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STATE OF ALASKA
1996 LEGISLATIVE SESSION
Revision Date:
Title:

b - * FISCA L NOTE
BILL NO. S B  23

An Act levying and providing for the collection 
of excise taxes on transient lodging. _____

Dept Affected: Natural Resources 
BRU: Parks & Recreation Management
Component: Parks Management

Sponsor:
Requestor:

Senator Sharp
S(CRA) Component Serial No. 452

OPERATrNCEXPENDITURES FYS7 fyss FY99 | " FYoO t i l ' FY02
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

20.0 20.0 20.0 20.0 20.0

TOTAL OPERATING 0.0 20.0 20.0 20.0 20.0 20.0

[CAPITAL EXPENDITURES 0.0 ■ 0.0 '"“ 0.0 o o o o 0.0
Ic HANg E IN REVENUES ( ) 0.0 0.0 0.0 1 0.0 1 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 20.0 20.0 20.0 20.0 20.0
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 20.0 20.0 20.0 20.0 20.0
Estimate of any current year (FY96) cost: S none
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)
Fees are currently paid by the customer in dollar amounts and many are deposited at self-service collection sites. 
Asking the public to pay a dollar amount plus the 2 percent will result in an odd amount (e.g. 15.00 dollars for the 
camping plus 30 cents for the tax = S15.30). We anticipate that most of our clientele will not pay the odd cents due to 
the lack of accessibility to pecole or machines that could provide them change. The non-payment of the tax will result in 
a direct impact on our ability to contract for pumping of the latrines and other janitorial maintenance in the park system. 
The lack of adequate housekeeping standards will have a negative impact on park visitors. In addition, there are many 
problems associated with non-payment of the additional tax by visitors: parks staff will have to document shortages in 
fee payments, and the coins that are collected will have to be sorted, counted, and wrapped prior to deposit in the bank. 
The Fiscal Note will allow Parks to prepay the tax and maintain clean, safe and well maintained facilities for the public to 
enjoy.

Prepared by:
Division:
Approved by Commissioner: ^ 7

Jim Stratton. D irector/^^y , 
Parks and Outdoor ftfecreation

Agency: NaturaljSesources

Phone: 
Date:

Date:

269-8700
22-Jan-97

(SB23 .XLS RavRREBARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEPago i o f 1
For further distribution information call the Governor's Legislative Office



STATE OF ALASKA
1997 LEGISLATIVE SESSION

F I S C A L  N O T E BILL NO: SB 23

Revision Date:___ ___________________________________________ Dept. Affected: Revenue______________
Title: Excise Taxes on Transient Lodging BRU: Revenue Operations_______

Component: Income and Excise Audit
Sponsor: SEN Sharp___________________________________ ___________________________________
Requestor: (SI CRA __________________________________ COMPONENT SERIAL NO.  113

Expendituros/Rovenues:_________________________________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY 38 FY 99 FY 00 FY 01 FY 02 FY 03
PERSONAL SERVICES 12.9 38.8 38.8 38.8 38.8 38.3
TRAVEL 0.5 0.5 0.5 0.5 0.5 0.5
CONTRACTUAL 5.0 1.0 1.0 1.0 1.0 1.0
SUPPLIES 0.5 0.5 0.5 0.5 0.5 0.5
EQUIPMENT 4.0
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 22.9 40.8 40.8 40.8 40.8 40.8

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( GF ) 6G7.0 4,000.0 4.000.0 4.000.0 4,000.0 4.000.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 22.9 40.8 40.8 40.8 40.8 40.8
1005 GF/Program Receipts
1037 GF/Mental Health
Other
TOTAL 22.9 40.8 40.8 40.8 40.8 40.8

Estimate of any current year (FY97) cost S  0.0

POSITIONS:
FULL-TIME 1 1 1 1 1 1
PART-TIME
TEMPORARY

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call tho Governor's Legislative Office
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Alaska Department of Re v e n u e

In c o m e  a n d  E x c is e  A u d it  D iv is io n

SB 23
Excise Taxes on Transient Lodging 
January 21, 1997 
Page 2 o f 4

Bill Analysis

Section 1 am ends AS 43 to add a new chapter which would authorize an excise tax on the rental 
or furnishing o f  transient lodging. Under this bill, the legislature could appropriate tax revenue 
for tourism m arketing and promotion. The tax would be levied at a rate o f 2% o f the amount 
charged for occupancy or use o f transient lodging. Taxes would be due and payable to 
Department o f  Revenue at times established by the department by regulation.

The tax w ould not apply to lodging or occupancy in premises if  there is a rental agreement o f  30 
days or more, or to lodging in rooms aboard the Alaska marine highway system. This bill 
defines transient lodging as lodging or space provided in a hotel, rooming or apartment house, 
lodge, motel, bed and breakfast, or similar lodging facility that provides temporary housing or 
living quarters. Transient lodging also applies a trailer or recreational vehicle camp that rents 
space on a temporary basis.

Section 2 establishes an effective date o f January 1, 1998 for the tax.

Operating Costs

Department o f  Revenue is requesting funding for one position, administrative clerk III (range 10 
- $38.8), located in Juneau to oversee data entry o f  tax returns and processing o f  remittances, and 
perform com pliance functions to ensure that taxpayers are properly filing tax returns. The 
departm ent estim ates that there would be approximately 400 taxpayers. This bill does not 
specify how  returns are to be filed; however, the department anticipates that taxpayers would file 
quarterly returns. Accordingly, the department estimates 1,600 tax returns to be filed each year.

The departm ent is requesting one time FY 98 funding o f  S5.0 for contractual funds to cover 
costs o f  public notice, tax forms printing and postage; and $4.0 for equipment ($3.5 for computer 
costs and $.5 for office equipment). Recurring costs will be $2.5 to cover travel, contractual and 
supplies.



Alaska Department of R e v e n u e

In c o m e  a n d  E x c is e  A u d i t  D iv is io n

SB 23
Excise Taxes on Transient Lodging 
January 2 1 , 1997  
Page 3 o f 4

R evenue

According to most recent data com piled by Department o f  Community and Regional Affairs in 
their publication, Alaska Taxable 1995. 22 municipalities levy a bed tax at rates ranging from 3% 
to 9% (see attached spreadsheet). Based on municipal tax revenues, recalculated to 2%. total 
state bed tax revenues from those municipalities would be $3.3 million. Information 
summarizing amounts charged for transient lodging in municipalities w ithout a bed tax is not 
available. The Departm ent o f Revenue estimates that tax collections from municipalities without 
a bed tax would be 20% o f  the $3.3 million total, or approximately $.7 million. Thus, statewide 
bed tax collections would be approximately $4 million each year.

FY 1998 revenue ($667.0), reflects taxes for the first calendar quarter o f  1998. Second quarter 
taxes would likely be collected in July 1998 (FY 1999). In determining first quarter collections, 
the departm ent assumed that transient lodging would be half o f that for summer months.



Alaska Department of Revenue 

Analysis of Bed Tax Revenues

SB 23 - Excise Taxes on Transient Housing 
January 21, 1997 
Page 4 of 4

(Sorted by 1995 Revenue)

Municipality
Local Bed 
Tax Rate

1995
Revenue

Recalculated 
to 2% Rate

Anchorage 8% $ 7,266,889 $ 1,816,722
Fairbanks 8% 1,655,174 413,794
Juneau 7% 906,158 258,902
Fairbanks North Star Borough 8% 582,292 145,573
Valdez 6% 460,345 153,448
Ketchikan 6% 274,397 91,466
Skagway 8% 200,249 50,062
Unalaska 5% 146,019 58,408
Kotzebue 6% 143,231 47,744
Mat-Su Borough 5% 120,607 48,243
Sitka 4% 115,447 57,724
Kodiak 5% 92,432 36,973
Kenai 5% 82,839 33,136
Denali Borough 4% 80,381 40,191
Nome 4% 58,013 29,007
Bristol Bay Borough 6% 35,753 11.918
Petersburg 3% 27,510 18,340
Dillingham 9% 23,064 5,125
Wrangell $3 per night 22,694 5,000
Ketchikan Gateway Borough 4% 15,062 7,531
Lake and Peninsula Borough Flat Rate 11,346 5,000
Tenakee Springs 6% 2,030 677
Total $ 12,321,932 S 3,334,981

" Estimate

Source: Alaska Taxable 1995, Department of Community and Regional Affairs

BEDTAX XLS



0-LS0202VE.1 
Chenoweth 

1/21/97

1 Page 2, lines 1 6 - 2 2 :

2 D ele te  all material and insert:

3 "Sec. 43.52.130. Tax n o t app licab le . The provisions o f  AS 43.52.100 -

4 43 .52 .199  do not apply

5 (1) to occupancy in prem ises if occupancy is under a lease o r rental

6 ag reem en t subject to AS 34.03 (U niform  Residential L andlord  and  T enant Act);

7 (2) to lodging at an institution, public o r private, if  incidental to

8 p rov ision  o f educational, training, o r sim ilar services;

9 (3) to occupancy by an employee w hose right to occupancy is

10 cond itioned  upon the occupant's em ploym ent; and

11 (4) to lodging aboard vessels."

12 Page 2, line  30, through page 3, line 4:

13 D ele te  all material and insert:

14 "(2) "transient lodging" means a lodging o r space provided in a hotel,

15 ro o m in g  o r apartm ent house, lodge, motel, bed and breakfast, o r sim ilar lodging

16 fac ility  o r under a sim ilar arrangem ent that provides tem porary  lodging o r living

17 quarters."

A M E N D M E N T

O F F E R E D  IN  TH E  SE N A T E
T O : SB  23 ------------ ------ -

-1-



A l a s k a  S t a t e  L e g is l a t u r e

Senate C om m u n ity  & R eg io n a l A ffa irs Com mittee
State Capitol Juneau, AK 99801-1182 (907)465-4989

COMMITTEE PACKET 

SB 23, Lodging Excise Tax

1. Sponsor Statement

2. Bill

3. Bill Sectional

4. Fiscal Note Analysis



S P O N S O R  S T A T E M E N T

SB 23 - E xcise Tax on  T ran sien t L o d g in g
S en ator Bert Sharp

SB 23 is  a stra igh t forw ard  b i l l  w h ic h  w o u ld  le v y  
a 2% exc ise  tax on  the a m o u n t ch arged  for  
o cc u p a n cy  or u s e  in  h o te ls ,  m o te ls ,  r o o m in g  
h o u s e s ,  b ed  & b r e a k fa s ts ,  ca m p er  sp a c e s  and  
o th er  fa c i l i t ie s  p r o v id in g  tem p o ra ry  lo d g in g  or 
l iv in g  quarters. U se  o f  th e se  r e v e n u e  d o llars  
are in te n d e d  for  u se ,  su b je c t  to a p p ro p r ia tio n  
fo r  A la sk a  to u r ism  m a rk e tin g  an d  p r o m o tio n a l  
a c t iv i t i e s .

T h is  le g is la t io n  is  an o p t io n  to p r o v id e  re v e n u e  
fro m  the in d u str y  to su p p o r t  the  m a rk etin g  o f  
A la sk a  in  the to u r ism  w o rld . P resen tly , th is  
a c t iv ity  is p r im a r ily  b e in g  p a id  from  the  
g e n er a l fu n d . T h is  is  an o p t io n  that is o ffered  
as a s tep  tow ard  se lf -p a y  b y  the  3rd largest  
b u s in e s s  in  A la sk a  for  p r o m o tio n a l  e ffo r ts  
b e n e f i t in g  th e ir  en terp r ises . It a lso  can b e  a 
k e y  e le m e n t  in  m e e t in g  the 66 m il l io n  d o llars  
o f  n e w  r e v e n u e s  ca lled  for in  our FY 98 b u d g e t  
p la n .

T h a n k  y ou .
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0-LS0202\B
Chenoweth

1/23/97

WORK DRAFT WORK DRAFT WORK DRAFT

CS FO R  SENATE BILL NO. 23(CRA)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - FIRST SESSION

BY T H E  SENATE C O M M U N ITY  AND REGIONAL AFFAIRS C O M M ITTE E

O ffered:
Referred:

Sponsor(s): SENATOR SHARP

A BILL 

F O R  AN A CT EN TITLED  

"A n  A ct levying and  providing for the collection and  adm in istra tion  of excise 

taxes on the ren ta l or furnishing of transien t lodging, and authorizing  disposition 

of es tim a ted  receipts from  th a t tax; and  providing fo r an effective date."

B E IT  EN A C TED  BY T H E  LEG ISLA TU R E O F T H E  STA TE O F ALASKA:

* S ection  1. AS 43 is amended by adding a new chapter to read:

C h ap te r  52. Excise Taxes.

A rticle 1. Excise T ax  A dm in istration .

Sec. 43.52.010. A dm in istration  o f tax. (a) The departm ent shall administer 

the taxes imposed by this chapter.

(b) The department shall prescribe and furnish all necessary forms, and adopt 

all necessary regulations, for the taxes imposed by this chapter.

Sec. 43.52.020. D isposition of tax  receipts. The legislature may use the 

annual estimated balance of the account maintained under AS 37.05.142 for deposits 

in to  the general fund of the proceeds of the taxes imposed by AS 43.52.100 -

-1- CSSB 23(CRA)
New Text Underlined [DELETED TEXT BRACKETED]
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43.52.199 to make appropriations for tourism marketing and promotion. This section 

is not intended to create a dedication in violation of art. DC, sec. 7, Constitution of the 

State of Alaska.

Article 2. Excise Tax on Transient Lodging Rentals.

Sec. 43.52.100. Levy of transient lodging rental tax. There is imposed an 

excise tax on the rental or furnishing of transient lodging.

Sec. 43.52.110. Rate of transient lodging rental tax. The tax imposed by 

AS 43.52.100 - 43,52.199 is levied at a rate of 2 percent of the amount charged for 

occupancy or use of the transient lodging.

Sec. 43.52.120. Liability for payment of transient lodging rental tax. The 

tax imposed by AS 43.52.100 - 43.52.199 is due and payable to the department

(1) by the person who provides the transient lodging; in this paragraph, 

"person" includes a state or municipal agency; and

(2) in the manner and at the times required by the department by

regulation.

Sec. 43.52.130. Tax not applicable. The provisions of AS 43.52.100 - 

43.52.199 do not apply

(1) to occupancy in premises if occupancy is under a lease or rental 

agreement subject to AS 34.03 (Uniform Residential Landlord and Tenant Act);

(2) to lodging at an institution, public or private, if incidental to 

provision of educational, training, or similar services;

(3) to occupancy by an employee whose right to occupancy is 

conditioned upon the occupant's employment; and

(4) to lodging aboard vessels.

Sec. 43.52.140. Relationship to municipal levies. The tax imposed by 

AS 43.52.100 - 43.52.199 is in addition to a tax that may be imposed by a 

municipality under AS 29.45, including a hotel and motel tax, bed tax, or commercial 

sleeping accommodations tax.

Sec. 43.52.199. Definitions. In AS 43.52.100 - 43.52.199,

(1) "tax' means the excise tax on the rental or furnishing of transient 

lodging levied under AS 43.52.100 - 43.52.199;

WORK D R A FT  WORK D RA FT  0-LS0202\B

CSSB 23(CRA) -2-
New T e x t  U n d e r l i n e d  [D E LE T E D  T E X T  BRACKETED ]



(2) "transient lodging" means lodging or space provided in a hotel,

rooming or apartment house, lodge, motel, bed and breakfast, or similar lodging

facility or under a similar arrangement that provides temporary lodging or living

quarters.

* Sec. 2. This Act takes effect January 1, 1998.

WORK D R A F T  WORK D RA FT  0-LS0202\B

-3- CSSB 23(CRA)
Mew T e x t  U n d e r l i n e d  [D ELET ED  T E X T  BRACKETED ]
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F a g n a n i ’ s

I 5 16 Turpin Rd.. Anchorage, AK 99504 ‘ (907) ;337'4725, Fox: (907) 337 4774

Memo

To: Senator Jerry Mackie, 465-3517 
From: Laurie Fagnani 
Date: January 21,1997
Re: Slatewide 2% Bed Tax and $25 Per-port, head tax on commercial vessels.

Dear Senator Mackie,

I understand that you are on the Community and Regional Affairs Committee and that you will be attending 
a hearing on SB23 which is Bert Sharp's tourism tax bill; a statewide 2% bed tax. He has also introduced 
a $25 per-port, head tax on all cruise ships and commercial vessels. Both taxes would go to the general 
fund and not directly to tourism.

The statewide bed tax would push Anchorage’s tax to 10% which makes it difficult to attract visitors and 
conventions alike. I enclosed an article on New York city’s experience with raising the bed tax too high. 
The industry does not need this new tax.

Secondly, the S25 per head, per-port tax is outrageous. With an average ticket price of $100 per person, a 
day cruise operator in Kenai Fjords would pay 25% of daJy revenues in taxes. Not to mention how hard it 
would be to 'sell* this tax to the consumers in an already price sensitive market. Imagine what this tax 
would do to the cruise ships visiting 8-12 ports per itinerary. It is not fair for the marine operators to bear 
the brunt of the only tourism tax.

If either of these taxes could be directed back to the tourism industry, or to the city which collects the bed 
tax, perhaps Mr. Sharp might find more support In the meantime however, I hope you will agree with me 
that now is not the time for new taxes on the tourism industry. The tourism industry is the strongest 
growing industry in Alaska. Lets support the continued growth, not detract from it

I appreciate your support in fighting these new taxes. I hope that you wiH cafl me if you have any 
comments or questions regarding this letter and request for assistance.

Sincerely,

Laurie -

PS Vote No on SB23

Turning Ideas Into Action



LEGAL S E R V IC E S

(907 ) 4 65 -3867  or 465 -2450  
FAX (907 ) 465 -2029  
Mail S lop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
130 Seward Street, Suite 409
Juneau, Alaska 99801-2105

M E M O R A N D U M January 16, 1997

SUBJECT: Senate Bill 23, levying a bed or accommodations tax ~  sectional 

analysis. (Work Order No. 20-LS0202\E)

TO: Senator Ben Sharp

FROM: Jack Chenoweth

Legislative Gounse! — /

Senate Bill 23 imposes an excise tax on the rental or furnishing of transient lodging, provides 

general direction as to the use of the money derived from the tax. and addresses the 

relationship between this tax lew  and similar levies imposed by the state’s municipalities.

Bill section 1: This is the substantive provision of the measure. It authorizes and levies the 

excise tax and makes provision for administration of the tax and its use. Within the bill 

section:

-- Proposed AS 43.52.010 assigns responsibility for collection and administration of 

the tax to the Department of Revenue:

-  Proposed AS 43.52.020 addresses the accounting for the revenue derived from the 

transient lodging tax and expresses a legislative policy' that the revenue from the transient 

lodging tax be used to make appropriations "for tourism marketing and promotion."

-  Proposed AS 43.52.100 imposes the excise tax on the rental or furnishing of 

transient lodging.

-  Proposed AS 43.52.110 sets the rate of the transient lodging tax at 2 percent of the 

amount to be charged for o c c u p a n c y  or use of the transient lodging.

-  Proposed AS 43.52.120 assigns liability for collection and payment of the tax due.

-  Proposed AS 43.52.130 describes exemptions from the payment of the transient 

lodging tax: lodging in residential rentals in which the tenant has a right of occupancy of 

more than 30 days, and accommodations on the Alaska Marine Highway System's vessels.



-- Proposed AS 43.52.140 describes the relationship between this transient lodgin 
tax and those imposed, or to be imposed, by the state's municipalities.

-- Proposed AS 43.52.199 sets out applicable definitions.

Bill section 2 gives the measure a January 1. 1998. effective date.

*

If the bill raises questions, please contact me.

Senator Bert Sharp
January 16, 1997
Page 2

JBC:jdr 
97-01 l.jdr
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3601 C street, suite 700 

ANCHORAGE, ALASKA 99503-5935 

(907)563-2289/ <907)563-3575fa\

TDD (907)465-543'/

P. 01

A t  A  S V  A T O l ' R I S M  

M  A R K E T I . N C  C O U N C I L

FAX MEMORANDUM

To: Senator Jerry Mackie

From: Brad Phillips, Clj2i]
Alaska TourismM phh

Date: January 16,1997

Pages: 1

:ing Council

As Chair of the Alaska Tourism Marketing Council, I would like to formally request that Senate Bill 
23, relating to tourism taxation, scheduled to be heard in Community & Regional Affairs, on 
Wednesday, January 22,1997, be rescheduled to: February 5 ,1997.

The Alaska Tourism Marketing Council will be holding a scheduled board meeting on the same day, 
February 5,1997, in Juneuu. Because the bill directly affects the marketing of Alaska, members of 
the Council would appreciate the opportunity to attend the hearing.

Thank you for your consideration.



Alaska State SJegislature
SENATOR

BERT SHARPDISTRICT P
CO-CHAIRMANSENATE FINANCE COMMITTEE

MEMBER RESOURCE COMMITTEE
denote

FAIRBANKS DENALI BANK BUILDING 119 N. CUSHMAN. SUITE 201 FAIRBANKS, ALASKA 99701 (907) <152-7885/7886 FAX (907) 456-4221
STATE CAPITOL. ROOM 516 JUNEAU. ALASKA 99801 -1182 (907)465-3004/4921 FAX (907) 465-2070

M E M O R. A. N.-H.LLM

TO: Senator Jerry  M ackie, Chair
Senate C om m unity  & Regional A ffa jrs^C om m ittee

FROM: Senator Bert Sharp, Chair
Senate  F inance  C om m ittee

SUBJ: Request for H earing SB-23

DATE: January  14, 1997

I am requesting a hearing on Senate Bill 23, "An Act 
levying and providing for the co llection and adm inistration o f  excise 
taxes on the rental or furn ish ing  of transien t lodging, and authorizing 
d isposition  o f estim ated  receipts  from that tax; and providing for a i  
effective  date," as soon as it is conveniently  possible.

Thank  you.

REPRESENTING 
GOLDEN HEART 

OF ALASKA
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217 S econd  Street. Suite 200 ■ Juneau. Alaska 99801» Tel (907)586-1325. Fax (907)463-5480

January 22, 1997

Senator Jerry Mackie, Chair 
Community and Regional Affairs 
State Capitol 
Juneau, AK 99811

RE: Senate Bill 23 Excise Taxes on Transient Lodging

Dear Senator Mackie:

The Alaska Municipal League has not yet taken a formal position on SB 23 Excise Taxes on 
Transient Lodging. The legislation is currently being considered by the Alaska Municipal 
League (AML) and Alaska Conference of Mayors (ACoM) Legislative Committees. However, 
the AML Policy Statement adopted November 1996 states:

" The League opposes any action that would diminish the existing statutory authority o f  
local governments to raise needed revenues through the le \y  o f  taxes. " (Part I, Revenue 
and Finance, page 6).

Also, the AML Policy Statement states:

“1. Major New State Revenues to Fill the Identified Fiscal Gap 

d. State Sales Tax and Property Tax
The League opposes the incursion o f  the state into current municipal taxes such as sales 
a n d  property taxes. The League supports the sta te 's  right to enact sales and/or property  
taxes in the unincorporated areas o f  the state. The League also supports legislation that 

fac ilita tes  the collection o f  sales tax on out-of-state purchases, such as catalogue sales " 
(Part I, Revenue and Finance, page 3).

As shown on the attached list, many municipalities have adopted both sales and bed taxes 
(communities with sales taxes only are not shown). In each case, the economic impact of the tax 
on each community is carefully considered.

The Alaska Conference of Mayors and the Alaska Municipal League have expressed their 
appreciation to Senator Sharp for beginning the discussion of new revenues. The AML and 
ACoM request that consideration of this legislation include detailed discussions with 
municipalities regarding the local economic impact of this bill. The AML and ACoM have also

M em ber o f the  N a tiona l League o f C ities a n d  the  N ational Association o f Counties



**•

offered to work closely with the state to develop options for new state revenues that are the most 
acceptable to local taxpayers and businesses.

Thank you for your consideration.

Sincerely "̂-')

<^77
Kevin Ritchie /C tr  
Executive Director

cc: Senate Community and Regional Affairs Committee Members
Senator Bert Sharp



B e d  a n d  S a le s  T a x  P e r  C o m m u n i t y
1995 A laska Taxable 

Department o f Community and Regional A ffa irs

Municipality of Anchorage 8%

Denali Borough 4%

Dillingham 14%

Fairbanks 8%

Fairbanks North Star Borough 8%

City & Borough of Juneau 12%

Kenai 10%

Ketchikan 11.5%

Ketchikan Gateway Borough 6%

Kodiak 11%

Kotzebue 12%

Mat-Su Borough 5%

Nome 8%

Petersburg 9%

City & Borough of Sitka 9%

Skagway 12%

Tenakee Springs 7%

Unalaska 8%

Valdez 6%

c:\jk\sb231ist.doc



A l a s k a  S t a t e  L e g i s l a t u r e

Please enter into :.1e record my testimony to the C ~ ,£ ? / )
committee name

committee on _ S £ L * L  3  —  . . dated — Z. c?L £.— Z Z —
bill/subject

We are appalled at the idea of a statewide bed tax on 
hotel/motela and whatever.

Tourists traveling to Alaska are already faced with higher 
prices for food and gasoline. It is unfair to single out the 
bodging facilities for this tax. our occupancy rate has declined 
for the last four years mainly because of a local bed tax 
imposed by the city of Kenai. until it was temp, rescinded, 
most of our regular guest went to Soldotna where there was no 
•bed tax.

There has been a tremendous increase in people traveling 
to Alaska in RV's. Zf you feel it absolutely necessary for more 
tourist taxing, why not tax all visitors as they enter our fair 
state. Maybe set up a toll booth at the airports and at the 
Alaska border taxing each individual as they enter our beautiful 
state of Alaska. And after you law makers have done all of that
to our visitors from the lower 4 6 ’---- , you will know why th©
other states w o n ’t support us on the opening of a n w r .

Jim & Ricky Singree 
Arlene Anderson/Sue Bopo 
owners and Managers 
Katmai Hotel/Kenai, Ak.

Signed: - -  -
Testifier

Representing (Optional)

Address

Phone No.

9/86 legivjox* I'fj/mjssn 0K<|
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REUENUE FOR THE STATE. I BELIEUE IT DISCOURAGES SMALL BUSINESS OWNERS SINCE IT 

IS NOT FEASIBLE FOR US TO ABSORB AN ADDITIONRL 2 PERCENT BED TAH NOR CHARGE THE 

CUSTOMER THIS AMOUNT IN ADDITI ON TO AN ALREADV EHI STING 8 PERCENT TAH. AN 

ADDITI ONAL COST TO SMALL BUSI NESS UJOULD BE THE COST OF PRINTI NG NEllJ BROCHURES.

SMALL BUSI NESSES ARE NOT ABLE TO COUER UP THE COST IN PACKAGE DEALS.
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|F r o m :  J o l e n e  F K i n g  

PO Bok  1 3 0 5

P u b l i c  O p in i o n  M e s s a g e  S y s t e m  

M e m b e r  O f f i c e  MBK M a c k i e

P 0 M S 1 0 0
LSNCMRK

T e l e p h o n e :  2 2 4 - 3 2 1 7 >\

S e w a r d  , RK 9 9 6 6 4  NON C o n s t i t u e n t  R e g i s t e r e d  U o t e r :  V

B i l l #  SB 2 3  T i t l e :  EHCISE TAKES ON TRANSIENT LOBGING 

O p p o s e s

M e s s a g e :  UOTE N0! INTHE FflCE 0F declining municipal assistance, seujard has

ALREADV INSTITUTED BED TAHES. IF ONLY 2 PER CENT IJJERE ADDED THAT WOULD PLACE US 

AT 11 PERCENT TAH WHICH WOULD CRIPPLE OUR RBI LITV TO ATTRACT OUERNIGHT Ul SITORS 

WHI CH COULD DEUASTATE OUR LOCAL ECONOMV. PLEASE CUT SPENDI NG AND REMEMBER NO 

NEW TAHES!

E n t e r e d  in  SEUJ o n  0 1 / 2 2 / 9 7  POMIB: 2 3 7
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L H a c i n t p s

0 1 / 2 3 / 9 7

0 8 : 5 4 : 0 5

I F r o m :  J e r r y  F K in g  

PO B o h  1 3 0 5

P u b l i c  O p in i o n  M e s s a g e  S y s t e m  

M e m b e r  O f f i c e  MHK M a c k i e

P 0 M S 1 0 0
LSNCMRK

T e l e p h o n e :  2 2 4 - 3 2 1 7 >\

S e i o a r d  , RK 9 9 6 6 4  NON C o n s t i t u e n t  R e g i s t e r e d  U o t e r :  V

B i l l #  SB 2 3  T i t l e :  EHCISE TAKES ON TRANSIENT LODGING 

O p p o s e s

M e s s a g e :  uorrE N0! i n  the face of  decl i n i ng mun i c i pal  ass i stance,  seluard has
ALREADV I NSTITUTED BED TAHES. IF ONLY 2 PER CENT WERE ADDED THAT WOULD PLACE US 

AT 1 1 PER CENT WHICH WOULD CRIPPLE OUR ABILITY TO ATTRACT OUFRNIGHT UISITORS 

WHI CH COULD DEUASTATE OUR LOCAL ECONOMY. PLEASE CUT SPENDI NG AND REMEMBER NO 

NEW TAHES.

E n t e r e d  in  SEHJ o n  0 1 / 2 2 / 9 7  POMIO: 2 3 8
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P u b l i c  O p in i o n  M e s s a g e  S y s t e m  

M e m b e r  O f f i c e  MHK M a c k i e

|F r o m :  D a u i d  L P o p k e n  

PO B ok  2 0 0 8

P 0 M S 1 0 0  
LSNCMflK

T e l e p h o n e :  2 2 4 - 8 4 3 8

S e w a r d  , OK 9 9 6 6 4  NON C o n s t i t u e n t  R e g i s t e r e d  U o t e r :  V

B i l l #  SB 2 3  T i t l e :  EHCISETRHES ON TRRNSIENT LODGING 

O p p o s e s

M e s s a g e :  please uote no on sb 23. currentlv in selurrd lue charge r 2  per cent

BOROUGH TRH, R 3 PER CENT CITV TRH AND R 4  PER CENT BED TRH. tUITH RN ADDITI ONRL 

2 PER CENT STATE BED TRH IT UJI LL BE 11 PER CENT TRH TO TOUR I STS. THIS UJI LL 

FORCE THEM TO SEEK fl LOUJER TRH RRER AND HURT SELURRD.

E n t e r e d  in SEUJ o n  0 1 / 2 2 / 9 7  POMID: 2 3 9
MSG: 2 1  S e l e c t e d  M e s s a g e s  -  1 2  R c t u a l l y  U i e w e d
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T e l e p h o n e :  2 2 4 - 5 7 5 7

S e w a r d  , RK 9 9 6 6 4  NON C o n s t i t u e n t  R e g i s t e r e d  U o t e r :  V

B i l l #  SB 2 3  T i t l e :  EHCISE TAKES ON TRANSIENT LOBGING 

O p p o s e s

M e s s a g e :  0UR local 4  per cent bed trh goes into seujard's general fund and

DISAPPEARS JUST RS IT UJOULD AT THE STATE LEUEL. NEW OR INCRERSED TRHES HURT 

EUERVONE IN THE LONG RUN. SHOUJ US VOU CRN TIGHTEN VOUR BELT BEFORE VOU PUT VOUR 

HANDS IN OUR POCKETS AGRIN!!
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T e l e p h o n e :  2 2 4 - 7 0 0 0

S e w a r d  , RK 9 9 6 6 4 NON C o n s t i t u e n t  R e g i s t e r e d  U o t e r :  V

B i l l #  SB 2 3 T i t l e :  EHCISE TRUES ON TRANSIENT LODGING

O p p o s e s

M e s s a g e :  1 adamantly opposed to sb 23. i am a small busi ness owner, we hade

n ROUGH ENOUGH Tl ME MAKI NG A LI Ul NG WITHOUT ANOTHER TAH.
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P u b l i c  O p in i o n  M e s s a g e  S y s t e m  

M e m b e r  O f f i c e  MflK M a c k i e

iF r o m :  B o b  f l m m e r m a n  

P0 Boh 3522

POMS 1 0 0  
LSNCMHK

T e l e p h o n e :  2 3 5 - 2 1 4 8

H o m e r ,  BK 9 9 6 0 3  NON C o n s t i t u e n t  R e g i s t e r e d  U o t e r :  U

B i l l #  SB 2 3  T i t l e :  EHCISETHHES ON TRHNSIENT LODGING 

O p p o s e s

M e s s a g e :  flND SB 5- 1 oppose sb 23 rnd sb 5 bv senator bert sharp, these

BI LLS UJI LL HRUE R NEGRTI LIE IMPRCT ON MV TOURISM BUSI NESS AND THE TOURI SM 

I NDUSTRV IN GENERAL. THESE ARE TUJO TAH BI LLS THAT UJI LL DO NOTHI NG TO PROMOTE 

TOURISM IN ALASKA. INCREASED TAHES UJILL NOT HELP OUR I NDUSTRV.
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