





SENATE FINANCE COMMITTEE REPORT
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DATE: 4/16/97 FURTHER: . : PC -ALLLIM
Date of 5-Day Notice: DATE TURNED . >
(in accordance with Uniform Rule 23) IN TO OFFICE: n2) |
Finance Committee considered SENATE BILL NO. 175

"An Act relating to revenue bonds issued by the Alaska Industrial Development and Export Authority
for interties between Healy and Fairbanks and between Anchorage and the Kenai Peninsula; and

providing for an effective date.”

and recommends: Senate Bill:
[ ] same title
[ 1 be replaced with CS J [ ] new title
House Bill:

[ 1 adopt previous _ CS ) [ ] same title
[ ] technical change
[ ] attached amendment(s) [ ] new: SCR*
[ 1 adopt Letter of Intent by Committee
[ ] further referral to the__ Committee
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Co-Chair: Co-Chair; 2

Co-Chair:

PREVIOUS FISCAL NOTE(S):*

Data Zero Fiscal

NEW FISCAL NOTE(S):

Department Date Zero Fiscal Department

[ 1] APPROPRIATION - no fiscal note *includc fiscal notes accompanying Governor's hill



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

&907) 465-3867 or 465-2450 STATE OF ALASKA
Ax é907) 465-2029 130 Seward Street, Suite 409
Mail tOp 3101 Juneau, Alaska 99801-2105
MEMORANDUM April 17, 1997
SUBJECT: Sectional Summary of SB 175. (AIDEA revenue bonds for interties)
TO: Senator Bert Sharp

Attn: Marilyn Wilson

FROM: Teresa B. Cramer
Legislative Counsel

You have requested a sectional summary of the above-described bill. As a preliminary
matter, note that a sectional summary ofa bill should not be considered an authoritative
interpretation of the biil and the bill itselfis the best statement of its contents.

Section 1 amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance
the power transmission intertie between Healy and Fairbanks to limit the authorization to the
issuance of revenue bonds, to require that the bonds be issued for the benefit of the
participating utilities and the subsidiaries or other entities formed by them, and to remove
from the desorption ofthe intertie, reference to Golden Valley Electric Association owning
the intertie for the benefit ofall ofthe participating utilities. The cap to the authorization for

the bonds remains at $60,000,000.

See. 2 amends the authorization, enacted in 1993, for AIDEA to issue bonds to finance the
power transmission intertie between Anchorage and the Kenai Peninsula to limit the
authorization to the issuance of revenue bonds, to require that the bonds be issued for the
benefit of the participating utilities and the subsidiaries or other entities formed by them, and
to remove from the description of the intertie, reference to Chugach Electric Association
owning the intertie for the benefit of all of the participating utilities. The cap to the

authorization for the bonds remains at $60,000,000.

See. 3 is an immediate effective date.

TC:qglc
97-254.glc



CHUGACH ELECTRIC
ASSOCIATION, INC.

EUGENE N. BJORNSTAD, PE

General Manager

March 11, 1997

The Honorable Ramona Barnes
Alaska House ofRepresentatives
State Capitol

Jtneau, Alaska 99801-1182

RE:  An Act Authorizing Bonds & Loans to Par_tici_patin? Utilities to Finance the Acquisition,
Design, and Construction of Power Transmission Interties

Dear Representative Bames:

The utilities of the Intertie Participants’ Group, after discussion on January 22, 1997, voted to
request an amendment to the Act. This amendment would allow AIDEA to iSsue bonds and enter
into loans with the utilities tojointly finance the acquisition, design, and construction of the northern

and southern interties.

Chugach.suPports this request for amendment because it may benefit one or more participants to
have flexibility on different financing arrangements.

We would be pleased i you would favorably act on this request.

Sincerely,

General Manager

cc.  Golden Vallhe/y Electric Association, Inc.
Anchorage Municipal Light & Power
Homer Electric Assoclation, Inc.
Matanuska Electric Association, Inc.
City of Seward, Light & Power Division .
Alaska Electric Generation and Transmission Cooperative

5601 Minnesota Drive « RO. Box 196300 » Anchorage, Alaska 99519-6300
Phone 907-563-7494 « FAX 907-562-0027



GOLDEN VALLEY ELECTRIC ASSOCIATION INC. sox 71249. Fairbanks. Alaska 99707-1249. Phone 907-452

March 11.1997

VIA FAX

The Honorable Ramona Barnes
Alaska House of Representatives

State Capitol
Juneau AK 99801-1182

RE: AIDEA Financing of the Northern Intertie

Dear Ms. Barr,cs:

Attached is a copy of a letter Mr. Kelly sent to Ben Sharp on February 21 indicating GVEA's
position in the above matter.

Please contact me in you have any questions. Mr. Kelly is out of the office until Monday. March
24,

Sincerely,

Robert J. Hansen
Acting General Manager

Attachment



GOLDEN VALLEY ELECTRIC ASSOCIATION INC. Box 71249, Fairbanks, Alaska 99707-1249, Phone 907-452-11

February 11, 1997

The Honorable Beit Sharp
Senator. State of Alaska
State Capitol Rm 514
Juneau 99801-1182

Dear Bert:

As we discussed, the other Railbelt utilities have voted to seek a narrow technical fi* which would
permit condominium ownership and AIDEA financing ot the Northern Intertie. We will not fight
their efforts. We have spoken with Randy Simmons at AIDEA who said they would prefer to
wait to see if you and Ramona would look favorably on such legislation before they support it.

Please let us know if we can help in any way.

Best regards.

Michael P. Kelly
General Manager

cc: Interior Delegation
GVEA Board of Directors



ClTY OF SEWARD + Main Office (907) 224-3331

« Police (907) 224-3338
e Harbor (907) 224-3138
SEWARD, ALASKA 99664
« Fire (907) 224-3445

+ Fax (907) 224-3248

March 11, 1997

Representative Ramona Barnes
Room 403, Alaska State Capitol
Juneau, Alaska 99801-1182

Dear Representative Bames:

The Citv of Seward endorses the proposed legislation for a “technical fix’ to the Northern and
Southern Intertie Grants, to allow AIDEA financing of the construction costs in excess of the Grant
amounts, for all of the involved Railbelt Utilities. This proposal has previously been discussed and

endorsed by the Intertie Participants Group (IPG).

Ifyou or your staff have any questions, please call me at 224-4071.

Dave Calvert
Manager, Engineering & Utilities
(Chairman, IPG)
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March 11,1997

The Honorable Ramona Barnes
Alaska House of Representatives

State Capitol
Juneau, Alaska 99801-1182

Dear Representative Barnes:

ML&P supports the legislation which will permit AIDEA to jointly finance the
North and South power transmission Interties for the benefit of the utilities
participating in that particular intertie. We have always felt this is an essential

step toward their actual construction.

Thomas R Stahr
General Manager

cc: Dave Calvert, Intertie Participants Group Chairman



Homer Electric Association, Inc

corporate offlll-
Ji>77 Laic Slrr.'t
Hoium, AJuuku 99<J03-Viir'0
Phone (907) 235.HI.-j7
FAX (007) 235-3:} 11

March 11, 1997

vii f'A-i
The Honorable Ramona Barnes
Alaska House of Representatives
Room 403
Capital Building
Juneau, Alaska 99801-1182

Dear Ms, Barnes:

Homer Electric Association, Inc., as participants of the Northern
and Southern Intertie, wishes to take advantage of bonding through
AIDEA for its share of costs for tha projects.

We endorse and respectfully request vyour support for tha

administrative fix to the Intertie legislation to allow AIDEA
financing for these important projects.

Sincerely

&eneral Manager

barnaa._ltriN1S/=m

cc: HZA Board of Directors
Intertie Participants Group



MfiR 14 '97 01:44Pt1 MATAMJSKA ELECTRIC

P.O. Box 2929

Palmtr, Alazka 99645-2929
Telephone: (907)745-3231
Fax: (907) 745-9328

March 14, 1997

The Honorable Ramona Barnes
Alaska State House of Representatives

State Capitol Building

Room 403
Juneau, Alaska 99801-1182

Dear Representative Barnes:

Matanuska Electric Association, Inc. endorses the proposed technical fix to
the Northern and Southern transmission interties legislation, that will allow
AIDEA to finance construction costs in excess of the grant amount for the

involved Railbelt utilities.

Sincerely,

General Manager

Ga*orealFgror T3ToinTtCtliax
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FISCALNOTE Pl ——-

STATE OF ALASKA BILL NO. SB 175
1997 LEGISLATIVE SESSION _
ril 18, 1997 DepartmentD C E D
BRU: AIDEA

Revision Date: April 18,
Title: AIDEA™Revenue Ponds for "Intertieo
Component AlbEA

Sponsor. Senator SHARP _
Requester; Senate Finance Committee COMPONENT SERIALN 0
Thousands of Dollars)

Expenditures/Revenues _
(OPERATING expenditures FY 93 FY 99 YOO i Pvifi" FYo02 I FYO03
PERSONAL SERVICES [

o.0 | o.0 | 0.0 001 0.0

[EapITAl expenditures [
001 0.0 : 001 0.0

[CHANGEIN REVENUES 1V — GT
FUND SOURCE .
ederal Receipts

atch
eneral Fund. . _
F/Program Receipts i

F/IMHTIA _
rL Corporate Receipts . |

i i

(Thousands of Dollars)

f 00

—_——
[EEEVEENEIN
—_——

ANALYSIS: (Attach a separate page if necessary)

SB 175 makes a technical change to existing bond authorization which allow* the Alaska Industrial Development and Export Authority (the
Authorlty% to issue revenue bonds to finance the proposed Northern and Southern Intertiee. SB 175 will have no fiscal Impact on the”General

Fund or the Authority.

Prepared by: Ei DdERdy Simmons, Exeouti\L%)Director h P%ang-:-* i07i2163.31%gg
. pnl 18. ~

Division:
Approved by Commissioner
ABgncy: Y
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For farther distribution information, call the Governor’s Legislative Office
Page 1 of
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SPONSOR STATEMENT

SB-175
BY: SENATOR BERT SHARP
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