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C S  F O R  S E N A T E  H IL L  N O . 2 5 4 (JU D )

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

BY THE SENATE JUDICIARY COMMITTEE

Offered: 2/17/98
Referred: Rules

Sponsors): SENATE LABOR AND COMMERCE COMMITTEE

A B IL L

F O R  A N  A C T  E N T IT L E D

1 " A n  A c t r e la t in g  to  th e  e x e m p tio n  fro m  levy , e x e c u tio n , g a r n is h m e n t ,  a t ta c h m e n t,

2  o r  o th e r  re m e d y  fo r  th e  co lle c tio n  o f  d e b t  a s  a p p l ie d  to  a  p e r m a n e n t  fu n d

3 d iv id e n d ."

4 B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

5 * S e c t io n  1. A S  43.23.065(a) is amended to read:

6 (a) Except as provided in (b) of this section, -3fF [45] percent of the annual

7 permanent fund dividend payable to an individual is exempt from levy, execution,

8 garnishment, attachment, or any other remedy for the collection of debt. [THIS

12

13

11

10

9 EXEMPTION APPLIES TO AN ELIGIBLE INDIVIDUAL’S PERMANENT FUND 

DIVIDEND BOTH BEFORE AND AFTER PAYMENT IS MADE TO THE 

INDIVIDUAL.] No other exemption applies to a dividend. Notwithstanding other 

laws, a writ of execution upon a dividend that has not been delivered to (lie debtor 

may be served on the commissioner by certified mail, return receipt requested. Upon 

receipt of a writ by certified mail, return receipt requested, the commissioner shall
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1 deliver that portion of the dividend executed upon to the court along with the case

2 name and number.
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R e v is io n  D a t e :  M a r c h  1 1 . 1 9 9 8

T it le :

STATE OF ALASKA
1998 LEGISLATIVE SESSION

L e v y  o l  P e r m a n e n t  F u n d  D iv i d e n d s

FISCAL NOTE nFCT, 11' C , ; ;  s i l l - n o :  c s s b 2 h ( r n )

r  s / n / s t _________

______________ D e p t .  A f f e c t e d :  R e v e n u e ______________________________________ __________________________________

______________ 8 R U :  R e v e n u e  O p e r a t io n s  ______________________________________________

_______________C o m p o n e n t :  P e r m a n e n t  F u n d  D i v i d e n d ___________________________________________________

S p o n s o r :

R e q u e s t o r

( S )  RLS

S(HN)

E x p e n d t t u r w / R m n u w :

C O M P O N E N T  S E R I A L  N O .  

( T h o u s a n d s  o (  P o l  la m )

981

O P E R A T I N G  E X P E N D I T U R E S F Y  9 9 F Y O O F Y  0 1 F Y  0 2 F Y  0 3 F Y  0 4

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  A  S T R U C T U R E S

G R A N T S .  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 4 ) 0 4 ) 0 4 ) 0 4 ) 0.0 04 )

|  C A P f T A L  E X P E N D I T U R E S 0  JO 0.0 0.0 _ 0 .0 0.0 0.0

C H A N G E  I N  R E V E N U E S  (  )  |

F U N D  S O U R C E ( T h o u s a n d s  o f  D o l la r s

1 0 0 2  F e d e r a l  R e c e ip t s

1 0 0 3  G F  M a ic h

1 0 0 4  G F

1 0 0 1  C B R F

1 0 4 8  U n iv e r s it y  o l  A K  r e c e ip t s

O t h e r

T O T A L 0 4 ) 0 4 ) 0 4 ) 0 4 ) 0.0 0 .0

E s t im a t e  o l  a n y  c u r r e n t  y e a r  c o s t  $  

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

A N A L Y S I S :  ( A t t a c h  *  t * p a r a t «  p a g e  If  r> * c* « » a ry j

This bill reduces the exemption allowed on an individual’s Permanent Fund Dividend (PFD) that was protected 
from levy, execution, garnishment, attachment, or any other remedy for the collection of debt, from 45% to 20%. 
Cumbersome wording regarding the timing or payment is also eliminated.

This amended version of the bill will have no fiscal effects on the Permanent Fund Dividend program.

TP r e p a r e d  b y :

D iv is io n :

A p p r o v e d  b y  C o m m i s s i o n e r  

A g e n c y :

P h o n e :  ( 9 0 7 ) 4 6 6 - 2 3 2 3

D a l e :  M a r c h  1 1 . 1 9 9 8

D a l e :  M a r c h  1 1 . 1 9 9 6

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further dislribution intofmallon cal -se Governor's Legislative Office
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r S T A T E  O F  A L A S K A

1 9 2 S  L E G I S L A T I V E  S E S S I O N  - ■  ~  1 '( k- —S •—- %. ----

R e v is io n  D a l e :  F e b r u a r y  1 6 . 1 9 9 8  ___ D e p t .  A l f o c t e d :  R e v e n u e

T it le : L e v y  o l  P e r m a n e n t  F u n d  D iv i d e n d s  C R U :  R e v e n u e  O p e r a l io n s

_______________________________________________________________________________________ C o m p o n e n t :  P e r m a n e n t  F u n d  D iv i d e n d

S p o n s o r :  ( S )  L & C

R e q u e s t o r  (S J  J U D C O M P O N E N T  S E R I A L  N O . 9 8 1

E x p e n d l t u r e « / R * v e n u « s : ( T h o u s a n d s  o l  D o l la r s

O P E R A T I N G  E X P E N D I T U R E S F Y  9 9 F Y 0 0 F Y  0 1 F Y  0 2 F Y  0 3 F Y  0 4

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D  4  S T R U C T U R E S

G R A N T S .  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P f T A L  E X P E N D I T U R E S

C H A N G E  IN  R E V E N U E S  ( ) 1 0 0 5 3 ,4 3 4 .0 3 A 3 4 .0 3 ,4 3 4 .0 3 / 4 3 4 .0 3 / 4 3 4 .0 :) ,4 3 4 .0

F U N D  S O U R C E ________________________________________________________________________________________( T h o u s a n d s  o l  D o l la r s )

1 0 0 2  F e d e r a l  R e c e ip t s  

1 0 3 3  G F  M a t c h  

1 0 0 4  G F  

1 0 0 1  C B R F

1 0 4 8  U n iv e r s it y  o l  A K  r e c e ip t s  

O t h e r

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t im a t e  o l  a n y  c u r r e n t  y e a r  c o s t  t

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

A N A L Y S I S :  ( A t t e c h  a  s e p a r a t e  p a g e  If n # c * t M f y )

S e e  A t t a c h e d

P r e p a r e d  b y :  N a n c i  A .  J o n e s ,  p fr o c to r P h o n e : ( 9 0 7 ) 4 6 5 - 2 3 2 3

D iv is io n :  P e r m a n e n t  F u n r A D iy id e n d T l  n  (  2 u D a l e : F e b r u a r y  1 6 . 1 9 9 8

A p p r o -r e d  b y  C o m m is s i o n e r  W - ls o n  L .  C o n d o r ^ i .  U 4 T D a t e : F e b r u a r y  1 6 , 1 9 9 8

A g e n c y :  R e v e n u e

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR S LEGISLATIVE OFFICE

For further detnbuuon information call the Governors legislate Oflwe
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Alaska Department of Revenue 
Permanent Fund Dividend Division

Fiscal Analysis of CS SB 254(L&C)

This amended bill reduces the exemption allowed on an individual’s Permanent Fund 
Dividend (PFD) that was protected from levy, execution, garnishment, attachment, or any 
other remedy for the collection of debt, from 45% to 30%. Cumbersome wording 
regarding the timing of payment is also eliminated.

Section two of the bill removes the authority for PFD to charge an administrative fee for 
claims on PFD’s (leaving the authorization to charge a fee for voluntary assignments). 
Currently this fee is $2 per claim and generates approximately $150.0 per year in 
program receipts to cover charges incurred for processing over 83,000 claims and 
assignments. Only about 3, 000 of these are voluntary assignments.

Section three is a new section added to impose a 5% administrative f  e to be collected 
and deposited in the general fund to cover the administrative costs ; .curred by the 
department, the court system, and other state agencies for processing a claim on a PFD. 
We estimate the revenue to be generated for each year based on the following.

Involuntary Claims on PFD’s

52,830 applicants (number of applicants w/one or more requests)
$1300 x 5% fee = $65 (5% fee on 1997 dividend amount)

52,530 @ $65 = $3,433,950 (total revenue generated)

Total to GF Program Receipts 1005 $ T4j 4.0
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DATE: 2/17/98 FU^THER:;^' ̂ / \ \  j ^

D A V I  T U R N E D  , „
. _  IN  " O  O F F IC E : 3 / 1 1 _____________i

F in a n c e  C o m m itte e  c o n s id e re d  S E N A T E  B IL L  N O . 2 5 4

"A n  A c t  re la t in g  to  le vy , e x e c u tio n , g a rn is h m e n t, a tta c h m e n t, o r  o th e r  re m e d y  fo r  th e  c o lle c t io n  o f 
d e b t a s  a p p lie d  to  a  p e rm a n e n t fu n d  d iv id e n d .”

and recommends:

[ y f  be replaced with 

[ ] adopt previous
cs
C S ______

[ ] attached amendment(s)

[ ] a d o p t  L e t t e r  o f  I n t e n t  b y  ._ 

[ ] f u r t h e r  re fe r ra l to t h e ____

Senate B ill:
[ud same title 

f F lK  ) [ ] new title
House B ill:

 ) [ ] same title
[ ] technical title 
[ ] n e w :  S C R * ____

-C

C o m m i t t e e

C o m m i t t e e

S IG N ING  D O  PAS D P OTHER  R ECOM M ENDA T IONS NR DNP AM

_ y i j x j t ,
> •j:

^ ..............

7 ' . •

Co-Chair: J lo- Cha ir:

Co-Chair: . 
-------- ~z r̂

Co-Chair:

NEW FISCAL
Department Date Zero Fiscal

PREVIOUS FISCAL NOTE(S):*
Department Date Zero Fiscal

v/

[ ] APPROPRIATION -  no fiscal note ^ in c lu d e  fis c a l no tes a c c om p a n y in g  G o v e rn o r ’s h i l l




