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SPONSOR STATEMENT 

SENATE BILL 241

In  1991, th e  L e g is la tu re  ex p an d ed  th e  tax  c red it p ro g ram  fo r c o n trib u tio n s  to  p o st­
sec o n d a ry  in stitu tio n s. T h is  p ro g ram  is a p p lic ab le  p r im a rily  to  th e  s ta te ’s la rg est 
tax p ay e rs , such  as, oil co m p an ie s  and  banks.

T h e  c re d it av a ilab le  is 5 0 %  o f  th e  firs t $ 1 0 0 ,0 0 0  co n trib u ted  and  100%  o f  th e  nex t 
$ 1 0 0 ,0 0 0 . T h e  m ax im u m  ta x  c re d it is th e re fo re , $ 1 5 0 ,0 0 0  p e r tax  year.

In  lim itin g  th e  ed u ca tio n a l in s titu tio n s  e lig ib le  fo r  th e  co n trib u tio n s , th e  L e g is la tu re  
s tip u la te d  th a t th e  in s titu tio n  m u st be  reg io n a lly  acc red ited , w h ich  is co m m o n  am ong  
ed u ca tio n a l in stitu tio ns. T h e  reg io n a l a sso c ia tio n  fo r  A la sk a  is th e  N o rth w e s t 
A sso c ia tio n  o f  S ch o o ls  &  C o lle g e s  (N A S C ). T h e  A la sk a  in s titu tio n s  ac c red ite d  by  th is  
o rg a n iz a tio n  a re  th e  U n iv e rs ity  o f  A laska , A la sk a  P ac ific  U n iv e rs ity , an d  S heldo n  
Jac k so n  C o lleg e .

U n fo rtu n a te ly , th e  tax  c red it law  ex c lu d es  m an y  p o ten tia l d o n o rs  and  in s titu tio n s  from  
p a rtic ip a tio n , d u e  to  th e  re q u ire m en t o f  reg iona l in stead  o f  na tional acc red ita tio n .
S evera l in s titu tio n s  in A la sk a  h a v e  na tional b u t n o t reg iona l acc red ita tio n . T h e  A lask a  
C o m m iss io n  on  P o s t-S e c o n d a ry  E d u ca tio n  (A C P E ) co n sid e rs  th ese  in s titu tio n s  to  b e  th e  
sam e as  re g io n a lly  ac c red ite d  in s titu tio n s  in th e  ad m in is tra tio n  o f  th e  s tu d e n t loan  
p ro g ram . A c cred itin g  s tan d a rd s  a re  co m p arab le . H o w ev er, th e  D e p a rtm en t o f  R ev e n u e  
w ill n o t a llo w  th e  cla im  fo r  ta x  c red it fo r  d o n a tio n s  m ad e  to  na tio n a lly  acc red ited  
in s titu tio n s  u n le ss  ex is tin g  law  is ch anged .

A c co rd in g  to  th e  D e p a rtm en t o f  R evenue , 2 9  ta x p ay e rs  c la im ed  th e  c red it in  1996 an d  28 
in 1997. T h e  filing s h a v e  n o t been  c o m p le ted  fo r 1998. T he  to ta l c red its  a llo w ed  fo r 
1996 an d  1997 w e re  $ 3 ,2 4 9 ,8 1 2  an d  $ 3 ,0 0 1 ,3 3 5 , respec tiv e ly .

R ev is in g  th e  re s tr ic tio n s  o n  a c c red ita tio n  p ro b ab ly  w ill n o t a ffec t th e  to ta l a m o u n t o f  the  
c red it c la im ed  ag a in s t po ten tia l s ta te  rev en u es; it w ill s im p ly  a llo w  ad d itio n a l in stitu tio n s 
to  qua lify .

SB 241 c re a te s  g re a te r  eq u ity  in th e  tax  c red it p ro gram ; en co u rag e s  co n trib u tio n s  by  new  
co n trib u to rs ; and  still p ro te c ts  leg is la tiv e  in ten t fo r  lim itin g  c red its  to  q u a lify in g  
in stitu tion s.
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STATE OF ALASKA
1998 LEGISLATIVE SESSION

FISCAL NOTE BILL NO: SB 241

Revision Dale: 
Title: Postsecondary School Ta-; CredH

Sponsor
Requestor

Sonator Leman
(S ) H E S

Expenditures/Revenues:

Dept. Atfoctod: 
_8RU: 
Component:

R o v e n u e
Revenue Operations
Incomo and Exciso Audit

_COMPONENT SERIAL NO. 

(Thousands of Dollars)

113

OPERATING EXPENDITURES FY 99 FYOO FY 01 FY 02 FY 03 FY 04

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES J ! ................. ..

|CHANGE IN REVENUES( ) -65.0 -65.0 •65.0 -65.0 •65.0 •65.0

FUND SOURCE (Thousands of Dollars)

1002 Fodoral Rocolpts
1003 GF Match
1004 GF
1001 CBRF
1048 University of AK receipts
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any curront yoar cost S 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page If necessary)

W e  assume that half of the contributions to the four new institutions that Wu-tld qualify will come from new taxpayers and half from existing 

taxpayers (see scenario 2 on attached analysis). Tolal revenue loss will then be 565,000 (at 5 0 %  credit level). See attached for more analysis.

Date: February 3, 1998

Prepared by: Brott Fried_______(_______/)  i t ,0   Phono; 465-3682

Division: Income and Excise ))udit ) J .  I l  I I ^ ) Date: February 3.1998

Approved by Commissioner:

A g e n c y :
P R E P A R E R  T O  P R O V I D E  A L L  D I S T R I B U T I O N  C O P I E S  T O  G O V E R N O R ' S  L E G IS L A T IV E  O F F I C E

F o r  fu r lh o r  d is t r ib u t io n  in fo r m a t io n  c a l l  Ih o  G o v e r n o r 's  L e g is la t iv e  O f f ic o
P a g o  1 o f  4

*.h?41ln



ALASKA DEPARTMENT OF REVENUE
Income and Excise Audit Division

Postsecondary School Tax Credit 
SB 241
February 3, 1998 
Page 2 of 4

B IL L  A N A LYS IS
Section 1 broadens qualifications for credits against the insurance premiums tax (AS 21.89.070) 
to include contributions made to nationally accredited Alaska two-year or four-year colleges or 
universities. Currently, only contributions made to regionally accredited universities or colleges 
qualify.

Section 2 broadens qualifications for credits against the income tax (AS 43.20.014) to include 
contributions made to nationally accredited Alaska two-year or four-year colleges or universities. 
Currently, only contributions made to regionally accredited universities or colleges qualify.

Section 3 broadens qualifications for credits against the oil or gas production tax (AS 43.55.019) 
to include contributions made to nationally accredited Alaska two-year or four-year colleges or 
universities. Currently, only contributions made to regionally accredited universities or colleges 
qualify.

Section 4  broadens qualifications for credits against the oil and gas property tax (AS 43.56.018) 
to include contributions made to nationally accredited Alaska two-year or four-year colleges or 
universities. Currently, only contributions made to regionally accredited universities or colleges 
qualify.

Section 5 broadens qualifications for credits against the mining license tax (AS 43.56.018) to 
include contributions made to nationally accredited Alaska two-year or four-year colleges or 
universities. Currently, only contributions made to regionally accredited universities or colleges 
qualify.

Section 6 broadens statute qualifications for credits against the fisheries business tax (AS
43.75.018) to include contributions made to nationally accredited Alaska two-year or four-year 
colleges or universities. Currently, only contributions made to regionally accredited universities or 
colleges qualify.

Section 7 broadens qualifications for credits against the fishery resource landing tax (AS
43.77.018) to include contributions made to nationally accredited Alaska two-year or four-year 
colleges or universities. Currently, only contributions made to regionally accredited universities or 
colleges qualify.

S D 2 4 1



ALASKA DEPARTMENT OF REVENUE
Income and Excise Audit Division

Postsecondary School Tax Credit 
SB 241
February 3, 1998 
Page 3 of 4

Section 8 provides for a July 1, 1998 effective date.

O PER A TIN G  EXPENDITURES

The Department of Revenue does not anticipate additional costs for administering the provisions 
of this bill.

REVENUE

The attached analysis details revenue reductions from credits taken under this bill.

SB241



Postsecondary School Tax Credit 
SB 241
February 3, 1998 
Page 4 of 4

Analysis of SB 241 

S B  241
A m ends education tax credit statutes to expand credits for contributions to institutions 
that are nationally accredited. Current statutes restrict contributions to regionally 
accredited institutions.

Alaska Department of Revenue
Income and Excise Audit Division

Following are statistics for FY 1997 (YTD) and 1996 that relate to education tax credits claimed by taxpayers:

FY 1997 YTD
’-* • -yr**; ---. FY 1996 '

Maximum * Less than Maximum * Less than
($160,000) Maximum Total ($160,000) Maximum Total

Total Credits $1,650,000 $525,288 $2,175,288 $2,100,000 $223,067 $2,323,067

Total Contributions $2,201,400 $799,935 $3,001,335 $2,883,223 $366,589 $3,249,812

Number of Taxpayers 11 17 28 14 15 29

• Maximum qualifying contribution per taxpayer is $200,000, maximum credit is $150,000 (first $100,000 contribution is 
50% crodit: next $100,000 Is 100% crodit)
Current C redit Program  
Regionally accredited institutions in Alaska 

University of Alaska 
Alaska Pacific University 
Sheldon Jackson College

A m e n d e d  C redit Program  would add  the following institutions:
Nationally accredited institutions in Alaska 

Alaska Bible College 
Career Academy 
Charter College 
New Concepts Beauty School

Range of estimated revenue loss from expanded credit program is ($0 to $130,000) as follows:
R even u e  L oss  .......   Tt‘n . n . . ,

Contributions Scenario 1 Scenario 2 Scenario 3

Alaska Bible College $200,000 $100,000 $50,000 0
Career Academy 20,000 10,000 5,000 0
Charter College 20,000 10,000 5,000 0
New Concepts Beauty 20,000 10,000 5,000 0
Total $260,000 $130,000 $65,000 0

Scenario 1 -All new taxpayers; 50% of contributions claimed as credits.
Scenario 2 -  Half new taxpayers that claim 50% of contributions and half existing 

taxpayers that shift contributions from regional to national accredited institutions. 
Scenario 3 -  No new taxpayers; contributions come from existing taxpayers that shift 

contributions from regional to national accredited institutions.

s b 2 4 1 a 2 / 3 / 9 0


