


Revision Date:_____________________________________ Department Affected: Administration___________________
Title: “An Act oivina notice of and approving a lease purchase BRU: General Services____________________________
agreement for a maintenance facility for the DOT&PF." Component:Leasinq______________________________
Sponsor: Senator Toroerson_____________________________________________________________________________
Requestor_______ (S ) CRA_________________________  COMPONENT SERIAL NO. .81_____________________

F I S C A L  N O T E

1 STATE O F ALASKA B ILL NO. SB 34
1997 LEGISLATIVE SESSION

EXPENDITURES/REVENUES:__________________________(Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FY 00 FY 01 FY 02 FY 03
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0.0 0.0 0.0 0.0 0.0 0.0

'

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0

1005 GF/Program Receipts
1037 GF/Mental Health
OTHER * CIP receipts
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY 97) cost: $_0 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)

The bill would authorize financing and construction of a new maintenance facility for the Department of Transportation & Public 
Facilities in Soldotna Since the current DOT&PF facility is state owned, there are no current lease costs in the DOA budget. The 
Department of Administration's role in this project is simply to execute a lease agreement on behalf of the state..
No costs for design, construction, contract compliance, building maintenance or lease payments are anticipated from the 
Department of Administration budget.

Prepared by: 
Division: __

Dugan Petty. Director
General Services

Approved by Commissioner: Mark Boyer
Agency: Department of Administration__

C v J A.  .

Phone:
Date'

465-2250

Date:

Rev 01/97
FN SB34.doc

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Legislative Office
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STA TE  OF A LA SKA  FISCAL NOTE BILL N O : S B  3 4
1 9 9 7  LEG ISLAT IVE  SE SS IO N

tovision Date: 

Titlo: DOT Maintonanco Facility at Soldotna

Dopt. Affected: 

_BRU:

Component:

Revenue

Rovonuo Operations

Treasury

Sponsor:

Roquostor:

Senator Torgorson

(S) CRA

Eft pendhures/Re venues:

COMPONENT SERIAL NO. 

(Thousands of Dollars)

121

OPERATING EXPENDITURES FY 98 FY 99 FYOO FY 01 FY 02 FY 03

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS-LEASE PAYMENTS 809.6 811.8 811.8 814.5 81

TOTAL OPEIvATING 0.0 909.6 811.8 811.8 814.5 81

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)

1002 Federal Recoipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 

1037 GF/Montal Health

0.0 809.6 811.8 811.8 814.5 81

Othor

TOTAL 0.0 809.6 811.8 811.8 814.5 81

Estimate of any current year IFY97) cost 0 0.0
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page It necessary)

A u th o r iz e s  le a s e - p u r c h a s e  f in a n c in g  fo r up to $ 6 .0  m illio n  fo r a D O T  m a in te n a n c e  f a c i l i t y  in S o ld o tn a .

A s s u m in g  c u r r e n t  in te re s t  r a t e s  p lu s  7 5 b p  (3 / 4 %  p e r a n n u m ) an d  a  te n  y e a r  te rm , e s t im a te d  a n n u a l le a s e - p u r c h a s e  p a y m e n t s  

w ill b e  a p p ro x im a te ly  $ 8 1 2  th o u s a n d . S e e  a t t a c h e d  d e b t s e rv ic e  s c h e d u le , p a g e  2 .

T n  a l lo w  m a x im u m  f in a n c in g  f le x ib il ity  and  to m in im iz e  c o s t s  o f th is  f in a n c in g , th e  D e p a r tm e n t  o f R e v e n u e  r e c o m m e n d s  th e  

c h a n g e s  n o te d  on  th e  a t t a c h e d , p a g e  th re e .

Prepared by:

Division:

Approvod by Commissioner: 

Agency:

Forrest R. Browne Phono: 465-3750

Troasury n 7 , /

Wilson L. Condon ■ C  i K L l / l U l i c r f

Rovonuo . /

Date: March 7, 1997

Dato: March 7. 1997

PREPARER TO PROVIDE A IL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Dated: 2/1/98
Delivered: 2/1/98

Sizing  Debt Services Schedu le  
D O T  - SO LD O TN A  M A IN T E N A N C E  F A C  

CURRT N T  RA T E S  +75bp

t

Yr
Fiscal Coupon Zcr Coupon Maturing  

M YY Dalo Cpn Rate Principal

Periodic

Interest

Gross Seml- 

A nn lD b t Svc

Capitalized

Interest

Dobt Svc Rsv 

In t 8. Prln

Cntgncy Fnd Net Soml- 

In t & Prln Ann! D b t Svc
Net F iscal 

Obt Svc

2 99 8/1/98 172,296.25 172 296.25 172,296.25

8 99 2/1/99 N 4.900 465,000.00 172,296.25 637,296.25 637,296 .25 809.592.5C

1 2 0 8/1/99 160,903.75 160,903.75 160,903.75

8 0 2/1/00 N 5.100 490,000.00 160,903.75 650,903.75 650,903 .75 8 1 1.807.5C

2 2 1 8/1/00 148.408.75 148,408.75 148,408.75

8 1 2/1/01 N 5.300 515,000.00 148,408.75 663,408.75 663,408 .75 811.817.5C

3 2 2 8/1/01 134,761.25 134,761.25 134,761.25

i 2 2/1/02 N 5.600 545,000.00 134,761.25 679,761.25 679,761 .25 814.522.5C

4 2 3 8/1/02 119,501.25 119,501.25 119,501.25

8 3 2/1/03 N 5.750 575,000.00 119,501.25 694,501.25 694,501.25 814.002.5C

5 2 4 8/1/03 102,970.00 102,970.00 102,970.00

8 4 2/1/04 N 5.850 605,000.00 102,970.00 707,970.00 7 0 7 ,9 7 0 0 0 810.940.0C

6 2 5 8/1/04 85,273.75 85,273.75 85 ,273 .75

8 5 2/1/05 N 5.950 640,000.00 85,273.75 725,273.75 725,273 .75 810.547.5C

7 2 5 8/1/05 66.233.75 66,233.75 66 ,233 .75

8 6 2/1/06 N 6.050 680,000.00 66 233.75 746,233.75 746,233.75 812.467.SC

8 2 7 8/1/06 45,653.75 45,663.75 45 ,663 .75

8 7 2/1/07 N 6.150 720,000.00 45,663.75 765,663.75 765,663.75 811.327.5C

9 2 8 8/1/07 23.523.75 23,523.75 23,523 .75

8 3 2/1/08 N 6.150 765,000.00 23,523.75 788,523.75 788,523 .75 812.0-47.se

I 6MMOO.OO | 2119.07250 | |  8,119.072.50 |
r r I F V R  I  8.119.07250 ■

True Interest Cost (TIC)...................................&.9134855

Net Interest Cost (NIC).................................... 5,9316235

Arbitrage Yield Limit (AYL).............................5-9134855

Arbitrage Net Interest Cost (ANIC)................. 5.9316235

(Pv 2  o - t -  V Prepared hv: FORREST BROWNE. DOR - TR&lSUlVt' 
Prepared on: 3/7/97 16:17 8.03 Rpt l-f h
Record ID: SOLDOTNA-199S-C : MUNI DP



SENATE B ILL NO. 34

IN THE LEGISLATURE OF THE STATE OF ALASKA

T W E N T I E T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

B Y : S E N A T O R  T O R G E R S O N

In tr o d u c e d : 1/13/97 
R e fe r r e d : C R A ,  F in a n c e

A  B I L L

F O R  A N  A C T  E N T I T L E D

“ A n  A c t  g iv in g  n o t ic e  o f  a nd  app rov in g  a le a s e -p u rch a se  a g re em en t [W I T H  T H E  C I T Y  

O F  S O L D O T N A ]  fo r  a m a in te n a n c e  facility  o f  the D e p a r tm e n t o f  T ra n sp o r ta t io n  and P u b lic  

F a c i l i t ie s .”

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  
A L A S K A :

‘ S e c t io n  1. N O T I C E  A N D  A P P R O V A L  O F  T H E  E N T R Y  I N T O  A N D  F I N A N C I N G  

O F  A  L E A S E - P U R C H A S E  A G R E E M E N T .  T h e  state b o n d  c om m it te e  is a u th o r iz e d  to a rra n g e  

fo r th e  is su a n ce  o f  ce rtif ica te s o f  p a rtic ipa tion  fo r and th e D e p a r tm e n t o f  A d m in is t r a t io n  is 

a u th o r iz e d  to en te r in to  a lea se -p u rch a se  a g reem en t [W IT H  T H E  C I T Y  O F  S O L D O T N A  T O  

E N A B L E  T H E  C I T Y  O F  S O L D O T N A  T O  F I N A N C E  A N D  B U I L D  A ]  fo r a n ew  m a in te n a n c e  

fa c ility  in S o ld o tn a  to be o p e ra te d  bv [O F ]  the D e p a r tm e n t o f  T ra n sp o r ta t io n  and  P u b lic  

F a c il it ie s . T h e  tota l c o n s tru c t io n , a cq u is it io n , o r  o ilie r c o s t s  o f  the p ro je c t sh a ll be less th an  

5 6 ,0 0 0 ,0 0 0 . T h e  ann ua l a m o u n t o f  the renta l o b lig a t io n  sh a ll be less than $ 1 ,3 0 0 ,0 0 0 . T h e  to ta l 

lea se p a ym en ts  fo r  the fu ll te rm  o f  the a g reem en t sha ll b e le s s than 3 1 0 ,0 0 0 ,0 0 0 . T h e  sta te s h a ll 

o w n  the fa c ility  nt the en d  o f  th e lease te rm , T h is  sec tion  con s titu te s the n o tic e  a n d  a p p ro v a l
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£ammit t e<? Membership 
Senate Finance 
Senate Resources 
Senate Rules
Legislative Budget & Audit S e n a t o r  J o h n  T ' o r g e r s o n

145 Main St. Loop; Ste. 226 
Kenai, AK 99611 
(907) 283-2690 

fax 283-9267

S e s s io n A d d r c s s :
State Capitol; Room 514 
Juneau. AK 99801-1182 

(907) 465-2828 
fax 465-4779

Sponsor Statement
S B  3 4 :  D O T  M a in te n a n c e  F a c ility  a t  S o ld o tn a

S e n a te  B ill 34 p ro v id e s a u th o riza tio n  to the D ep artm en t of A d m in istra tio n  to 
e n te r into a  le a se -p u rc h a s e  a g re e m e n t with the C ity  of S o ld o tn a , so  that the 
C ity  c a n  f in a n c e  and bu ild  a D e p a rtm e n t of T ra n sp o rta t io n  M a in te n a n c e  
F a c ility  in So ld o tn a , A la s k a .

T h e  c u rre n t fa c ility , on a b o u t a 7 a c re  s ite , is  o v e r 30  y e a r s  o ld  an d  is  
lo ca te d  a lo ng  the K e n a i R iv e r . T h e  fa c ility , on the m ain  th o ro u g h -fa re  in the  
c e n te r  of So ld o tn a , is  an e y e s o re  to the entire  co m m u n ity .

T h e  new  fa c ility  will be c o n stru c te d  on a s ite  w hich is  c u rre n tly  held  by the 
K e n a i P e n in s u la  Borou gh  ( K P B ) .  T h e  K P B  "o w e s" the S ta te  the a c re a g e ; 
th u s th e re  is  no land a cq u is it io n  c o s t  to th is  p ro ject. T h e  K P B  will d e e d  the 
land to w h a te ve r entity  is  n e e d e d  to co m p ly  with the bonding re q u ire m e n ts .

T h e r e  is  c o n s id e ra b le  p u b lic  in te re s t  o v e r the s it in g  o f th e  m a in te n a n c e  
fa c ility  a lo n g  the K e n a i R iv e r .  H e ig h te n e d  p u b lic  a w a re n e s s  of h a b ita t 
p ro tectio n  and w ater q u a lity  fo r the riv e r h a s fo c u se d  on th is  sta tio n .

T h is  p ro je c t h a s  the su p p o rt of the D ep artm en t and a p p e a rs  to be the  m o st 
v ia b le  option at th is tim e.

SS: SB 34: S(CRA) 3/7/97: mj

(Representing the 'Kfnai1Peninsula



Jifasfca State
Cam/nit tee. Membership

Senate Finance 
Senate Resources 
Senate Rules
Legislative Budget & Audit S e n a t o r  J o h n  <1o r g e r s o n

D-ijstr.ict A d d ress:
145 Main St. Loop; Ste. 226 

Kenai, AK 99611 
(907) 283-2690 

fax 283-9267

S e s s io n A d d r e s s ;
State Capitol: Room 514 
Juneau, AK 99301-118.2 

(907)465-2828 
fax 465-4779

Sectional Analysis
S B  3 4 :  D O T  M a in te n a n c e  F a c ility  a t  S o ld o tn a

Section 1: Authorizes a lease-purchase agreem ent with the City of 
Soldotna, so that the City can finance and construct a maintenance facility. 
Sets out the maximum total project costs, the maximum annual rental 
obligation amount, and the maximum full term lease payment amount. 
Specifies that the state shall own the facility at the end of the lease term and 
that this section provides the notice and approval required by statute.

d

SA: SB 34: S(CRA): 3/697: mj

'Representing tfie 'Kenai <Peninsufa


