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2/9/98
SENATE FINANCE
COMMITTEE
Amendment Number: |
Bill Number: CSSfA 170

Sponsor: AAcun S Pat

AMEN DMENT

OFFERED IN THE SENATE
. . ‘'mmnoi/ccj Sen  Q.zLcl”®
TO: CSSB 179( ), Draft "P" version oUl?

Page 1 line 5, following "Center,":
Insert "giving notice of and approving a lease-purchase agreement with the North

Slope Borough for the construction V d operation of a correctional facility in Barrow,"

Page 3, following line 5:
Insert a new subsection to read:

"(c) To provide for the construction and operation of a correctional facility in order
to relieve overcrowding of existing correctional facilities, the Department of Administration,
on behalf of the Department of Corrections, may enter into a lease-purchase agreement with
the North Slope Borough under AS 33.30.031 for the construction and operation of a

correctional facility in Barrow that will house persons who are committed to the custody of

the commissioner of corrections. The project approval given by this subsection is subject to

the following limitations:
(1) the total construction and related costs of the correctional facility may not

exceed $40,600 000;
(2) the total lease payments for the full term of the agreement may not exceed

$77,100,000, and the anticipated annual amount of the rental obligation to be paid by the
Department of Corrections under the lease may not exceed $4,100,00;

(3) ai the end of the term of the lease-purchase agreement, the state shall own

the correctional facility; and

(4) the correctional facility must be designed and constructed so as to provide

at least 100 beds."

Renumber the following subsections iccordingly.



0-LS0851XP.4
1 Page 3, line 22:
2 Delete "(a) - (c)"

3 Insert "(a) - (d)"
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CS FOR SENATE BILL NO. 179( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATE FINANCE COMMITTEE
A BILL

FOR AN ACT ENTITLED
"An Act giving notice of and approving a lease-purchase agreement with the
M atanuska-Susitna Borough for the construction and operation of an addition to
the Palmer Correctional Center, giving notice of and approving an agreement with
the City of Seward for tke construction and operation of an addition to the
Spring Creek Correctional Center, and giving notice of and approving an
igreement with the Municipality of Anchorage for the construction and operation
)f a jail facility in the Municipality of Anchorage, and setting conditions and
imitations on the construction and operation of the facilities; and authorizing the
Department of Corrections, for the benefit of the state, to enter into an
igreement to use space within a correctional facility in the Matanuska-Susitna
Jorough that is built, owned, and operated by a private contractor on state land

lear the Palmer Correctional Center, and setting conditions on the operation of
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the correctional facility affected by the use agreement.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. NOTICE AND APPROVAL OF LEASE-PURCHASE AGREEMENTS, (a)
To provide for the construction and operation of a correctional facility in order to relieve
overcrowding of existing correctional facilities, the Department of Administration, on behalf
of the Department of Corrections, may enter into a lease-purchase agreement with the City of
Seward under AS 33.30.031 for the construction and operation of an addition to the Spring
Creek Correctional Center that will house persens who are committed to the custody of the
commissioner of corrections. The project approval given by this subsection is subject to the

following limitations:
(1) the total constm ‘ion and related costs of the addition to the correctional

facility may not exceed. 525,000,000;

(2) the total lease payments for the full term of the agreement may not exceed
$47,200,000, and the anticipated annual amount of the rental obligation to be paid by the
Department of Corrections under the lease may not exceed $2,577,100;

(3) at the end of the term of the lease-purchase agreement, the state shall own
the correctional facility; and

(4) the addition must be designed and constructed so as to provide at least 250

additional beds to Spring Creek Correctional Center.

(b) To provide for the cc nstruction and operation of a correctional facility in order to

relieve overcrowding of existing correctional facilities, the Department of Administration, on
behalf of the Department of Corrections, may enter into a lease-purchase agreement with the
Matanuska-Susitna Borough under AS 33.30.031 for the construction and operation of an
addition to the Palmer Correctional Center that will house persons who are committed to the
custody of the commissioner of corrections. The project approval given by this subsection is
subject to the following limitations:

(1) the total construction and related costs of the addition to the correctional
facility may not exceed 513,500,000;

(2) the total lease payments for the full term of the agreement may not exceed

$25,500,000, anu the anticipated annual amount of the rental obligation to be paid by the

CSSB 17 ) -2-
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Department of Corrections under the lease may not exceed $1,416,000;

(3) at the end of the term of the lease-purchase agreement, the state shall own
the correctional facility; and

(4) the addition must be designed and constructed so as to provide at least 221
additional beds to Palmer Correctional Center.

(c) To provide for a replacement jail facility in the Municipality of Anchorage in order
to relieve overcrowding ot existing correctional facilities, the state, acting through the
Department of Administration and on behalf of the Department of Corrections, may enter into
a lease-purchase agreement with the Municipality of Anchorage under AS 33.30.031 to enable
the Municipality of Anchorage to finance and build a replacement jail facility that will house
persons who are committed to the custody of the commissioner of corrections. The project
approval given by this subsection is subject to the following limitations:

(1) the Municipality of Anchorage must provide for a site selection process that
includes meaningful opportunity for public input for determining the location of the facility;

(2) the replacement facility must be designed and constructed to provide at
least 350 beds but not more than 400 beds;

(3) to limit costs for transporting prisoners from Anchorage, the location
selected for the replacement jail facility must be located within one mile of the courthouse in
Anchorage or witnin one mile of the Cook Inlet Pretrial Facility;

(4) the total construction and related costs of the replacement facility may not
exceed $60,000,000;

(5) the total lease payments for the full term of the agreement may not exceed
$105,000,000, and the anticipated annual amount of the rental obligation to be paid by the
state under the lease may not exceed $6,010,000; and

(6) at the end of the term of the lease-purchase agreement, the state shall own

the correctional facility.
(d) Subsections (a) - (c) of this section constitute the notices and approvals required

by AS 36.30.085.

* Sec. 2. AUTHORIZATION FOR AGREEMENT FOR STATE USE OF
CORRECTIONAL FACILITY SPACE TO BE OWNED AND OPERATED BY THIRD-
PARTY CONTRACTOR IN THE MATANUSKA-SUSITNA BOROUGH, (a) To relieve

-3- CSSB 179( )
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overcrowding of existing correctional facilities, the Department of Corrections may enter into
an agreement for use of space within a correctional facility in the Matanuska-Susitna Borough
that will house persons who are committed to the custody of the commissioner of corrections.
The agreement for use entered into under this section is predicated upon and must provide for
an agreement under which a private third-party contractor, who has been selected by the
solicitation of competitive bids under AS 36.30, builds, owns, and operates the facility by
providing for custody, care, and discipline services for persons held by the commissioner of
corrections under authority of state law.

(b) The authorization given by (a) of this section is subject to the conditions of (c)
and (d) of this section and to the further limitation that the total payments related to the
capital cost of the facility for the full term of the agreement for use, which shall be not less
than 15 years nor more than 25 years, may not exceed 560,000,000 and the anticipated annual
amount of the payment by the Department of Corrections under the agreement for use must
be reasonably commensurate with that total.

(c) An agreement for use of space authorized by (a) of this section may not involve
a correctional facility that

(1) contains a total population of less than 700 prisoners; or

(2) is to be operated by the state or a municipality except that the state or a
municipality may operate the correctional facility temporarily if, in a correctional facility that
is to be operated by a third-party contractor with whom the state or municipality has entered
into an agreement to operate the correctional facility, the private third-party contractor with
whom the state or municipality has entered into the agreement to operate the correctional
facility defaults in performance under the contract and operation of the correctional facility
by the state or the municipality is reasonably necessary to ensure the facility's continued
operation.

(d) In the award of a contract tor the operation of the correctional facility to be
operated under the authorization set out in (a) of this section, the Department of Corrections
shall require that persons employed by the contractor as correctional officers in the facility
meet the requirements of A> 18.65.130 - 18.65.290 that are applicable to correctional officers.

* Sec. 3. Notwithstanding another provision of law, the commissioner of natural resources

may enter into a long-term lease of land owned by the state near the Palmer Correctional

CSSB 179( ) -4-
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Facility as is necessary to fulfill the purposes stated in sec. 2 of this Act.
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STATE OF ALASKA
FISCAL NOTE
1997 LEGISLATIVE SESSION

BILLNO: SB 179

RevisionD a le : Dept. Affected: Revenue
Title: Mat-Su and Seward Prisons BRU: Revenue Operations
Component: Treasury
Sponsor: (S)FIN
Requestor (S) FIN COMPONENT SERIAL NO. 121
Expendftures/Rev&nuw: (Thousands of Dollars
OPERATING EXPENDITURES FY 98 FY 99 FYO00 FY 01 FY 02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS
MI? CELLANEOUS-Lease Payments 12,500.0 12,500.0 12,500.0 12,500.0 12,500.0
TOTAL OPERATING 00 12,500.0 12,500.0 12,500.0 12,500.0 12,500.0
CAPITAL EXPENDITURES B
CHANGE IN REVENUES (
FUNO SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 00 12,500.0 12,500.0 12,500.0 12,500.0 12,500.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other
TOTAL 00 12,500.0 12,500.0 12,500.0 12,500.0 12,500.0
Estimate of any current year (FY97) cost $ 0.0
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page If necossary)

Authorizes approxinmetely $121 millionol capital costs to construct correctional faailities in the IVit-Su Borough and in Seward, to be built, oaned and
operated by a private contractor. The mexinumlease payments are $250 nillion or $12.5 million per year, assuming a twenty-year lease term
There is no provision for State ownership at the end of the lease termwhen the related debot has been paid off. The estimated lease payrrents are

reflected above and on the attached Page 34

The Departrent of Revenue has a nuber of reconmrendations to save tens of illians of dollars on the proposed lease by converting fromtaxable
firancing toa tax-exenmat, lease purchase firencing transac.ion with State oanership of the properties at the end of the twenty-year lease term See

__ouauucu i dl Bjt

Prepared by: Forrest R. Browne / Phone:
Division: T.easury Division / ) VA | Date:
Approved by Commissioner: v.ilson L. Condon - Date:
Agency: Revenue /

For further distribution information call the Governor's Legislative Office

SB 179.XLS

465-3750
April 25.1997

April 25,1997

Pago 1 of



DEPARTMENT OF REVENUE
RECOMMENDATIONS
SB 179

The proposed bill’s financing structure is not based on sound principles of public finance. It anticipates
tha. a private contractor will use the State’s credit to arrange long-term, taxable financing and will payoff
this long-term debt from the State’s lease payments. The private contractor would then own the
correctional facilities at tire end of the lease term, free of indebtedness.

The Department of Revenue recommends that the financing of the proposed correctional facilities be
“unbundled” from the construction and operation of the facilities. That is, the State Bond Committee
would arrange the financing through the sale of tax-exempt Certificates of Participation, and the State
would pay cash to the private contractor upon completion of construction. The Department of Corrections
would enter into an operating agreement with the private contractor as envisioned in the bill. Tltis
recommended structure will allow privatization of the essential elements of design, construction and
operation of the correctional facilities while allowing the State to realize interest cost savings of $40-60
million and to own the facilities at the end of twenty years. Following is a briefexplanation of how this
would be accomplished.

Assuming total capital costs of $121.0 million, taxable financing provided by a private contractor would
require annual lease payments of $12.5 million or $250.0 million over twenty years at current interest

rates. (See attached Pages 3-4.

Assuming total capital costs of $121.0 million, tax-exempt financing provided through the State Bond
Committee would require annual lease payments of $10.4 million or $207.4 million over twenty years at
c#rrent interest rates. (See attached Pages 5-6)) This is a savings of $42.6 million in interest expense to
the State.

Additionally, if the State arranges its financing directly in the national financial markets, the State may
refinance the outstanding debt periodically when interest rates are favorable. Our experience with
refinancing other State debt suggests that interest cost savings of eight to ten percent from refinancing
long-term debt can be projected. Assuming $121 n illion of debt, cost savings $10-12 million could
reasonably be expected over twenty years through rcfinancing. If the facilities are financed through a
private contractor, that contractor will simply get to pocket the savings from refinancings.

To summarize, cost savings from “unbundling” the financing from the design, consjuction and operation
of the proposed correctional facilities would be as follows:

1 Tax-exempt interest savings over twenty years: $42.6 million
2. Interest savings from periodic refinancing: 100 million
3. State ownership of the facilities at the end of twenty years (50% of original cost): 605 million

Total Estimated Cost Savings: §1131 miliioc

(Page 2 o f6)



Sizing Debt Services Schedule 1
Dated: 2/1/98 | XR b 1A

Delivered: 2/1/98
PRIVATE PRISON

Fiscal Coupon Zer Cpn Maturing Periodic Gross SemP Cap DebtSvcRsv CntgncyFnd  NetSemP Net Fiscal
Yr MYY Date CpnRate Principal Interest Annl Dbt Svc Int Int&Prin Int&Prin - AnnlDbtSvc Dbt Svc
2 99 8/1/96 4,862,654.00  4,862,654.00 4,f '.654.00
8 99 2/1/99 6.350 2,775.000.00 4,862,654.00 7,637,654.00 7,637,654.00  12,500,308.00
12 0 8/1/99 4,774,547.75  4,774,547.75 4,774,547.75
8 0 2/1/00 6.780  2,950,000.00 4,774,547.75  7,724,547.75 7,724,547.75  12,499,095.50
22 1 8/1/00 4,674,54275  4,674,542.75 4,674,542.75
8 1 2/1/01 7.280 3,150,000.00 4,674.542.75  7,824,542.75 7.824,542.75  12,499,085.50
32 2 811 4,559,882.75  4,559,882.75 4,559,882.75
8 2 2/1/02 7.380 3,380,000.00 4,559,882.75  7,939,882.75 7,939,882.75  12,499,765.50
42 3 8/1/02 4.435,160.75  4,435,160./5 4,435,160.75
8 3 2/1/03 7.460 3,630,000.00 4.435,160.75  8,065,160.75 8,065,160.75  12,500,321.50
52 4 8/1/03 4,299,761.75  4,299,761.75 4,299,761.75
8 4 2/1/04 7560 3,900,000.00 4,299,761.75  8,199,761.75 8,199,761.75  12,499,523.50
6 2 5 8/1/04 4,152,341.75  4.152.341.75 4,152,341.75
8 5 2/1/05 7.660 4,195,000.00 4,152,341.75  8,347,341.75 8,347,341.75  12,499,683.50
72 6 8/1/05 3,991,673.25  3,991,673.25 3,991,673.25
8 6 2/1/06 7.750 4,515,000.00 3,991,673.25 8.506,673.25 8,506,673.25  12,498,346.50
02 7 8/1/06 3,816,717.00  3,816,717.00 3.816,717.00
8 7 2/1/07 7.760  4,865,000.00 3,816,717.00  8,681,717.00 8,681.717.00  12,498,434.00
92 8 3/1/07 3,627,955.00  3,627,955.00 3,627,955.00
8 2/1/08 7.860 5,245,000.00 3,627,955.00  8,872,955.00 8,872,955.00  12,500,910.00
10 2 9 8/1/08 3,421,826.50  3,421,826.50 3,421,826.50
8 9 2/1/09 7.960 5,655,000.00 3,421,826.50  9,076,826.50 9,076,826.50  12,498,653.00
1 2 10 8/1/09 3,196,757.50  3,196,757.50 3,196,757.50
8 10 2/1/10 8.060 6,105,000.00 3,196,757.50  9,301,757.50 9,301,757.50  12,498,515.00
12 2 11 8/1/10 2,950,726.00  2,950,726.00 2,950,726.00
8 11 2/111 8.150 6,600,0.0.00 2.950,726.00  9,550,726.00 9,550,726.00  12,501,452.00
13 2 12 8/111 2,681,776.00  2,681.776.00 2,681,776.00
8 12 2/1/12 8.200 7,140,000.00 2,681,776.00  9,821,776.00 9,821,776.00  12,503,552.00
14 2 13 8/1/12 2,389,036.00  2,389,036.00 2,389,036.00
8 13 2/1/13 8.250 7,725,000.00 2.389,036.00 10,114,036.00 10,114,036.00  12,503.072.00
15 2 14 8/1/13 2,070,379.75  2,070,379.75 2,070,379.75
8 14 2/1/14 8.250 8,360,000.00 2,070,379.75 10,430,379.75 10,430,379.75  12,500.759.50
16 2 15 8/1/14 1,725.529.75  1.725,529.75 1,725,529.75
8 15 2/1/15 8.300 9,050,000.00 1,725,529.75 10,775,529.75 10,775,529.75  12,501,059.50
17 2 16 8/1/15 1,349,954.75  1,349,954.75 1,349,954.75
8 16 2/1/16 8.400 9,800,000.00  1,349,954.75 11,149,954,75 11,149,954.75  12,499,909.50
18 2 17 8/1/16 938,354.75 938,354.75 938,354.75
0 17 2/1/17 8.450 10,625,000.00 938,354.75 11,563,354.75 11,563,354.75  12,501,709.50
19 2 18 8/1/17 489,448.50 489,448.50 489.448.S0
8 18 2/1/18 0.490 11.530,000.00 489,448.50 12,019,448.50 12,019,448.50  12.508,897.00

FORREST BROIVNE, DOR - TREASURY
4/21/97 18:32 820 Rpt 14
PRIVPRJS-1998-AA :AIUNIDB

Prepared bv:
Prepared on:
Record ID:



Sizing Debt Services Schedule

Dated:  2/1/98 {—1= _ fi )
Delivered: 2/1/98 RN
PRIVATE PRISON
Fiscal Coupon Zer Cpn Maturing Periodic Gross SemP Cap DebtSvcRsv CntgncyFnd  NetSemP Net Fiscal
Dbt Svc

Annl Dbt Svc Int Int&Prin Int&Prin  AnnIDbtSvc

1 20030 ZNB.EDD

Yr MYY Date Cpn Rata Principal Interest

PLI%S00M | 18880y FNBEDe =« B H L H

True Interest Cost (TIC) m w m c e e m e - -
NetInterest Cost (NIC) e c v o o - - - 9218181
Arbitrage Held Limit (AYL) c o o o o 0 0 o o o - -
Arbitrage Net Interest Cost (ANIQ - - - - - -

Prepared bv: FORREST BROWNE. DOR - TREASURY
Prepared on: 421/97 18:32 8.20 Rpt It
Record ID: PRIVPR1S-1998-AA MUN1DB



Sizing Debt Services Schedule

Detect  2/1/%8
Delivered:  2/1/98 X- p~f~
PRIVATE PRISON
Fiscal Coupon Zer Cpn Maturing Periodic ~ Gross Semi- Cap  DebtSvcRsv CntgncyFnd ~ NetSemF  NetFiscal
Yr MYY Data CpnRata Principal Interest ~ Ann1Dbt Svc Int Int&Prin - Int&Prin - AnniDbtSve Dbt Sve
2 99 8/1/90 3,399,093.75  3,399,093.75 3,399,093.75
299 2/1/99 N 4300 3570,000.00 3,399,093.75 6,969,093.75 6,969,093.75  10,368,187.50
12 0 8/1/99 3,322,338.15  3,322,338.75 3,32.",338.75
8 0 2/100 N 4550 3,725,000.00 3,322,338.75 7,047338.75 7,047,338.75  10,369,677.50
22 18/100 3,237595.00 3,237,595.00 3,237,595.00
8 12101 N 4750 3,895,000.00 3,237595.00 7,132,595.00 7,132,595.00  10,370,190.00
32 2801 3,145,088.75  3,145,088.75 3,145,088.75
8 2 2/1/02 N 5050 4,080,00000 3145088.75 7.225088.75 7.225,0%8.75  10,370,177.50
42 3 8/1/02 3,042,068.75  3,042,068.75 3,042,068.75
8 32103 N 5150 428500000 3,042,068.75 7,327,068.75 7,327,068.75  10,369,137.50
52 4 8/1/03 2,931,730.00  2,931,730.00 2,931,730.00
8 4 2/1/04 N 5250 4,505,000.00 2931,730.00 7,436,730.00 7,436,730.00  10,368,460.00
62 5 8/1/04 281347375 2,813473.75 2,813,473.75
8 5 2/1/05 N 5350 474500000 20813473.75 7558,473.75 7,558,473.75  10,371,947.50
72 6 8/1/05 2,686,545.00  2,686,545.00 2,686,545.00
8 6 2/1/06 N 5450 4,995000.00 2,686545.00 7,681,545.00 7,681,545.00  10.368,090.00
82 7 8/1/06 2,550,431.25 2,550 ,431.25 2,550,431.25
8 7 2/1/07 N 5550 5270,000.00 255043125 7,820,431.25 7,820,431.25  10,370,862.50
92 8 8/1/07 2,404,188.75  2,404,188.75 2,404,188.75
8 8 2/1/08 N 5550 5560,000.00 2,404,188.75 7,964,188.75 7,964,188.75  10,368,377.50
102 9 8/1/08 2.249,898.75  2,249,898.75 2,249,898.75
8 92109 N 5650 5870,000.00 2,249,898.75 8,119,898.75 8,119,890.75  10,369,797.50
112 10 8/1/09 2,084,071.25  2,084,071.25 2,084,07..25
8 10 2/1/10 N 5700 6,200,000.00 2,084,071.25 8,284,071.25 8,284,071.25  10,368,142.50
122 11 8/1/10 1,907,371.25  1,907,371.25 1,907,371.25
8 11 2111 N 5700 655500000 190737125 8,462371.25 8,462,371.25  10,369,742.50
132 12 8111 1,720553.75  1,720,553.75 1,720,553.75
8 12 2/1/12 N 5750 6,930,000.00 1,720,553.75  8,650,553.75 8,650,553.75  10,371,107.50
142 13 8/1/12 152131625  1521,316.25 1,521,316.25
8 13 2/1/13 N 5850 7,330,000.00 1521,316.25 8,851,316.25 8,851,316.25  10,372,632.50
152 14 8/1/13 1,306,913.75  1,306,913.75 1,306,913.75
8 14 2/1/14 N 5900 7,755,000.00 1,306,913.75 9,061,913.75 9,061,913.75  10,368,827.50
16 2 15 8/1/14 1,078,141.25 1,078,141.25 1,078,141.25
8 15 2/1/15 N 5950 8,215,000.00 1,078,141.25 9,293141.25 9.293,141.25  10,371,282.50
172 16 8/1/15 833,74500  833,745.00 §33,745.00
8 16 2/1/16 N 6.000 8,705,000.00  833,745.00 9,538,745.00 9,538,745.00  10,372,490.00
18 2 17 8/1/16 572,595.00  572,595.00 572,595.00
8 17 2/117 N 6.000 9,22500000  572,595.00 9,797595.00 9,797,595.00  10.370,190.00
192 18 8/1/17 295,845.00  295,845.00 295,845.00
8 18 2/1/18 N 6.050 9,780,00000  295,845.00 10,075,845.00 * 10,075,845.00  10,371.690.00
Prepared by: FORREST BROWNE. DOR - TREASURY
Prepared on: 4/21/97 18:53 1.20 Rpt 14
Record ID: PRIVPR1S-1998-AC  :MUN1DB



Sizing DebtServices Schedule

Dated: 2/1/98
Delivered:  2/1/98 <v < -
PRIVATE PRISON
Fiscal Coupon Zer Cpn Maturbig Periodic Gross Semi- C~p DebtSvcRsv Cntgnc.yFnd  NetSemP Net Fiscal
Yr MYY Dale Cpn Rate Principal Interest Ann! Dbt Svc Int Int&Prin Int&Prin AnnIDbtSvc Dbt Svc
"iM mu m i 27ALQI0D 20740101000 m 707 401 01000
True Interest CoSt (TIC) w o a e e e e mmmmm=m- R.73645
5,800865

Net Interest Cost (NIC)

Arbitrage Yield Limit (AYL) - - c o o oo oo oo 5.7695406
Arbitrage Net Interest Cost (ANIC) - - = - - - - 580835

FORREST BROWNE, DOR - TREASORY

Prepared by:
Prepared on: 4/21/97 18:53 8.20 Rpt 14
RecordID: PR1VPRJS-1998-AC MUN1DB

Pv« £ +0



FISCAL NOTE

STATE OF ALASKA BILL NO. SB 179
1997 LEGISLATIVE SESSION

Revision D a te : Dept. Affected: Corrections

Title: "An Act authorizing the Department of Corrections >RU: _ ALL

for the benefit of the State, to enter into an agreement to use space... Component: ALL

Sponsor: Senate Finance Committee

Requester: Senate Finance Committee COMPONENT SERIAL NO. #0694
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 98 FY 99 FY 00 Fy 01 FY 02 FY 03
PERSONAL SERVICES 421.0 421.0 2,536.5 2,536.5 2,536.5 2,536.5
TRAVEL 20.0 20.0 150.0 20.0 20.0 20.0
CONTRACTUAL 690.6 690.6 37,990.2 37,952.6 37,952.6 37,952.6
SUPPLIES 2.0 2.0 20.0 20.0 20.0 20.0
EQUIPMENT 5.0 5.0 38.6 38.6 38.6 38.6
LAND & STRUCTURES
GRANTS, CLAIMS 876.0 876.0 876.0 876.0
MISCELLANEOUS
TOTAL OPERATING 1,138.6 1,138.6 41,611.3 41,443.7 41,443.7 41,443.7
CAPITAL EXPENDITURES 8,546.7
CHANGE IN REVENUES ( ) 1 1 i

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other
TOTAL 9,685.3 1,138.6 41,611.3 41,443.7 41,443.7 41,443.7

9,685.3 1,138.6 40,611.3 40,443.7 40,443.7 40,443.7

1,000.0 1,000.0 1,000.0 1,000.0

Estimate of any current year (FY97) cost: $ 0.0

POSITIONS
FULL-TIME 7 7 53 53 53 53
PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Please see attached analysis.

Phone: 465-3307

Prepared by: Bruce Richards

Division: Commissioner's Office Date: 4/19/97
Approved by: Commissioner Margaret M. Pught || 1’ - tU v 4/19/97
Agency: Department of Corrections vA'P AAO -

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office

(Rev 11/95) 97fisno.xIs/DBR 1of 4



Fiscal Note/DOC
Senate Bill 179
April 24, 1997
Page 2 of 4

Preface: Because of the short amount of time available to analyze the budgetary
implications of this legislation, many of the estimates contained in this fiscal note may
have to be modified. The Department has made every attempt, however, to give the
best estimate based on the information at hand.

Assumptions

1. The Department assumes the $85 per day cost of beds mentioned in the press
release accompanying this legislation is accurate.

$85 x 1,200 prisoners x 365 days = $37,230.0 annually

2. Assuming the 700-bed facility in the Mat-Su Valley would serve as an overflow
pretrial facility for Anchorage, will result in substantially increased transportation costs.

$391.0 (four new prisoner transportation officers, vehicles, radios and other
necessary equipment)

3. Itis assumed that the Department would be required to let a Professional Services
Contract to draft the operational standards, financial and legal requirements necessary

for State oversight of the two facilities.

$500.0

4. It is assumed this legislation would require closing the Sixth Avenue Jail in
Anchorage. Three labor contracts are in force at this facility, and each would require
completion of separate feasibility studies in advance of closing the jail.

$150.0

5. RSA to the Department of Administration for the following services:

(A) Assist in development, advertisement, evaluation and award of one or more RFPs
which will result in a professional services contract or contracts for the development of
operational and performance criteria that can be applied to a long-term lease
solicitation and subsequent agreement for use of a correctional facility in the Mat-Su
Borough.

(B) In FY 98 and FY 99, one half-time Contracting Officer will assist the Department in
the preparation, advertisement, evaluation and award of an RFP which will, under the
requirements of AS 36.30, result in an agreement (long-term lease) for correctional



Fiscal Note/DOC
Senate Bill 179
April 24, 1997
Page 3 of 4

facility services in the Mat-Su Borough.

$ 32.6 Contracting Officer (annual)
5.0 travel

6. State oversight of the facilities would require he annu'-i cost of adding the following
staff positions to the Department’'s budget for the life of w e contract:

Facilities Manager $68.7
Criminal Justice Planner $73.7
Clerk $34.1
Contract Manager $65.0
Internal Auditor $55.0
Classification Probation Officer $65.0
Staff support $30.0
RSA to Department of Law,

half-time attorney position $60.0

Total $451.0

7. This legislation states that the Department will ensure that all correctional officers in
these private facilties are trained and certified under AS 18.65.130 (Alaska Police
Standards Council). This fiscal note assumes that the cost of this training is reflected in
the $85 per day cost-of-care per prisoner that the Lessor would charge the State of

Alaska.

8. This legislation would have major implications for future operation of the Cook Inlet
Pretrial Facility once the private facilities are opened, it would require all functions
currently taking place at Sixth Avenue to be shifted to Cook Inlet Pretrial. Under this

scenario, Cook Inlet would:

. Intake (booking) and release all felons, male and female;

. intake and release all misdemeanants, male and female;

. serve the medical/clinic needs for all inmates and Anchorage-area Community
Residential Center residents;

. intake all Title 47 (alcohol/mentally ill incapacitation 12-hour holds);

. provide classification and case managment for all Community Residential Center

placements; and
. provide mental services to all prisoners, male and female.
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Such dramatic changes to Cook Inlet's operating mission would require substantial
renovation and remodeling capital costs, including:

Modification of intake area

Modifications for court services
Convert module to female mental health unit
Medical/clinic

Estimated contingencies and RSAs to DOT/PF
Total

$2,998.1
$ 6745
$1,000.0
$2,760.1
$1.114.0
$8,546.7

Changes to Cook Inlet’s operating mission would require the following
operating costs:

9.

3 clerical staff

4 Probation Officers

10 Correctional Officer Il positions

Education Coordinator

Mental health staff, including psychiatrist,

clinicians, nurses, pyschiatric nursing ass’ts (GF)
Total

$ 102.3
$ 250.0
$ 532.0
$ 59.0

$1.000.0
$1,943.3

additional annuai

it is assumed that the increased prisoner population served by the two new facilities

would result in an additional cost for contractual medical specialty care:

$600.0

10. One-time transportation costs to return an estimated 250 prisoners to Alaska from
the private facility where they are currently housed in Florence, Arizona:

$130.0.

11. Reduced cost from ceasing operations at Sixth Avenue Jail:

<$3,900.0>

12. Reduced cost through terminating contract with private facility in Arizona:

<$6.400.0>



STATE OF ALASKA
1998 LEGISLATIVE SESSION

Revision Dete: February I1. 1998
Title: Mal-Su and Seward Prisons
Sponsor: (S) FIN
Requestor: (S AN
Expenditures/Revenues:
OPERATING EXPENDITURES FY 99
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND& STRUCTURES
GRANTS, CLAIMS
DEBT SERVICE 2955.0
TOTAL OPERATING 2,955.0
CAPITAL EXPENDITURES
CHANGE INREVENUES ()
FUND SOURCE
1002 Federal Recelpts
1003 GF Metch
1004 GF 29550
1001 CBRF
1048 University ol AK receipts
Other
TOTAL 29550
Estimate of any current year cost S 00
POSITIONS:
FULL-TIVE
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page If necessary)

FISCAL NOTE

Depl. Affected: Revenue
_BHU: Revenue Operations
Corrponent: Treasury
COVIPONENT SERIAL NO.
(Thousands ol Ddllars
FY00 FyoL Fy 02
111000 15,0000 150000
11,4000 15,0000 150000
(Thousands ol Ddllars
11,4000 15,0000 150000
11,4000 15,0000 15,0000

BILL NO:  CSSB 179 (FIN)
”m
Fr 03 FY 04
150000 150000
150000 15,000.0
150000 150000
150000 15,0000

Authorizes lease/purchese firancing of $98.5 million for expansion of the Saring Creek Correctional and Palier Correctional Fedilities and for

corstruction ol a new Anchorage jal.

Authorizes lease firencing of $60.0 million for a Palmer Private Prison, to be owned and operated by a private contractor.

Departrrent of revenun's cummer's and a reconrendation on the Palirer Private Prison are attached.

Debt Service/Lease payrents (See attached schedule)

Forrest Browne
Division: Treasury
Approved by Comrmissioner: Wilson L. Gondon
Agency. Revonuo

r? a
K A

Phore:  -1653750
t ot Dete:  February 11.1998
rol Dete February 11, 1908

PREPARER TO PROVIDE ALL DISTR'BUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call He Governor's Legislative Office

Mnt-Su/SewPirir,cmsFiscalNt.XLS

Page t ol 13



STATE OF ALASKA
1998 LEGISLATIVE SESSION

Revision Dele: 2/1398

FISCAL NOTE

Title: Met-Suand Seward Prisons

BRU:

Conponent:

Sponsar: (S) FIN

Qepl. Affectedt

BLLNO CSSBI7AEIN)
\ACRK DRAFT AVENDVENT
0-LS051PA

Roverve
Revenue Operations
Treasury

COVPONENT SERAL NO 2

Requestar: (S AN

Bxpenditures/Revenues.

(Thousands ol Ddllars)

OPERATING EXPENDITURES FY®
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPVENT

LAND & STRUCTURES

GRANTS, CLAMS

DEBT SERVICE 41730
TOTAL OPERATING 41730

CAPITAL EXPENDITURES
CHANGE IN REVENLES ()

FUND SOURCE

FYCO Fyol

18506.0
18505.0

14,9080
14,9080

(Thousands ol Daollars)

1002 Federal Reosipts
1008 GF Meich

104 GF 41730
1001 OBRF

1048 University ol AK receipts

Qther

TOTAL 41730

Estimate ol any current year cost $

posMoNS:
FULL-TIVE
PART-TIVE
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

143380 185060

149080 105)5.0

Fyoz Fros3 FYo4

185000 185000
18,5000 185000

185030
185080

185030 185000 185000

185000

185030 18500.0

Authorizes lease/purchase firencing ol $9R5 million lor expansion of Ihe Soring Creek Correctional and Palimer Corredlional Fecilities and lor
construction ol a new Anchorage jail and $40.6 (ar the North Slope Borough Correclional Fedility in Baron

Authorizes lease financing of $60.0 million for a Plamer Privete Prison, lobe onned and operaled by a privele contractor.

Departrent of Revenue's comments and a recommendation on the Palimer Privale Prison are allached.

Debt Service/Lesse payments (See allached schecule)

Ross A Kinney
Dvision: Treasury
Approved by Conmmissioner: Wilsnn L Condon
Agency. Reverue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TOGOVERNOR'S LEGISLATIVE OFHCE

r

? a nr
K A r 1

For further distribution inlormelion call the Governor's Legislative Ctiico

FISCALNTMATS JSSEW

Dete  February 131398
Dete  February 131993

Pa9G101 14



STATE OF ALASKA FISCAL NOTE BILL NO:
1998 LEGISLATIVE SESSION
Revision Dale: Dept. Affected: Revenue
Title: Mat-Su and Seward Prisons BRU: Revenue Operations
Component: Treasury.
Sponsor (S, FIN
Requestor. (S) FIN COMPONENT SERIAL NO. 121
Ex[londitures/Rovonues: (Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
DEBT SERVICE 12,500.0 12,500.0 12,500.0 12,500.0
TOTAL OPERATING 0.0 12,500.0 12,500.0 12,500.0 12,500.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ()
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 12,500.0 12,500.0 12,500.0 12,500.0
1001 CBRF
1048 University of AK receipts
Other
TOTAL 0.0 12,500.0 12,500.0 12,500.0 12,500.0
Estimate of any current year cost $ 0.0
POSITIONS:
Pago 1 of 6

Mt SVLURisTgHSTIN XS

SB 179

FY 04

12,500.0
12,500.0

12,500.0

12,500.0

v.0



DEPARTMENT OF REVENUE’S
FINANCING RECOMMENDATIONS
SB 179

The proposed bill's financing structure is not based on sound principles of public finance. It anticipates that
a private contractor will use the Slate’s credit to arrange long-term, taxable financing and will payoff this
long-term debt from the S'ate’s lease payments. The private contractor would then own the correctional
facilities at the end of the Icc-.c term, free of indebtedness.

The Department of Revenue n.commends that the financing or the proposed correctional facilities be
“unbundled” from the construction and operation of the facilities. That is, the State Bond Committee would
arrange the financing through the sale of tax-exempt Certificates o: Participation, and the State would pay
cash to the private contractor upon completion of construction. The Department of Corrections would enter
into an operath agreement with the privale contractor as envisioned in the bill. This recommended
structure will allow privatization of the essential elements of design, construction and operation of the
correctional facilities while allowing the State to realize interest cost savintf:s of $30-42 million and to own
the facilities at the end of twenty years. Following is a brief explanation of how this would be

accomplished.

Assuming total capital costs of $135.0 million, taxable financing provided by a private contractor would
require annual lease payments of $12.5 million or $250.0 million over twenty years at current interest rates.
(See attached Pages 3-4.)

Assuming total capital costs of $1350 million, tax-exemnt financing provided through the Stale Bond
Committee would require annual lease payments of $11.0 million or $2204 million over twenty years at
current interest rates. (See attached Pages 5-6)) This is a savings of $29.6 million in interest expense to the

Stale.

Additionally, if the State arranges its financing directly in the national financial markets, the State may
refinance the outstanding debt periodically when interest rates arc favorable. Our experience with
refinancing other State deht suggests that interest cost savings of eight to ten percent from refinancing long-
term debt can be projected. Assuming $135 million of debt, cost savings $11-13 million could reasonably
be expected over twenty years through refinancing. If the facilities are financed through a private
contractor, that contractor will simply get to pocket the savings from refinancings.

To summarize, cost savings from “unbundling” the financing from the design, construction and operation of
the proposed correctional facilities would be as follows:

1 Tax-exempt interest savings over twenty years: $29.6 million
2. Interest savings from periodic refinancing: 120million
3 State ownership of the prisons at the end of twenty years (50% of original cost): 67.5 million

Total Estimated Cost Savings from State Ownership and Financing:  $209.1 million

(Page 2 of 6)

1/13/98 5:20 PM



Deatect

Yr MYY Date

N

112

122

132

142

152

16 2

17 2

182

19 2

2/1/99
Deliveredt  2/1/99

Fiscal Coupe~ Zer Cpn Maturing

© © 0O ~N~NOOOUUAIMWWNRNIRIRKLOO

8/1/99
2/1/00
8/1/00
2/1/01
8/1/01
2/1/02
8/1/02
2/1/03
8/1/03
2/1/04
8/1/04
2/1/05
8/1/05
2/1/06
8/1/06
2/1/07
8/1/07
2/1/08
8/1/08
2/1/09
8/1/09
2/1/10
8/1/10
2111
8/1/11
2/1/12
8/1/12
2/1/13
8/1/13
2/1/14
8/1/14
2/1/15
8/1/15
2/1/16
8/1/16
21117
8/1/17
2/1/18
8/1/18
2/1/19

Cpn Rate

6.75C

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

6.750

Principal

3,385,000.00
3,615,000.00
3,855,000.00
4,120,000.00
4,395,000.00
4,690,000.00
5,010,000.00
5,345,000.00
5,710,000.00
6,095,000.00
6,505,000.00
6,945,000.00
7,415,000.00
7,915,000.00
8,445,000.00
9,015,000.00
9,625,000.00
10,275,000.00
10,970,000.00

11,710,000.00

Sizing Debt Services Schedule

Periodic
Interest

4,557,600.00
4,557,600.00
4,443,356.25
4,443,356.25
4,321,350.00
4,321,350.00
4,191,243.75
4,191,243.75
4,052,193.75
4,052,193.75
3,903,862.50
3,903,862.50
3,745,575.00
3,745,575.00
3,576,487.50
3,576,487.50
3,396,093.75
3,396,093.75
3,203,381.25
3,203,381.25
2,997,675.00
2,997,675.00
2,778,131.25
2,778,131.25
2,543,737.50
2,543,737.50
2,293,481.25
2,293,481.25
2,026,350.00
2,026,350.00
1,741,331.25
1,741,331.25
1,437,075.00
1,437,075.00
1,112,231.25
1,112,231.25

765,450.00

765,450.00

395,212.50

395,212.50

(P «r

PRIVATE PRISON

Gross Semi-
Annl Dbt Svc

4,557.600.00
7,942,600.00
4,443,356.25
fa058,356.25
4,321,350.00
8,176,350.00
4,191,243.75
8,311,243.75
4,052,193.75
8,447,193.75
3,903,862.50
8,593,862.50
3,745,575.00
8,755,575.00
3,576,487.50
8,921,487.50
3,396,093.75
9,106,093.75
3,203,381.25
9,298,381.25
2,997,675.00
9,502,675.00
2,778,131.25
9,723,131.25
2,543,737.50
9,958,737.50
2,293,481.25
10,208,481.25
2,026,350.00
10,471,350.00
1,741,331.25
10,756,331.25
1,437,075.00
11,062,075.00
1,112,231.25
11,387,231.25
765,450.00
11,735,450.00
395,212.50
12,105,212.50

Cap

Int Int&Prin

DebtSvcRsv CntgncyFnd
Int&Prin

NotSeml-

AnnlDbtSvc

4,557,600.00
7,942,600.00
4,443,356.25
8,058,356.25
4,321,350.00
8,176,350.00
4,191,243.75
8,311,243.75
4,052,193.75
8,447,193.75
3,903,862.50
8,593,862.50
3,745,575.00
8,755,575.00
3,576,487.50
8,921,487.50
3,396,093.75
9,106,093.75
3,203,381.25
9,298,381.25
2,997,675.00
9,502,675.00
2,778,131.25
9,723,131.25
2,543,737.50
9,958,737.50
2,293,481.25
10,208,481.25
2,026,350.00
10,471,350.00
1,741,331.25
10,756,331.25
1,437,075.00
11,062,075.00
1,112,231.25
11,387,231.25
765,450.00
11,735,450.00
395,212.50
12,105,212.50

Prepared bv:
Prepared mi:
Record ID:

Net Fiscal
Dbt Svc

12,500,200.00

12,501,712.50

12.497,700.00

12,502,487.50

12,499,387.50

12,497,725.00

12,501,150.00

12,497,975.00

12,502,187.50

12,501,762.50

12,500,350.00

12,501,262.50

12,502,475.00

12,501,962.50

12,497,700.00

12,497,662.50

12,499,150.00

12.499,462.50

12,500,900.00

12,500,425.06 |

FORREST BROWNE, DOR - TREASURY

1/13/98

15:48 8.20

PR1VPRIS-199S-A 2

Rpt
:MUNJDB

N



Sizing Debt Services Schedule

Doled: 2/1/99
Delivered:  2/1/99
PRIVATE PRISON
Fiscal Coupon Zer Cpn Maturing Periodic Cross Semi- Cap DebtSvcRsv CntgncyFnd  NetSeml- Net Fiscal
Yr MYY Date CpnRate Principal Interest  Ann! Dbt Svc Int Int&Prin Int&Prin  AnnIDbtSvc Dbt Svc

136504QCGXY 00 | 11490363750 m  250.003.637 50 250,003637.50 ;250 003.637 50

True Interest CoSt (TIC)...virirrrreeeeceen fi.8514423
Net Interest Cost (NIC).....cocovviiriiencceee, 6,8134301
Arbitrage Yield Limit (AYL)..ccooniinrinens 6.7500000
Arbitrage Net Interest Cost (ANIC)........ccccceo.c.e. 6.7500000

Pi epared bv: FORREST BROWNE, DOR - TREASURY
Prepared on: 1/13/98 15:48 S.20 Rpt 14
Record ID: PRIVPRJS-1998-A2 :MUN1DB



Detect 2/1/9
Deliverect  2/J/99

SizingD

PRIVATE PRISON

DebtSvcRsv CntgncyFnd

Services Schedule

/[ a x -

1

cry. e Wd~T~

NotSeml-

Int&Prin Int&Prin AnnlIDbtSvc

3,511,040.00
7,511,040.00
3,407,040.00
7,612,040.00
3,297,710.00
7,722,710.00
3,182,660.00
7,837,660.00
3,061,630.00
7,956,630.00
2,934,360.00
8,084,360.00
2,800,460.00
8,220,460.00
2,659,540.00
8,359,540.00
2,511,340.00
8,511,340.00
2,355,340.00
8,665,340.00
2,191,280.00
8,831,280.00
2,018,640.00
9,003,640.00
1,837,030.00
9,182,030.00
1,646,060.00
9,376,060.00
1,445,080.00
9,575,080.00
1,233,700.00
9,788,700.00
1,011,270.00
10,011,270.00
777,270.00
10,242,270.00
531,180.00
10,491,180.00
272,220.00
10,742,220.00

Net Fiscal
Dbt Svc

11,022,080.00

11,019,080.00

11,020,420.00

11,020,320.00

11,018,260.00

11,018,720.00

11,020,920.00

11,019,080.00

11,022,680.00

11,020,680.00

11,022,560.00

11,022,280.00

11,019,060.00

11,022,120.00

11,020,160.00

11,022,400.00

11,022,540.00

11,019,540.00

11,022,360.00

11,014,440.00
S

Fisca/ Coupon Zer Cpn Maturing Periodic Gross Semi-
Yr MYY Dato CpnRate Principe' Interest Annl Dbt Svc
2 0 8/1/99 3,111,040.00 3,511.040.00
8 0 21/00 N 5.200 4,000,000.00 3,551'040.00 7,511,040.00
12 1 8/1/00 3,407,v ‘0.00 3,407,040.00
8 12101 N 5200 4,205000.00 3,407,040.00 7,612,040.00
22 2 8101 3,297,710.00  3.297,710.00
8 2 2/1/02 N 5200 4,425,000.00 3,297,710.00 7,722,710.00
32 3 8102 3,182,660.00  3,182,660.00
8 3 21/03 N 5200 4,655000.00 3,182,660.00 7,837,660.00
42 4 8/1/03 3,061,630.00 3,061,630.00
8 42104 N 5200 4,895,00C*0 3,061,630.00 7,956,630.00
52 5 8/1/04 2,934,360.00  2,934,360.00
8 5 2/1/05 N 5200 5,150,000.00 T,934,360.00 8,084,360.00
62 6 8/1/05 2,800,460.00  2,800,460.00
8 6 2/1/06 N 5200 5,420,000.00 2,800,460.00 8,220,460.00
72 7 8/1/06 2,659,540.00 2,659,540.00
8 7 2/1/07 N 5200 5,700,000.00 2,759,540.00 3,159,540.00
82 8 8/1/07 2,511,340.00 2ft 1,340.00
8 8 2/1/08 N 5200 6,000,000.00 2,511,340.00 8,511,340.00
92 9 8/1/08 2,355,340.00  2,355,340.00
8 9 2/1/09 N 5200 6,310,000.00 2,355,340.00 8,665,340.00
10 2 10 8/1/09 2.191.280/-.  2,191,280.00
8 10 2/1/10 N 5200 6,640,000.00 2.131.2....00 8,831,280.00
112 11 8/1/10 2,018,640 30 2,018 640.00
8 11 2/1/11 N 5200 6,985000.00 2,018,640 00 9,003,640.00
122 12 8111 1,337,030.00  1,837,030.00
8 12 2/1/12 N 5200 7,345,000.00 1,837,000.00 9,182,030.00
13 2 13 8/1/12 1,646,060.00 1,646,060.00
8 13 2/1/13 N 5200 7,730,000.00 1,646,060.00 9,376,060.00
14 2 14 8/1/13 1,445,080.00  1,445,080.00
8 14 2/1/14 N 5200 8,130,000.00 1,445,080.00 9,575,080.00
15 2 15 8/1/14 1,233,700.00 1,233,700.00
8 15 2/1/15*. N 5200 8,555,000.00 1,233,700.00 9,780,700.00
16 2 16 8/1/15 1,011,270.00  1,011,270.00
8 16 2/1/16 N 5.200 9,000,000.00 1,011,270.00 10,011,270.00
17 2 17 8/116 777,270.00 777,270.00
8 17 2//17 N 5200 9,465,000.00 777,270.00 10,242,270.00
18 2 18 8/1/17 531,180.00 531,180.00
8 18 2/1/18 N 5.200 9,960,000.00 531,180.00 10,491,180.00
19 2 19 8/1/18 272,220.00 272,220.00
8 19 2/1/19 N 5200 10,470,000.00 272,220.00 10,742,220.00
Prepared bv:
Prepared on:

Record ID;

FORRESTBROWNE, DOR - TREASURY
1/13/9S 16:10 S20 Rrt Id
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Sizing Debt Services Schedule

Detect 2 49
Delivered:  2/1/99

PRIVATE PRISON

Fiscal Coupon Zer Cpn Maturing Periodic Gross Semi—
Yr MYY Date CpnRate Principal Interest AnnlDbtSvc
135.040.00000 m 85369.700s t e i

True Interest Cost éTIC) .................
Net Interest Cost (NIC)..................
Arbitrage Yield Limit (AYL)..........
Arbitrage Net Interest Cost (ANIC).

Cap
hit

Prepared bv:
Prepared on:

Record ID:

NetSeml-
AnnlIDbtSvc

DebtSvcRsv CntgncyFnd
Int&Prin Int&Prin

*

£.2949208
5,2658040
5.2000000
5.200000C

FORREST BROWNE, DOR - TREASURY
1/13/98 16:10 820 Rpt 14
PR1VPR1S-199S5-A3 :MUN1DB

Net Fiscal

Dbt Svc





