IF IED  AS R EQ U E STE D .]

[ (K ) THE C OM M ISS IO NER  MAY W IT H D RA W  FROM  THE LAND D ISPO SA L  
BANK STATE LAND THAT HAS BEEN O FFE R E D  F O R  D ISPO SA L  BUT NOT 
CO N VEYED  W ITH IN  FIVE Y EA RS  AFTER  THE INCLUS ION  IN THE LAND D ISPO SA L
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BANK. STATE LAND W ITHDRA W N  FROM  THE LAND D IS PO SA L  BANK U N D ER  
TH IS  SECT ION  M UST EG REC LA SS IF IED  U N D E R  AS 3 8 .0 4 .0 6 5 . ]

* S e c . 7 . AS 3 8 .0 4 .0 2 2  is amended  to read:

Sec . 3 8 .0 4 .0 2 2 .  FUN DS  FO R  LAND D ISPO SA L , (a ) The revenue from the sa le  
oi le a se  o f  state land sha ll be deposited in a spec ia l state land d isposa l income 
account in the state gene ra l fund. The legis lature may appropriate money from the 
specia l state land d isposa l income account fo r  expenditure by the Department o f 
Natural R esou rce s  fo r  n ecessa ry  costs incurred in the implementation o f  state land 
d isposa l p rograms authorized under this title.

(b) Bv January  15  o f each legis lature [W ITH IN  3 0  DAYS A FT ER  THE 
LEG ISLATURE  CON VEN ES  IN REG U LA R  SESS IO N ] , the Department o f  Natural 
R esou rce s  shall provide [NOTIFY ] the legis lature a summary [THAT A R E P O R T  
REFLECT ING ] o f  all money deposited in the fund estab lished under (a )  o f  this section 
during the prior fiscal yea r [IS AVAILABLE].

SH O RT -TERM  F O R  R E O F F E R S :  T h is  is  a s h o r t - te rm  f ix  to  g e t 5 ,0 0 0  
p o ten t ia l r e o f f e r  p a rc e ls  b a c k  o n to  the m a rk e t  w ithou t h av ing  to  f r o n t  the 
m on e y  f o r  a p p ra is a ls .  It a l low s  the d ep a r tm en t  to  c h a rg e  f o r  an a p p ra is a l o r  
to  a l low  an ind iv idua l to  c o n t ra c t  f o r  the  a p p ra is a l .  It a l s o  a l low s  the 
d ep a r tm en t  to  o f f e r  p a rc e ls  o v e r  the  c o u n te r  a f te r  p u r c h a s e r s  have  
d e fa u l te d  o n  them .

* S e c .  8. AS 3 8 .0 5 .0 5 7 ( f )  is am ended to read:

(f) If on ly one  application fo r a parce l is received , the comm issioner shall o ffe r 
the parce l to the applicant who applied fo r the parce l if the applicant is qualified to 
participate in the lottery. If more than one  application is received fo r a parcel, the 
comm issioner shall se lect the applicant who is entitled to receive a conveyance o f  the 
land by lottery. If the comm issioner d oes  not rece ive an application fo r a parce l o f  state 
land o r  if a pu rchaser fails to sign o r defau lts on a [LEASE AGREEM ENT OR ] contract 
o f  sa le , the parcel may [SHALL]1 be o ffe red  to the first eligible pe rson  to apply fo r  the 
pa rce l: if the director considers that a change in va lue  may have occurred since the 
parcel's last appraisa l, the comm issioner may require the applicant to post a deposit 
under AS 3 8 .0 5 .8 6 0  to oav  fo r an updated appra isa l under AS 3 8 .0 5 .8 4 0  o r the 
applicant mav provide the appra isa l at his/her own expense  following instructions 
provided bv the department. [IF THE PARCEL  W A S  DES IGNATED  AS A HOMESITE

1To match auction language in 38.05.60.
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AND O FFE R E D  TO THE PUBL IC  U N D ER  FO R M E R  AS 3 8 .0 5 .0 4 7 (F ) ,  THE PARCEL  
SHALL BE D IS PO SE D  OF U N DER  THE TERM S  R EQ U IRED  BY  AS 38 .0 8 . ]

S e c .  9. AS 3 8 .0 5 .0 6 0  is am ended to read :

Sec . 3 8 .0 5 .0 6 0 .  RE JECT IO N  O F  B ID S : OVER -TH E -CO UN TER  SA LES . B e fo re  
the signing o f the formal conveyance by the director, the commissioner may reject all 
bids when the best interests o f the state justify this action. Land offered at public sa le  
but not s o ld , o r fo r which a pu rchase r fa ils to sign o r  defau lts on a contract o f sa le , may 
be made ava ilab le  at private sa le  fo r  not le ss  than its appra ised va lue : if the director 
considers that a change in va lue may have occurred since the parce l ’s last appraisa l, 
the comm issioner mav require the applicant to post a deposit under AS 3 8 .0 5 .8 6 0  to 
pay fo r  an updated appra isa l under AS 3 8 .0 5 .8 4 0  o r  to provide the appraisa l at the 
applicant's own expense  following instructions provided bv the department.
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Land D isp osa l

I. Getting the Land

* Received title 
to land

Land Disposal Bank

Classified settlement
Suitable for disposal as: 
’  Homesteads 
' Subdivision lots
* Commercial or

industrial sites 
Remote recreational 

cabin sites
* Other purposes

Classified agricultural
Suitable for:

Agricultural disposal

Report to Legislature

III. Land Disposal 
Preparation and 
Annual Land 

Offering Program
Minimum 5000 acres ___________________

Offered by Lottery:
* Homesites
* Remote Recreation 

Cabin Sites
* Homesteads
* Odd Lots
* Subdivision

Offered by Auction:
* Agricultural
* Commercial

& Industrial
* Odd Lots
* Subdivisions

Parcels not taken 
Available 

Over-the-Counter
* Homesites
* Homesteads
* Odd Lots
* Subdivision
* Agricultural
* Remote Recreational

Cabin Sites

Annual 3-Year Land 
Disposal Schedule 

Identifies land 
proposed for 

for disposal during 
the next fiscal year 
and the following 

2 fiscal years.



L a n d  D is p o s a l

I. G etting the  Land

R e ce iv ed  title 
to land

Land Disposal Bank
Classified settlement

Suitable for disposal as:
* Homesteads
' Subdivision lots
* Commercial or

industrial sites
* Remote recreational

cabin sites
* Olher purposes

Classified agricultural 
Suitable for:
* Agricultural disposal

* A rea p lann ing  
process

II. Identify ing Land 
for the State Land 
O ffering Program

* Land d isposa l 
project identification

Report to Legislature
Total Land Bank 
Acreage Planned 

& Classified
* Settlement
• Agriculture_______

Specific Land 
Disposal Project 

Proposals



A l a s k a  S t a t e  L e g i s l a t u r e

S ta te  C a p i t o l  
J u n e a u ,  A la s k a  9 9 8 0 1 - 1 1 8 2  

( 9 0 7 )  - 1 6 5 -3 8 7 3  
Fax ( 9 0 7 )  - 1 6 5 -3 9 2 2

3 5 2  I-'ron i S t re e t  
K e t c h ik a n ,  A la s k a  9 9 9 0 1  

( 9 0 7 )  2 2 5 - 8 0 8 8  
Fax  ( 9 0 7 )  2 2 5 - 0 7 1 3

S p on so r S ta tem ent

S ena te  Bill 108  
Re lating to the d isposa l of s tate land by lottery

The west w as d eve loped  by a llow ing peop le  to have a s take in p roperty . There  
is nothing that se rv e s  to bo ls te r a fre e  econom y m ore than allow ing a person  to 
obtain an interest in property . P rivate land ownersh ip  of any m agnitude is 
virtually ab sen t in A laska .

O ne m a jo r covenan t o f s ta tehood  w as that A laska w as g ranted title to ove r 105 
million ac re s  o f land by the fed e ra l g o v e rnm en t. T o date, a m inor portion o f that 
land h as been  turned ove r to municipalities and an even le ss  significant am ount 
has been put into individual hands. The on ly  exception has been  the lands 
g ranted to native co rpora tions under ANCSA . Even that land h as not been 
transfe rred  to individuals. Rather, it has been m anaged  by the co rpo ra te  
entities. A la ska ’s  res iden ts are land  poor.

This leg islation p ro p o se s  to annua lly  grant 1 million ac res  o f land to Pe rm anen t 
Fund D ividend recipients. The ave rag e  parce l aw arded would be 4 0  ac re s  in 
size. P a rc e ls  o f land would be a s  sm all a s  5 a c re s  and la rge r fo r agricu ltura l 
uses. A ssum ing 4 0  ac re s  is the ave rag e  s ize  o f the parce ls , an estim ated 
2 5 ,0 0 0  perm anen t fund recipients would win pa rce ls  annua lly .

To be elig ib le fo r the p rop osed  lottery Pe rm anen t Fund Dividend app licants 
would sign a statem ent on the application form  stating that they wish to be 
en tered  in the land lottery. They would a lso  attest to their eligibility and be 
w arned o f the con sequences  o f making fraudu len t sta tem ents to obtain state 
land.

The w inners would be se lec ted  at random  and would be notified via their 
perm anent fund check o r by first c lass mail. T o obtain the land a w inner would 
be required to s take  the land, have the land su rveyed  and file that su rvey  with 
the Departm en t o f Natural R e sou rce s . At that point title would p a ss  to the lottery 
recipient.

Lottery recipients who accep ted  their land and those  who dec line would be 
exc luded from  the lottery fo r six yea rs . After that period en sued  they would then 
be e lig ib le again to en te r the lottery provided they meet the o ther eligibility 
requ irem en ts .

Chairman,
J u d ic ia r y  C o m m i t t e e

Member,
R e s o u r c e s  C o m m i t t e e  
R u le s  C o m m it t e e  
C o m m it t e e  o n  C o m m i t t e e s

S e n a t o r  R o b i n  L .  T a y lo r

D is t r i c t  A :
H y d e r  •  K e t c h ik a n  •  K u p r c a n o f  •  M e y e t s  C h u c k  •  P e t e r s b u rg  •  S a x m a n  •  S i t k a  •  W r a n g e l l



-  S E N A T E  C O M M I T T E E  R E P O R T  
F i r s t  C o m m i t t e e  o f  R e f e r r a l

Date of 5-Day N otice:, 3 / 3 / 9 7  

(in accordance with Uniform  Ru le  2 3 )

D A T E :  2 / 2 7 / 9 7 FURTH ER : F inance

3 I 2 2 J 3 & .

DATE TURN ED  
IN TO  O FF ICE :

R esou rce s  Comm ittee considered  SENATE B ILL NO. 108  

"An Act re lating to the d isposa l o f state land by lottery."

and recommends:

[ ] be replaced w ith CS

[ ] adopt previous  CS

" S r B  l O t

[ ] attached amendment(s) 
[ ] adopt Letter o f Intent by . 
[ ] further referral to the.

Senate B ill:
[ ] same title 
J>3 new title 

House B ill:
[ ] same title 
[ ] technical title 
[ ] new: SCR*___

. Committee 
Committee

DP OTHER RECOMMENDATIONS NR DNP AM

' c ~ X  \... _ - i 0 _
- \

........ -  .

/ / / /  - / A /I
l / CHAIR:

NEW FISCAL NOTE(S)r
Date Zero Fiscal

A]

i ) N £ - M A  ten 1*7-0

~ LsArA/b 5/*/n <ll\eZ.O

PREVIOUS FISCAL NOTE(S):*
Department________________ Date Zero Fiscal

[ ] APPROPRIATION -  no fiscal note ‘ inc lude fiscal no tes accom pany ing  G ov e rn o r 's  b ill



STATE O F  A LA SK A  
1 9 9 8  LEG IS LA T IV E  S E SS IO N
Rev is io n  Date: 27-Mar-98
Title:

F I S C A L  N O T E
B I L L  N O .  C S S B  1 0 8 ( R E S )

An Act re lating to the d ispo sa l of state land
D ep t Affected: Natural R esou rces  
BRU : Resource D eve lo pm en t

by lottery Com ponen t: Land D eve lopm en t
Sponsor:
Requestor:

TA Y LO R
S F IN

Expend itures/Revenues

C o m p o n e n t  S e r ia l No. 

(Thousands of Dollars)

431

O P ER A T IN G  E X P EN D IT U R E S FY99 FY00 FY01 FY03 FY04 FY03
PERSO N A L  S E R V IC E S ' 395.0 991.0 "991.0 "U0TTJ 991.0 991.0
TRAVEL '40.U : 22:0 22.0 22.0 '22.0
CO N TR A CTU A L ' T90.0 190.0 140.0 140.0 140.0 140.0
SUPPL IES ' 16.0 18.0 ' 18.0 18.0 " "  F ro 18.0
EQ U IP M EN T 42.0 42.0 16.0 16.0 18.0 18.0
LAND & S T R U C T U R E S
GRA N TS , CLA IM S
M IS C E L LA N EO U S
TOTA L  O n ER A T IN G 683.0 1,263.0 1,189.0 1,189.0 1,189.0 1,189.0

|CA P ITA L  E X P EN D IT U R E S 0.0 0.0 0.0 0.0 0.0 0.0

CH A N G E  IN  R E V E N U E S  (1005) 675.0 1,025.0 845.0 965.0 1,085.0 1,205.0

FUND  S O U R C E (Thousands of Dollars)
1002 Federa l R ece ip ts
1003 G F  M atch
1004 G F 615.5 1,160.5 1,104.5 1.092.5 1,080.5 1,068.5
1005 GF/Program R ece ip ts b/ .b 102.5 84.5 96.5 108.5 120.5
1037 GF/Mental H ea lth
O ther
TO TA L 683.0 1,263.0 1,189.0 1.189.0 1,189.0 1,189.0

E s t im a te  o f a n y  c u r re n t  y e a r  (FY98) cos t: S None

PO S IT IO N S
FULL-TIME 8.0 19.0 19.0 19.0 19.0 19.0
PART-TIME 0.0 0.0 0.0 0.0 0.0 0.0
TEM PO RA R Y 0.0 0.0 0.0 0.0 0.0 0.0

ANALYS IS : (Attach a separate page if necessary)

F Y  99 e x p e n d itu re s  in c lu d e  O ver- the-Counter (O TC ) s a le s  p rog ram . F Y  00 a n d  o thers a re  for O p e n  to Entry (O TE) 
p rog ram . O T C  e x p e n d itu r e s  in c lu d e  c o m p il in g  d e ta ile d  p a rce l lis ts , title re v iew s , id en t ify ing  a c c e s s , p rep a r ing  m a p s  a n d  
b ro ch u re s , c o n d u c t in g  th e  filing  p e r io d  a n d  lo ttery/sa les , record  k e e p in g , a p p ra is a l re v iew s , a n d  con tra c t and  p a te n t 
is s u a n c e . R e v e n u e  p ro je c t io n  a s s u m e s  3000 O T C  p a rc e ls  o ffe red  in F Y  99 a nd  2,000 in  F Y  00, 25% so lJ , 05000/ 
p a rc e l, a v e ra g e  10 y e a rs  to pay  o ff co n tra c ts . O T E  p rog ram  e x p e n d itu re s  in c lu d e  d e v e lo p in g  re g u la t io n s , p a rce l 
id e n t if ic a t io n , title s e r v ic e s , id e n t ify ing  a c c e s s , p rep a r in g  m ap s  a n d  b ro ch u re s , p repa r ing  m in e ra l c lo s in g  orders , p u b lic  
n o t ic e , c o n d u c t in g  th e  f ilin g  p e r io d  a nd  lo ttery , re co rd  k e ep in g , re s o lv in g  s tak ing  con f lic ts , a p p ra is a l a n d  su rvey  re v iew , 
a n d  p a ten t is s u a n c e . R e v e n u e  p ro je c t io n  a s s u m e s  3000 parce ls/ yea r, S300/acre, but o n ly  20% (40,000 acres) fo llow  
th ro ugh  w ith  s u rv e y  a n d  a p p ra is a l, a n d  th e y  take an  a ve ra g e  o f 10 y e a rs  from  stak ing to p u rc h a s e  (bill h a s  no  d e a d lin e s  
for in d iv id u a ls  tn a c t a n d  the re  in te r im  rent/fee p ro v is io n L . S E E  D E T A IL  Q N  S E P A R A T E .S H E E T S .

D iv is ion:
o a iic  rwiyvir\ yyy' ^
Land  /  6^

Approved by C o m m is s io n e r : ^
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Date:
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Details of fiscal impact for CSSB 108 (RES) 
March 27, 1998

Note: Preparation of this fiscal note for a new land disposal program with relatively few 
guidelines requires the drafter to make a lot of assumptions. A 200,000 acre land 
disposal program would be larger than any past state land disposal program. For 
comparison, programs offered in the late 1970s and early 1980’s, when the targets were 
to offer about 100,000 acres for several years, required annual budgets ranging from $10- 
20 million (in FY 78-82 dollars, not adjusted). This program is assumed to be 
significantly less costly because we are not surveying or appraising the land.

There are Two aspects of this program, a short term Over-the-Counter (OTC) sale 
consisting of primarily existing surveyed lots and a long term Open-to-Entry (OTE) 
program.

This fiscal note is based upon the following schedule (which is established by Section 4 
of CSSB 108):

FY 99
July 1, 1998 - program starts (funds authorized)
October 1, 1998 - make first 15,000 acres available OTC 
April 1, 1999 - make next 15,000 acres available OTC

FY00
October 1, 1999 - make next 20,000 acres available OTC 
April 1, 2000 - make 200,000 acres available for OTE

FY01
April 1, 2001 - make next 200,000 acres available for OTE, and every 
April 1 thereafter.

Expenditures - Over the Counter Program - FY 99 and continue into FY 00

OTC expenditures include compiling detailed parcel lists, title reviews, identifying 
access, preparing maps and brochures, conducting the filing period and lottery/sales, 
record keeping, appraisal reviews, and contract and patent issuance.

Staff. Specific staff and what they do follows:

Project manager - coordinate the project, project budget, hire and supervise staff 
1 Natural Resource Manager (NRM) II

Disposal Project Staff- identify parcels, title checks, review project and individual parcel 
files for all previously offered parcels (approx 5000), identify access, coordinate 
mapping, prepare brochure that explains to public the land for sale, prepare application 
materials, prepare public notice, assist with distribution of parcel information, assist 
public information offices with public inquiries (expect over 5,000 inquiries for EACH



offering), prepare contracts or sale agreements, enter all parcel and sale information into 
DNR records.

1 Natural Resource Officer (NRO) II
1 NRO I
2 Natural Resource Technicians (NRT) II

Public Information Staff - Assist with brochure preparation and distribution, answer 
public inquiries, assist applicants, process applications, receive money. Staff will be in 
Anchorage and Fairbanks PIC. Prior to Oct 1 offering, assist disposal project staff with 
preparations.

1 Natural Resource Officer (NRO) II 
1 NRO I

Graphics/Technical Staff - Prepare brochures with maps and other parcel information, 
including information on access, general location maps, subdivision plats. Prepare 
application forms. Supervise printing. Expect to need over 5000 copies of the general 
information brochure.

1 Cartographer II

Assume no additional appraisal, contract, or survey staff in first year.

Budget
Personal Services

1 Natural Resource Manager (NRM) II 67.4
2 Natural Resource Officer (NRO) II 104.2
2 NRO I 92.2
2 Natural Resource Technician (NRT)II S2.4
1 Cartographer II 48.8
personal services 395.0

- inspect certain parcels, set-up sales in local areas 40.0

Contractual
print 2 brochures - at S50.000 each 100.0
print applications and other forms 50.0
newspaper notices, mailouts 20.0
other (xerox, phones, etc) 20.0

Total - contractual 190.0

Supplies - general office supplies for staff of S 16.0

Equipment (includes computers for project staff (FY 99/00 only) 42.0

TOTAL - FY 99 6S3.0



OTE program expenditures include parcel identification, title services, identifying access, 
preparing maps and brochures, preparing mineral closing orders, public notice, 
conducting the filing period and lottery, record keeping, resolving staking conflicts, 
appraisal and survey review, and patent issuance. During the first few months of FY 00, 
staff will also continue preparations for final OTC offering.

Staff. Specific staff and what they do follows:

Project manager - coordinate the project, project budget, hire and supervise staff
1 Natural Resource Manager (NRM) II

Disposal Project Staff - identify areas, describe parcels or staking areas by aliquot parts, 
title checks, review files for previous disposals, identify all existing 3rd party interests, 
identify and reserve access routes to and through OTE areas, coordinate mapping, 
brochure preparation, prepare application materials, prepare public notice, assist with 
distribution of parcel information and assist public information offices with public 
inquiries (expect over 10,000 inquiries for EACH offering), resolve staking conflicts, 
prepare contracts or sale agreements, enter all parcel and sale information into DNR 
records.

3 Natural Resource Officer (NRO) II
2 NRO I
2 Natural Resource Technician (NRT) I

Public Information Staff- Assist with brochure preparation and distribution, answer 
public inquiries, assist applicants, process applications, receive money. Staff will be in 
Anchorage and Fairbanks PIC.

1 Natural Resource Officer (NRO) II
2 NRO I

Contracts Administration and Deed preparation - draft, approve, records, monitor, collect 
fees, anci process assignments for contracts, and issue deeds when paid off 

1 NRO II
1 NRO I

Appraisals and Surveys - issue instructions, review, and approve several hundred 
individual appraisals and surveys each year. Respond to numerous inquiries from public 
and surveyors/appraisers.

2 NRM I (appraisals)
2 Land Surveyor I

Graphics/Technical Staff - Prepare brochures with maps and other parcel information, 
including information on access, general location maps, subdivision plats. Some/most

Expenditures - Open to Entry (OTE) Program - FY 00 and following years



amps may be computer generated (GIS). Expect to need over 10,000 copies of the 
general information brochure. Set-up and maintain several large data bases to track 
sales, per person acreages, parcel availability, etc.

1 Cartographer II 
1 Analyst Programmer III

Budget - FY 00 and following years 
Personal Services

1 Natural Resource Manager (NRM) II 67.4
2 NRM I (appraisals) 119.4
5 Natural Resource Officer (NRO) II 260.5
5 NRO I
2 Natural Resource Technician (NRT) I 
2 Land Surveyors I 
1 Cartographer II 
1 Analyst/Programmer II

230.5
82.4
126.5 
48.9
55.4

Total - personal services 991.0

Travel - field inspections (few), other 22.0

Contractual
print 1 brochure
( 2 in FY 00 - OTE and OTC offerings) 
print applications and other forms 
newspaper notices, mailouts 
other (xerox, phones, etc)

50.0

Total - contractual

30.0
20.0
40.0
140.0

Supplies - general office supplies for staff of 18 1S.0

Equipment
(FY 00 equipment budget includes computers )

18.0

TOTAL 1189.0



Revenue Projections

OTC Revenue projection assumes 3090 OTC parcels offered in FY 99 and 2,000 in FY 
00, 25% are actually sold, $5000/ parcel, average 10 years to pay off contracts.

Revenue FY 99 OTC = 3000 parcels x .25 = 750 parcels sold x 55000/parcel =$3,750,000 
total sale value divided by 10 years = 5375,000 per/year revenue from FY 99 sales; plus 
application fees of $100x3000 parcels = 300,000.

Revenue FY 00 OTC = 2000 parcels x .25 = 500 parcels sold x 55000/parcel =$2,500,000 
total sale value divided by 10 years = 5250,000 per/year revenue from FY 00 sales; plus 
application fees of $100x2000 parcels = 200,000.

OTE Revenue projection assumes that of 200,000 acres offered, 20% (40,000 acres) 
follow through with survey and appraisal, and they take an average of 10 years from 
staking to purchase (bill has no deadlines for individuals to act, and there is no interim 
rent/fee provision). Average value assumed at 5300/acre. 40,000 acres x 5300/acre = 
$12,000,000. Assume average payoff of 10 years (bill allows up to 15 years), or
51,200,000 per year. FIOWEVER, the bill does not allow for any fee/rent from time of 
staking to completion of survey and appraisal. Past remote and OTE programs allowed 
ten years (but required an annual fee), so DNR assumes that this program will allow ten 
years. Assume that most people will not complete survey and appraisal at start of 
program, only 10%/year, hence net revenues of 5120,000 per year (will increase after ten 
years (FY 2010)).

Revenue from OTE filing fee assumes 2000 applicants first year (S200,000), but 
anticipate interest will taper off rapidly and assume 1000 applicants second year 
(SI00,000) and every year thereafter.

Revenue Summary

SOURCE

revenue from FY 99 OTC 
revenue from FY 00 OTC 
revenue from OTC fees 
revenue from OTE sales 
revenue from OTE fees 
Total for FY

Fund Source

Section 2 of CSSB 108(RES) expresses legislative intent that DNR can use only 10 
percent of program receipts to implement the program. Therefore, fiscal note shows 
remainder of funds coming from General Fuad.

INCOME by FY
99 00 01 02 03 04
375 375 375 375 375 375

0 250 250 250 250 250
300 200 • 0 0 0 0

0 0 120 240 360 4S0
0 200 100 100 100 100

675 1025 S45 965 10S5 1205



1 99 8  LEG IS LA T IV E  S E S S IO N
R ev is io n  Date:  2-Mar-98_________________________D ep t Affected: Natural R esources________________
Title: "An Act relating to the D isposa l of State Land by BRU : M anagem en t and  Adm in istration
__________________Lottery".______________________________________ Com ponen t: Information R esou rce  M anagem en t
Sponsor: S ena to r Tay lor_________________________________  _________________________________
Requestor: (S)RES_______________________________________ C o m p o n e n t  S e r ia l No . _427________________

F I S C A L  N O T E
S T A T E  O F  A L A S K A  B I L L  N O .  S B 1 0 8

Expend itu res/Revenues______________________________________________ (Thousands of Dollars)
O P ER A T IN G  E X P EN D IT U R E S FY99 FY00 FY01 FY02 FY03 FY04
PERSO N A L  S E R V IC E S
TRAVEL
CO N TR A CTU A L
SU PPL IES
EQ U IP M EN T
LAND & S T R U C T U R E S
GRA N TS , CLA IM S
M IS C E L LA N EO U S

140.0 ' 75.0 75.0 75.0 / 5.0 /5.0

3.0 ' 3.0 3.0 3.0 3.0 3.0
8.0 2.0 2.0 2.0 Z U 2.0
b.U

TO TA L  O P ER A T IN G 159.0 80.0 80.0 80.0 80.0 80.0

CA P ITA L  E X P EN D IT U R E S 0.0 0.0 0.0 0.0 0.0 0.0

C H A N G E  IN R E V E N U E S ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND  S O U R C E (Thousands o f Dollars)
1002 Federa l R ece ip ts I
1003 G F  Match
1004 G F 159.0 80.0 80.0 80.0 80.0 8U.U
1005 GF/Program R ece ip ts
1037 GF/Menta l H ea lth
O ther
TO TA L 159.0 80.0 80.0 80.0 80.0 80.0

E s t im a te  o f a n y  c u r re n t  y ear (FY98) co s t: $ N one

P O S IT IO N S
FULL-TIME 1.0 1.0 1.0 1.0 1.0 1.0
PART-TIME 1.0 1.0 1.0 1.0 1.0 1.0
T EM P O R A R Y 0.0 0.0 0.0 0.0 0.0 0.0

ANA LYS IS : (Attach a sepa ra te  page  if necessary)
SB 108 requ ires D N R  to d ispose  of 1,000,000 acres per year and  random ly ass ign  w inners of a lottery to parce ls  of la n d . T he  
lottery w ill in c lu d e  a ll app lican ts  for the perm anent fund d iv idend  w ho  are e lig ib le  to be inc luded  in the lottery every 6 years . T h is  
bill w ill requ ire program m ing to tract the  e lig ib le  app lican ts from the perm anen t fund d iv idend  list. T he  Land Status G IS  system  
(status plats) w ill requ ire notation of the app lica tions , re linqu ishm en ts and patents to the g raph ic  record. A new  case  type and  
transactions w ill n e ed  to be d e ve lo p ed  for the Land Adm in istration System  (LAS). T h is  program wou ld  be ongo in g  and requ ire  
add it iona l labo r eve ry  year. In itia l costs for one  full-time programm er and  1 part-time cartograph ic pos ition to create an 
Autom ated Land P latting System , d e v e lo p  new  case  hypes a nd  transactions in the LAS w ill be approx im ate ly S 140.0. T h e  cost 
for o n e  com pu ter w ith software package  and  license  for the cartographer w ill be  S19.0 for the first year, S ubsequen t y ear 
fund ing of S80.0 w ou ld  prov ide d a tabase  programm ing and com pu ter ized  m app ing  support to note d isposa ls  and  surveys on 
status p lats.

P repared by: C a ro l Carro ll, D irector______ __________________________________Phone : 465-4730
D iv is ion: . . D a t e : 2-Mar-98
Approved by C om m iss jbne ryT ' (  f  r / /  i  /  /)  /  f  /  ,-i / ) /<f\

Date: ? &

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES 10 GOVERNOR'S LEGISLATIVE OFFICE
(Rev 11/95) 5b100.xls
3/2/98/12:06 pm p0r further distribution information call the Governor's Legislative Office Pa3° 1 c( 1
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1998  LEG ISLA T IVE  SE SS IO N
Revis ion Date: 2-Mar-98
Title:

S T A T E  O F  A L A S K A

r
F I S C A L  N O T E

B I L L  N O . S B 1 U 8

An Act relating to the d isposa l of state land 
by lottery __________________

D ep t Affected: Natural Resources 
BRU : Resource D eve lopm ent
Com ponen t: Land Deve lopm ent

Sponsor:
Requestor:

Sena tor Taylor
(S)RES

Expend itures/Revenues

C o m p o n e n t  S er ia l No. 

(Thousands of Dollars)

431

O P ER A T IN G  EX P EN D ITU R ES FY99 FY00 FY01 FY02 FY03 FY04
PERSO N A L  S E R V IC E S 3,697.0 a.Bgy.0 ■ " :i,u9/u 5,697.0 3,697.0 3,697.0
TRAVEL 28.0 ■ "28.0 283J 28.0 28.0 28.0
CO N TR A CTU A L 2Bb.O ~~~ 285.0 28b.u 265.0 “  285.0 265.0
SUPPL IES 66.0 66.0 661) 66.0 66.0 66.0
EQ U IP M EN T 86.0 86.0 ■ ' 86.1) " 86.0 86.0 66.0
LAND & S T R U C T U R E S
GRANTS , CLA IM S
M IS C E L LA N EO U S
TO TA L  O P ER A T IN G 4,162.0 4,162.0 4,162.0 4.162.0 4,162.0 4,162.0

CA P ITA L  E X P EN D IT U R E S 0.0 0.0 0.0 O o o o 0.0|

C H A N G E  IN R E V E N U E S  ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND  S O U R C E (Thousands of Dollars)
l(JU2 Peaera l R ece ip ts
1003 G F  Match
1004 G F 4,162.0 4,162.0 4,162.0 4,162.0 4,162.0 4,162.0
1005 GF/Program R ece ip ts
1037 GF/Menta l H ea lth
O ther
TO TA L 4,162.0 4,162.0 4,162.0 4,162.0 4,162.0 4.162.0

E s t im a te  o f a n y  c u r re n t  year (FY98) cost: S N one

PO S IT IO N S
FULL-TIME 67.0 67.0 67.0 67.0 67.0 67.0
PART-TIME 0.0 0.0 0.0 0.0 0.0 0.0
TEM P O R A R Y 0.0 0.0 0.0 0.0 0.0 0.0

ANALYS IS : (Attacfi a separate page if nece-sary)

T h is  p rog ram  w ill re q u ire  h u g e  staff re so u rce s  to a dm in is te r  a n d  track , w ith  n o  return to the state. It w ill b e  a m a jo r  d ra in  
on  the  o p e ra t in g  b u d g e t , w ith  lo ng  term  costs  to p ro v id e  s ta te  a n d  m u n ic ip a l s e rv ic e s . W h ile  the la nd  is  offered for fre e , 
th e re  a re  c o n s id e r a b le  a dm in is tra t iv e  co s ts  a s s o c ia te d  w ith  th is  p rog ram : F irst, the  p a rc e ls  n e ed  to b e  id en t if ied  
(a s s um in g  25,000 p a rc e ls  at a m e d ia n  s iz e  of 40 acres): a ll th e  p a rc e ls  n e e d  to b e  c h e c k e d  to e n su re  su ita b ility  ( s lo p e s , 
s o ils , s w am p s , ro ck fa ll & a v a la n c h e  ha za rd s , etc), c h e c k e d  for a n y  third party in te res ts  (m in ing  c la im s , m u n ic ip a l 
s e le c t io n s , e tc .) , a n d  c h e c k e d  to m a k e  s u re  a c c e s s  is p ro te c te d  b o th  to th e  p a rc e ls , a n d  to a d ja ce n t p u b lic  la n d s  a n d  
w a te rs . A ls o , a ll p a rc e ls  n e e d  to b e  m a p p e d  and  d e s c r ib e d  le g a lly . S e c o n d , the  p u b lic  n o t ice  w ou ld  h a v e  to b e  g iv e n  
s ta tew id e , a n d  th e  lo ttery itse lf w o u ld  b e  c o nd u c te d , w ith  600,000 a p p lic a n ts  a nd  25,000 w in n e rs , (co n t in ued  o n  
fo llow in g  p ag e )

Prepared by: J ane  An
D iv is ion:
Approved by C om m iss ione r: / y  jy*  

Natura l R esourcesAgency:

P h o n e : 
D a t e :

Date:

269-8503
2-Mar-98
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Third, the 25,000 winners would have to be tracked to ensure they comply with the deadlines for proving they are 
qualified, and for completing their survey. All the surveys would have to be reviewed and approved by staff. Finally, 
patents would have to be prepared and issued for all successful applicants. The operating costs to accomplish these 
tasks would be immense.

O th e r  p o ten t ia l c o s ts  to th e  sta te in c lu d e  lo s s  o f r e v e n u e  to the  U n iv e rs ity  a nd  M en ta l H ea lth  T rus t d u e  to d e p re s s e d  
la n d  v a lu e s  re su lt in g  from  d um p in g  s o  m u c h  'free' la n d  o n  the  m a rk e t . A ls o , fire m a n a g em e n t co s ts  w o u ld  e s c a la te , a s  
w o u ld  co s ts  to m u n ic ip a lit ie s  a n d  th e  s ta te  to p ro v id e  s e r v ic e s . S o m e  m u n ic ip a lit ie s  w o u ld  a ls o  lo s e  p o te n t ia l r e v e n u e  
b e c a u s e  se tt lem en t- su itab le  la n d  w o u ld  b e  d is p o s e d  o f ra the r th a n  u s e d  to fu lfill m u n ic ip a l e n t it lem e n ts  (ap p rox im a te ly
640,000 a c re s  a re  s till o w ed  to m u n ic ip a lit ie s ) .

T h e  p rog ram  w ill h a v e  a t r em en d o u s ly  h ig h  d e fa u lt ra te a s  it a w a rd s  ra n d om  p a rce ls  to ra nd om  P F D  a p p lic a n ts , w ith  n o  
regard  to the  p u b lic 's  d em a n d  for la n d . M u c h  o f the  sta te's la n d  Is in  rem o te  a rea s . A c c e s s ib le  a n d  d e v e lo p a b le  la n d  is  
la rg e ly  in  p r iv a te , m u n ic ip a l, o r A N C S A  C o rp o ra t io n  o w n e rs h ip . B y  aw a rd in g  rem o te  p a rc e ls  o f s ta te  la n d  at ra n d om  to 
a ll P F D  a p p lic a n ts , m a n y  p e o p le  w h o  d o  no t w a n t to a c q u ir e  a n y  la n d , or w h o  do  not h a v e  the re s o u rc e s  to s u rve y  the  
la n d , w ill b e  aw a rd e d  p a rc e ls . T h e  d e fa u lt  ra te w ill b e  e x trem e ly  h ig h . M a n y  p eo p le  w h o  w in  p a rc e ls  in  rem o te  a re a s  
w ill no t lik e ly  fo llo w  th ro ugh  w ith th e  s u r v e y , a s  the  s u rv e y  c o s ts  m a y  w e ll e x c e e d  the v a lu e  o f the  p a rc e l, a nd  a c c e s s  is  
o ften  p ro h ib it iv e ly  e x p e n s iv e .

F in a n c ia l a n a ly s is  in c lu d e s  p a rce l id e n t if ic a t io n , s u ita b ility  a n d  h a z a rd  d e te rm in a t io n s , title s e rv ic e s , d e lin e a t io n  o f 
re s e rv a t io n s , id e n t ify in g  a c c e s s , m a p p in g , p rep a r in g  m in e ra l c lo s in g  o rders , p u b lic  n o t ic e , c o n d u c t in g  the  lo ttery , re co rd  
k e e p in g , s u rv e y  re v ie w , a n d  p a te n t is s u a n c e . A n a ly s is  a s s u m e s  25,000 p a rc e ls  offered e a c h  y ea r , w ith  5,000 g o in g  
forward to p a te n t . Id en t ify in g  & p re p a r in g  p a rc e ls  for d is p o s a l r e q u ir e s  3 N atura l R e s o u rc e  M a n a g e r  I's, 14 N atura l 
R e s o u r c e  O ff ic e r  ll's , 9 N atura l R e s o u r c e  O ff ic e r  I's, 5 N a tu ra l R e s o u r c e  T e c h n ic ia n  M's, a n d  2.5 C a r to g ra p h e r  ll's. T it le  
s e rv ic e s  w ill r e q u ir e  8.5 N atura l R e s o u r c e  O ff ic e r  ll's a n d  5 N a tu ra l R e s o u rc e  O ff ice r I's. S u rve y  re v ie w s  w ill re qu ire  10 
L and  S u rv e y o r  I's. C o n tra c t a dm in is t ra t io n  (pa ten t is s u a n c e )  w ill re q u ire  8 N a tu ra l R e s o u rc e  M a n a g e r  I's. C om p u te r  
m a p p in g  a n d  d a ta b a s e  m a n a g em e n t  w ill re q u ire  2 A na ly s t P ro g ram m e r Ill's .
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CS FO R  SENATE B IL L  NO . 108( )

IN THE LEG ISLATURE OF THE STATE OF ALASKA 

TW ENTIETH  LEG ISLATURE - SECOND SESSION
B Y

O ffe re d :
R e fe rre d :

S p o n so r (s ) : S E N A T O R  T A Y L O R

A B IL L  

FO R  AN ACT EN T IT LED  

"An Act re lating to the disposal o f state land; and providing fo r an effective 

date."

BE IT  EN A CTED  B Y  TH E  LEG ISLA TU RE  OF TH E  STATE OF A LA SKA :

* Section 1. F IND INGS . The State o f Alaska, through the Alaska Statehood Act, is 
entitled to over 105,000,000 acres o f land. Alaska is one o f the smallest states by population. 
Because o f its small population, the state has been overly influenced by ephemeral riches from 
nonrenewable o il wealth. The state should envision its future without the presence o f 
petroleum as the principal source o f revenue. Land is the state’ s most secure and permanent 
resource. In recent years, federal and state government agencies have acquired private land 
to place into parks and preserves in a state that already has an abundance o f acreage in similar 
land classifications, The legislature desires to reverse this trend and resuscitate the 
entrepreneurial spirit that was achieved before and at the beginning o f statehood. Alaska is 
made up o f major land holdings owned by federal, state, and local governments with relatively 
minor portions held privately by ANCSA corporations and individuals. There is little that can
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be done to foster a private economy without sufficient privately held land capital. Private 
ownership o f  land has historically benefited people and assisted in promoting the economic 
development o f our country. The legislature therefore finds that the distribution o f land to 
citizens annually w ill stimulate economic development and benefit residents today and in the 
future.

* Sec. 2. INTENT, (a) It is the intent o f the legislature that the Department o f Natural 
Resources shall receive annual appropriations under AS 37.05 .144 amounting to 10 percent 
o f the receipts accounted fo r from the program under AS 37.05 .142 to implement the 
requirements o f  sec. 4  o f this Act.

(b) It is further the intent o f the legislature that money received from the sale o f land 
classified as (1 ) agricultural land shall be appropriated to the agricultural revolving loan fund 
established under AS 03 .10 .040, (2 ) forest land shall be appropriated to the state land 
reforestation fund established under AS 41.17.300, and (3 ) settlement land or that is 
unclassified shall be appropriated to the public school trust fund established under 
AS 37.14.110.

(c) Nothing in this section creates a dedicated fund.
* Sec. 3. AS 38.05 is amended by adding a new section to read:

Sec. 38.05.064. Appraisal and survey costs. The commissioner may require 
a purchaser o f land, whether the purchase is by auction, lottery, or other means, to

(1 ) provide at the purchaser's expense
(A ) an appraisal o f the land completed in the manner directed 

by the commissioner;
(B ) a survey o f the land completed in the manner directed by 

the commissioner;
(2 ) reimburse the state for the cost o f

(A ) an appraisal o f the land completed by the state;
(B ) a survey o f the land completed by the state.

* Sec. 4. AS 38 is amended by adding a new chapter to read:
Chapter 14. A laska Land Availab ility Act.

Sec. 38.14.010. Sale o f state land; exemption, (a) Notwithstanding any other 
provision o f this title, the commissioner may sell state land as provided in this chapter.
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(b) Land may not be selected by the department under AS 38.14 .040 or 
otherwise sold under this chapter unless it is unclassified under AS 38 .05 .300 or, if 
classified, it is classified as forest, agricultural, settlement, or recreational land. The 
fo llow ing land is not subject to sale under this chapter:

(1 ) land identified under AS 16.20, AS 41 .15 .300 - 41.15.330, 
AS 41 .17 , AS 41 .21 , and AS 41.23;

(2 ) land subject to a grazing lease;
(3 ) land selected by a municipality under AS 29.65 ; and
(4 ) land used as an administrative site by the state.

(c) The selection o f land by the department under AS 38.14 .040 and the 
disposal o f  land by sale under this chapter are exempt from the requirements o f 
AS 38.04 and AS 38.05. The department shall provide prior public notice as required 
under the state constitution for disposals o f state land.

S e c . 3 8 .1 4 .0 2 0 . S a le s  to  le s se e s ;  s a le s  s u b je c t  to  e x is t in g  le a se s;  

c o m m is s io n e r  m a y  n o t  c o n v e y  m in e r a l o r  r e s o u r c e  r ig h ts , (a) Before land that is 
subject to a lease is sold under this chapter, the department shall o ffe r the land to the 
lessee if the lessee is eligible under AS 38.14.030 to purchase land under this chapter.
The lessee may purchase the land for the fair market value o f the land as determined
by an appraiser selected by the lessee from the list ot appraisers approved by the 
department under AS 38.14.150. I f  the land has been previously surveyed by the 
department, the department may require the lessee to reimburse the department for the 
costs o f the survey. I f  the land has not been previously surveyed by the department, 
the lessee shall comply with the requirements o f AS 38.14.110 before the lessee may 
receive fee simple title to the and. A purchase o f land by a lessee under this section 
is subject to AS 38.14 .060 - 38.14.150. A lessee may purchase a maximum o f 640 
acres o f  land under this section during the lessee’ s lifetime.

(b ) A sale o f land under this chapter to a person other than the lessee is 
subject to an existing lease entered into by the department before the sale o f the land. 
The state shall retain the lease and the payments due under the lease affecting land 
sold to a person other than the lessee under this section. A lease affecting land sold 
by the state under this chapter to a person other than the lessee is subject to renewal

W O R K  D R A F T  W O R K  D R A F T  0 -LS0353\C

-3-
Now T e x t  U n d e r l i n e d  (DELETED TEXT BRACKETED!

C S S B  1()8( )



6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

or extension as provided in the terms o f the lease or the law under which the lease was 
issued.

(c ) In a sale o f  land under this chapter, the commissioner may not convey a 
mineral or resource right that the state is required to maintain under a law o f this state 
or o f the United States. A sale o f land under this chapter must provide fo r access to 
those minerals o r resources by the state or a lessee or other designee o f the state.

Sec. 38.14.030. Eligibility to purchase land. A person may not purchase land 
under this chapter unless the person

(1 ) is a resident o f the state under AS 01.10 .055 and has been a 
resident o f  the state fo r one year;

(2 ) is an individual who is at least 18 years o f age at the time o f the
purchase;

(3 ) at the time o f purchase, on a form provided by the department that 
bears a notification that a false statement is punishable under AS 11.56.210, certifies 
that the person

(A ) meets the eligibility requirements o f this section;
(B ) understands that the state or a political subdivision o f the 

state is not required to provide on-site schools for the land to be acquired and 
that the person may not require the state to provide on-site schools; and

(C ) understands that the state is not required to construct or 
maintain roads to the land to be acquired and that the person may not require 
the state to construct or maintain roads to the land to be acquired.
Sec. 38.14.040. Selection of land fur sale; over-the-counter land sales, (a) 

By October 1, 1998, the department shall select not less than 15,000 acres o f state land 
that the department has previously identified fo r disposal and o ffe r that land for sale 
as provided in this section. Not more than 180 days thereafter, the department shall 
select an additional 15,000 acres for sale under this section. Not more than 180 days 
thereafter, the department shall select an additional 20,000 acres fo r sale under this 
section.

(b ) The department shall sell the land selected for sale under this section to 
the first person eligible under AS 38.14.030 to purchase land under this chapter who

W O R K  D R A F T  W O R K  D R A F T  0 -LS0353\C

C S S U  108( ) -4-
Nsw T e x t  U n d e r l i n e d  (DELETED TEXT BRACKETED)



appears in person to purchase the land at the site or sites designated by the department 
fo r the sale o f land. The sale price o f the land shall be the fair market value o f  tne 
land as determined by an appraiser selected from the list o f appraisers approved by the 
department under AS 38.14.150. The prospective purchaser shall pay for the appraisal.

(c) The land offered for sale under this section may be offered based upon an 
aliquot parts description. The state is not required to provide a survey by a licensed 
surveyor. I f  the state provides a survey, the state may require the purchaser to 
reimburse the state fo r the survey. The purchaser may not receive fee simple title to 
the land until the person provides the survey required under AS 38 .14 .110 or the state 
is reimbursed for the cost o f the survey under this section i f  reimbursement is required 
by the state.

Sec. 38 .14 .050. Open-to-entry land sales, (a) Not more than six months 
after all o f  the land selected for sale is offered for sale under AS 38.14 .040 and each 
year thereafter, the department shall select and designate as open to entry areas o f the 
state where at least an aggregate total o f 200,000 acres o f state land may be staked.

(b) A person eligible to purchase land under AS 3S. 14.030 may purchase land 
that is selected for sale and designated by the department as open to entry.

(c ) To purchase land under this section, a prospective purchaser shall 
personally stake the exterior boundaries o f the land in accordance with the regulations 
adopted by the department. A prospective purchaser may stake a parcel o f land that 
is not less than five acres and that does not exceed 640 acres. A prospective purchaser 
may not stake within 100 yards o f private land or previously staked land unless the 
purchaser has received written consent from the other property owner or person who 
has previously staked land. The parcel o f land staked may not include usable 
waterfront in excess o f one-third o f the total exterior boundary o f the parcel. The 
parcel o f land staked shall be compact in form with its length not exceeding 
approximately four times its width unless the commissioner finds that the land use, 
terrain, o r effect o f the form on access to it and other parcels requires another form. 
Not later than 15 days after selection and staking the exterior boundaries o f land, the 
prospective purchaser shall file a sketch plat with the department which shows the 
location o f the land and shall pay a nonrcfundable filing fee to the department o f $100.
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The fair market value o f the land shall be determined by an appraiser selected by the 
purchaser from the list approved by the department under AS 38 .14 .150. Upon 
payment in fu ll o f the purchase price by cash, certified check, or money order, and the 
completion o f the survey required under AS 38.14.110, the purchaser shall receive fee 
simple title to the land. The department shall require the appraised and survey to be 
completed within a period o f time set by regulation.

(d ) During the person’ s lifetime, a person may purchase a cumulative 
maximum o f 640 acres from the state under this section.

Sec. 38 .14 .060 . Purchase by installments; void sales, (a) The department 
shall o ffe r a purchaser o f land under AS 38.14.020, 38.14.040, or 38.14.050 the option 
o f paying the purchase price in full at the time o f purchase or on terms with payment 
o f the balance o f the purchase price over the next 15 years at an annual interest rate 
o f not more than six percent.

(b ) A purchase o f land under this chapter that is made in violation o f this 
chapter is void as o f the date o f sale and does not give the purchaser, a subsequent 
purchaser, a lessee, a devisee, or other person a right to the land, an interest in the 
land, or the return o f the purchase price paid to the state for the land.

Sec. 38 .14 .070. Schools. The state, a municipality, or a rural educational 
attendance area does not have a duty to provide on-site schools fo r a parcel o f land 
purchased by a person under this chapter.

Sec. 38.14 .080. Rights-of-way and easements. The state shall retain a 100- 
foot right-of-way along each section line o f land sold under this chapter and shall 
reserve other rights-of-way and easements as are necessary to reach and use public 
water and public and private land. The state shall identify the reservations under this 
section at the time o f a sale under this chapter.

Sec. 38.14.090. Roads; acquisition by state, (a) The state does not have a 
duty to construct or maintain roads to a parcel o f land purchased by a person under 
this chapter. A person acquiring land by purchase under this chapter may construct 
a road from an existing state or municipal road to the land if the proposed route is 
approved by the department or a municipality and the road is constructed to standards 
set by the Department o f  Transportation and Public Facilities.
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(b) A road constructed by a person who purchases land under this chapter that 
is built on the state’ s section line right-of-way is open to the public and the purchaser 
o f the land may net exclude the public from its use.

(c) A road constructed by a person who purchases land under this chapter 
becomes a public road, without compensation to the builder o f the road, i f  the state or 
a municipality agrees to accept the road and undertake responsibility for the 
maintenance o f the road.

Sec. 38.14.100. Applicability o f municipal zoning laws. Except as otherwise 
provided in this chapter, land disposed o f by sale under this chapter is subject to 
municipal zoning laws and regulations.

Sec. 38.14 .110. Surveys, (a) Unless the state provided a survey at the time 
o f purchase, a person who acquires land by purchase under this chapter may not 
receive fee simple title to the land until the person has the land surveyed at the 
person’ s expense and provides a copy o f that survey to the state without charge. The 
survey shall be conducted as provided in regulations adopted by the department.

(b) To assist persons in completing surveys under this section, the state shall 
ensure that at least one monument exists within five miles o f each parcel o f land 
offered for sale under this chapter.

Sec. 38 .14 .120. Security deposit. A person who purchases land under this 
chapter shall at the time o f the purchase pay to the state a security deposit in the 
amount o f 10 percent o f the purchase pri to ensure the person’ s compliance with the 
requirements o f this chapter and other laws. The payment o f this security deposit does 
not immunize the person from liability for violations o f this chapter or other laws nor 
limit the ability or authority o f the state to require compliance with and to enforce the 
laws o f the state. The department may, without process o f any kind, expend the 
deposit to cover costs incurred by the state, damage to the land, or a diminution in the 
value o f the land caused by the person's violation o f the requirements o f  this chapter 
or other laws. The department shall refund the deposit to the person after the person 
pays the purchase price in fu ll to the state.

Sec. 38.14.130. Additional terms and conditions. The department may not 
impose terms and conditions in excess o f those provided in this chapter or by the state
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Sec. 38.14.140. Mapping. To aid persons in making purchase choices under 

this chapter, the state shall provide maps o f state lands and plats that identify the 
parcels available for purchase under this chapter. The state may charge a fee fo r the 
maps and plats sufficient to cover the state’ s cost for reproducing the maps and plats.

Sec. 38 .14 .150. Appra iser list. The department shall compile a list o f real 
estate appraisers who are licensed under AS 08.87 and who have provided evidence 
to the department that they are skilled in the appraisal o f undeveloped land.

Sec. 38.14.300. Definitions. In this chapter,
(1 ) "commissioner" means the commissioner o f natural resources;
(2 ) "department" means the Department o f Natural Resources.

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).
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W O R K  D R A F T

CS FOR SENATE BILL NO. 108( )

IN  THE LEG ISLATURE OF THE STATE OF ALASKA  

TWENTIETH LEG ISLATURE - FIRST SESSION
BY

Offered:
Referred:

Sponsor(s): SENATOR TAYLOR

A BILL 

FOR AN ACT ENTITLED

"An Act relating to the disposal of state land by lotteiy."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. F IND INGS. The State o f Alaska, through the A laska Statehood Act, is
entitled to over 105,000,000 acres o f land. Alaska is one o f the smallest states by population.
Because o f its small population, the state has been overly influenced by ephemeral riches from 
nonrenewable o il wealth. The state should envision its future without the presence o f 
petroleum as the principal source o f revenue. Land is the state’ s most secure and permanent 
resource. In recent years, federal and state government agencies have acquired private land 
to place into parks and preserves in a state that already has an abundance o f acreage in similar 
land classifications. The legislature desires to reverse this trend and resuscitate the 
entrepreneurial spirit that was achieved before and at the beginning o f  statehood. Alaska is 
made up o f major land holdings owned by federal, state, and local governments with relatively 
minor portions held privately by ANCSA corporations and individuals. There is little that can 
be done to foster a private economy without sufficient privately held land capital. Private 
ownership o f  land has historically benefited people and assisted in promoting the economic
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development o f our country. The legislature therefore finds that the distribution o f 1,000,000 
acres to citizens annually will stimulate economic development and benefit residents today and 
in the future. This gradual distribution w ill allow  a slow, steady conversion to private land 
ownership over a period o f more than 100 years.

* Sec. 2. AS 38 is amended by adding a new chapter to read:
Chapter 14. A laska Land  Lotte ry  Act.

Sec. 38.14.010. Land lottery , (a ) The department shall annually conduct a 
lottery o f all applicants fo r the permanent fund dividend under AS 43.23. The total 
number o f winners o f the lottery shall be equal to the number o f parcels o f land 
selected fo r disposal that year under AS 38.14.040. The department shall randomly 
assign each winner o f the lottery to a parcel o f land and shall notify each winner by
(1 ) a notice on the permanent fund dividend stub or direct deposit advice as provided 
under AS 43.23.028(a)(8 ), or (2 ) first-class mail at the mailing address supplied on the 
permanent fund dividend application, that the individual is eligible to receive an 
interest in land under this chapter and o f  the location and description o f the parcel 
assigned.

(b) I f  a winner o f the lottery under (a) o f this section receives a permanent 
fund dividend fo r that dividend year and supplies proof o f that receipt to the 
department within three years o f the date o f the lottery, the department shall issue to 
the individual an interest in the land. The interest in the land entitles the individual 
to fee simple title to the land, subject to the reservations to the state under 
AS 38.14.020, i f  the individual completes the survey and location marking required 
under AS 38.14.100.

(c ) An interest rece‘ ed under (b ) o f this section is freely transferable to 
another person.

(d) An individual who is selected under (a) o f this section is not eligible for 
another lottery under this section until six years have elapsed since the individual was 
selected.

(e) I f  an individual selected under this section is a minor, the interest in the 
land shall be awarded to the parents o f the minor in trust for the minor.

Sec. 38.14.020. Commissioner may not convey m inera l o r  resource rights
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or historic, prehistoric, and archaeological resources. In a disposal under this 
chapter, the commissioner

(1 ) may not convey a mineral or resource right that the state is required 
to maintain under a law o f this state o r o f  the United States; a disposal under this 
chapter must provide fo r reasonable access to these minerals or resources by the state 
o r a lessee or other designee o f the state;

(2 ) shall reserve to the state all historic, prehistoric and archaeological 
resources, burial grounds, and grave sites known or discovered on the property; in this 
paragraph, "historic, prehistoric and archaeological resources" has the meaning given 
in AS 41.35.230.

Sec. 38.14.030. Eligibility to receive an interest in land. An individual may 
not be awarded an interest in land under this chapter unless the individual has received 
a permanent fund dividend under AS 43.23 fo r the year in which the interest is 
awarded.

Sec. 38.14.040. Selection of land for lottery, (a) Annually, not later than 
January 31 o f each year, the department, shall select 1,000,000 acres more or less o f 
state land to be awarded by lottery to applicants for the permanent fund dividend in 
that calendar year. In selecting the 1,000,000 acres, at least one percent o f the lands 
selected must be parcels o f at least 80 acres in size suitable fo r agriculture. The 
remaining 99 percent o f  the land selected must consist o f parcels not less than five 
acres in size with the median parcel size being 40 acres.

(b ) The selection o f land under this section and the disposal o f it by lottery 
under this chapter are exempt from the requirements o f AS 38.04 and AS 38.05. The 
department shall provide prior public notice as required under the state constitution for 
disposal o f land.

(c) The land selected under (a) o f this section shall be offered based upon an 
aliquot parts description. The state is not required to provide a survey by a licensed 
surveyor.

Sec. 38.14 .050. Schools. The state, a municipality, or a rural educational 
attendance area does not have a duty to provide on-site schools fo r a parcel o f land 
disposed o f under this chapter.
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Sec. 38.14.060. Rights-of-way and easements. The state shall retain not less 
than a 100-foot right-of-way along each section line o f land disposed tinder this 
chapter and shall reserve other rights-of-way and easements as are necessary to reach 
and use public water and public and private land. The state shall identify the 
reservations under this section at the time o f a disposal under this chapter.

Sec. 38.14.070. Roads; acquisition by state, (a) The state does not have a 
duty to construct or maintain roads to a parcel o f land disposed o f  under this chapter. 
A person acquiring land disposed o f under this chapter may construct a road from an 
existing state or municipal road to the land if the proposed route is approved by the 
department or a municipality and the road is constructed to standards set by the 
Department o f Transportation and Public Facilities.

(b) A road constructed by a person who acquires land disposed o f under this 
chapter that is built on the state’ s section line right-of-way is open to the public, and 
the owner o f the land may not exclude the public from its use.

(c ) A road constructed by a person who acquires land disposed o f under this 
chapter becomes a public road, without compensation to the builder o f the road, if the 
person offers the road to the state or a municipality and the state or the municipality 
agrees to accept the road and undertake responsibility for the maintenance o f the road.

Sec. 38.14.080. Nonapplicability o f '.ie A laska coastal management 
p rog ram . Notwithstanding any other provision o f law, land disposed o f under this 
chapter is not subject to AS 46.40 (Alaska coastal management program).

Sec. 38.14.090. Land not subject to disposal. Land identified under 
AS 16.20, AS 41.15.300 - 41.15.330, AS 41.17, AS 41.21, and AS 41.23 is not subject 
to disposal under this chapter.

Sec. 38.14.100. Surveys. An individual who receives an interest in land under 
this chapter shall, within three years o f receiving the interest,

(1 ) have the land surveyed at the individual’ s expense; the survey shall 
be conducted as provided in regulations adopted by the department by a surveyor 
licensed by the state; the individual shall provide a copy o f the survey to the state 
without charge; the state may not issue a deed to the land until the survey has been 
completed and supplied to the state; and
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(2 ) mark the location o f the parcel on the ground by
(A ) posting at the northeast comer o f the parcel o f land a plain 

sign or notice containing the name o f the individual; and
(B ) erecting at each comer or angle o f the parcel substantial 

monuments o f stone or setting posts, not less than three feet in height nor less 
than three inches in diameter hewn and marked with the name o f the 
individual, the position or number o f the monument, and the direction o f the 
boundary lines, and by cutting out, blazing, or marking the boundary lines so 
that they can be readily traced; where it is impracticable to place a monument 
at its true position, a witness monument shall be erected and marked to indicate 
the true position o f the comer or angle.
Sec. 38.14 .110. Land  subject to existing leases and claims may not be 

o ffe red . Land that is subject to an existing surface estate lease, subsurface or mining 
lease, or mining claim may not be offered for disposal under this chapter.

Sec. 38.14.120. No liab ility fo r  contamination o f soil o r water before 
acquisition. Notwithstanding any other provision o f law, an individual who receives 
an interest in land under the lottery provided for in this chapter is not liable under state 
law for contamination o f soil or water occurring before the individual's receipt o f the 
interest.

Sec. 38.14.130. Additional terms and conditions. The department may not 
impose terms and conditions in excess o f those provided in this chapter or by the state 
constitution.

Sec. 38.14.140. Penalties and enforcement (a) In addition to any criminal 
penalties imposed by state law, if an individual is convicted o f a crime in connection 
with a false statement made in a certification required under AS 43.23.015 and the 
individual indicated under AS 43.23.017 that the individual was applying for a parcel 
o f land under this chapter, and the conviction is not reversed, that individual forfeits 
any parcels o f land, or interests in parcels o f land, awarded and is not eligible for a 
future Alaska land lottery under this chapter.

(b) I f  the commissioner o f revenue determines that a permanent fund dividend 
should not have been claimed by or paid to an individual, the commissioner o f natural
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resources may use all collection procedures or remedies available fo r collection o f 
taxes or recovery o f property provided by law to recover a parcel o f  land that was 
improperly awarded to the individual. A notice o f an improperly awarded parcel o f 
land must be sent to the individual within

(1 ) three years after fee simple title is awarded to the individual or 
successor o f the individual; or

(2 ) six years after fee simple title is awarded to the individual or 
successor o f the individual if the commissioner determines that the individual exercised 
gross negligence o r recklessly disregarded a material fact in connection with a false 
statement made in an application.

(c) An individual who, in applying for a parcel o f land under the land lottery 
program or, in applying fo r a parcel o f land for another individual, w ilfu lly  
misrepresents, exercises gross negligence, or recklessly disregards a material fact 
pertaining to eligibility forfeits the dividend is subject to a civil fine o f up to 55,000 
and loses eligibility to receive an award o f a parcel o f land under the land lottery 
forever. The commissioner may commence proceedings in court to enforce this 
subsection.

(d ) I f  notice is not sent within the time required under (b ) o f this section, 
administrative or judicial proceedings may not be commenced fo r recovery o f an 
improperly awarded parcel o f land. The time limitations o f (b) o f this section do not 
apply if a parcel o f land is forfeited under (a) o f this section or if it is more probable 
than not that an individual has committed a crime in connection with a false statement 
made in an application.

Sec. 38.14 .200. Definitions. In this chapter,
(1 ) "commissioner" means the commissioner o f natural resources;
(2 ) "department" means the Department o f Natural Resources.

* Sec. 3. AS 43.23 is amended by adding a new section to read:
Sec. 44.23.017. Land lottery application, (a) The department shall include 

on the application form prescribed and furnished under AS 43 .23 .015(b )
(1 ) an option for an applicant for the permanent fund dividend to 

indicate if the applicant wishes to apply for an opportunity to receive a parcel o f land
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under the land lottery under AS 38.14; and
(2 ) a notice that applying under (1 ) o f this subsection and signing the 

application form  under AS 43.23.015 subjects the applicant to the penalties provided 
for under AS 38.14.

(b) The penalty and enforcement provisions o f AS 38.14 apply to an individual 
who applies fo r a parcel o f land under this section and AS 38.14 on behalf o f another.

* Sec. 4. AS 43.23 .028(a ) is amended by adding a new paragraph to read:
(8 ) disclose i f  that individual is a winner in the land lottery conducted 

under AS 38.14.
* Sec. 5. AS 43 .23 .055 is amended by adding a new paragraph to read:

(9 ) cooperate with the Department o f Natural Resources and supply all 
resources and information necessary for the implementation o f the land lottery under 
AS 38.14.
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A BILL
FOR AN ACT ENTITLED

1 "An Act relating to the disposal of state land."

2 I BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3  || *  Section 1. F IN D IN G S . The State o f  Alaska, through the A laska Statehood Act, is
4  II entitled to over 105,000,000 acres o f  land. Alaska is one o f  the smallest states by population.
5  Because o f  its small population, the state has been overly influenced by ephemeral riches from
6 nonrenewable o il wealth. The state should envision its future without the presence o f
7  petroleum as the principal source o f  revenue. Land is the state’ s most secure and permanent
8  resource. In recent years, federal and state government agencies have acquired private land
9 to place into parks and preserves in a state that already has an abundance o f  acreage in similar

10 land classifications. The legislature desires to reverse this trend and resuscitate the
11 entrepreneurial spirit that was achieved before and at the beginning o f statehood. A laska is
12 made up o f  major land holdings owned by federal, state, and local governments with relatively
13 minor portions held privately by ANCSA corporations and individuals. There is little that can
14 be done to foster a private economy without sufficient privately held land capital. Private
15 ownership o f  land has historically benefited people and assisted in promoting the economic
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development o f  our country. The legislature therefore finds that the distribution o f  400 ,000 
acres to citizens annually w ill stimulate economic development and benefit residents today and 
in the future. This gradual distribution w ill allow a slow , steady conversion to private land 
ownership over a period o f more than 100 years.

* Sec. 2 . INTENT . It is the intent o f the legislature that the Department o f Natural 
Resources shall receive annual appropriations to implement the requirements o f  this Act and 
that the program created by this Act w ill receive appropriations under AS 37.05 .144 from  the 
receipts accounted fo r from  the program under AS 37.05 .142.

* Sec. 3. AS 38 is amended by adding a new chapter to read:
Chapter 14. Alaska Land Entitlement Act.

Sec. 38.14.010. Sale of state land; exemption, (a) Notwithstanding any other 
provision o f  this title, the commissioner may sell state land as provided in this chapter.

(b ) Land may not be selected by the department under AS 38 .14 .050 or 
otherwise sold under this chapter unless it is unclassified under AS 38 .05 .300 or, if 
classified, it is classified as forest, agricultural, settlement, or recreational land. The 
fo llow ing land is not subject to sale under this chapter:

(1 ) land identified under AS 16.20, AS 41.15.300 - 41 .15 .330 , 
AS 41 .17 , AS 41 .21 , and AS 41.23;

(2 ) land subject to a grazing lease; and
(3 ) land used as an administrative site by the state.

(c ) The selection o f land by the department under AS 38 .14 .050 and the 
disposal o f  land by sale under this chapter are exempt from the requirements o f 
AS 38 .04 and AS 38.05. The department shall provide prior public notice as required 
under the state constitution fo r disposals o f  state land.

Sec. 38.14.020. Sales subject to existing leases; commissioner may not 

convey mineral or resource rights, (a) A sale o f land under this chapter is subject 
to an existing lease entered into by the department before the sale o f the land. The 
state shall retain the lease and the payments due under the lease affecting land sold 
under this section. A lease affecting land sold by the state under this chapter is subject 
to renewal o r extension as provided in the terms o f the lease or the law under which 
the lease was issued.
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(b ) In a sale o f  land under this chapter, the commissioner may not convey a 
mineral o r resource right that the state is required to maintain under a law o f this state 
o r o f the United States. A sale o f land under this chapter must provide fo r access to 
these m inerals o r resources by the state or a lessee o r other designee o f  the state.

Sec. 38.14.030. Eligibility to purchase land. A person may not purchase land 
under this chapter unless the person

(1 ) is a resident o f the state under AS 01.10.055 and has been a 
resident o f  the state fo r one year;

(2 ) is an individual who is at least 18 years o f age at the time o f the
purchase;

(3 ) at the time o f purchase, on a form  provided by the department that 
bears a notification that a false statement is punishable under AS 11.56.210, certifies 
that the person

(A ) meets the eligibility requirements o f this section and
AS 38 .14 .040 ;

(B ) understands that the state o r a political subdivision o f  the 
state is not required to provide on-site schools fo r the land to be acquired and 
that the person may not require the state to provide on-site schools;

(C ) understands that the state is not required to construct or 
maintain roads to the land to be acquired and that the person may not require 
the state to construct o r maintain roads to the land to be acquired; and

(D ) w ill take good care o f the property and the environment to 
the best o f  the person’ s ability.
Sec. 38.14.040. Maximum entitlement to purchases. During the person’ s 

lifetim e, a person may purchase a cumulative maximum o f 160 acres from  the state 
under this chapter.

Sec. 38.14.050. Selection of land for sale, (a ) Within 180 days after the 
effective date o f  this Act, the department shall select not less than 200 ,000 acres o f 
state land that the department has previously identified for disposal and included in the 
land disposal bank and o ffe r that land for sale at public auction as provided in 
AS 38 .14 .060 . Each 180 days thereafter the department shall select an additional
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200 ,000  acres from  the land disposal bank until a ll o f the land in the land disposal 
bank has been selected and offered fo r sale.

(b ) After all the land in the land disposal bank has been offered fo r sale under
(a) o f  this section, the department shall annually select fo r each subsequent fiscal year 
fo r sale not less than 400 ,000 acres o f  additional state land. The land selected may 
be sold by public auction under AS 38 .14 .060 o r by designation o f  the land as open 
to entry under AS 38.14.070.

Sec. 38.14.060. Sale of land by public auction, (a) Except fo r land 
designated as open to entry, land selected fo r sale shall be sold by public auction. 
Except as provided in AS 38.14.070 and except fo r parcels o f less than 40  acres that 
had already been surveyed by the state on the effective date o f  this Act, the land 
selected fo r  sale by public auction shall be in parcels o f not less than 40  acres nor 
more than 160 acres, more or lest. The commissioner shall determine the time and 
place o f  the auction. An auction sale may be held in a community near the land to be 
sold. The commissioner shall allow die auction to occur by electronic means and may 
also a llow  the submission o f prior written bids. Upon payment in fu ll o f  the purchase 
price and the security required by AS 38 .14 .140 by cash, certified check, o r money 
order, and the completion o f the survey required under AS 38.14 .130 , a successful 
bidder at the auction shall receive fee simple title to the land. A minimum bid o f  not 
less than $100 an acre shall be required by the department fo r purchase at public 
auction.

(b ) The land offered fo r sale under this section may be offered based upon an 
aliquot parts description. The state is not required to provide a survey by a licensed 
surveyor. I f  the state provides a survey, the state may require the purchaser to 
reimburse the state fo r the survey.

(c ) A parcel o f  land offered fo r sale at public auction under (a) o f  this section 
that is not sold at the auction may be purchased by a person eligible to purchase land 
under AS 38 .14 .030 after the auction for not less than $100 an acre.

Sec. 38.14.070. Open to entry land sales, (a) A person eligible to purchase 
land under AS 38 .14 .030 may purchase land that is selected for sale and designated 
by the department as open to entry.
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(b ) To purchase land under this section, a prospective purchaser shall 
personally stake the exterior boundaries o f the land in accordance with the regulations 
adopted by the department. I f  the land designated as open to entry has been 
previously surveyed by the department, a prospective purchaser may stake a parcel o f 
land that does not exceed 160 acres. I f  the land has not been previously surveyed by 
the department, a prospective purchaser may stake a parcel o f  land that does not 
exceed 80 acres. A  prospective purchaser may not stake within 100 yards o f private 
land o r previously staked land. The parcel o f land staked may not include usable 
waterfront in excess o f  one-third o f the total exterior boundary o f  the parcel. The 
parcel o f land staked shall be compact in form  with its length not exceeding 
approximately fou r times its width unless the commissioner finds that the land use, 
terrain, or effect o f  the form  on access to it and other parcels requires another form . 
Not later than 15 days after selection and staking the exterior boundaries o f land, the 
prospective purchaser shall file a sketch plat with the department which shows the 
location o f the land and shall pay a deposit to the department o f $100 an acre. The 
department shall determine the fair market value o f  the land and shall notify the 
prospective purchaser. The fa ir market value may not be less than $100 an acre. 
Upon payment in fu ll o f  the purchase price and the security required by AS 38.14.140 
by cash, certified check, o r money order, and the completion o f  the survey required 
under AS 38 .14 .130 , the purchaser shall receive fee simple title to the land.

Sec. 38.14.080. Purchase by installments; void sales, (a) The department 
shall o ffe r a purchaser o f  land under AS 38.14.060 or 38 .14 .070 the option o f  paying 
the purchase price in fu ll at the time o f purchase o r on terms with payment o f  the 
balance o f  the purchase price over the next 15 years at an annual interest rate o f not 
more than six percent.

(b ) A purchase o f  land under this chapter that is made in violation o f 
AS 38 .14 .030 o r 38 .14 .040 is void as o f the date o f  sale and does not give the 
purchaser, a subsequent purchaser, a lessee, a devisee, or other person a right to the 
land, an interest in the land, or the return o f the purchase price paid to the state fo r the 
land.

Sec. 38.14.090. Schools. The state, a municipality, or a rural educational

W O R K  D R A F T  W O R K  D R A F T  0 -LS0353YT

-5-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]

CSSB 108( )



21
22
23
24
25
26
27
28
29
30
31

attendance area does not have a duty to provide on-site schools fo r  a parcel o f land 
purchased by a person under this chapter.

Sec. 38.14 .100. Rights-of-way and easements. The state shall retain a 100- 
foot right-of-way along each section line o f  land sold under this chapter and sL J l 
reserve other rights-of-way and easements as are necessary to reach and use public 
water and public and private land. The state shall identify the reservations under this 
section at the time o f a sale under this chapter.

Sec. 38.14.110. Roads; acquisition by state, (a) The state does not have a 
duty to construct or maintain roads to a parcel o f land purchased by a person under 
this chapter. A person acquiring land by purchase under this chapter may construct 
a road from  an existing state o r municipal road to the land i f  the proposed route is 
approved by the department o r a municipality and the road is constructed to standards 
set by the Department o f Transportation and Public Facilities.

(b ) A  road constructed by a person who purchases land under this chapter that 
is built on the state’ s section line right-of-way is open to the public and the purchaser 
o f  the land may not exclude the public from its use.

(c ) A  road constructed by a person who purchases land under this chapter 
becomes a public road, without compensation to the builder o f the road, i f  the state or 
a municipality agrees to accept the road and undertake responsibility fo r the 
maintenance o f  the road.

Sec. 38.14.120. Applicability o f  municipal zoning laws. Except as otherwise 
provided in this chapter, land disposed o f by sale under this chapter is subject to 
municipal zoning laws and regulations.

Sec. 38.14 .130 . Surveys, (a ) Unless the state provided a survey at the time 
o f  purchase, a person who acquires land by purchase under this chapter may not 
receive fee simple title to the land until the person has the land surveyed at the 
person’ s expense and provides a copy o f that survey to the state without charge. The 
survey shall be conducted as provided in regulations adopted by the department.

(b) T o assist persons in completing surveys under this section, the state shall 
ensure that at least one monument exists within five miles o f  each parcel o f land 
offered fo r sale under this chapter.
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Sec. 38 .14 .140 . Security deposit. A person who purchases land under this 
chapter shall at the time o f  the purchase pay to the state a nonrefundable security 
deposit in the amount o f  10 percent o f the purchase price to ensure the person’s 
compliance with the requirements o f this chapter and other laws. The payment o f this 
security deposit does not immunize the person from liability fo r  violations o f this 
chapter o r other laws nor lim it the ability or authority o f  the state to require 
compliance with and to enforce the laws o f the state. The department may, without 
process o f any kind, expend the deposit to cover costs incurred by the state, damage 
to the land, o r a diminution in the value o f the land caused by the person's violation 
o f the requirements o f  this chapter o r other laws. The department shall refund the 
deposit to the person after the person pays the purchase price in fu ll to the state.

Sec. 38 .14 .150 . Additional terms and conditions. The department may not 
impose terms and conditions in excess o f those provided in this chapter o r by the state 
constitution.

Sec. 38 .14 .200 . A eria l mapping. To aid persons in making purchase choices 
under this chapter, the state shall provide aerial maps o f state lands and plats drawn 
by the use o f  the g lobal positioning satellite system that identify the parcels available 
fo r purchase under this chapter. The state may charge a fee fo r the maps and plats 
sufficient to cover the state’ s cost fo r reproducing the maps and plats.

Sec. 38 .14-300. Defin itions. In this chapter,
(1 ) "commissioner" means the commissioner o f natural resources;
(2 ) "department" means the Department o f Natural Resources;
(3 ) "land disposal bank" means the state land disposal bank established 

under AS 38 .04 .020.
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A BELL

FOR AN ACT ENTITLED

1 "An Act relating to the disposal of state land."

2  || BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3 II * Section 1. F IND INGS . The State o f  Alaska, through the Alaska Statehood Act, is
4  entitled to over 105,000,000 acres o f  land. Alaska is one o f the smallest states by population.
5  Because o f  its small population, the state has been overly influenced by ephemeral riches from
6 nonrenewable o il wealth. The state should envision its future without the presence o f
7  || petroleum as the principal source o f  revenue. Land is the state’ s most secure and permanent
8  || resource. In recent years, federal and state government agencies have acquired private land
9  to place into parks and preserves in a state that already has an abundance o f acreage in similar

10 land classifications. The legislature uesircG reverse this trend and resuscitate the
11 entrepreneurial spirit that was achieved before and at the beginning o f statehood. Alaska is
12 made up o f  m ajor land holdings owned by rederal, state, and local governments with relatively
13 minor portions held privately by ANCSA corporations and individuals. There is little that can
14 be done to foster a private economy without sufficient privately held land capital. Private
15 ownership o f  land has historically benefited people and assisted in promoting the economic
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development o f  our country. The legislature therefore finds that the distribution o f 400 ,000 
acres to citizens annually w ill stimulate economic development and benefit residents today and 
in the future. This gradual distribution w ill allow a slow , steady conversion to private land 
ownership over a period o f more than 100 years.

* Sec. 2 . INTENT . It is the intent o f the legislature that the Department o f  Natural 
Resources shall receive annual appropriations to implement the requirements o f  this Act and 
that the program created by this Act will receive appropriations under AS 37.05 .144 from  the 
receipts accounted fo r from the program under AS 37.05 .142 .

* Sec. 3. AS 38 is amended by adding a new chapter to read:
Chapter 14. Alaska Land Entitlement Act.

Sec. 38.14.010. Sale of state land; exemption, (a) Notwithstanding any other 
provision o f  this title, the commissioner may sell state land as provided in this chapter.

(b ) Land may not be selected by the department under AS 38 .14 .050 or 
otherwise sold under this chapter unless it is unclassified under AS 38 .05 .300 or, if 
classified, it is classified as forest, agricultural, settlement, or recreational land. The 
fo llow ing land is not subject to sale under this chapter:

(1 ) land identified under AS 16.20, AS 41.15.300 - 41 .15 .330 , 
AS 41 .17 , AS 41.21 , and AS 41.23;

(2 ) land subject to a grazing lease; and
(3 ) land used as an administrative site by the state.

(c ) The selection o f land by the department under AS 38 .14 .050 and the 
disposal o f  land by sale under this chapter are exempt from the requirements o f 
AS 38 .04 and AS 38.05. The department shall provide prior public notice as required 
under the state constitution fo r disposals o f  state land.

Sec. 38.14.020. Sales subject to existing leases; commissioner may not 
convey mineral or resource rights, (a) A sale o f  land under this chapter is subject 
to an existing lease entered into by the department before the sale o f  the land. The 
state shall retain the lease and the payments due under the lease affecting land sold 
under this section. A lease affecting land sold by the state under this chapter is subject 
to renewal or extension as provided in the terms o f the lease or the law under which 
the lease was issued.
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(b ) In a sale o f land under this chapter, the commissioner may not convey a 
mineral o r resource right that the state is required to maintain under a law o f this state 
or o f  the United States. A sale o f land under this chapter must provide fo r access to 
these minerals o r resources by the state or a lessee or other designee o f  the state.

Sec. 38.14.030. Eligibility to purchase land. A person may not purchase land 
under this chapter unless the person

(1 ) is a resident o f the state under AS 01.10.055 and has been a 
resident o f  the state fo r one year;

(2 ) is an individual who is at least 18 years o f age at the time o f  the
purchase;

(3 ) at the time o f purchase, on a form  provided by the department that 
bears a notification that a false statement is punishable under AS 11.56.210, certifies 
that the person

(A ) meets the eligibility requirements o f this section and
AS 38 .14 .040 ;

(B ) understands that the state or a political subdivision o f  the 
state is not required to provide on-site schools fo r the land to be acquired and 
that the person may not require the state to provide on-site schools;

(C ) understands that the state is not required to construct or 
maintain roads to the land to be acquired and that the person may not require 
the state to construct o r maintain roads to the land to be acquired; and

(D ) will take good care o f the property and the environment to 
the best o f  the person’ s ability.
Sec. 38.14.040. Maximum entitlement to purchases. During the person’ s 

lifetime, a person may purchase a cumulative maximum o f 160 acres from the state 
under this chapter.

Sec. 38.14.050. Selection of land fo r  sale, (a ) Within 180 days after the 
effective date o f  this Act, the department shall select not less than 200 ,000 acres o f 
state land that the department has previously identified for disposal and included in the 
land disposal bank and o ffe r that land for sale at public auction as provided in 
AS 38 .14 .060 . Each 180 days thereafter the department shall select an additional
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200 ,000  acres from  the land disposal bank until all o f the land in the land disposal 
bank has been selected and offered fo r sale.

(b ) After all the land in the land disposal bank has been offered fo r sale under
(a) o f this section, the department shall annually seLct for each subsequent fiscal year 
fo r sale not less than 400 ,000 acres o f  additional state land. The land selected may 
be sold by public auction under AS 38.14 .060 or by designation o f  the land as open 
to entry under AS 38.14.070.

Sec. 38.14.060. Sale of land by public auction, (a) Except fo r land 
designated as open to entry, land selected fo r sale shall be sold by public auction. 
Except as provided in AS 38.14.070 and except for parcels o f less than 40 acres that 
had already been surveyed by the state on the effective date o f this Act, the land 
selected fo r sale by public auction shall be in parcels o f not less than 40  acres nor 
more than 160 acres, more or less. The commissioner shall determine the time and 
place o f  the auction. An auction sale may be held in a community near the land to be 
sold. The commissioner shall allow the auction to occur by electronic means and may 
also a llow  the submission o f prior written bids. Upon payment in fu ll o f the purchase 
price and the security required by AS 38 .14 .140 by cash, certified check, o r money 
order, and the completion o f the survey required under AS 38 .14 .130. a successful 
bidder at the auction shall receive fee simple title to the land. A minimum bid o f  not 
less than $100 an acre shall be required by the department fo r purchase at public 
auction.

(b ) The land offered for sale under this section may be offered based upon an 
aliquot parts description. The state is not required to provide a survey by a licensed 
surveyor. I f  the state provides a survey, the state may require the purchaser to 
reimburse the state fo r the survey.

(c ) A parcel o f  land offered for sale at public auction under (a) o f  this section 
that is not sold at the auction ma> t purchased by a person eligible to purchase land 
under AS 38 .14 .030 after the auction fo r not less than $100 an acre.

Sec. 38.14.070. Open to entry land sales, (a) A person eligible to purchase 
land under AS 38 .14 .030 may purchase land that is selected for sale and designated 
by the department as open to entry.
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(b ) To purchase land under this section, a prospective purchaser shall 
personally stake the exterior boundaries o f the land in accordance with the regulations 
adopted by the department. I f  the land designated as open to entry has been 
previously surveyed by the department, a prospective purchaser may stake a parcel o f 
land that does not exceed 160 acres. I f  the land has not been previously surveyed by 
the department, a prospective purchaser may stake a parcel o f land that does not 
exceed 80 acres. A  prospective purchaser may not stake within 100 yards o f private 
land o r previously staked land. The parcel o f  land staked may not include usable 
waterfront in excess o f  one-third o f the total exterior boundary o f  the parcel. The 
parcel o f  land staked shall be compact in form  with its length not exceeding 
approximately fou r times its width unless the commissioner finds that the land use, 
terrain, o r effect o f  the form  on access to it and other parcels requires another form . 
Not later than 15 days after selection and staking the exterior boundaries o f land, the 
prospective purchaser shall file a sketch plat with the department which shows the 
location o f  the land and shall pay a deposit to the department o f $100  an acre. The 
department shall determine the fair market value o f  the land and shall notify the 
prospective purchaser. The fair market value may not be less than $100 an acre. 
Upon payment in fu ll o f  the purchase price and the security required by AS 38.14.140 
by cash, certified check, or money order, and the completion o f the survey required 
under AS 38 .14 .130 , the purchaser shall receive fee simple title to the land.

Sec. 38.14.CS3. Purchase by installments; void sales, (a ) The department 
shall o ffe r a purchaser o f  land under AS 38.14.060 or 38 .14 .070 the option o f paying 
the purchase price in fu ll at the time o f purchase o r on terms with payment o f  the 
balance o f  the purchase price over the next 15 years at an annual mterest rate o f  not 
more than six percent.

(b ) A purchase o f  land under this chapter that is made in violation o f 
AS 38 .14 .030 o r 38 .14 .040 is void as o f  the date o f  sale and does not give the 
purchaser, a subsequent purchaser, a lessee, a devisee, or other person a right to the 
land, an interest in the land, or the return o f the purchase price paid to the state fo r the 
land.

Sec. 38 .1 4 .090 . Schools. The state, a municipality, or a rural educational
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attendance area does not have a duty to provide on-site schools fo r  a parcel o f land 
purchased by a person under this chapter.

Sec. 38.14.100. Rights-of-way and easements. The state shall retain a 100- 
foot right-of-way along each section line o f land sold under this chapter and shall 
reserve other rights-of-way and easements as are necessary to reach and use public 
water and public and private land. The state shall identify the reservations under this 
section at the time o f a sale under this chapter.

Sec. 38.14.110. Roads; acquisition by state, (a) The state does not have a 
duty to construct or maintain roads to a parcel o f  land purchased by a person under 
this chapter. A person acquiring land by purchase under this chapter may construct 
a road from  an existing state or municipal road to the land i f  the proposed route is 
approved by the department o r a municipality and the road is constructed to standards 
set by the Department o f Transportation and Public Facilities.

(b ) A  road constructed by a person who purchases land under this chapter that 
is built on the state’s section line right-of-way is open to the public and the purchaser 
o f  the land may not exclude the public from its use.

(c ) A road constructed by a person who purchases land under this chapter 
becomes a public road, without compensation to the builder o f the road, i f  the state or 
a municipality agrees to accept the road and undertake responsibility fo r the 
maintenance o f the road.

Sec. 38.14.120. Applicability of municipal zoning laws. Except as otherwise 
provided in this chapter, land disposed o f by sale under this chapter is subject to 
municipal zoning laws and regulations.

Sec. 38.14.130. Surveys, (a) Unless the state provided a survey at the time 
o f  purchase, a person who acquires land by purchase under this chapter may not 
receive fee simple title to the land until the person has the land surveyed at the 
person’ s expense and provides a copy o f that survey to the state without charge. The 
survey shall be conducted as provided in regulations adopted by the department.

(b ) To assist persons in completing surveys under this section, the state shall 
ensure that at least one monument exists within five miles o f  each parcel o f land 
offered fo r sale under this chapter.
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Sec. 38.14.140. Security deposit. A person who purchases land under this 
chapter shall at the time o f  the purchase pay to the state a nonrefundable security 
deposit in the amount o f  10 percent o f the purchase price to ensure the person’ s 
compliance with the requirements o f this chapter and other laws. The payment o f this 
security deposit does not immunize the person from liability fo r violations o f this 
chapter o r other laws nor lim it the ability or authority o f the state to require 
compliance with and to enforce the laws o f the state. The department may, without 
process o f  any kind, expend the deposit to cover costs incurred by the state, damage 
to the land, or a diminution in the value o f the land caused by the person’s violation 
o f  the requirements o f  this chapter or other laws. The department shall refund the 
deposit to the person after the person pays the purchase price in fu ll to the state.

Sec. 38.14.150. Additional terms and conditions. The department may not 
impose terms and conditions in excess o f those provided in this chapter o r by the state 
constitution.

Sec. 38.14.200. Aerial mapping. To aid persons in making purchase choices 
under this chapter, the state shall provide aerial maps o f state lands and plats drawn 
by the use o f  the g lobal positioning satellite system that identify the parcels available 
fo r purchase under this chapter. The state may charge a fee fo r the maps and plats 
sufficient to cover the state’ s cost fo r reproducing the maps and plats.

Sec. 38.14.300. Definitions. In this chapter,
(1 ) "commissioner" means the commissioner o f natural resources;
(2) "department" means the Department o f  Natural Resources;
(3 ) "land disposal bank" means the state land disposal bank established 

under AS 38 .04 .020 .
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STA TE  O F  A LA SK A  
1S 98  LEG ISLA T IV E  SE SS IO N
R ev is io n  Date:  2-Mar-98
Title:

F I S C A L  N O T E
B I L L  N O . SB 108

"An Act relating to the D isposa l of State Land by
Lottery".

Dept Affected: Natural R esources________________
BRU: M anagem ent and Adm in istration
Com ponent: Information R esou rce  M anagem en t

Sponsor:
R e q u e s to r

S ena to r Tay lor
•S)RES

Expend itu res/Revenues

C o m p o n e n t  S e r ia l N o . 

(Thousands of Dollars)

427

O P ER A T IN G  E X P EN D IT U R E S FY99 FY00 FY01 FY02 FY03 FY04
P ER SO N A L  S E R V IC E S 140.0 /b.O 75.0 75.0 75.0 75.0
TRA V EL
CO N TR A CTU A L 3.0 3.0 3.0 3.0 3.0 3.0
SU PPL IE S 8.0 2.0 "  2.'0 '“ 2.0 2.0 2.0
EQ U IP M EN T 8.0
LAND & S T R U C T U R E S
G RA N TS , CLA IM S
M IS C E L LA N EO U S
TO TA L  O P E R A T IN G 159.0 80.0 60.0 80.0 80.0 80.0

CA P ITA L  E X P EN D IT U R E S 0.0 0.0 0.0 0.0 0.0 0.0

C H A N G E  IN  R E V E N U E S ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND  S O U R C E (Thousands of Dollars)
1002 Federa l R ece ip ts
1003 G F  Match
1004 G F m o 80.0 iiO.O 80.0 80.0 80.0
1005 GF/Program R ece ip ts
1037 GF/Menta l H ea lth
O ther
TO TA L 159.0 80.0 80.0 80.0 80.0 80.0

E s t im a te  o f  a n y  c u r ro n t y ea r (FY98) co s t: S None

P O S IT IO N S
FULL-TIME 1.0 1.0 1.0 1.0 1.0 1.0
PART-TIME 1.0 1.0 1.0 1.0 1.0 1.0
T EM P O R A R Y 0.0 0.0 0.0 0.0 0.0 0.0

ANA LYS IS : (Attach a sepa ra te  page if necessary)
SB  108 requ ires D N R  to d ispose  of 1,000,000 acres per year and random ly ass ign w inners o f a lottery to parce ls of la nd . T h e  
lottery w ill in c lu d e  a ll app lican ts for the perm anent fund d iv id end  w ho  are e lig ib le  to bo in c lud ed  in the lottery every 6 years . T h is  
b ill w ill requ ire p rogramm ing to tract the e lig ib le  app lican ts from the p e rm an en l fund d iv idend  list. T h e  Land Status G IS  system  
(status plats) w ill requ ire notation of the app lica t io ns , re linqu ishm ents  and patents to the g raph ic  record. A new  case  type and  
transactions w ill n e e d  to be d e ve lo p ed  for the Land Adm in istration System  (LAS). T h is  program  w ou ld  be ongo ing  and  requ ire 
add it io na l labor eve ry  year. In itia l costs for o n e  full-time programm er and 1 psrt-time cartograph ic pos it ion to create an 
Autom ated Land P latting System , d e v e lo p  new  case  types a nd  transactions in the LAS w ill b e  approx im ate ly $140.0. T h e  cost 
for o n e  com puter w uh software package  and lic en se  for the cartographer w ill tie $19.0 for the first year. S ubsequen t year 
fund ing  of $80.0 w ou ld  prov ide da tabase  programm ing and com puter ized  m app ing  support to note d isposa ls  and surveys o n  
status plats.

P repared by: C a ro l C a jro ll. D irector______
D iv is ion : S uppp ft,S erv ices  /  /
Approved by Com rrilssk

Agency: ■ s k iO M m

Phone 
D a te :

Date:

465-4730
2-Mar-98

PREPA RER  TO PROV IDE  ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
(Rov 11/95) sb108.xls
3/2/08/12:09 pm For further distribution information call the Governor's Legislative Office Paoo i of 1



1 9 9 7  LEG ISLA T IV E  S E S S IO N
Rev is io n  Date:
Title:

S T A T E  O F  A L A S K A

F IS C A L  N O T E
B I L L  N O . SB 108

Dept Affected: Natural R esou rces
"An A ct re lating to the D isposa l of State Land by BRU: M anagem ent and  Adm in istration
Lottery". C om ponen t: Information R esou rce  M anagem ent

Sponsor;
Requestor:

S ena to r Tay lor
(S)RES

Expend itures/Revenues

Component Serial No. 427
(Thousands of Dollars)

O P ERA T IN G  E X P EN D IT U R E S FY98 FY99 FY00 FY01 FY02 FY03
PERSON AL  s e r v i c e s 70.0 10.6 10.0 1(3.0 —X O d 10.0
TRAVEL
CON TR A CTU A L
SUPPL IES
EQ U IP M EN T
LAND & S T R U C TU R ES
GRANTS . CLA IM S
M ISCELLA N EO U S
TO TA L  O P ERA T IN G 70.0 10.0 10.0 10.0 10.0 10.0

CA P ITA L  EX P EN D ITU R ES 0.0 0.0 0.0 0.0 0.0 0.0

C H A N G E  IN R E V E N U E S ( ) 0.0 0.0 0.0 0.0 0.0 o .o |

FUND  S O U R C E (Thousands of Dollars)
1002 Federa l R ece ip ts
1003 G F  Match
1004 G F

Od 1(3.6

Oor— 10.0 10.0 10.0
1005 GF/Program R ece ip ts
1037 GF/Mental H ea lth
O ther
TO TA L 70.0 10.0 10.0 10.0 10.0 10.0

E s t im a te  o f any  c u r re n t  y e a r (FY97) cos t: $ N one

PO S IT IO N S
FULL-TIME 1.0 0.0 0.0 0.0 0.0 0.0
PART-TIME 0.0 0.0 0.0 0.0 0.0 0.0
TEM PO RA RY 0.0 0.0 0.0 0.0 0.0 0.0

A NALYS IS : (Attach a separate page if necessary)
SB 108 requires D N R  to d ispo se  o f 1,000,000 acres per year and random ly a ss ig n  w inners of a lottery to parce ls  of land . T he  
lottery w ill in c lu d e  a ll a pp lic an ts  for the perm anent fund d iv idend  who are e lig ib le  to be inc luded in the lottery every 6 years. Th is 
bill w ill require p rogram m ing to track the e lig ib le  app lican ts  from the perm anent fund d iv idend  list. T h e  Land Status G IS  system 
(status plats) w ill requ ire  notation of the app lica t io ns , re linqu ishm ents and patents to the graph ic record . A new  case  type and 
transactions w ill n e ed  to be  d eve lo p ed  for the Land Adm in istration System  (LAS). T h is  program w ou ld  be ongo ing  and require 
add itiona l labor eve ry  year. C os ts  for one  program m er to create an Automated Land Platting System , d eve lop  new  case  types 
and transactions in the LAS w ill b e  $70.0. S ubsequen t year fund ing of $10.0 w ou ld  be  an increm ent to our operating budget for 
cartographic staff to no te  d isposa ls  and  surveys.

P repared by: C a ro l Carro ll, D irecto
D iv is ion: Support S e r v ic e ^
Approved by Com i

Agency:

P h o n e : 
D a t e :

Date:

465-4730
20-Mar-97

9 ~
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3/19/97/04 PM Pago I of
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1 9 9 7  LEG ISLA T IV E  SE SS IO N
R ev is io n  Date:___ ______________________________________________ Dept A ffected: Natural R esou rces____________
Title: An A ct re lating to the d isposa l o f state land BRU : Resource D eve lo pm en t______
_________________ by lottery_____________________________________ Com ponen t: Land D eve lopm en t__________
Sponsor: TA YLO R_____________________________________  ____________________________
Requestor: R E S __________________________________________C o m p o n e n t  S e r ia l N o . ___________431

F IS C A L  N O T E
S T A T E  O F  A L A S K A  B I L L  N O .  S B 1 0 8

Expend itures/Revenues______________________________________________(Thousands of Dollars)
O P ER A T IN G  E X P EN D IT U R E S FY98 FY99 FY00 FY01 FY02 FY03
PERSO N A L  S E R V IC E S 3,589.5 3,589.5 3,586.5 3,586.5 3,589.5 3,589.5
TRAVEL 27.5 27.5 27.5 27.5 2?.5 27.5
CO N TRA CTUA L 276.6 276.0 276.0 276.0 276.0 276.0
SUPPL IES 63.5 63.5 63.5 6375' 63.5 63.5
EQ U IP M EN T 83.8 83.8 83.8 83.8 83.8 83.8
LAND & S T R U C TU R ES
GRA N TS , CLA IM S
M ISCELLA N EO U S
TO TA L  O P ERA T IN G 4,040.3 4,040.3 4,040.3 4,040.3 4,040.3 4,040.3

CA P ITA L  E X P EN D ITU R ES ■ 0.0 0.0 0.0 0.0 0.0 0.0

C H A N G E  IN R E V E N U E S ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND  SO U R C E (Thousands of Dollars)
1002 Federa l R ece ip ts
1003 G F  Match
1004 G F
1005 GF/Program R ece ip ts 4,040.3 4,040.3 4,040.3 4,040.3 4,040.3 4,040.3
1037 GF/Mental H ea lth
O ther
TO TA L 4,040.3 4,040.3 4,040.3 4,040.3 4,040.3 4,040.3

E s t im a te  o f any  c u r re n t  y e a r  (FY97) cos t: $ None

P O S IT IO N S
FULL-TIME 67.0 67.0 67.0 67.0 67.0 67.0
PART-TIME 0.0 0.0 0.0 0.0 0.0 0.0
TEM PO RA RY 0.0 0.0 0.0 0.0 0.0 0.0

ANALYS IS : (Attach a separate page if necessary)
T h is  p rogram  w ill r e q u ir e  h u g e  staff r e s o u rc e s  to a dm in is te r  a nd  track , w ith  n o  return to th e  s ta te . It w ill b e  a  m a jo r d ra in  
o n  the  o pe ra tin g  b u d g e t , w ith  lo n g  term  co s ts  to p ro v id e  state a nd  m u n ic ip a l s e r v ic e s . W h ile  th e  la n d  is o ffe red  for free, 
th e re  a re  c o n s id e ra b le  a dm in is tra t iv e  co s ts  a s s o c ia te d  w ith th is p rog ram : F irs t, th e  p a rc e ls  n e e d  to b e  id en t if ied  
(a s sum ing  25,000 p a rc e ls  at a  m e d ia n  s iz e  o f 40 acres): a ll the p a rc e ls  n e e d  to b e  c h e c k e d  to e n s u r e  su itab ility  (s lo pes , 
s o ils , sw am ps , ro ck fa ll & a v a la n c h e  ha za rd s , etc) , c h e c k e d  for a n y  th ird  p a rty  in te res ts  (m in in g  c la im s , m u n ic ip a l 
s e le c t io n s , e tc .) , a n d  c h e c k e d  to m a k e  su re  a c c e s s  is  p ro tected  bo th  to th e  p a rc e ls , a nd  to a d ja c e n t  p u b lic  la n d s  a n d  
w a te rs . A lso , a ll p a r c e ls  n e e d  to b e  m a p p e d  a n d  d e s c r ib e d  le ga lly . S e c o n d , th e  p u b lic  n o t ic e  w o u ld  h a v e  to b e  g iv e n  
s ta tew id e , a n d  th e  lo tte ry its e lf w o u ld  b e  c o n d u c te d , w ith  600,000 a p p lic a n ts  a n d  25,000 w in n e r s , ( co n t in u ed  o n  
fo llow in g  page)

uPrepared by: 
D ivis ion:

J ane  Angvik , D irector P h o n e : 
D a t e :

Date:

269-8503

Agency:
c P ) / z o ^ 7
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Third, the 25,000 winners would have to be tracked to ensure they comply with the deadlines for proving they are 
qualified, and for completing their survey. All the surveys would have to be reviewed and approved by staff. Finally, 
patents would have to be prepared and issued for all successful applicants. The operating costs to accomplish these 
tasks would be immense.

Other potential costs to the state include loss of revenue to the University and Mental Health Trust due to depressed 
land values resulting from dumping so much 'free' land on the market. Also, fire management costs would escalate, as 
would costs to municipalities and the state to provide services. Some municipalities would also lose potential revenue 
because settlement-suitable land would be disposed of rather than used to fulfill municipal entitlements (approximately
640,000 acres are still owed to municipalities).

The program will have a tremendously high default rate as it awards random parcels to random PFD applicants, with no 
regard to the public's demand for land. Much of the state's land is in remote areas. Accessible and developable land is 
largely in private, municipal, or ANCSA Corporation ownership. By awarding remote parcels of state land at random to 
all PFD applicants, many people who do not want to acquire any land, or who do not have the resources to survey the 
land, will be awarded parcels. The default rate will be extremely high. Many people who win parcels in remote areas 
will not likely follow through with the survey, as the survey costs may well exceed the value of the parcel, and access is 
often prohibitively expensive.

Financial analysis includes parcel identification, suitability and hazard determinations, title services, delineation of 
reservations, identifying access, mapping, preparing mineral closing orders, public notice, conducting the lottery, record 
keeping, survey review, and patent issuance. Analysis assumes 25,000 parcels offered each year, with 5,000 going 
forward to patent. Identifying & preparing parcels for disposal requires 3 Natural Resource Manager I's, 14 Natural 
Resource Officer ll's, 9 Natural Resource Officer I's, 5 Natural Resource Technician ll's, and 2.5 Cartographer ll's. Title 
services will require 8.5 Natural Resource Officer ll's and 5 Natural Resource Officer I's. Survey reviews will require 10 
Land Surveyor I's. Contract administration (patent issuance) will require 8 Natural Resource Manager I's. Computer 
mapping and database management will require 2 Analyst Programmer Ill's.

Analysis on S B 1 0 8  con tinued ...
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L E G A L  S E R V IC E S

(907) 465-3867 or 465-2450
FAX (907) 465-2029
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFF AIRS AGENCY 

STATE OF ALASKA
130 Seward Street, Suite 409
Juneau, Alaska 99801-2105

M E M O R A N D U M March 18, 1997

S U B JE C T : Sectional Summary o f  CSSB 108( ). (W ork Order No. 20-
LS0353\H )

TO Senator Robin Taylor 
Attn: Terry Otness

F R O M : Gerald P. Luckhaupfc^'' 
Legislative Counsel

Y ou  have requested a sectional summary o f  the above-described bill. As a preliminary 
matter, please note that a sectional summary o f  a bill should not be considered an 
authoritative interpretation o f  the bill - the b ill itse lf is the best statement o f  its contents.

Section 1 o f  the h ill provides findings.

Section 2 o f  the b ill is the statutory "meat" o f  the b ill. It creates a new chapter in AS 38.
AS 38 .14 .010 - creates the Alaska Land Lottery among all the applicants for the 

permanent fund dividend; winners o f  the lottery receive an interest in a particular parcel o f  
land that is convertible into fee simple title.

AS 38.14.020 - provides that disposals o f  land under the land lottery do not convey 
mineral or resource rights or historic, prehistoric, and archaeological resources.

AS 38.14.030 - provides that on ly individuals receiving a permanent fund dividend 
can actually be awarded an interest in land under AS 38.14.

AS 38 .14 .040 - provides procedures fo r the Department o f  Natural Resources to 
select 1 ,000,000 acres each year to be awarded in the lottery.

AS 38.14.050 - provides that the state does not have a duty to provide on-site schools 
fo r land disposed o f  under AS 38.14.

AS 38.14.060 - provides for the retention o f  rights-of-way and easements by the state.
AS 38.14.070 - provides that the state does not have a duty to construct roads to land 

disposed o f  under AS 38.14 and provides procedures for roads constructed by private parties.
AS 38.14.080 - provides that the Alaska coastal management program does not apply 

to land disposed o f  under AS 38.14.
AS 38.14 .090 - identifies particular types o f  state land that may not be selected by 

D N R  fo r disposal under AS 38.14.
AS 38 .14 .100 - requires a person receiving an interest in land under AS 38.14 to 

survey the land and mark its location on the ground within three years.



AS 38.14.110 - prohibits land subject to existing leases and claims from being offered 
for disposal under AS 38.14.

AS 38.14.120 - provides that a person receiving an interest in land under AS 38.14 
is not liable fo r contamination o f  the soil and water occurring before the person's receipt o f  
the land.

AS 38.14 .130 - restricts DNR  from imposing additional terms and conditions.
AS 38.14.140 - provides penalties and enforcement mechanisms against persons who 

receive interests or land under AS 38.14 who aren't eligible.
AS 38.14.200 - provides definitions.

Section 3 o f  the b ill amends AS 43.23 to require the Department o f  Revenue to place land 
lottery application notices and information on the permanent fund dividend application.

Section 4 o f  the h ill requires the Department o f  Revenue to notify winners o f  the Alaska 
Land Lottery when they issue dividend checks.

Section 5 o f  the h ill requires the Department o f  Revenue to cooperate with the Department 
o f  Natural Resources with implementation o f  the land lottery program.

Senator Robin Taylor
March 19, 1997
Page 2

GPL:g lc 
97-194.glc



Ms. Norma 
PO Box 72365
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Response Subject

Fairbanks AK 9 9 7 0 7
Dato POM Sent Constituency Bill Number 

03 /04 /97  N SB 108
PLEASE PASS THIS YEAR, SENATOR ROBIN TAYLOR'S BILL PROPOSING GIVING AWAY A MILLION ACHES OF 
ALASKA LAND EACH YEAR TO PRIVATE CITIZENS. I WOULD LIKE YOU TO STAND UNIFIED AND OVERRIDE A 
GOVERNOR'S VETO IF NECESSARY.
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MAR 2 4 1997

K atya K irsch 
P.O. Box 521 

Haines, Alaska 99827

M aich 24,1997

Senator R ick Halford and Senate Resources Committee 
Alaska State Senate

Dear Senator Halford and Members o f the Senate Resources Committee:

SB 108, which would give away 1 million acres o f state land by lottery 
every year, needs to die immediately.

It is well demonstrated by the agony of the Mental Health Lands Trust 
settlement that there are not 1 million acres of state land to give away even 
onetim e. Every Alaskan community has special uses of areas nearby; 
giving away public lands into private ownership will lock-out Alaskans from  
fisliing, hunting, recreational activities, and other public ui.es.

Please vote no on SB 108.

Katya Kirsch



, A l a s k a  E n v i r o n m e n t a l  L o b b y ,  I n c .
P.O. Box 22151 Juneau, Alaska 99H02

Phone:
Pax: «J07— 12

T w e n t i e t h  L e g i s l a t u r e  -  F i r s t  S e s s i o n

SB 108: “An ac t rela ting  to the  d isposa l of s ta te  lan d  by lottery."

All A laskans c u rre n tly  enjoy th e  b en efits  of u s in g  ap p ro x im ate ly  105 
million acres of s ta te  land  on w hich  we p u rsu e  su b s is te n c e , recrea tiona l, an d  
com m ercial activities. S en a to r Taylor’s  SB 108 w ould  c re a te  a n  u n n e ce ssa ry , 
expensive, tim e- an d  sta ff-in tensive  giveaw ay p ro g ram  th a t  w ould  re s u l t  in  
d im in ished  opp o rtu n ities  for th e  m ajo rity  of A la sk an s  to sh a re  th e  rich es  of 
ou r n a tu ra l resources. T he A laska E nv ironm en ta l Lobby is opposed to th is  bill 
for the  following reasons:

• S ta te  la n d s  a re  h e ld  in  t r u s t  b y  o u r  s t a t e  g o v e rn m e n t  fo r  a l l  
A la sk a n s . The pub lic  t r u s t  d o c trin e , in c lu d in g  th e  le g is la tu re 's  fid u c ia ry  
responsib ilities u n d e r  th is  doctrine, is a  revered  tra d itio n  in  A lask a 's  h isto iy . 
Provisions in th is  bill ru n  c o u n te r  to th e  affirm ative d u ty  of th e  leg is la tu re  to 
consider the ram ifications of th e ir ac tions w hen  they  d isp o se  of s ta te  land:

a) Proposed  Sec. 3 8 .1 4 .0 4 0  (b) ex em p ts  th e  se lec tio n  of la n d s  
u n d e r th is ac t from the  p lann ing , classification , an d  d isp o sa l sa feg u a rd s  of AS
38.04 and  AS 38.05. T hese safeguards were developed a fte r considerab le  public 
participation and  rep resen t years of land  u se  p lann ing .

b) T h is sa m e  p ro p o sed  se c tio n  on ly  p a r tia lly  a d d re s s e e  th e  
m an d a te  of Article VIII, S ection  10 of th e  s ta te  c o n s titu tio n  to provide p rio r 
public notice, yet it fails to a ssu re  A laskans th a t  o th e r  sa feg u a rd s  of th e  public  
in te res t will be m et, a s  also proscribed  by Art. VIII, S ection  10.

c) Proposed Sec. 3 8 .1 4 .0 8 0  exem pts th e  se lec ted  la n d s  from  th e  
req u irem en ts  of com plying w ith  th e  A laska  C o a s ta l M a n ag em en t P rogram  
(ACMP). M any A laskans living an d  w ork ing  in  o u r  c o a s ta l a re a s  a re  a rd e n t 
sup p o rte rs  of the  ACMP b ecau se  it gives them  the  too ls to responsib ly  m anage  
developm ent w ith in  the ir own com m unities. T his exem ption  from  ACMP is an  
affront to all the  A laskans w ho w ork w ith th e  s ta te  ag en c ies  to in su re  th a t  the  
sa feguards n ecessa ry  for th e  resp o n sib le  s te w a rd sh ip  of s ta te  re so u rc e s  a re  
observed. These sa feg u ard s shou ld  no t be su sp e n d e d  sim ply  b e c a u se  lan d  is 
transferred  into private h an d s.

OVER
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• O p p o r tu n i t ie s  fo r  d is p o s a l  o f  s t a t e  la n d  a re  a lre a d y  in  p la c e ,
h av in g  b een  developed  a s  p a r t  of th e  s t a t e ’s  c o m p re h en s iv e  p u b lic  land  
p lan n in g  p ro cess . DNR’s ab ility  to get s ta te  la n d  in to  private  ow nersh ip  h a s  
b e en  g rea tly  h a m p e re d  by rep e a te d  b u d g e t  c u tt in g  by  th e  leg is la tu re . If 
ad eq u a te  fund ing  is provided, DNR’s p ro g ram s, to g e th e r w ith the  private  secto r 
real e sta te  m ark e t, sh o u ld  offer am ple o p p o rtu n ity  for A laskans to ob ta in  and  
develop land.

• T h is  c o s t ly  g iv eaw ay  p ro g ra m  is  n o t  f is c a lly  re s p o n s ib le . At a
tim e w hen  th e  leg is la tu re  is  c u ttin g  a g e n c ie s ’ b u d g e ts  to th e  b a re  bones, it 
m ak es little s e n se  to in itia te  a n  expensive  p ro g ram  w ith  goals th a t  could  be 
m et j u s t  a s  effectively if ex isting  p rog ram s w ere a d eq u a te ly  funded. It is ironic 
th a t  we A laskans w ho value o u r  independence  so  h igh ly  an d  hold a particu larly  
stro n g  d is tru s t for governm en t b u re a u c ra c y  a re  be ing  a sk ed  to su p p o rt a  costly 
giveaw ay of o u r  jo in tly -h e ld  re so u rc e s  for th e  slim  h ope  of w in n in g  a  “free 
lu n c h ” site.

The A lask a  C o n s titu tio n , o u r  s ta tu te s ,  a n d  c a se  law  all have  clearly  
e s tab lish ed  th a t  th e  s ta te  g o v ern m en t, in c lu d in g  th e  leg is la tu re , m u s t  a c t 
wisely on b e h a lf  o f a ll A la sk an s  a s  t ru s te e s  of o u r  re so u rces . A lask an s expect 
o u r legislators to exercise  th e ir  pow er for th e  p u b lic  good, no t for the  benefit of 
p rivate ind iv iduals. T he pub lic  good of A la sk a n s  is n o t served by th e  in te n t of 
SB 108 th a t  w ou ld  lock u p  pub lic  la n d  in  p riv a te  o w n ersh ip  th ro u g h  the  
im p lem en ta tion  of a  p ro g ram  th a t  s u s p e n d s  th e  p u b lic  p rocess a n d  exem pts 
certa in  land ow ners from  th e  reasonab le  sa feg u a rd s  A lask an s have endorsed  for 
land  m anagem ent.

S u san  E. S ch rader, E xecutive D irector 
3 /2 6 /9 7



H e n r y  T. M u n s o n  
P.O . B o x  3 3 9 1  
S e w a r d ,  A l a s k a  9 9 6 6 4

4 M a r c h  1 9 9 7

T h e  H o n o r a b l e  R o b i n  T a y l o r  

A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 0 1 RECEIVED

RE: P r i v a t e  o w n e r s h i p  o f  s t a t e  l a n d . MAR 6 ®  1997

D e a r  Sir: Ans'd

I r e c e n t l y  r e a d  in t h e  n e w s p a p e r  w h e r e  y o u  a r e  p r o p o s i n g  a b i l l  
to p l a c e  s t a t e  l a n d  i n t o  p r i v a t e  o w n e r s h i p .  I w h o l e h e a r t e d l y  
s u p p o r t  y o u r  idea .

I c a m e  to A l a s k a  26 y e a r s  a g o  to h o m e s t e a d  u n d e r  t h e  F e d e r a l  L a w .  
U n f o r t u n a t e l y  t h a t  w a s  c l o s e d  d o w n  b y  A N C S A ,  a n d  w h i l e  it o p e n e d  
a g a i n  b r i e f l y  ( f o r  o n e  d a y )  in 1 9 7 2 ,  I w a s  in t h e  w r o n g  p l a c e  

d u e  to m i s i n f o r m a t i o n  s u p p l i e d  b y  B L M .

I l o o k e d  i n t o  t h e  D e l t a  P r o j e c t  b u t  f o u n d  t h e  s t a t e  r e t a i n e d  o w n e r ­

s h i p  o f t h e  l a n d  a n d  c o u l d  e v i c t  t h e  " t e n a n t s "  u n d e r  t h a t  p r o g r a m  
a n d  t a k e  b a c k  t h e  l a nd , p a y i n g  o n l y  f o r  i m p r o v e m e n t s .  A  l i f e t i m e  
is a l a r g e  i n v e s t m e n t  f o r  s u c h  a r i s k .

Y e a r s  l a t e r  I w o u l d  l o o k  i n t o  t h e  P o i n t  M c K e n z i e  p r o j e c t  o n l y  to 
c o m e  to  a s i m i l a r  c o n c l u s i o n .  T h e  r e q u i r e m e n t s  w e r e  n o t  r e a l i s t i c  
a n d  o b v i o u s l y  n o t  s e t  b y  a n y o n e  w h o  h a s  e v e r  c a r v e d  a f a r m  o u t  of 

w i l d e r n e s s .  I h a v e  h e l p e d  d o  j u s t  t h a t .  I s p e n t  t h e  f i r s t  30 
y e a r s  o f m y  l i f e  f a r m i n g  a n d  o r  r a n c h i n g .  S o  f a r  w h a t  I h a v e  s e e n  

of s o  c a l l e d  " a g r i c u l t u r a l "  p r o j e c t s  s e t  u p  b y  t h e  s t a t e  in A l a s k a  

o n l y  a m o u n t  t o  h o a x e s  p e r p e t r a t e d  u p o n  w o u l d  b e  f a r m e r s .

I a l s o  c h a s e d  m a n y  a s t a t e  p o r t r a y e d  rainbow^, l a n d  g i v e - a w a y - w i s e ,  
o n l y  to f i n d  t h a t  th e s t a t e  w a s  l o o k i n g  f o r  s u c k e r s  to s p e n d  $ 5 0 , 0 0 0 ,  

p l u s , g e t t i n g  i n i t i a l  s u r v e y s  o n  w o r t h l e s s  l a n d  in t h e  a r e a  of  p r i m e  
l a n d  r e s e r v e d  to t h e  s t a t e  s o  t h e  s t a t e  c o u l d  c o m e  in a n d  t a k e  o f f  
t h e  s u c k e r ' s  i n i t i a l  s u r v e y  a n d  s u r v e y  i t s  p r i m e  l a n d  a t  a f r a c t i o n  
of t h e  c o s t .

T h e  s t a t e  n e e d s  an  h o n e s t  l a n d  t r a n s f e r  p r o g r a m  f o r  s o m e  q u a l i t y  
l a n d  t h a t  c a n  b e  d e v e l o p e d  f o r  a g r i c u l t u r a l  p u r p o s e s .  R e c r e a t i o n  
s i t e s  a r e  f i n e  t o o  ( s m a l l  p a r c e l s ) ,  b u t  s o m e  h o n e s t  a g r i c u l t u r a l  

l a n d  t r a n s f e r / h o m e s t e a d  p r o g r a m s  F a t  d o n ' t  i n v o l v e  m i l l i o n  d o l l a r  
i n v e s t m e n t s  a n d  r e q u i r e  u n r e a l i s t i c  p r o d u c t i o n  q u o t a s  a r e  a l s o  

n e e d e d .

I n c i d e n t a l l y ,  t h r o u g h  y e a r s  of t r y i n g  to g e t  s o m e  d e c e n t  a g r i c u l t u r a l  
l a nd , I b e c a m e  w e l l  a c q u a i n t e d  w i t h  s o m e  i n s i d e r s  in t h e  s t a t e  a n d  
f e d e r a l  p r o g r a m s .  T h e y  c o n f i r m e d  t h e  s t a t e ' s  g o a l  of s u c k e r s  to 

p a y  f o r  e x p e n s i v e  i n i t i a l  s u r v e y s  a n d  t h e  p l a n n e d  u n d e s i r a b l e  

q u a l i t y  of s t a t e  l a n d  " g i v e n "  a w a y .  I h o p e  y o u  c a n  g e t  an h o n e s t  
a n d  d e c e n t  l a n d  d i s p o s a l  p r o g r a m  b i l l  p a s e d .  G o o d  l u c k !

H e n r y  T. M u n s o n



► P u b lic  L and  D isp o sa ls

G o a ls :

► In crease  P riva te  O w n ersh ip  o f  L and

► D ecrease  D N R  B u d g e t D em ands

► A llev ia te  Im pac t o f  R educed  M u n ic ip a l R ev en u e  S haring  

S o lu t io n s :

► Increase  M un ic ipa l E n titlem en t wi th Q u o ta  (d isp o sa l) R equ irem en ts

► P riv a tize  T itle , C o llec tio n s  and  L and  Sale  O p era tio n s o f  D N R

► T ra n sfe r  E conom ic  D ev e lo p m en t P ro jec ts  to  B o ro u g h s/M u n ic ip a litie s

► B ase  D N R  F u n d i n g  on  L and Sale R ece ip ts

Discussion Topic:



M A T A N U S K A - S U S IT N A  B O R O U G H
350 East Dahlia A venue, Palmer, Alaska 99645-6488 

Phone 745-4801 •  Fax 745-9876 
LAND MANAGEMENT DIVISION

♦ APPRAISAL INSTRUCT# •
t • .
January 2 2 , 1997

The Matanuska-Susitna Borough requests a complete appraisal for the follow'
*  f»

Lot 1, Block 1, South Big Lake Alaska Subdivision 

The property interest being appraised is the fee simple unimproved estate.

The purpose o f the appraisal is to establish a fair market value for which 
property.

orough will sell the

The report should be a summary report. Pleasd show  all comparable sales and listings used in the 
analysis accompanied with a vicinity map indicating their locations!

Please give a value for cash and a value fo r term s.

Lot 1 has approximaately 1 3 7 .0 0  feet o f lakefront on Big Lake.

The parcel will be classified by the borough assembly as "general purpose lands."

The parcel has physical access from South Big Lake Road.

A slope maintenance and clear zone easemen,. fo r South Big Lake Road does affect the property {see 
attached easement).

The area is served by power, telephone, and road maintenance.

The property will be conveyed subject to the fo llow ing:

1. a public access easement fifty feet (5 0 ') in width uplar.dfrom the ordinary high water
mark o f Big Lake.

2. all conditions, restrictions, easements, rights-of-way, and covenants o f record.
v  .*»

The effective date o f the appraisal is May 1, 1 9 9 7 .

The borough must be provided with two copies o f the appraisal.
■I ,

The buyer is asking for appraisal instructions to be issued before Assembly approval. The MSB reserves 
the right to request that the applicant provide an update to this appraisal should closing not take place 
before July 1, 1997 .



M ATA N USKA -SUS ITN A  BO RO U G H  Q UA L IF IED  A P P R A IS E R S  L IST  
R E S U L T S  FO R  B ID  # 9 7 -4 4

B e fo re  o rd e r in g , th e  P u rc h a s e r  s h a ll v e r i fy  w ith  th e  a p p ra is e r  th a t a ll th e s e  d o c u m en ts  a re  v a lid  an d  cu rre n t : A la sk a  B u s in e s s  
L ic en se , R e a l E s ta te  A p p ra is e rs  C e rtific a te , M a tan u sk a -S u s itn a  B o ro u g h  B u s in e s s  L ic e n se , an d  an y  and  a ll ta x e s  an d  o b lig a t io n s  
d ue  to  th e  b o ro u g h .

BUSINESS NAME; APPRAISERS 
NAME; ADDRESS; TELEPHONE; 
FACSIMILE

Unimproved 
lo ts and 
tracts: 

residential, 
homesite, 

recreational

Unimproved 
lots and 
tracts: 
remote 
parcels

Unimproved 
lots and 
tracts: 

multiple 
uses- 

possib ly 
commercial- 

industrial

Agricultural
Rights

Mineral
Rights

Right-
ot-

Way
Timber Grazing Other

Black-Smith & Richards, Inc.
Diane Black-Smith, MAI 
2602 Fairbanks Street 
Anchorage, Alaska 99503 
Telephone: 907-274-4654 
Facsimile: 907-274-0889

X X X X X X

E. Chilton Hines, Inc.
E. Chilton Hines, MAI 
1107 Joyce Drive 
Fairbanks, A.aska 99701 
Telephone: 907-452-1222 
Facsimile: 907-452-1445

X X X X X

ckson & Associates
Robert C. Erickson, MAI, SRA 
880 'N' Street, Suite 302 
Anchorage, Alaska 99501 
Telephone: 907-274-8691 
Facsimile: 907-272-9392

X X X

P ag e  1 o f 4



BUSINESS NAME; APPRAISERS 
NAME; ADDRESS; TELEPHONE; 
FACSIMILE

Unimproved 
lots and 
tracts: 

residential, 
homesite, 

recreational

Unimproved 
lots and 
tracts: 
remote 
parcels

Unimproved 
lots and 
tracts: 

multiple 
uses- 

possib ly 
commercial- 

industrial

Agricultural
Rights

Mineral
Rights

Right-
of-

Way

Timber Grazing Other

Follett & Associates
Richard H. Follett, MAI 
Eric Follett, MAI 
4241 'B' Street, Suite 305 
Anchorage, Alaska 99503 
Telephone: 907-562-4279 
Facsimile: 907-562-4279

X X X X X
Industrial,
farms, office
buildings,
shopping
centers,
warehouses,
gasoline
stations,
churches

MacSwain Associates
Steve MacSwain, MAI 
4154 Apollo Drive 
Anchorage, Alaska 99504 
Telephone: 907-561-1965 
Facsimile: 907-561-1955

X X X X X X X X
Environmental 
Contamination; 
Land issues

Alan G. O lson - Real Estate 
Appraiser

Alan G. Olson, MAI 
2701 Aspen Drive 
Anchorage, Alaska 99517- 
3250
Telephone: 907-243-6609 
Facsimile: 907-243-0277

X X X X X X X X
Tidelands tracts

R & R Appraisal Services 
Stephen DeMars 
500 N. Main St. Suite E 
Wasilla, Alaska 99654 
Telephone: 907-376-6945 
Facsimile: 907-376-4501

X X X X

P ag e  2  o f 4



BUSINESS NAME; APPRAISERS 
NAME; ADDRESS; TELEPHONE; 
FACSIMILE

Unimproved 
lots and 
tracts: 

residential, 
homesite, 

recreational

Unimproved 
lots and 
tracts: 
remote 
parcels

Unimproved 
lots and 
tracts: 

multiple 
uses- 

possib ly 
commercial- 

industrial

Agricultural
Rights

Mineral
Flights

Right-
of-

Way

Timber Grazing Other

RESCO Real Estate Services
Franklin M. King Jr., MAI 
Jerry L. Smith
903 W. Northern Lts Blvd Ste 
200
Anchorage, Alaska 99503 
Telephone: 907-274-7636 
Facsimile: 907-274-7639

X X X X X X ■

Richter & Stone
Rick Richter, MAI 
3040 Lake Shore Drive 
Anchorage, Alaska 99517 
Telephone: 907-248-1499 
Facsimile: 907-248-3310

X X X X X
Commercial & 
industrial 
improved and 
unimproved 
property

Statewide Appraisal
Vince Coan
2970 Cottle Loop (Office)
P.O. Box 873944 (Mail) 
Wasilla, Alaska 99687-3944 
Telephone: 907-373-6426 
Facsimile: 907-373-0887

X X X X X
Leases & Rates

Tracy & Associates
Rob Tracy
291 E. Swanson Ave. Suite 
200
Wasilia, Alaska 99654 
Telephone: 907-376-5943 
Facsimile: 907-376-4848

X
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BUSINESS NAME; APPRAISERS 
NAME; ADDRESS; TELEPHONE; 
FACSIMILE

Unimproved 
lo ts and 
tracts: 

residential, 
homesite, 

recreational

Unimproved 
lots and 
tracts: 
remote 
parcels

Unimproved 
lots and 
tracts: 

multiple 
uses- 

possib ly 
commercial- 

industrial

Agricultural
Rights

Mineral
Rights

Right-
of-

Way

Timber Grazing Other

Valley Appraisal & Analysis
Robert G. Ameen, MAI 
271 Park Avenue 
Wasilla, Alaska 99654 
Telephone: 907-373-4044 
Facsimile: 907-376-4838

X X X X X X X
Partial interest - 
lease hold
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LAND M ANAGEM ENT D IV ISION  
POLICY AND PROCEDURE MANUAL

Real P roperty  D is p o s a l s : Real Estate B rokers
C hap te r 2 3 Sec tion  0 5 .0 3 0 (E ) ( 9 )  D ate : 9 / 2 0 / 9 4

1 .1  A uthority : 2 3 .0 5 .0 3 0 (E ) ( 9 )

2 .1  D efin itions : A rea l e s ta te  b ro ke r is cu rren tly  licensed by th e  s ta te  o f  
A laska as a rea l e s ta te  b ro ke r in acco rdance w ith A laska s ta te  law , as 
defined under AS 8 . 8 8 .1 7 1 .

2 .2  A rea l es ta te  sa le s  ag en t is cu rren tly  licensed by the  s ta te  o f  A laska in 
acco rd ance w ith A laska  s ta te  law , as defined under AS 8 .8 8 .1 7 1 ,  a s  a 
rea l es ta te  sa le s  p e rson , is em p loyed  by and op e ra te s  under the  d irection  
and au tho rity  o f  a rea l e s ta te  b roke r.

2 .3  Listing ag reem en t m eans an exc lu s ive  right to  se ll con tra c t b e tw een  the  
borough  and a rea l e s ta te  b ro k e r to  d ispose o f  spec ified  bo rough  rea l 
p roperties during a spec ified  period .

2 . 4  P ro fe ss ion a l se rv ice s  ag reem en t (PSA ) m eans a c on tra c t spec ify ing  the 
se rv ices to  be p e rfo rm ed  by a b roke r having a listing ag reem en t w ith the 
borough  and the m ethod  o f  com pensa tion  fo r  th o se  se rv ices .

3 .1  The se rv ices o f  rea l e s ta te  b roke rs  m ay be used fo r  the d isposa l o f  
bo rough  p rope rty  but th e  b o rough  may not c on tra c t w ith b roke rs  fo r  the  
acquisition o f  b o rough  p rop e rty . All p ro fe ss ion a l se rv ices w ill be 
coord inated  th rough  the  b o rough  purchasing d iv is ion , pu rsuan t to  MSB 
3 .0 8 .2 6 0  and 3 . 0 8 .3 0 0 .

3 .2  A nnually , b o rough  pu rchasing  w ill publish a request fo r  in fo rm ation  from  
real e s ta te  b roke rs  and p rov id e  in te rested  b roke rs an in fo rm ation  p acke t.

3 .3  B rokers m ay reg is te r, w ith  th e  borough  purchasing depa rtm en t, the ir 
in terest in subm itting p u rch ase  ag reem en ts fo r  p rospec tive  pu rchase rs  
o f  b o rough  p rope rty .

3 .4  Reg istered b roke rs  w ill be m ailed notices o f all p roperties se lec ted  to  be 
so ld  th rough  rea l e s ta te  b ro k e rs . Reg istered b roke rs  m ay request sa le s  
packets , to  include but n o t lim ited to  p rope rty  spec ifica tion s , rea l e s ta te
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Chapter 23 Section 05.030(E)(9) Date: 9/20/94

commission, legal description, map, and appropriate purchase agreement 
forms, sales price and terms, the scheduled bid opening date and time 
for each property offered for sale, and the procedure for presenting 
offers to purchase borough property.

3.5 Registered brokers will bring completed purchase or lease agreements,
signed by the prospective buyer or lessee, to borough purchasing on or 
before the scheduled bid opening date and time.

4.1 Land management division may request broker services though a listing 
agreement to dispose of one or more parcels of borough real property. 
A request for proposal shall provide a scope of services, the evaluation 
criteria, broker's insurance requirements, and the parcel(s) with legal 
description(s).

(a) Proposals will be evaluated by a review committee selected by 
borough purchasing.

(b) The selected broker will sign a professional services agreement 
(PSA) and a listing agreement. The PSA will also identify any 
forms, contracts, or procedures which the broker agrees to use in 
providing services specified by the agreement.

(c) The PSA will specify compensation as either a negotiated
percentage of the sales price of by a fixed payment schedule per
parcel.

(d) Land management division will provide maps and property
specifications and monitor performance on the listing agreement
with the selected broker(s).

5.1 Payment for broker services is approved by the land management officer 
and due after the property purchase/lease transaction has closed and 
been recorded.
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HOW  TO  SU B M IT A PPLICATIO N S 
REA L ESTA TE BROKER PROGRA M , 1996 

Applications must be received at the M atanuska-Susitna Borough Purchasing Division. 350 East 
Dahlia Avenue. Palm er, A laska 99645 no earlier than 10:00 a.m . September 30. 1996 or no 
later than 3:00 p .m . January 27. 1997. To subm it more m an one application, each application 
m ust be submitted in a separate sealed envelope(s) clearly labeled with the following 
information:

1996 O ver-the-C ounter Land Sale Program  
PR O JE C T #97-39

Form s A , B, C, and financial inform ation form s may be reproduced to provide enough forms 
for the appropriate num ber o f  parcel applications. Each application must be subm itted on the 
A pplication Form  (Form  "A") provided. Each A pplication Form  and the com pleted Applicant 
Q ualification Statem ent (Form  "B") m ust be submitted by a qualified Real Estate Broker 
(Broker) o r his/her licensed agent o r associate broker with the B roker’s acknowledgem ent that 
an am ount equal to five percent (5 %) o f  the price offered for each parcel is held in the B roker’s 
trust account. BROKERS SH O U LD  N O T - SEND ANY D EPOSITS W ITH TH E SALE 
D OCU M EN TS.

In addition to the Application Form , A pplicant Q ualification Statem ent and A pplication Deposit, 
Brokers shall be responsible to read A pplicant Qualifications (beginning on page 2) in this sale 
brochure to determ ine if  the B roker, representing the applicant(s), is required to submit 
additional docum entation o r statem ents w ith their application(s). Responsibility for submission 
o f all application docum ents shall be solely those o f the Broker. Failure to subm it additional 
required docum entation will be cause for rejection o f  any application by the M atanuska-Susitna 
Borough. Deposits will be held and applied according to the term s and conditions disclosed in 
this sale brochure for successful applications and back-up applications.

Com m ents concerning this Invitation to Purchase m ust be m ade in w riting, no later than October 
10, 1996. Com m ents based on om issions, errors, o r content o f this docum ent, may be 
disallowed if not m ade in writing and received at the borough address given below by October 
10, 1996. Address all com m ents to: Purchasing Officer, M atanuska-Susitna Borough. 350 East 
D ahlia Avenue, Palm er, A laska 99645.

The M atanuska-Susitna Borough is not obligated to sell the parcels-identified for sale through 
this program , nor pay any costs incurred by parties participating in the submission o r preparation 
o f applications. The M atanuska-Susitna Borough reserves the right to: 1) reject any and all 
applications; 2) reject any and all parties w hom  it has determ ined do not meet the qualification 
requirem ents or do not possess the financial ability to repay the am ount being financed under 
O ption B; 3) accept an application w ithout further discussion; 4) waive any inform ality in the 
applications received; 5) accept that application which will be in the best interest o f the borough; 
and 6) withdraw any parcel from this offering at any time for any reason.
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M atanuska-Susitna Borough 
(M SB)

O V ER-TH E-CO U N TER BO ROU GH  LAND SALE 
REAL ESTA TE BRO K ER PROGRAM  

Project #97-39

O ver-the-Counter Sale - Sale o f 42 parcels o f  borough-ow ned land will be conducted by the 
M atanuska-Susitna Borough (MSB) on a first-com e basis. Applications shall be subm itted only 
bv a qualified real estate broker (Broker) o r  a licensed sales agent o f the Broker and m ust be 
received no earlier than 10:00 a.m . Septem ber 30. 1996 and no later than 3:00 p.m . January 27. 
1997. at the M atanuska-Susitna Borough Purchasing D ivision. 350 East Dahlia Avenue. Palm er. 
A laska 99645. Applications received after the designated date and time will not be considered. 
A pplications may be delivered to the MSB by other than the real estate Broker or licensed sales 
agent.

Parcel Locations - The following properties listed in the 1996 Real Estate Broker Sale P roject 
#97-39 sales brochure are available for purchase in accordance with the terms and conditions o f 
the Brokers O ver-the-Counter Sale: Parcels 1, 2, 5 through 28, 30, 31, and 33 through 46. All 
other parcels in the sales brochure received bids on the Broker Sealed Bid Sale and are not 
available.

Sale Price - The sale price for each parcel is disclosed on the parcel listing o f this sales 
brochure. The sale price has been established for each parcel in accordance with MSB 
23 .10 .060  (A) and 23.05.005 (A)(17).

Failing to Perform  on Any Application as the Successful Applicant - MSB code provides that 
applicants who do not pay a deposit or fail to perform  under a contract involving borough land 
in the previous five (5) years wiH not be a qualified applicant. It shall be the sole responsibility 
o f the applicant when submitting an application on  one o r more parcels to perform  under the 
term s and conditions o f the offering when an applicant is named the successful buyer. Failure 
to perform  will result in the applicant being disqualified from  this and future MSB land sales for 
a period o f  five (5) years.

A pplicant Qualifications - All applicants m ust subm it applications through a qualified broker. 
All applicants are required to com plete the A pplicant Qualification Statement (Form  "B") 
included in the sale brochure. I f  an applicant represents a company, copies o f  the com pany’s 
state and MSB business licenses must be provided w ith the Application Form. If  an applicant 
represents another individual or entity, including a partnership, corporation, association, trust 
o r estate, p roof o f authority to sign on behalf o f  the principal(s) must be provided w ith the 
A pplication Form .

Broker Qualifications - Real estate brokers w ho have satisfactorily responded to and rem ain in 
com pliance with the requirements contained w ithin the MSB Request for Letters o f Interest, 
Proposal #96-76 shall be eligiole to participate in this program. Real estate brokers who have
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not subm itted the docum entation required  by the Request for Letters o f  Interest Proposal m ust 
also include that docum entation to be eligible to participate in the Real Estate Broker Program .

Agents and Associate Brokers - Real Estate agents and associate brokers submitting offers 
through their qualified broker m ust also  m eet the annual filing criteria w hich can be submitted 
when an application is subm itted. T he annual filing documents are the same as those required 
in the M atanuska-Susitna Borough R equest fo r Letters o f Interest Proposal #97-39 and consist 
of:

1. a current license issued by the state o f  A laska as a real estate agent o r associate broker in 
accordance w ith Alaska State law , as defined under AS 8.88.171;

2. current business licenses issued by the state o f  A laska and the MSB;

3. qualification statement, A ttached as F orm  "D ".

NOTE: ANY APPLICANT, BROKER OR LICENSED REAL ESTATE AGENT ENTITLED TO A SALES 
COMMISSION WHO IS AN EMPLOYEE, ELECTED OFFICIAL, APPOINTED OFFICER, PAID OR UNPAID 

MEMBER OF BOARDS, COMMISSIONS, OR COMMITTEES OF THE MATANUSKA-SUSITNA BOROUGH 
OR AN IMMEDIATE FAMILY MEMBER OF SUCH AN INDIVIDUAL IS ALSO REQUIRED TO COMPLETE 
THE NON-COLLUSION STATEMENT (FORM "C") INCLUDED IN THE SALE BROCHURE, AND TO FILE 
WITH THE MSB CLERK’S OFFICE A FINANCIAL DISCLOSURE AND CONFLICT OF INTEREST 

STATEMENT. THE MATANUSKA-SUSITNA BOROUGH RESERVES THE RIGHT TO REFUSE ANY 
APPLICATION WHICH HAS THE POTENTIAL FOR CONFLICT OF INTEREST OR COLLUSION OF PARTIES 
DETERMINED TO HAVE PARTICIPATED IN THE SELECTION, CLASSIFICATION, VALUATION, OR 
APPLICATION PROCESS OF THE PARCEL INCLUDED IN THIS SALE.

Term s and Conditions o f Sale:

1. ALL INTERESTED PARTIES ARE URGED TO INSPECT EACH PARCEL BEFORE SUBMITTING AN 

APPLICATION. MSB ASSUMES NO LIABILITY FOR MATTERS WHICH WOULD HAVE BEEN 
DISCLOSED BY AN INSPECTION OF THE PROPERTY.

2. A application deposit o f  five percen t (5 %) o f  the purchase price m ust be submitted to the 
Broker and deposited in the B ro k er’s trust account. BROKERS SH A LL N OT SUBMIT 
TH E D EPO SIT W ITH T H E  A PPL IC A T IO N  FORM . If  a applicant offers to purchase 
m ore than one parcel, separate applications m ust be submitted for each parcel in well 
m arked and separate envelopes. F o r m ultiple applications from  one applicant the 
application deposits subm itted to the B roker shall equal five percent o f  the total amount 
o f  all applications. N ote: See Page 5 , paragraph 6 for additional deposit requirem ents 
to be paid by the successful applicant.

3. Applications must be subm itted on  the A pplication Form supplied, (reproduction is 
allowed for additional form s as required) according to the terms and conditioas o f this 
sale, and m ust be received no earlier than 10:00 a.m . September 30, 1996 and no later 
than 3:00 p .m . January 27, 1997, at the M atanuska-Susitna Borough, Purchasing 
Division, 350 East D ahlia A venue, Palm er, Alaska 99645. Brokers submitting the
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application(s) on behalf o f  applicant(s) are responsible fo r ensuring that their 
application(s) are received by M SB on the required date and tim e. Any application not 
submitted through a qualified B roker w ill be automatically rejected.

4 . Brokers must indicate on the A pplication Form  the financial option selected to close the 
transaction. There are two financial options available for an application exceeding 
$2,000. All applications up to $2 ,000  m ust be Option A "All C ash."

Option A. "All C ash": The applicant(s) will pay in cash, at closing, the balance o f the 
purchase price [the deposit held in the B roker’s trust account and the acceptance o f 
application deposit held by the M SB m inus the purchase price] plus closing costs.

Option B. "T erm s": The applicant(s) w ill pay, in cash, the dow n paym ent indicated on 
the application form  [at least ten percent (10% ) o f the purchase price] plus closing costs. 
The balance will be financed by the M SB. The applicant(s) shall execute a deed o f trust 
and note, secured by the property sold., in favor o f the M SB. The note for initial 
principal amounts up to $10,000 w ill be payable in 60 equal m onthly paym ents all at a 
rate o f 9.5%  per annum  and fo r initial principal amounts exceeding $10,000 will be 
payable in 120 equal m onthly paym ents, all at a rate o f  9 .5%  per annum. [The 
application deposit held in the B roker’s trnst account and the application deposit held by 
the MSB will be credited to the purchase price.]

Brokers must insure that applicant(s) using the financing option provide, with the 
application packet, inform ation to verify  their financial ability to repay the am ount 
financed. If the sale is to be financed by the borough the Broker shall include within 
the application packet the following completed and signed forms provided by the 
borough: A uthorization to Release Em ploym ent Inform ation (Form  F), Confidential 
Income and Expense Sum m ary (Form  G) and M ortgage Report R equest Form  (Form  H). 
Additionally, a separate check in the am ount o f  $95.00 per individual applicant name o r 
m arried couple, m ade out to the C red it Bureau o f A laska, m ust be submitted with the 
mortgage report request form . T he financial review o f a successful applicant requesting 
borough financing m ay not be lim ited to  an exam ination o f  credit history, disclosure o f 
other debt obligations, and a statem ent o f  income. Additional pertinent inform ation must 
be provided to the MSB upon  request. Place forms F , G , H  and the credit report check 
in a separate sealed envelope labeled w ith B uyer’s name and Parcel #  and staple to Form  
A.

5. I f  an application is accepted in w riting by the M atanuska-Susitna Borough as the 
successfiil application, the B roker so notified must w ithin ten (10) business days o f  
receipt o f w ritten notification properly  com plete, acquire the applicant(s) signatures(s), 
and return the purchase agreem ent docum ent provided by the M SB AND subm it to the 
M atanuska-Susitna Borough an additional five percent (5 %) o f  the purchase price in the 
form  o f a U .S . Postal M oney O rder o r certified or cashier’s check or bank draft. This 
five percent deposit shall be in addition to th? r  application deposit submitted to the 
Broker which the B roker shall continue to .1 a B roker’s trust account until the 
purchase is com plet^ l o r otherw ise term in? . ih e  MSB will d irect all correspondence 
through the Broker. Packages returned b} .u.i.l and postm arked w ithin ten (10) business
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days will be considered tim ely. The purchase agreement will be included in the 
notification o f application acceptance package.

6 . Once the purchase agreem ent is fully signed the MSB will notify Brokers to refund 
all deposits from  unsuccessful applicants for that parcel. Refunds shall be made through 
the Broker to the applicant. The successful applicant’s application deposits will be 
retained in the B roker’s trust account and by the MSB until the transaction closes or 
otherw ise terminates.

The M SB may require Brokers to  retain up to three back-up applications on any parcel 
receiving m ore than one application. A  B roker will be notified by the MSB whether a 
back-up application should be held. Back-up applications shall be held by Brokers up 
to sixty (60) days following M SB signing the purchase agreement. In the event a 
successful applicant fails to properly  com plete, sign and return the purchase agreem ent 
under the terms required by this invitation, the acceptance o f  the application will be 
cancelled by MSB. The nex t highest back-up applicant will be notified in the same 
m anner as the initial applicant and w ill becom e the new successful applicant. This 
process w ill continue until such tim e as the MSB has obtained an executed purchase 
agreem ent under the term s required by this invitation o r no back-up applications rem ain. 
The process may continue beyond the sixty (60) days provided a back-up applicant gives 
w ritten notice through their B roker to the M SB that the Broker will continue holding the 
application deposit in the B roker’s trust account until such time as a purchase agreem ent 
is entered into or all back-up applications are exhausted. A broker representing a 
successful o r back-up applicant shall also be required to retain in the b roker’s trust 
account the initial 5% application deposit until such time as a purchase agreem ent is 
entered into o r all back-up applications are exhausted.

The MSB will not pay interest on any application deposits held for any reason.

7. In  the event a Broker o r a successful applicant fails to: a) properly com plete, acquire 
the necessary applicant(s) signatures(s), and return  the purchase agreement docum ent; o r 
b) m eet any and all term s and conditions contained in this invitation; up to $300 o f 
monies deposited may be requested by the MSB as an application deposit forfeiture.

8 . In  the event the Broker and successful applicant properly completes, signs, returns the 
purchase agreem ent docum ent and the additional five percent (5% ) application deposit, 
and then fails to meet any and all term s and conditions contained in the purchase 
agreem ent, up to $500 o f  m onies deposited may be retained by MSB as an agreem ent 
deposit forfeiture; EX C EPT, i f  the MSB determ ines the successful applicant does not 
possess the financial ability to repay the am ount being financed under Option B, the 
purchase agreem ent shall be term inated and m onies collected as a deposit shall be 
refunded to the applicant. T he applicant in any event, shall rem ain responsible for any 
costs incurred as a result o f participation in the sale. Such costs and fees required to 
participate in the sale, such as cred it report fees o r escrow cancellation fees, rem aining 
unpaid the time o f term ination o f  the agreem ent may be paid by MSB from  the m onies 
held as a deposit and the balance shall be refunded to the applicant. The MSB shall not
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be responsible for paying from  deposit m onies it holds^ any expenses resulting from  
agreem ents to which the MSB was no t a party.

I f  a successful applicant w ithdraw s from  the purchase agreem ent prio r to closing, a 
request m ust be made in w riting to the M SB accompanied by a Rescission o f  Purchase 
A greem ent signed by the Buyer, (F orm  E). The right to execute the rescission shall 
rest entirely w ith the M SB. N o real estate com m ission will be paid on a transaction 
that does not close and record.

The purchaser shall be responsible fo r paying all closing costs which may include, but 
are not limited to: recording fees, m ortgage/cred it report, docum ent preparation fees, 
escrow  closing fee, m ortgagee’s title insurance policy if  sale is financed by M SB, escrow  
collection fees (set up and annual fee), o r o ther fees associated w ith the processing and 
financial option selected.

All parcels shall be conveyed by quitclaim  deed, subject to the following, a) 
reservations, exceptions, easem ents, righ 's-o f-w ay , covenants, conditions and restrictions 
o f  record o r created by operation o f  lax/; b) those additional reservations, exceptions, 
easem ents, rights-of-way, covenants, conditions and lestrictions, indicated in the sale 
brochure for specific parcels (ADDITIONAL CONDITIONS OF SALE), which will be created 
at the time o f the conveyance from  the M SB to the successful applicant; c) governmental 
regulations including but no t lim ited to , setbacks, use classifications o r zoning, special 
perm it requirem ents; d) any m atters including, but not limited to, existing trails o r 
encroachm ents, which would be disclosed to the buyer by actual inspection or survey o f 
the property. The statements noted as "Com m ents" for each parcel are not intended to 
be a report on the status o f  title o f  the parcel, but only note items which m ay be o f  
interest to purchasers.

A  real estate com mission shall be paid  to  the Broker o f the successful buyer only after 
the transaction has closed and recorded. There w ill be no agency agreem ent between the 
B roker and the MSB. The fee paid to the B roker as sales com m ission will be five 
percent (5% ) o f  the sale price, and shall represent full and complete com pensation to the 
Broker. Funds for the com m ission paid  the B roker shall be taken out o f the deposit held 
by the Broker after the recording and under no circumstances shall any fees paid exceed 
the net proceeds to the MSB upon the closing o f  the transaction.

The MSB will provide a policy o f  title insurance to the buyer as the insured, which 
indicates the condition o f  title subject to  m atters stated in paragraph 10 above. In  the 
event the MSB cannot provide a policy w ith  such conditions o f title within 120 days o f  
execution o f  the purchase agreem ent, the buyer o r the MSB may elect to term inate the 
purchase contract, and all monies on  deposit will be refunded to the buyer. N o real 
estate com m ission will be paid on transactions that do not close for any reason.

The MSB makes no w arranties, e ither expressed or implied, nor assumes any liability 
w hatsoever, regarding the social, econom ic, o r environm ental aspects o f any parcels, to 
include without lim itation, ‘he soil conditions, water drainage, practical or feasible 
physical access, availability o f personal use wood supplies now or in the future, or
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natural or artificial hazards w hich m ay o r may not exist, ex m erchantability, suitability 
o r  profitability o f the parcel fo r any use o r purpose.

All properties in this offering w ill be sold "as is - where is." It is the responsibility o f 
the Broker and applicant(s) to , am ong other things, investigate and determ ine the actual 
size o f  the parcel and parcel boundaries, regulations, restrictions and potential defects, 
including those created by p rio r use, w hich would affect the use o f  any parcel offered 
in this sale. The feasibility and costs to rem edy defects, such as obtaining perm its, 
variances, engineered septic system s, and in some cases replatting to com bine adjacent 
parccl(s), should be determ ined p rio r to applying on a parcel. All such costs will be 
b om  by the applicant. N o adjustm ents to a sale price o r reim bursem ent to an applicant 
will be made by the M SB.

14. The requirem ents for construction and m aintenance o f  roads, drainage systems, and other 
use o f  public easem ent areas shall be the responsibility o f the buyer to determ ine. 
Buyers shall be reauired to com ply w ith all federal, state and local regulations and 
requirem ents which, am ong others include, MSB Departm ent o f  Public W orks for 
developm ent o f access in  a public easem ent; the State o f  A laska, D epartm ent o f 
Environm ental C onseivation regulations regarding w ater and sew er installation and, if 
applicable, the regulations o f  the U .S . A rm y Corp o f Engineers regarding filling or 
draining any area w ithin the parcel which m ay be designated as wetlands by the 
appropriate authority.

15. The brief parcel description on the parcel listing is provided fo r inform ational and 
identification purposes only. I t  should not be construed as a com pleted legal description. 
The MSB reserves the right to accurately describe the parcel by a com plete legal 
description in the purchase agreem ent and subsequent documents.

16. M ap and plat copies provided in  the sale brochure are for inform ational reference only 
and should not be construed as a factual representation o f matters such as access, parcel 
size, boundaries, and other m atters contain.. 1 thereon. The MSB m akes no warranty, nor 
assum es any liability w hatsoever, that m onum entation indicated on surveys o r plats is 
currently in place.

17. The acreage reflected fo r each parcel is the approxim ate acreage based on the best 
inform ation the MSB has a t this tim e. The approxim ate acreage is based on the legal 
description’s gross area and m ay not be adjusted by easements, buffers, submerged or 
w etlands, which may affect a parce l’s usability but are not excluded from  the parcel’s 
legal description. Since the M SB m akes no warranties either expressed or implied 
regarding the actual size o f  the parcel it is the responsibility o f the applicant(s) to confirm  
the actual acreage and parcel boundaries to their own satisfaction. The MSB will not 
adjust a sale by providing o ther M SB land o f  equal value in either the same location or 
another location. The MSB w ill m ake no parcel size adjustments to contracts unless the 
buyer(s) in writing notify the M SB w ithin th iny  (30) days o f signing the purchase 
agreem ent that they dispute the M SB 's approxim ate acreage figure o f  the legal 
description and believe the size adjustm ent will reduce the acreage by m ore than 15%. 
U pon w ritten notification-the M SB will review  the information provided by the buyer(s)
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to support the claim  for adjustment. I f  necessary the MSB- will provide the buyer(s) with 
60 days in which to obtain a boundary survey with area calculations o f  the parcel by a 
registered land surveyor w hich meets the Alaska Statute requirem ents for filing a record 
survey. All costs for such survey will be borne by the buyer(s) regardless o f  the results. 
In the event the recalculated size o f  the legal description o f  the parcel is m ore than 15% 
sm aller than the approxim ate acreage represented in the sale the MSB will accept an 
application for m onetary adjustm ent on a pro-rata basis ($ per acre) which m ust be 
processed and approved by the MSB Assembly before closing can take place. In the 
event the actual size o f  the legal description o f  the parcel is m ore than 40% sm aller than 
the approxim ate acreage represented in the sale the MSB may accept an application for 
monetary adjustm ent on a pro-rata basis ($ per acre) which m ust be processed and 
approved by the MSB A ssem bly before closing can take place o r the MSB at its sole 
option and with approval by the M SB Assembly may elect to rescind the purchase 
agreem ent, refund all deposits to the buyer(s) and reim burse to the purchaser the expense 
o f  the boundary survey. The survey will then become MSB property and be filed as p an  
o f the public land record.

18. All buyers are responsible for properly  placing improvements w ithin the boundaries o f 
the parcel purchased and com plying w ith all federal, state and local requirements and 
regulations regarding developm ent o f  the parcel. P rio r to developm ent and construction 
o f improvements it is recom m ended that required setbacks and other land use and 
building regulations be determ ined by the owner. MSB Code Com pliance Division (907- 
745-4801) can assist you in determ ining w hether any borough regulations will apply to 
activity on the respective parcel. I f  the property is located within a city the buyer is also 
responsible for meeting city land use and building regulations and perm it requirem ents, 
other federal, state and local agencies.

19. Disclosures required under Residential Real Property Transfer A ct (AS 34.70.110) do
not apply to properties offered in this sale by the MSB.

20. Access: Under the com m ents section o f  the specific parcels, a reference to this section
will be made when appropriate. Please refer to the following letters for acceb^
information.

A) Parcel located on a platted, dedicated, granted, reserved or perm itted right-of-way 
which is constructed and currently  accepted for maintenance either by the state o f Alaska, 
the M SB, o r a city. The level o f  continued maintenance is subject to the future 
availability o f funds and budgetary appropriation by either the state o f  Alaska, MSB, or 
city as the case may be.

B) Parcel is located on a platted, dedicated, granted, reserved o r perm itted right-of-way. 
Num erous roads within the M SB, although planed and nam ed, may not be constructed; 
in addition, roads which are constructed may not be m aintained o r only maintained on 
a seasonal basis. It is the responsibility o f the buyer to determ ine the status o f the 
right-of-way with regard to construction and maintenance.
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C) Parcel is located near an existing road system  and the MSB owns all the land between 
the parcel and the road system. Public access easem ents to provide a legal access route 
from  the existing road system  are reserved, granted o r dedicated across the MSB-owned 
lands as indicated. H ow ever, it is the responsibility o f the buyer(s) to determine the 
feasibility o f  utilizing the route and if  desired to construct, repair and maintain the access, 
w hich includes obtaining necessary perm its and m eeting required construction standards 
in a public right-of-w ay. In  the event the legal access route does not meet feasibility 
standards, the buyer may m ake application fo r an alternate public access route which 
does m eet the standards, provided the property along the route is still in MSB ownership 
and MSB code provides fo r such an application process.

D ) Parcel is located near an  existing road system  but the MSB does not own all the 
land betw een the parcel and the road system . It is the responsibility o f the buyer(s) to 
determ ine, acquire, locate, construct, m aintain and defend the right to use any access 
route selected for use by the buyer(s).

E) Parcel is not located near the existing road system , access is fly-in o r boat-in only. 
It is the responsibility o f  the buyer(s) to determ ine, acquire, locate, construct, 
m aintain and defend the right to use any alternate access route selected for use by the 
buyer(s).

21. The following documents shall be used to com plete the purchase transaction: purchase 
agreem ent, deed o f trust, deed o f  trust note, and quitclaim  deed. Sample copies are 
attached for review purposes only.

22. Any o f  the following shall autom atically disqualify an offer if the:

a. application is subm itted for less than the M inim um  Sale Price;
b. application is received w ithout the correct deposit amount or in unacceptable 

m ethod o f funds;
c. application form a rd  o ther required form s, as applicable, are not completed in 

full, submitted and m anually signed;
d. application is received p rio r to 10:00 a .m . Septem ber 30, 1996 or after 3:00 p.m . 

January 27, 1997.

23. The M atanuska-Susitna Borough reserves the righ t to withdraw any parcel(s) offered at 
any tim e, fo r any reason and to reject any o r all application(s) for any reason.

24. In addition to other prohibited activities specified in this sale brochure, Brokers/agents 
shall not handle applications to purchase borough-ow ned properties in such a manner that 
will create any unfair advantage for any potential applicant, or will lessen the potential 
return  to the M atanuska-Susitna Borough. All handling o f  applications to purchase shall 
be conducted in such a way as to preclude any questions o f im propriety.
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Matanuska-Susilna Borough
REAL ESTATE OVER-THE-COUNTER SALE 

APPLICATION FORM 
PROJECT #97-39

1996 Land Disposal

Please print or type legibly. Read all information contained in the sale brochure prior to completing this or other forms. This form 
must be filled out in its entirety when individuals or an organization wants to submit an application. The Sale Amount must be the 
Minimum Sale Price set for the parcel in the Sale Brochure. Reproduction is allowed for submittal of additional applications.

NAME(S) OF INDIVIDUAL APPLICANTS(S) OR ORGANIZATION'S NAME AND ITS AUTHORIZED REPRESENTATIVE:

_________________________________________________ Phone: (day)___

_________________________________________________ Phone: (eve)___

_________________________________________________ Phone: (msg)___

AT individuals must be listed and sign below. If the application is in the name of an organization, proof of authority to represent 
and sign on behalf of the organization must be presented with this form.

MAILING ADDRESS:_______________________________________________________

I hereby submit an application to purchase Parcel # . (Use parcel # indicated on parcel list).
The amount of my purchase is (w4 e out the amount in words and numbers):

($ )
PURCHASE AMOUNT

I shall purchase the parcel under ___________ Option A (All Cash)
(Choose only one) __________  Option B (Financed)

NOTE: Option B is available only for applications exceeding 52,000. If Option B is selected complete the following statement.

I shall pay percent of the above stated Purchase Amount as a down payment (must be at least 10%). The remaining____
percent of the Purchase Amount shall be financed through a deed o' trust note subject to the terms and conditions in the sale brochure.

I have deposited with_________________________(Broker) an amount equal to five percent (5%) of the Purchase
Amount and I hereby agree that the Purchase Amount represents the purchase price I shall pay for the parcel if my application is 
accepted.

If my application is accepted, I hereby agree to execute the purchase agreement and to submit an additional five percent (5%) of the 
Purchase Amount and other documents and closing costs required as disclosed in the sale brochure. If my application is accepted 
and, for whatever reason, I decide not to enter into the purchase agreement, 1 agree and I authorize the Broker to remit to the 
Matanuska-Susitna Borough up to $300 of the deposit held in trust by the Broker.

Signature Date Signature Date

I hereby certify the applicant(s) of this offer has deposited to our Broker trust account the amount equal to the five percent (5%) of 
the Sale Amount in accordance with the terms and conditions of this sale.

Broker’s Business Name Broker/Agent Signature Date

CHECK OFF BEFORE MAILING:
 Application Form (A); Applicant Qualification Statement (B); Envelope labeled; * Non-Collusion Affidavit(C);
♦̂♦Business Licenses; ♦♦Proof of Authority; ♦♦♦Qualifying Real Estate Broker documentation
♦ See Page 3 Note, for requirements

♦♦ See Page 2 Applicant Qualifications section to determine if this is required. FO R M  A
♦'♦See Page 3, Agents and Associate Brokers to determine if required.



MSB H

COMPLETt THE FOLLOWING APPLICANT/BIDDER QUALIFICATION STATEMENT FOR EACH INDIVIDUAL 
APPLICANT OR ORGANIZATION. ATTACH ADDITIONAL STATEMENTS IF NEEDED.

MATANUSKA-SUSITNA BOROUGH 
APPLICANT/BIDDER QUALIFICATION STATEMENT

I

(Individual Name)

: or

I

(Individual Name) 

On Behalf of
(Representative’s Name) (Organization’s Name)

(Address)

»
(City, State) (Zip)

do hereby swear and affirm for myself as applicant/bidder or as representative for the organization noted above that:

The applicant/bidder is a legally competent person under the laws of Alaska; and

has not failed to pay a deposit or payment due the Borough in relation to Borough-owned real property 
in the previous five (5) years; and

is not currently in breach or default on any contract or lease for real property transactions in which the 
Borough has an interest; and

has not failed to perform under contract or lease involving borough-owned real property in the previous 
five (5) years and the borough has not acted to terminate the contract or lease or to initiate legal action; 
and

has not failed to perform under or is not in default of a contract with the Borough and is not delinquent in 
any tax payment to the Borough.

Any bidder who is an employee, elected official, appointed officer, paid or unpaid member of boards, commissions, or committees 
of the Matanuska-Susitna Borough or an immediate family member of such an individual is also required to have on file with the 
Clerk’s Office a Financial Disclosure and Conflict of Interest Statement.

I DO DO NOT have a Financial Disclosure and Conflict of Interest Statement on file with the Clerk’s Office.

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED HEREIN IS TRUE TO MY KNOWLEDGE.

Applicant Signature /Date Applicant Signature /Da:.

Print Name Print Name

F O R M  B



NON-COLLUSION A FFID A V IT

UNITED STATES O F AM ERICA )
)ss.

STATE O F ALASKA )

I , ___________________________________________________of
(Firm  Name)

being duly sworn, do depose and state:

That I, or the firm , association or corporation o f which I am a m em ber, an applicant, on the purchase 
agreem ent to be awarded, by the M anager, M atanuska-Susitna Borough, for the purchase o f parcel#
 , 1996 Real Estate Broker Program  located at Palm er, in the State o f  A laska, have not, either
directly o r indirectly, entered into any agreem ent, participated in any collusion, or otherw ise taken any 
action in restraint o f  free com petitive bidding in connection with such contract.

(Signature)

Subscribed and sworn to th i s  day o f ___________________________, 19

Notary Public 
My Comm ission expires:

DO YOU N EED TO SUBM IT THIS FORM ? 
See Page 3, N ote, for requirements.

F O R M  C



MATANUSKA-SUSITNA BOROUGH 

R E A L  E S T A T E  B R O K E R / A G E N T  QUALIFICATION S T A T E M E N T

I _________________________________________________
(Broker’s Name)

on behalf of________________________________
(Organization or Business Name)

(Address)

(City, State) (Zip) (Telephone #)

do hereby swear and affirm for myself as a licensed real estate broker/agent for the organization noted above that:

The broker/agent is a legally competent person under the laws of Alaska; and

has not failed to pay a deposit or payment dui. the Borough in relation to Borough-owned real property 
in the previous five (5) years; and

is not currently in breach or default on any contract or lease for real property transactions in which the
Borough has an interest; and

has not failed to perform under contract or lease involving borough-owned real property in the previous 
five (5) years and the borough has not acted to terminate the contract or lease or to initiate legal action; 
and

has not failed to perform under or is not in default of a contract with the Borough and is not delinquent in 
any tax payment to the Borough.

Any broker/agent who is an employee, elected official, appointed officer, paid or unpaid member of boards, commissions, or
committees of the Matanuska-Susitna Borough or an immediate family member of such an individual is also required to have on file
with the Clerk’s Office a Financial Disclosure and Conflict of Interest Statement.

I DO DO NOT have a Financial Disclosure and Conflict of Interest Statement on file with the Clerk's Office.

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED HEREIN IS TRUE TO MY KNOWLEDGE.

Applicant Signature /Date

Print Name

F O R M  D



RESCISSION O F PU R CH A SE

This Agreement made th i s __________day o f _____________________ , 199 , in accordance with the term s and
provisions o f  that certain Purchase A greem ent, entered into o n ______________________________ , 199__, by and
between the M atanuska-Susitna Borough as Seller and_______________________________________________________,
Buyer o f  that real property located in th e __________________________ Recording D istrict, Third Judicial D istrict,
State o f  Alaska and m ore particularly described as follows:

W HEREAS, the Buyer has informed the Seller in w riting o f  their desire to w ithdraw from the purchase 
agreement prior to closing; and

W HEREAS, the Purchase Agreement provides for $500.00 o f  the deposit made by the Buyer to be retained 
by the Seller in such an event;

NOW  TH EREFO RE, in consideration o f  the term s and provisions o f  the Purchase Agreem ent, the Buyer agrees 
to forfeit $500.00 o f  the deposit and to bear any and all costs Buyer may have incurred in relation to the 
contemplated purchase and closing o f said property and thereby releases the Seller from  any further obligations 
to the Buyer under this Purchase Agreem ent; and the Seller agrees to retain the $500.00 as forfeiture , to return
the remaining $_______________________o f the deposit to the Buyer and thereby releases the Buyer from  any
further obligation to the Seller under the Purchase A greem ent.

This Agreem ent shall be executed only when signed by the Seller on the day and year first written above. 

BUYER: SELLER:

Donald L. M oore 
Borough M anager

F O R M  E



I , ___________________________  , u n e q u i v o c a l l y  a u t h o r i z e

AUTHORIZATION TO RELEASE EMPLOYMENT INFORMATION
DATE: ______ _______

( n a m e  a n d  a d d r e s s  o f  e m p l o y e r )

t o  f u r n i s h  t h e -  f o l l o w i n g  i n f o r m a t i o n  t o  t h e  M a t a n u s k a - S u s i t n a  
B o r o u g h  r e g a r d i n g  m y  e m p l o y m e n t .

( e m p l o y e e s  s i g n a t u r e )

( e m p l o y e e ' s  s o c i a l  s e c u r i t y n u m b e r )

( o t h e r  c o m p a n y  I D  n u m b e r  f o r  e m p l o y e e )

T H E  F O L L O W I N G  T O  B E  C O M P L E T E D  B Y  T H E  E M P L O Y E R

P l e a s e  f i l l  o u t  t h e  f o l l o w i n g  i n f o r m a t i o n  a n d  r e t u r n  t o  t h e  

M a t a n u s k a - S u s i t n a  B o r o u g h ,  L a n d  M a n a g e m e n t  D i v i s i o n ,  3 5 0  E. D a h l i a  

A v e n u e ,  P a l m e r ,  A K  9 9 6 4 5  i n  t h e  e n c l o s e d  e n v e l o p e  a t  y o u r  e a r l i e s t  

c o n v e n i e n c e .  I f  y o u  h a v e  q u e s t i o n s ,  p l e a s e  c a l l  9 0 7 - 7 4 5 - 9 8 6 4 .

D a t e  H i r e d : __________________________ C u r r e n t l y  e m p l o y e d :  y e s  n o

( c i r c l e  o n e )

I f  n o ,  d a t e  t e r m i n a t e d : __________

C u r r e n t / o r  l a s t  p o s i t i o n : __________________________________________________________

C u r r e n t / o r  l a s t  s a l a r y : _______________________  h o u r l y  w e e k l y  m o n t h l y

( c i r c l e  o n e )

A v e r a g e  h o u r s  w o r k e d  p e r  w e e k  b y  t h i s  e m p l o y e e :  _______________________

D a t e :__________________________

( e m p l o y e r  o r  r e p r e s e n t a t i v e ' s  s i g n a t u r e )

( e m p l o y e r ' s  p h o n e  n u m b e r )

✓

F O R M  F



CONFIDENTIAL INCOME AND EXPENSE SUMMARY MSB f

I n  o r d e r  f o r  t h e  c r e d i t  c o m m i t t e e  t o  r e v i e w  y o u r  r e q u e s t  f o r  t h e  

M a t a n u s k a - S u s i t n a  B o r o u g h  t o  f i n a n c e  y o u r  l a n d  p u r c h a s e  p l e a s e  

c o m p l e t e  t h e  f o l l o w i n g  i n f o r m a t i o n .

I N C O M E :  I t e m i z e  t h e  s o u r c e  a n d  a m o u n t  o f  i n c o m e  f r o m  w a g e s ,

s a l a r i e s ,  t i p s ,  i n t e r e s t ,  d i v i d e n d s ,  b u s i n e s s  c - r e n t a l  i n c o m e  ( n e t  

a n n u a l ) ,  p a r t n e r s h i p  d i s t r i b u t i o n s ,  a n d  a n y  o t h e r  s o u r c e  w h i c h  

p r o v i d e s  y o u r  f i n a n c i a l  s u p p o r t .  P l e a s e  i n d i c a t e  i f  t h e  i n c o m e  

f i g u r e  s h o w n  i s  a n n u a l  o r  m o n t h l y  b y  " X "  i n  t h e  c o l u m n .

I N C O M E  S O U R C E  . .. A M O U N T  ..M O N T H L Y  m m .

1 .

2 .  $_

3  . ________________________________ $_

4  . ________________________________ $_

5  ._______________________________________ $

6 .

E X P E N S E S :  I t e m i z e  y o u r  p e r s o n a l  e x p e n s e s ,  o n  a  m o n t h l y  b a s i s ,  w h i c h  

y o u  a r e  r e q u i r e d  t o  p a y  b a s e d  o n  e x i s t i n g  c o n t r a c t s .  T h e s e  s h o u l d  

i n c l u d e  l o a n  o r  l e a s e  p a y m e n t s  y o u  m a k e  o n  y o u r  h o m e  o r  a p a r t m e n t ,  

a u t o  o r  p e r s o n a l  l o a n s  a n d  c r e d i t  c a r d  b a l a n c e s .  I f  y o u  h a v e  

i n d i c a t e d  b u s i n e s s  o r  r e n t a l  i n c o m e ,  i t  i s  a s s u m e d  t h a t  y o u  h a v e  

p r o v i d e d  a  " n e t ” f i g u r e  a n d  a  f u r t h e r  l i s t i n g  o f  b u s i n e s s  o r  r e n t a l  

l o a n s  i s  n o t  n e c e s s a r y .  I t  i s  n o t  n e c e s s a r y  t o  l i s t  a n y  u t i l i t y  

p a y m e n t s  o r  a  l o a n  o r  c r e d i t  c a r d  b a l a n c e  w h i c h  w i l l  b e  p a i d  o f f  

w i t h i n  4 m o n t h s  b a s e d  o n  i t s  r e g u l a r l y  s c h e d u l e d  p a y m e n t s .

O W E D  T O / A C C O U N T  * A M O U N T  M O N T H L Y  B A L A N C E  D U E

1 .

2 .  $_________________________

3  . ___________________________________$__________________   $_

4  . ___________________________________$__________________________ $_

5  .__________________________________________ $_____________________________  $

6 .  $

A D D  E X T R A  P A G E S  F O R  A D D I T I O N A L  I N C O M E  O R  E X P E N S E S .  T H A N K  Y O U  

N A M E / D A T E  C O M P L E T E D : _________________________________________________

F O R M  G



Credit B u r e a u  of A l a s k a

3003 MINNESOTA DR. SUTIE 300 
ANCHORAGE, ALASKA 99503-3597

MORTGAGE REQUEST

MORTGAGE LINE: 276-7880 
MAIN LINE; 279-5689 

FAX; 272-0503
OUTSIDE ANCHORAGE FAX: 800-478-2225

SUBSCRIBER 
NAME SUBSCRIBER « ORDERED BY:

1 DAY TURNAROUND

□  INDIVIDUAL
□  JOINT
□  BUSINESS

SPEC IA L INSTRUCTIONS
PRESCREEN

□  QUALITY CONTROL
□  REPRINT
□  UPDATE

NAME: 8S«

SPOUSE
NAME:

,n o t e :.g; :lv  COMPLETE SECTIONS BELOW

AGE or 
YOB

OTHER NAMES USED TO OBTAIN CREDIT: BORROWER. 

CURRENT MAILING__________________________________

.SPOUSE. 

5 VRS:
air

CURRENT STREET # YRS:

. □  RENT □  OWN 

□  RENT □  OWN
oir

CURRENTTELEPHONENUMBER: HOME

Be
WORK

CRED ITO R

air
air
oir

PREVIOUS ADDRESSES IF LESS THAN SEVEN YEARS AT PRESENT ADDRESS

PREVIOUS_____________________________________________________________

PREVIOUS________________________________________

PREVIOUS________________________________________

PREVIOUS________________________________________

PREVIOUS________________________________________

PREVIOUS_________________________________________

PREVIOUS_________________________________________

PREVIOUS_________________________________________

•  YRS:
Its

•  YRS:

•  YRS:
Bp

•  YRS:
oir

•  YRS:
air Bp

•  YRS:
air

•  YRS:
air

•  YRS:
air

• ; CREDIT REFERENCES

ACCOUNT NUMBER ADDRESS CITY STATE ZIP

CUSTOMER AUTHORIZATIONS

I am agreeable to having the personelolthe Credit Bureau (ft Alaska contact m s by telephone. I authorize the lenderto release 
a copy ol my application to the Credit Bureau of Alaska. I authorize the Credit Bureau ot Alaska to tumlsh me with a copy 
ot the completed report, and also authorize my creditors and employers to release to CBA any Information they may require, 
including my current and previous cred » history, employment and Income.

F O R M  H
OAT I SlCHAWni



Non-Code Ordinance Introduced By: Manager

MATANUSKA-SUSITNA BOROUGH 
ASSEMBLY ORDINANCE 94-035AM

AN ORDINANCE OFTHE MATANUSKA-SUSITNA BOROUGH ASSEMBLY APPROVING 
THE RECLASSIFICATION AND DISPOSAL OF BOROUGH-OWNED LAND DESCRIBED 
AS GLO LOTS 5 AND 6 SOUTH OF THE GLENN HIGHWAY, WITHIN SECTION 6, 
T18N. R3E. S.M._______________________________________________________________

WHEREAS, the borough has received an application to purchase borough-owned 

property consisting o f approximate ly 30 acres by an adjacent property owner; and 

WHEREAS, the land is currently classified as "'o res t management" lands; and 

WHEREAS, it is desirable whenever possible to place borough-owned lands into 

private ownership and strengthen the borough's tax base; and

WHEREAS, as required by borough code, 13.25.060, the Matanuska-Susitna 

Borouch Planning Commission by Resolution 94-21 found the proposed sale and 

potential use o f this land consistent w ith the classification of "general purpose" lands. 

BE IT ENACTED:

Section 1. C lassification. This is a non-code ordinance.

Section 2. Classification o f lands. The Matanuska-Susitna Borough Assembly 

does hereby reclassify GLO 5 and 6 south of the Glenn Highway, w ith in Section 6, 

Township 18 North, Range 3 East, Seward Meridian as "general purpose" lands.

Section 3. Approval o f sale. The Matanuska-Susitna Borough does hereby 

aprove the application for negotiated sale and authorizes the disposal o f said lands 

w ith the buyer responsible fo r any surveying and platting costs associated w ith the 

sale.

LMD:SC/om94-122

Page 1 of 2
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RefNum: 30232
'r------------------------------------------------------------------------------------------------------------------------------------------

i uocation: Statewide Historical Category: Development

Election District: Statewide Project Type: Transitional
Estimated Project Dates: 7/1/98 - 6/30/00

State Land D isposa ls and Legal Defense Surveys FY99 Request: $300,000

Brief Project Summary and Statement of Meed:
There is a demand for the state to dispose of land for private ownership. This project will pay for the 
survey, appraisal, and public notice to sell 200 previously offered lots and offer 100 remote recreational 
lots for lease/purchase.

Funding Request:
FY99 FY00 FY01 FY02 FY03 FY04 Total

Gen Fund $300,000 $300,000

Total Funds: $300,000 0 0 0 0 0 $300,000

S  One-Time Project Q  Phased Project On-Going Project

Operating & Maintenance Costs:
Amount Staff

Operating Impact in FY99: 0 0
One-Time Startup Costs: 0

Additional Estimated Annual O&M: 0 0

Additional Information:
A component of this request is the survey work necessary to support the land disposals, as well as survey of at 
least two RS 2477 rights-of-way or other trails using GPS methods. These trails need to be located on the 
ground to support litigation.
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State Land D isposa ls and Legal Defense Surveys Cont.

'JR will offer approximately 200 lots for sale. The parcels will be sold from the current portfolio of subdivided and 
jrveyed lots. The CIP would be used to appraise (under contract) and market these parcels, and to conduct the land 

sale itself. The land sale would be in late spring 1999. Parcels would be offered by sealed bid auction. Total cost for this 
portion of the CIP is $190,000, with projected receipts estimated at $?-4 million.

For the next few years, demand for land sales could be met by selling existing subdivided and surveyed parcels similar to 
the FY95 sale. The 1995 offering resulted in the sale of over 360 parcels, with projected receipts of about $5.5 million. 
Immediate returns for the 360 parcels exceeded $350.0, which is about equal to the estimated cost for a similar offering.

The steps in the process include identifying the parcels, preparing the best interest finding for the disposal, appraising and 
field inspecting them, preparing the sales brochure, conducting the filing period, and conducting the auction. After the 
auction, the contracts would be administered by Contract Administration, and eventually the Division of Land would 
prepare title documents.

DETAIL PROJECT DESCRIPTION AND JUSTIFICATION:
The disposal method will be by sealed-bid auction. As evidenced by our 1995 disposal, this is an extremely efficie it  and 
less expensive method of disposal than lotteries or public outcry auctions. After the auction, the remaining parcels would 
be sold over-the-counter. A new sale could be held every two years as appraisals are prepared.

DNR will also offer up to 100 remote recreational lots for lease or sale. This program would meet the demand for more 
isolated lots primarily for recreational purposes. Division of Land will first develop regulations to implement the Remote 
Recreational Cabin Sites program contained in the 1997 Title 38 changes. The division will offer subdivision lots already 
surveyed in remote locations under this program. The lots would be offered through a lottery. Applicants would lease the 
parcels, which could be purchased if the applicant has the parcel appraised. This will avoid the need to appraise these 
lots. This portion of the CIP is $60,000.

.other type of land offering that seems to generate much public interest is remote recreational property. The demand is 
,or more isolated lots (not in a subdivision), in a more remote setting, primarily for recreational purposes. The program 
would enable the public to "stake their own" parcels, although the department would need to clearly identify setbacks from 
streams, trails, etc. Applicants would lease the parcels, and could be purchased if the applicant has the parcel surveyed 
and appraised (survey costs could be very high for isolated remote parcels). DNR could also pre-stake parcels in certain 
sensitive areas.

An additional component of this request is the survey work necessary to support the land disposals, as well as survey of at 
least two RS 2477 rights-of-way or other trails using GPS methods. These trails need to be located on the ground to 
support litigation. This portion of the CIP is $50,000.

In order to accomplish this project, two positions will be added to the Division of Land. One will manage the disposal 
program and the other will provide the technical support. If funded, the positions will be submitted as an amendment to 
the operating budget.

WHY IS THE PROJECT NEEDED?
One o e the purposes of the statehood land grants was to provide land for the settlement of Alaska. Because the state 
owns nearly one-third of Alaska, the public desires that the state make some of this land available for private ownership. 
The state has a supply of already subdivided, surveyed lands that could be made available at relatively low cost to the 
state. State budget cuts in the past ten years have resulted in the elimination of the staff necessary to continue large 
scale state land offerings, thus necessitating this CIP request. It is anticipated that a comparable CIP is advisable in 2000 
in order to sustain a supply of land for disposal.

PROJECT SUPPORT
Alaskans who desire to own state land.
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF LAND !
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fOA/V KNOWLES, GOVERNOR

J 3601 C STREET, SUITE I (22 
ANCHORAGE, ALASKA 995CS-5947 
PHONE: (907 )269-0503 
FAX: (907)269-6904

Senator Robin Taylor 
Alaska State Senate 
Juneau, AK 
Fax- 465-3922

March 4, 1998

Dear Senator Taylor,

At Mel’s request, I am writing to describe some concepts I discussed with her about 
Senate Bill 108.

1. If an annual acreage figure for disposal is sat by this legislation, the Division of 
land suggests that the disposal requirement be applicable to the existing programs of 
sale by auction (38.05.055, sale by lottery (38.05.057),and the remote recreational 
cabin site program (38.05.600).

2. Following up on your suggestion, the Division encourages consideration of 
including a process whereby a prospective buyer could nominate a parcel of previously 
offered land to buy, (out of the 5,000 parcels) agree to pay for the appraisal and then 
submit a bid on it. If the individual who paid for the appraisal was not the successful 
bidder, the successful bidder would be required to pay for the cost of the appraisal.

This would open the array of possible parcel to all we have on hand and therefore give 
the consumer the greatest possible choice of surveyed land to choose from.

3. In order to explore private sector interest in the development of state lands the 
bill could also authorize DNR to enter into contracts with private interests who may want 
to develop a portion of land by surveying it and possibly subdividing it, appraising (he 
value of the parcels, marketing it and selling it to the public in exchange for a 
percentage of the land. In discussion, consideration of compensation at the rate of 20% 
of the land was discussed. The concept is that the state would allow private parties to 
develop and sell our land. Individuals could nominate parcels to be developed and DNR 
would accept nominations on a first come, first serve basis.

To achieve this concept SB 108 would need to authorize DNR to enter into such 
agreements and authorize the state to be compensated for the disposal of land in the 
form of the service, (developing and selling land), as opposed to cash.

I and my staff remain prepared to work with you and the committee on this bill.

Sincerely.

j / n e  Angvik, Ditector
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R E P O R T  T O  T H E  L E G I S L A T U R E

CALENDAR YEAR 1996 
LAND DISPOSAL BANK 
LAND DISPOSAL INCOME ACCOUNT

JANUARY 1997

Tony Knowles 
Governor 
State of Alaska

John Shively 
Commissioner
Department of Natural Resources

Division of Land
3601 C Street, Anchorage, Alaska 99603-5947
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L a n d  D i s p o s a l  B a n k  

L a n d  D i s p o s a l  I n c o m e  A c c o u n t

J a n u a r y  1 8 9 7

Jane Angvik, Director 
Division of Land 

3601 C Street, Anchorage, AK 99503-5947

Tony Knowies, Governor John Shively, Commissioner
State of Alaska Department of Natural Resources
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R E P O R T :  

L A N D  D I S P O S A L  B A N K  

L A N D  D I S P O S A L  I N C O M E  A C C O U N T

I N T R O D U C T I O N

This report fulfills two requirements:
1. A report to the legislature on the status of land in the Land Disposal Bank, due on 

January 15 of each year. [AS 38.04.020(d))
2. A report to the legislature reflecting all money deposited in the state Land Disposal 

Income Account during the prior fiscal year (AS 38.04.022(b)).

L A N D  D I S P O S A L  B A N K

The Land Disposal Bank contains state-owned land classified for disposal.1 AS 
38.04.020(d) requires by January 15th of the first session of each legislature, the 
commissioner report to the legislature the status of state land suitable for the following 
purposes with the land disposal bank.2

Total Land In Disposal Bank
The total amount of land in the disposal bank as of December 31 ,1996  is estimated to be 
581,460 acres. This represents a decrease of 10,010 acres over 1994 acres.3

1 AS 38.04.010(a). Land must bo classified Into a disposal category before they ere actually Included In the 
Land Bank (AS 38.04.020(o)|.

2 Portions of the lend disposal records are manually maintained. Therefore, whilo actual figures have been 
used in this report when available, conscrvotlva estimates are U6ed in cases whore thoy are reasonably accurate 
and actual data collection time would substantially outweigh tho marginal benefit which might bo derived from more 
proclso figures.

3 This docroasc results from tho Division of Land's 1995Stoto Lund Offering.
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Subdivision Disposal

An estimated 5,300 (37,562 acres) parcels foreclosed upon, relinquished or previously 
offered and not yet sold, are classified and suitable for disposal as subdivision parcels. 
These subdivision parcels include surveyed homesite and subdivisions parcels available 
over-the-counter or in future lottery or auction sales.

Agricultural, Commercial and Industrial Disposal

A total of 338,943 acres are classified for agricultural purposes. Commercial and 
industrial land has been converted to the settlement classification. The bank contained 
about 1,640 acres of land designated for commercial and Industrial use as of January 1, 
1983.

Homestead Disposal

A total o f 204,949 acres are identified for homestead disposal and considered suitable 
for staking in the homestead program. Homestead land is classified as Agricultural 
Land for agricultural homesteads and as Settlement Land for non-agricultural 
homesteading.

Other Purposes
Most land is made available through the categories mentioned above. Certain land, 
however, Is sold by auction in odd lots or for other special purposes. There is currently 
no land identified for other purposes.

L A N D  D I S P O S A L  I N C O M E  A C C O U N T

The revenue from the sale of state land is deposited in a special 9tate Land Disposal Income 
Account within the state General Fund. The legislature may appropriate money for 
Implementation of state land disposal programs from this account. Under AS 38.04.022(b), 
the Department of Natural Resources is required to submit a report reflecting all money 
deposited in the fund during the prior fiscal year 30 days after the legislature convenes. 
During fiscal year 1996, approximately 2.18 million dollars were deposited In this account.
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CHRONOLOGY OF STATE LAND DISPOSAL PROGRAMS

1959 Auction sales were created by the original AS 38.05, and for years were DNR’s 
primary method of disposal to individuals. Most auction sales were for standard 
subdivision lots, with a few "odd lot" sales. From 1959 through 1975, disposals 
of state land averaged about 6,300 acres per year. The auction law is still in 
use, with a recent change: only Alaska residents can bid for most types of land.

1964 State auction sales o f borough land From 1964 through 1975, DNR also sold 
borough-selected land at a rate of about 2,800 acres per year. The state 
subdivided the land and held the auction; the affected borough received the 
contract payments.

1966 The open-to-entry law created the state's first “stake-it-yourself” program.
Unless the land was already surveyed, parcel size was limited to five acres, and 
entry was on a first-come, first-served basis. The staker was eligible for a five- 
year lease, renewable once, and could buy the parcel (at its fair market value as 
of the date of entry) after having it surveyed. The program was highly popular, 
with about 3,000 acres of new sites leased each year until a 1974 scandal over 
questionable staking practices led to a shutdown. The law remained in effect 
until 1979.

1975- The land disposal program was suspended, with only 100 acres sold. The
1976 reasons were valid: the Hammond administration wanted to complete pending 

land use plans and the Cook Inlet land exchange; revise disposal procedures to 
comply with the Supreme Court's 1976 decision on the Kachemak Bay lease 
sale; get legislation to resolve the municipal land entitlement controversy; get a 
new law allowing lottery sales for its proposed Delta agricultural project; and 
implement a new law requiring easements before any new disposals took place. 
However, the public did not understand the reasons for the suspension, leading 
to a massive backlash, the Bierne homestead initiative, and legislative disposal 
quotas.

1976 An agricu ltura l land sale law was enacted to forbid sales in fee simple. Only 
the agricultural interest could be sold, with all other development rights 
remaining in state ownership.

1977 The homosite law created the state's first "free land" program. Permittees were 
required to build a dwelling and occupy a subdivision parcel for a set period 
before they could obtain title. The legislation changed almost yearly until 1984, 
when it settled into its current form: Alaska residents only; one per household; a 
dwelling must be built by year five, with a possible one-year extension; 35 
months’ occupancy by year seven, or buy the parcel at fair market value.
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1978 The lo tte ry program was enacted and became DNR’s primary land disposal 
method for several years. Alaska residency was required for most parcels, with 
sale at the appraised fair market value. Lotteries were held near the disposal 
land, and applicants had to attend in person. Also, the first legislative disposal 
quota was imposed: 30,000 acres to be offered as homesites and opon-to-entry 
parcels. The quotas rose to 100,000 acres in 1980 and 1981, until the problems 
they caused— lack of quality, no land use planning, resulting conflicts with other 
resource uses, exemptions from municipal platting requirements, no field survey 
in some cases— caused the legislature to drop the practice.

1979 The remote parcel program replaced the open-to-entry law. Except for its first 
year, the program was similar to "OTE'sM: DNR set out the staking rules; staking 
was usually first-come, first-served; stakers received a five-year lease, 
renewable once, and could buy the parcel at a backdated price after surveying it. 
However, the parcels could be larger than OTE's (40 acres maximum), and the 
legislature added some new twists: only Alaska residents were eligible; one 
parcel per customer per eight years; the parcels could not be resold or 
subdivided for ten years after the contract was signed. The remote cabin 
perm it program was also passed, but was never used.

1984 The homestead program replaced the remote parcel program. The programs 
had similaritu s: only Alaska residents could apply, entry was by staking a parcel 
of up to 40 acres (160 acres for agricultural land), the homesteader was required 
to get the parcel surveyed, and there were post-conveyance restrictions on 
resale or subdivision. However, the homestead program had further 
complications: applicants also had to be US citizens; there was a clearing 
requirement for agricultural land; homesteaders who did not survey and buy the 
parcel by year two were required to build a dwelling by year three (with a 
possible one-year extension); by year five the homesteader either bought the 
parcel or “proved up" after occupying it for 25 months. In this same year, 
budget cuts began to constrict the land disposal program, and a downturn in 
Alaska's economy caused the land market to slide.

1988 The homestead law ceased to allow random-staked parcels. DNR was required 
to complete a survey grid before allowing entry on aliquot-part parcels, and no 
boundary survey would be done by the homesteader.

1989 The personal-attendance requirement of the lotte ry law was ruled 
unconstitutional. DNR promptly tried to get the requirement deleted, but any 
lottery disposal was risky in the interim. Homesteads were not affected by the 
ruling, but had high administrative costs, and further budget cuts had occurred. 
The result was additional shrinkage of the land disposal program.

1991 Legislation on tho mental health trust land lawsuit required land to be reserved 
for a possible settlement. This put existing high-value parcels off-limits to



disposal, and made it impractical for DNR to invest in platting any new 
subdivisions. The land disposal program ground to a virtual halt except for some 
over-the-counter parcels (land foreclosed upon or left over from earlier sales). 
This set-aside remained in effect until December 1994. (In 1995, DNR held its 
first major land disposal since the mental health controversy began, offering 417 
lots at auction and 53 homestead parcels.)

1997 The lo tte ry law was finally changed to remove the personal attendance
requirement. The homestead law dropped the dwelling requirement as well as 
restrictions on reconveyance. Minor changes were made in the auction and 
homeslto programs. The agricu ltura l land sale program was completely 
rewritten to allow sales in fee simple, subject to an agricultural covenant. The 
remote cabin permit law was repealed and replaced by the remote recreational 
cabin site program, with some familiar features: DNR can offer surveyed sites 
for direct sale, or allow leases on unsurveyed land for two five-year terms. The 
lessee buys the parcel at its fair market value, backdated to the date of entry, 
after completing a boundary survey.


