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BY

Offered:
Referred:

Sponsor(s): SENATE LABOR AND COMMERCE COMMITTEE BY REQUEST

A BILL

FOR AN ACT ENTITLED

1 I "An Act relating to the regulation authority, exemptions, and definitions of the

2 | Alaska Business License Act."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 I * Section 1. A S  16.10.265(d) is amended to read:

5 (d) The commissioner of [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

6 M A Y  S U S P E N D  O R  R E V O I C E  A  B U S I N E S S  L I C E N S E  I S S U E D  U N D E R

7 A S  43.70.020 A N D  T H E  C O M M I S S I O N E R  OF] revenue may suspend or revoke a

8 I license to engage in the business of processing or buying raw fish if the licensee or

9 | an officer, director, or employee in a policy-making position of the licensee has been

10 | convicted of three offenses under this section. Proceedings to suspend or revoke a

11 I license are governed by A S  44.62 (Administrative Procedure Act).

12 | * Sec. 2. A S  43.70.090 is amended to read:

13 | Sec. 43.70.090. Regulations. The department may adopt regulations necessary

14 | to implement [ D E T E R M I N E  A N D  C O L L E C T  T H E  FE E S  I M P O S E D  BY] this
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chapter.

2 * Sec. 3. A S  43.70 is amended by adding a new section to read:
3 Sec. 43.70.105. Exemptions. This chapter does not apply to

4 (1) a fisheries business;

5 (2) the sale of liquor under a license issued under A S  04.11;

6 (3) an insurance business;

7 (4) a mining business;

8 (5) sales through coin-operated amusement and gaming machines;

9 (6) supplying services as an employee;

10 (7) furnishing goods or services by a person who does not represent to

11 be regularly engaged in furnishing goods or services;

12 (8) the activities of an investment club; in this paragraph,

13 (A) "investment club" means a group of individuals,

14 incorporated or otherwise organized, that engages primarily in investing in

15 securities, that does not sell investment services to another person, and the

16 primary purpose of which is educational;

17 (B) "security" has the meaning given in A S  45.55.990.

18 * Sec. 4. A S  43.70.110(1) is repealed and reenacted to read:
19 (1) "business" means engaging or offering to engage in a trade, a

20 profession, or an activity with the goal of receiving a financial benefit in exchange for

21 the provision of services or goods or other property;
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A laska State L egislatu re
S e n a t e

Official Business
State Capitol 

Juneau, AK. 99801-1182

Senate Labor & Commerce Committee

Sponsor Statement 
SB 329: Investors Corporations

The Senate Labor & Com m erce Com m ittee introduced Senate B ill 329: 
Investors Corporations, at the request o f the A laska Regional Council, 
N ational Association o f Investors Corporation.

C urrent A laska law defining “business” is so broad, that it is unclear 
w hether nonprofit, educational organizations like investm ent clubs m ust 
apply for a business license. This bill amends AS 43.70.110 to exclude 
investm ent clubs m em bers from  the business license requirem ent.

T here are over 108 investm ent clubs in Alaska, consisting of on average 15 
individuals. These clubs are form ed for the purpose of m aking group 
investm ents in a learning atm osphere. The m onthly contributions are 
around $10 to $50 per m onth per student.

Investm ent clubs do not advertise, offer any product or service to the 
general public and do not have a place of business since they usually m eet 
in m em bers’ homes.

N o  o the r state requires a business license fee, a cco rd ing  to the N a tio na l
A sso c ia tio n  o f  Inves to rs  C o rpo ra tio n .



A laska State L egislatu re
S e n a t e

State Capitol 
Juneau, AK. 99801-1182

Senate Labor & Commerce Committee 

Sponsor Statement 
SB 329: Investors Corporations

The Senate L abor & C om m erce Com m ittee introduced Senate Bill 329: 
Investors Corporations, at the request of the Alaska Regional Council, 
N ational A ssociation o f Investors Corporation.

C u n en t A laska law  defining “business” is so broad, that it is unclear 
w hether nonprofit, educational organizations like investm ent clubs m ust 
apply for a business license. This bill amends AS 43.70.110 to exclude 
investm ent clubs m em bers from  the business license requirement.

T here are over 108 investm ent clubs in Alaska, consisting of on average 15 
individuals. These clubs are form ed for the purpose of m aking group 
investm ents in a learning atm osphere. The m onthly contributions are 
around $10 to $50 per m onth per student.

Investm ent clubs do not advertise, offer any product or service to the 
general public and do not have a place of business since they usually m eet 
in m em bers’ hom es.

N o  o the r state requ ires  a business license fee, a cco rd ing  to the N a tiona l
A sso c ia tio n  o f  In ves to rs  C o rpo ra tio n .


