


Rev is ion Date:

STATE OF ALASKA
1998 LEGISLATIVE SESSION

Tit le: “An A c t  relating to motor veh ic le  liabil ity
Insurance .. ."

NO. A
B I L L  N O :  Bill Version: CS £ 6  L<72CH-<l) 

(S) Publish Date: A/Slo /<?%
Dept. A ffec ted : Adm in istra t ion

  BRU: Motor Veh ic les___________________________
  C om ponen t :  Driver Serv ices___________________________

FISCAL NOTE

Sponsor:
Requestor:

Sena te  Jud ic iary
(S) L&C CO M PO N EN T  SER IAL NO . 2150

EXPEND ITURES/REVENUES: (Thousands of Dollars) (inflation not inc luded)
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PFRSONAI SFRVICFS
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C H A N G E  IN  R E V E N U E S (  ) 
R e v e n u e  C o d e

FUND ING : (T ho u s a nd s  o f  Dol lars)
1002 Federa l Rece in ts
1003 G F  Match
1004 GF
1Q05 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL ....................... Q . n 0 G 0 0

Estimate of current year (FY 98) impact: $ 0.0

POS IT IONS :
FULL-TIME
PART-TIME
TEM PORA R Y

ANALYSIS: (Attach a separate page if necessary.)

Th is  bill wil l not fiscally impact the D ivis ion of Motor Veh ic les

Prepared By: 
Division:

Juanita M. Hens ley
Motor Veh ic les

Phone: 465-5648
Date: 2/4/98

Approved by Comm iss ioner: 
Agency:

Boyer i l l k  Z X ^ - P a . e :  . 2 ( 4 / 1 %
rtment of Administration ______) / ‘

Mark 
Department
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FISCAL NOTE
STATE OF ALASKA

1998 LEGISLATIVE SESSION

BILL NO. SB 158

Rev is ion Date (Note if correction) ______________
Title Insurance C hang es  For Driver's L icense
Revocat ion_________________________________________
Sponsor 
Requester

Dept.Affected Commerce & Economic Development
BRU_______ Insurance______________________
Com ponen t Insurance______________________

Senate Judic iary Comm ittee
Senate  Labor & Commerce

Expenditures/Revenues
Componen t Seria l No. 

(T h o u s a n d s  of Dol lars)

354

O PERA T IN G  EXPEN D ITU RES FY 99 FY 00 FY 01 FY 02 FY 03 FY 04
Personal Serv ices
Travel
Contractual
Supp l ies
Equ ipment
Land & Structures
Grants & C la im s
M isce l laneous

TO TA L  OPERAT ING 0.0 0.0 0.0 0.0 0.0 0.0

CAP ITAL  E XP EN D ITU RES

C H A N G E  IN R E V E N U E S  ( )

FUND S O U R C E (Thousands of Dollars)
1002 Federa l Rece ip ts
1003 G F  Match
1004 G F
1005 GF/Prograrn Rece ipts
1037 GF/Mental Health
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E s t im a te  of a ny  cur ren t year (FY98) cost: 0.0

POS IT IONS
Full-time
Part-time
Temporary .

ANALYS IS : (Attach a separate page it necessary)
S e c t io n  1 a m e n d s  th e  e x is t ing  sta tu te to proh ib it  c a n c e l i n g  a  p e r s o n a l  a u tom o b i le  in s u r a n c e  p o l i c y  w h e n  a 
m inor's  l i c e n s e  is r e vo k ed  for p o s s e s s io n  of a lc o h o l .

S e c t io n  2 a d d s  a  n e w  s e c t io n  that p roh ib its  a n  in su re r  from c a n c e l i n g ,  n o n r e n ew in g ,  d e n y in g  a  c la im ,  or 
in c r e a s in g  th e  p r em ium  o n  a  m o to r  v e h i c l e  l iab i l ity in s u r a n c e  p o l i c y  w h e n  a  m inor's l i c e n s e  h a s  b e e n  
r e vo k ed  for p o s s e s s io n  or c o n s u m p t io n  of a lc o h o l .

Prepared by 
D ivis ion

Approved by 
Agency

Marianne K. Burke, Director
Insurance

Comm iss ione r Deborah B. Sedw ick i- C  c
Com m e rce  and E conom ic  Deve lopment"

Phone
Date

Dato

465-2515
2/2/98

r
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ALASKA STATE LEGISLATURE

Sen. M ike  M ille r 
Sen. Sean Parnell 
Sen. Johnny E llis

Sen . R ob in  T ay lo r , C h a ir  
Sen. D rue Pearce ,V ice Chair State Capitol 

Juneau, A K  9 9 8 0 1 -1 1 8 2  
( 9 0 7 )4 6 5 -3 7 1 7  
Fax: (9 0 7 )  4 6 5 -3 9 2 2

Senate Judiciary Committee

SPONSOR STATEMENT 
FOR

CS FO R  SENATE B IL L  158 ( ) “An Act r e l a t i n g  to m o t o r
veh ic le  l i a b i l i ty  i n s u r a n c e  c o v e r in g  a p e r s o n  who has h a d  
th e  p e r s o n ’s d r i v e r ’s l icense r e v o k e d .”

The  “ use it o r  lose it” p ro v i s io n s  of c u r r e n t  s t a t u t e  h a v e  
h ad  an  u n i n t e n d e d  c o n s e q u e n c e .  M in o r s  who lose t h e i r  
d r i v e r s  l icenses  fo r  m in o r  c o n s u m in g  o f fenses  o f ten  f i n d  
t h e m s e l v e s  and  th e i r  fam il ie s  with  i n c r e a s e d  i n s u r a n c e  
p r e m i u m s  a n d  o c ca s io n a l ly  a pol icy  c a n c e l la t io n .

S e na te  Bill 158 w ou ld  c o r r e c t  this  s i t u a t io n  by p r o h i b i t i n g  
an  i n s u r e r  f rom  r a i s in g  ra te s  a n d / o r  c a n c e l l in g  e x i s t i n g  
polic ies solely fo r  suspens io n  of a m i n o r ’s d r iv e r s  l icense a s  
a r e s u l t  of  m in o r  c o n su m in g  (w he re  not  involv ing  d r iv in g ) .

This  n a r r o w l y  focused  v e rs io n  of SB 158 docs not  a d d r e s s  
o t h e r  o ffenses  such  as DWI, us ing  false  ID, o r  p o s s e s s io n  o f 
c o n t r o l l e d  s u b s t a n c e s .

Soonso r  Statement



S e c t io n a l  A n a ly s is

CSSB 158

S ec tio n  1 ad d s  la n g u a g e  to the  ex is tin g  s ta tu te  s ta t in g  t h a t  
AS 2 1 .3 6 .2 1 0  (a) (2) does not ap p ly  to an  a d m i n i s t r a t i v e
re v o c a t io n  as d e s c r ib e d  in AS 2 1 .8 9 .0 2 7 , the  new  s e c t i o n  
w hich  beg ins on  page  2 o f the  bill.

AS 2 1 .3 6 .2 1 0  (a) sp e c if ie s  why an in s u re r  m ay cancel a
po licy : n o n p a y m e n t o f p rem iu m  o r  su sp en s io n  o r  r e v o c a t i o n  
o f a d r iv e rs  license.

S ec tion  2 is th e  o p e ra tiv e  section  o f the  bill an d  ad d s  a n e w
p ro v is io n  to s ta te  law . (a) says an  in s u re r  m ay no t r e f u s e
to issue  o r ren e w  m o to r veh ic le  l ia b ili ty  in s u ra n c e , c a n c e l  
an  e x is tin g  po licy , deny  a covered  c la im , o r in c re a s e  t h e  
p re m iu m  only  b e ca u se  of an a d m in is t r a t iv e  o r c o u r t  
o rd e re d  s u s p e n s io n  for m in o r c o n su m in g , (b) says th a t  ( a )  
does n o t p re v e n t  an  in s u re r  from  u n d e rw r i t in g  o r ra tin g  a 
loss in th e  sam e m a n n e r  as it w ould  have  had  t h e
su s p e n s io n  n o t o c c u r re d .

S ec tio n  3 says the  bill w ould ap p ly  to p o lic ies  issued  o r  
r e n e w e d  on o r a f te r  the  e ffe c tiv e  d a te . T h is w ould  m e a n  
th a t  p o lic ie s  c u r r e n t ly  being  c h a rg e d  a h ig h e r  ra te  w o u l d  
have  to be a d ju s te d  a t the  nex t renew al

p r e p a r e d  1 /29 /98  by Jo e  A m b ro se

SECT IONAL  ANALYS IS
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SENATE COMMITTEE REHORT
D A T E :  2/20/98 F U R T H E R :

D A T E  T U R N E D  0 _
IN T O  O F F I C E :  ________

Judiciary C o m m i t t e e  considered S E N A T E  B ILL N O .  1 5 8

" A n  Act relating to m ot or  vehicle liability insurance covering a  per so n  w h o  h a s  h a d  the person's 
driver's license revoked.”

and recommends:

[ ] be replaced with 

§v] adopt previous _ CS SO

[ ] attached amendment(s)

[ ] adopt Letter of Intent by _ 

[ ] further referral to the__

Senate Bill:
[ ] same title

 T  [ ’] new title
House Bill:

( C ) [ ] same title
[ ] technical title 
[ ] new: SCR*__

Committee

Committee

^ ■ 7
CHAIR:

NEW/FISCAL NOTE(S): 
Department Date Zero Fiscal

PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiscal

/

A M r*/ . Ow/pt). yt/cs.

i.' ] APPROPRIATION -  no fiscal note ♦include fiscal notes accompanying Governor’s bill


