





senate finance committee report

AN\

DATE: 3/27/98 FURTHER: ;

DATE TURNED
IN TO OFFICE: J flpnl

Finance Committee considered CS FOR HOUSE BILL NO. 404(TRA)

“An Act relating to the regulation of commercial vehicles; relating to the temporary registration of out-
of-state commercial vehicles; relating to registration fees for commercial vehicles; and providing for

an effective date."

and recommends: Senate, Bill:
. same fitle
[ ] be replaced with CS ) r|_1|ew tltlg_II
ouse Bill:
[ ] adopt previous CS -CDSfL ) same title
technical title
[ ] attached amendment(s) new: SCR"___
[ 1 adopt Letter of Intent by _ Committee
[ ] further referral to the Committee

[ ] APPROPRIATION - no fiscal note Ainclude fiscal notes accompanying Governor’s bill



FISCAL NOTE AN

STATE OF ALASKA BILL NO: CSHB 404(TRA)
1998 LEGISLATIVE SESSION
Revision Date: 4/1/98 Dept. Affected: Administration
Title: “An Act relating to the regulation of BRU: Motor Vehicles

commercial vehicles. Component: Field Services
Sponsor: H. Transportation -
Requestor:  (SIFIN COMPONENT SERIAL NO. 2151

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

DPFRATINi FY 99 fy nn fy m _ FY 02. FY 0.9 FY 04
[]
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TOTAL OPERATING )

CAPITAL EXPENDITURES.
CHANGE IN REVENUES (1005 ) 195.5 17.5 175 175 V.5 175

R«venu» Cod*
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FUNDING: (Thousands of Pollan)

1002 Federal Receipts
100.9 GF Match

1004 GF

1005 GF/Prngram Receipts

1006 GF/MHTIA

Other

TOTAL

Estimate of current year (FY 98) impact: $ 0

POSITIONS:
Fill I -TIMF

PART-TIMF
TEMPORARY
ANALYSIS: (Attach a separate page if necessary.)

SEE ATTACHED

Phone: 465-5648

Prepared By: Juanita M. Hensley
Division: Motor Vehicles Date: 4/1/ge
Approved by Commissioner Mark Boyer £ E — _ Date:

Agency: Department of Administration

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office
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STATE OF ALASKA BILL NO: CSHB 404(TRA)
1998 LEGISLATIVE SESSION

Revision Date: 4/1/98 Dept. Affected: Administration

ANALYSIS CONTINUED:
COMMERCIAL TRAILER PERMANENT REGISTRATION

DMV is in the process of redefining and re-energizing the way we do business. The efficiency
measures are allowing the division to keep up with increased workload each year. For example
from 1996 to 1997 the number of registered vehicles increased by 26,047.

The proposal to issue permanent registrations to commercial trailers is intended to be an efficiency
savings for DMV and the transportation industry together. In 1997 there were 18,268 registered

commercial trailers.

All of the trailer registrations will not be eliminated in one year. During the first year of
implementation which would be CY 99 all trailers would still have to be registered and issued the
permanent registrations and plate or decal so costs would remain the same. After that there would
still be new trailers coming into the state each year and typically this figure would be 20% so the
actus! workload savings beginning in CY 2000 would be approximately 14,000 registration
renewals. The transaction rost for renewal of a commercial trailer is $7.74 per transaction.
Registration and titling for a first time registration in the state is $12.45 per transaction.

At this time, DMV cannot estimate the amount of savings associated with this bill. Rounding fees

for the registration of the trailers and transferring those fees to the trucks (power-units) and
charging a one-time registration fee for trailers derives revenue indicated.
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No: 2
FISCAL NOTE  Bill Version: CSHB 404 (TRA)

STATE OF ALASKA (H) Publish Date:  2/27/98
1998 LEGISLATIVE SESSION
Revision Date Oept. Affected DOT&PF
Title Regs of Commercial Vehicles _BRU Commissioners Office
Comoonent Office of the Commissioner

Scensor House Transportation
Requester House Transportation Component Senal No. 30V
Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY00 FY 01 FY 02 FY 03 FY 04
Personal Services 407.9 411.0 4150 419.2 423.4 4217.5
Travel 0.0 0.0 0.0 0.0 0.0 00
Contractual 0.0 9.5 9.5 9.5 9.5 9.5
Suopiies 0.0 0.0 0.0 0.0 0.0 0.0
Equipment 105.0 COo 0.0 0.0 0.0 0.0
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 512.9 420.5 424.5 428.7 432.9 431.1
lcapital expenditures
ICHANGE IN REVENUES ( ) 612.5 612.5 612.5 612.5 612.5 612.5
FUND SOURCE ) (Thousands of Dollars)
1002 Fede."ai Receipts 0.0 CO 0.0 0.0 0.0 0.0
10C3 GF Matcn 0.0 0.0 0.0 0.0 0.0 0.0
1CC4 GF 0.0 0.0 0.0 0.0 0.0 00
1CC5 GF/Prcgram Receipts 512.9 420.5 424.5 428.7 432.9 431.1
1037 GF/Menta! Health
Other (Scec.fy Tyoe)

TOTAL 512.9 420.5 424.5 428.7 432.9 431.1

Estimate of any current year (FY98) cost: 0.0
POSITIONS
Full-time 9 9] 9 9 9l 91
Part-time 0 0] 0 0 0] 0
Temporary 0 ol 0 0 ol C

ANALYSIS:  (A"acPaseparate page ./necessarY) _ _ o _ !
This hill transfers the responsibility for establishing and collecting out of state registration fees for commercial trucks

and increases the registration fee from the S10 ran%\f; to S350 thereby generating approximately 612.5 in new
revenue to fund size, weight &safety inspections. When added to the current collections of about 40.0 there ~
adequate funding to support this fiscal note. Additionally, this will provide protection to the motoring public by
ensuring safer commercial vehicles and to our bridges and hlqhwaﬁs_by ensuring properly loaded trucks. Thij
also create a level playing field for the industry that Is essential to their ability to compete fairly in the market place
and to ensure that a good part of Alaska’s work is done by Alaskans.

P.-soared by Dennis Poshard, Soecial Assistant Phone 465-39C0
Division Offlc”of the Commissioner Date 2/23/93
Aooroved by Commissioner Date 223/9S
Agency Q”srtment of Transportation ana Public Fac:i:*ies

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
Fcr -HSI‘ s.'sxcut.cn .r?;rrra;.cn, call me Governor's Leg.siatwe Ch'.oe
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Analysis
Prccrsen Summary:

T.-s legis.accn vl.i:
: Acc .nine -aw We cr. Staten
Coe'ater I. 2-53-12. positions I'Add free -ew n.scect::."
j distributed as fciicws. venicles as fc.lcws.

| I ~> Gl ! © Amount
| Tek Z T Tk i 35.3
' -su'carVs 1" | Fairbanks t 35.0
i oce. T ir— Sterling 1 35.0
J Ar.cr.crace J FO Anchorage 0 0
C r j 3 1C5 3

Tok
Ac: three additional positions to ssue temporary 'eg straticn permits 2- hours per cay arc perform sice,

weig.nt and driver/vehicle safer/ inspections. Trainee cerscnn.e! will be cn duty a: ail times :c ensure that
tme* traffic ccming into and leaving thu state a: Tc< s complying w;:n, cur laws arc regulations. Cr.e cr
mere persons wiil ce trained tc perfcrm criververicie nspectlens at ccmmercia! vehicle crash scenes. The
acehicrai 'ever.ee cciiecticns are estimate: tc ce 1,253 vehicles at 535C per vehicie =S512.5.

Fairbanks

Acd cne position to alicv/ additional cover ge tc increase truck size, weig.nt and safety enforcement at the
wergn stations by performing size ar.c we gzt as well as safer/ inspections. Temporary registrations wiil be

issued at the Fairoarks Weigh Stations.

Sterling
Acc three new positions :c the current cne pcsttlcr star a: the Sterling Weigh Station to perfcrm size,

weight and driver, vehicie safer/ .nscecticrs arc tc ssue temporary registrations for these vehicles entering
the state a: Seward, Kenai cr Kcmer. This station is the only truck size weicnt and safer/ inspection faciiity
cn the Kenai Peninsula located cn the very busy Staring Kig-way. There is r,c resident rnver/vehicie
safer/ inspector located cn the Kenai Penin.suis a: mis time. Since the weigh station is ccen only cr.e shift
per day, five days per week, it is nearly impossic.e :: estimate the volume of unregistered cut cf state
commercial vehicie traffic. The potential for increase: -sven.ua is smail. The pricrry at tnis station is to
provide the size, weig.nt and safer/ inspections that a-e net being dc~e at the present time.

Anchorage N _ _
Acd r.vc new ccsiticr.s tc e.nabie 2- hcurpe.'cay. se.en day car wee.< staffing at re Glenn Cuthcur.c sr.d

the rotter Weigh Stattcr.s. These two ccs.ticns will -'ecus or. ruck size arc weight enforcement with the
present seven ether size sr.d weight enforcement re'scr.nel. There are presently three commercial vehicle
Inspector positions stationed in A.rcr.crage who can elective./ monitor fuck traffic ‘cr driver and vehicle
safer/ concerns. This acoiticna! coverage will allow for the issuance of temporary registrations at the
Anchorage Weigh Stations for urrecistereo venic.es arriving a: the Porter Anchorage.

These new positions will monitor all incoming and outgoing traffic into the state at the Tck Weigh Station
and will enhance the coverage at the ether stations listed above. The new positions will enable us to:
 isrr.e cut cf state temporary registrations to foreign ( cut cf state ) commercial vehicles, thereby
ensuring the proper payment cf fees from these who live outside cf cur state.
« conduct size and weight inspections to ensure that the vehicles ar.d their leads conform with state
regulations governing truck size and weig-t
« perfcrm safer/ inspections of both the drivers and their vehicles tc ensure compliance with state

and federal safer/ and hazardous materials regulations. _ N
verify that f.e proper insurance coverage sh place tc provide liability protection tc cur citizens.

Vehicie maintenance of S 3.5 for the three vehicles v\! be absorbed in the civ'sion budge: in FYS3. This
cost has been identified as an increase in Contract.a. Sen/ices for :r.e next five years.
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Funding:

The intent cf this fee increase is tc provide additional new revenue to fund badly needed truck size, weigr.
and safety enforcement. We estimate that S 512.5 in revenue can be generated with three new positions
Tck tc ccerate the weigh station 2* hours per day, seven days per week. Tine ether six positions wiil ce
piacec in the locations with 'he greatest need fcr increased size, weight and safe:/ amercement. V.h.ie
these other six positions wiil generate a smail increase in revenue, the important issue is the increased
size, weight and safety enforcement. When the trucking activities were consolidated into C50T&FF, it was
recognized that the funding fcr the program is inadequate. This is an attempt to increase the level of
enforcement at a min.mal cost to the state. It is important to recognize that the fee increase helps tc ccrre
an inequity that has existed fcr many years in that cut of state vehicles can operate in cur state at a very
minimal cost while AJaska carriers do net enjey the same low fees in ether states.
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