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Finance Committee considered SENATE BILL NO. 175

"An Act relating to revenue bonds issued by the Alaska Industrial Development and Export Authority 
for interties between Healy and Fairbanks and between Anchorage and the Kenai Peninsula; and 
providing for an effective date.”
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LEGAL SERVICES

(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Stop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
130 Seward Street, Suite 409 
Juneau, Alaska 99801-2105

M E M O R A N D U M April 17, 1997

SU B JEC T : Sectional Summary o f SB 175. (AIDEA revenue bonds for interties)

T O : Senator Bert Sharp 
Attn: Marilyn Wilson

F R O M : Teresa B. Cramer 
Legislative Counsel

You have requested a sectional summary o f the above-described bill. As a preliminary 
matter, note that a sectional summary o f a  bill should not be considered an authoritative 
interpretation o f  the biil and the bill itself is the best statement o f its contents.

Section 1 amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance 
the power transmission intertie between Healy and Fairbanks to limit the authorization to the 
issuance o f  revenue bonds, to require that the bonds be issued for the benefit o f  the 
participating utilities and the subsidiaries or other entities formed by them, and to remove 
from the desorption o f the intertie, reference to Golden Valley Electric Association owning 
the intertie for the benefit o f all o f the participating utilities. The cap to the authorization for 
the bonds remains at $60,000,000.

See. 2 amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance the 
pow er transmission intertie between Anchorage and the Kenai Peninsula to limit the 
authorization to the issuance o f revenue bonds, to require that the bonds be issued for the 
benefit o f  the participating utilities and the subsidiaries or other entities formed by them, and 
to remove from the description o f the intertie, reference to Chugach Electric Association 
owning the intertie for the benefit o f all o f the participating utilities. The cap to the 
authorization for the bonds remains at $60,000,000.

See. 3 is an immediate effective date.

TC:glc
97-254.gIc



C H U G A C H  E L E C T R I C
ASSOCIATION, INC.

EUGENE N. BJORNSTAD, P.E. 
G en e ra l M an a g e r

March 11, 1997

The Honorable Ramona Barnes 
Alaska House of Representatives 
State Capitol
J’ tneau, Alaska 99801-1182

RE: An Act Authorizing Bonds & Loans to Participating Utilities to Finance the Acquisition,
Design, and Construction o f Power Transmission Interties

Dear Representative Bames:

The utilities o f the Intertie Participants’ Group, after discussion on January 22, 1997, voted to 
request an amendment to the Act. This amendment would allow AIDEA to issue bonds and enter 
into loans with the utilities to jointly finance the acquisition, design, and construction o f the northern 
and southern interties.

Chugach supports this request for amendment because it may benefit one or more participants to 
have flexibility on different financing arrangements.

We would be pleased if you would favorably act on this request.

General Manager

cc: Golden Valley Electric Association, Inc.
Anchorage Municipal Light & Power 
Homer Electric Association, Inc.
Matanuska Electric Association, Inc.
City o f Seward, Light & Power Division
Alaska Electric Generation and Transmission Cooperative

Sincerely,

5601 M innesota Drive • RO. Box 1 9 63 0 0  • A n cho rag e , A laska 9 9519 -6300  
Ph one  9 0 7 -5 6 3 -7 4 9 4  • FAX 907 -5 62 -0 0 2 7



G O L D E N  V A L L E Y  E L E C T R I C  A S S O C I A T I O N  I N C .  B o x  7 1 2 4 9 . F a irb an ks. A la ska  9 9 7 0 7 -1 2 4 9 . P h o n e  9 0 7 -4 5 2

March 11.1997

VIA FAX

The Honorable Ramona Barnes 
Alaska House of Representatives 
State Capitol 
Juneau AK 99801-1182

RE: AIDEA Financing of the Northern Intertie 

Dear Ms. Barr,cs:

Attached is a copy of a letter Mr. Kelly sent to Ben Sharp on February 21 indicating GVEA's

Please contact me in you have any questions. Mr. Kelly is out of the office until Monday. March 

24.

position in the above matter.

Sincerely,

Robert J. Hansen 
Acting General Manager

Attachment



G O L D E N  V A L L E Y  E L E C T R IC  A S S O C IA T IO N  IN C . Box 71249, Fairbanks, Alaska 99707-1249, Phone 907-452-11

February 11, 1997

The Honorable Beit Sharp 
Senator. State of Alaska 
State Capitol Rm 514 
Juneau 99801-1182

Dear Bert:

As we discussed, the other Railbelt utilities have voted to seek a narrow technical fi* which would 
permit condominium ownership and AIDEA financing ot the Northern Intertie. We will not fight 
their efforts. We have spoken with Randy Simmons at AIDEA who said they would prefer to 
wait to see if you and Ramona would look favorably on such legislation before they support it.

Please let us know if we can help in any way.

Best regards.

Michael P. Kelly 
General Manager

cc: Interior Delegation
GVEA Board of Directors
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CITY OF SEWARD

SEWARD, ALASKA 99664

•  Main Office (907) 224-3331

•  Police (907) 224-3338

•  Harbor (907) 224-3138

•  Fire (907) 224-3445

•  Fax (907) 224-3248

March 11, 1997

Representative Ramona Barnes 
Room 403, Alaska State Capitol 
Juneau, Alaska 99801-1182

Dear Representative Bames:

The Citv of Seward endorses the proposed legislation for a “technical fix’ to the Northern and 
Southern Intertie Grants, to allow AIDEA financing of the construction costs in excess of the Grant 
amounts, for all of the involved Railbelt Utilities. This proposal has previously been discussed and 
endorsed by the Intertie Participants Group (IPG).

If you or your staff have any questions, please call me at 224-4071.

Dave Calvert
Manager, Engineering & Utilities 
(Chairman, IPG)
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March 11,1997

The Honorable Ramona Barnes 
Alaska House of Representatives 
State Capitol
Juneau, Alaska 99801-1182

Dear Representative Barnes:

ML&P supports the legislation which will permit AID£A to jointly finance the 
North and South power transmission Interties for the benefit of the utilities 
participating in that particular intertie. We have always felt this is an essential 
step toward their actual construction.

Thomas R. Stahr 
General Manager

cc: Dave Calvert, Intertie Participants Group Chairman



H o m e r  E l e c t r i c  A s s o c i a t i o n ,  I n c
c o r p o r a t e  o f f ::::-:

Ji>77 L a ic  S lrr .'t 
Hoium, AJuuku 99<J03-Viir'0 
Phone (907) 235.HI.-j7 
FAX (007) 235-3:} 1.1

March 11, 1997

v i  i  f 'A - i
The H o n o r a b le  Ramona B a r n e s  
A la s k a  H o u se  o f  R e p r e s e n t a t iv e s  
Room 403
C a p i t a l  B u i l d i n g  
J u n e a u ,  A la s k a  99801-1182

D e a r  M s , B a r n e s :

Hom er E l e c t r i c  A s s o c ia t io n ,  I n c . ,  a s  p a r t i c i p a n t s  o f  t h e  N o r t h e r n  
a n d  S o u th e r n  I n t e r t i e ,  w is h e s  t o  t a k e  a d v a n t a g e  of b o n d in g  t h r o u g h  
A ID EA  f o r  i t s  s h a r e  o f  costs for tha projects.

We e n d o r s e  a n d  r e s p e c t f u l l y  r e q u e s t  y o u r  s u p p o r t  f o r  t h a  
a d m in i s t r a t i v e  f i x  t o  t h e  I n t e r t i e  l e g i s l a t i o n  t o  a l l o w  A ID EA  
f i n a n c i n g  f o r  t h e s e  im p o r t a n t  p r o j e c t s .

S i n c e r e l y

]
G e n e r a l  M a n a g e r

barnaa.ItriN1S/•■

c c :  HZA B o a rd  o f  D i r e c t o r s
I n t e r t i e  P a r t i c i p a n t s  G ro u p



MfiR 1 4  '9 7  0 1 :44P t1  MATAMJSKA ELECTRIC

P.O. Box 2929 
Palmtr, Alazka 99645-2929 
Telephone: (907)745-3231 
Fax: (907) 745-9328

March 14, 1997

The Honorable Ramona Barnes 
Alaska State House of Representatives 
State Capitol Building 
Room 403
Juneau, Alaska 99801-1182 

Dear Representative Barnes:

Matanuska Electric Association, Inc. endorses the proposed technical fix to 
the Northern and Southern transmission interties legislation, that will allow 
AIDEA to finance construction costs in excess of the grant amount for the 
involved Railbelt utilities.

Sincerely,

K > . _____
General Manager

Gei*o*eaiFqmgrT3Tbtm*tOtliax
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~fS ' t l ^ i h n  FISCAL NOTE 1 ~1 u ---
STATE OF ALASKA BILL NO. SB 175
1997 LEGISLATIVE SESSION
Revision Date: __________________  April 18, 1997____________________________  Department D C E D __________________________________________
Title: AIDEA" Revenue Ponds for Intertieo BRU: AIDEA

_____________ Component AlbEA
Sponsor. Senator SHARP
Requester; Senate Finance Committee COMPONENT SERIAL N O . ___________________________
E x p e n d i tu r e s /R e v e n u e s ___________________  (Thousands of Dollars)

(OPERATING e x p e n d it u r e s FY 93 FY 99 FYOO i PVffi " FY 02 I FY 03
PERSONAL SERVICES I
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

[EapITAI expenditures [ "  o.o I o.o I o.o i 0,0 1 o.o i o.o 1

ICHANGEIN REVENUES 0.0 r ............  G.T 0.0 I 0.0 : 0.0 1 0.0
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 General Fund
1005 GF/Program Receipts i
1006 GF/MHTIA
Other Corporate Receipts i
TOTAL i i
Estimate o f any current year (FY 97) c o s t  $ 
POSITIONS

0.0

FULL-TIME 1 1 1
PART-TIME 1 1 1
TEMPORARY I 1 I
ANALYSIS: (Attach a separate page if necessary)
SB 175 makes a technical change to existing bond authorization which allow* the Alaska Industrial Development and Export Authority (the 
Authority) to issue revenue bonds to finance the proposed Northern and Southern Intertiee. SB 175 will have no fiscal Impact on the General 
Fund or the Authority.

D. dandy Simmons, Executive Director h 
AIDEA ~P)

Prepared by:
Division:

Approved by Commissioner 
Agency:

Phone: _ 
Date:"

907.269.3000 
Apnl 18. 1997~

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For farther distribution information, call the Governor’s  Legislative Office

Page 1 of
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Alafika 8>tate leg islature
SENATOR

BERT  SH ARPDISTRICT P
COCHAtlWlK SENATE FINANCE COMMITTEE
MEMf.SnRESOURCE COMMITTEE
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FAIRBANKS DENALI BANK BUILDING 119 N. CUSHMAN, SUITE 201 FAIRBANKS, ALASKA 99701 (907) 452-7085/7085 FAX (907) 456-4221SESSION ADDRESS: STATE CAPITOL. ROOM 516 JUNEAU, ALASKA 99001-1182 (907) 465-3004/4921 FAX (907) 465-2070

SPONSOR S T A T F, M F. N T 
SB-175

BY: S ENATOR BERT S HARP

THIS LEGISLATION WAS SUGGESTED BY AIDEA TO 
REVISE AIDEA"s AUTHORIZATION LANGUAGE IN 
SECTION 29, CHAPTER 18, SLA 1993.
AS YOU WILL NOTE, IT MORE SPECIFICALLY DEFINES 
THE BONDS AS REVENUE BONDS AND GOES ON TO 
ALLOW THE BORROWER TO BE ONE OR MORE OF THE 
PARTICIPATING UTILITIES AND TO JOINTLY JOIN IN 
THE FINANCING OF THE HEALY-FAIRBANKS AND 
ANCHORAGE-KENAI TRANSMISSION TIE LINES.
THE EXISTING STATUTE ONLY ALLOWS GOLDEN 
VALLEY ELECTRIC TO INDIVIDUALLY OWN THE 
HEALY-FAIRBANKS INTERTIE AND THE SAME FOR 
CHUGACH ON THE ANCHORAGE-KENAI LINE.
AIDEA PREFERS THE ADDED SECURITY OF REVENUE 
BONDING AND POSSIBLE MULTIPLE OBLIGEE'S AND 
HAS RECOMMENDED THIS REWORDING.

REPRESENTING  
GOLDEN HEART 

OF ALASKA



AFTER FOUR YEARS OF WORKING TO PUT THE 
VARIOUS AGREEMENTS TOGETHER, IT IS BELIEVED 
THE REPLACEMENT OF THE SINGLE OWNERSHIP 
MANDATE WITH A JOINT FINANCING-0WNERSHIP 
OPTION WILL ASSURE A MORE EQUITABLE SHARING 
OF FINANCIAL RESPONSIBILITIES AND BENEFITS OF 
OWNERSHIP.
THIS LEGISLATION DOES NOT INCREASE THE ORIGINAL 
BONDING LIMITS NOR DOES IT CHANGE THE PURPOSES 
OF THE AUTHORIZATION REGARDING PROJECTS.
BOTH AIDEA AND ALL POTENTIAL PARTICIPATING 
UTILITIES SUPPORT THIS BILL AND URGE ITS 
PASSAGE THIS YEAR.
I URGE YOUR FAVORABLE CONSIDERATION.




