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TO: All S e n a to rs

FROM: S e n a to r  R an d y  P h illips -

DATE: F e b ru a ry  17, 1997

RE: S e n a te  J o in t  R eso lu tion  No. 12
R ela ting  to  re c o n s tru c tio n  an d  pav ing  o f th e  A laska Highway

I support the passage of Senate Joint Resolution No. 12 which requests the United 
States Congress to appropriate $94 million to complete the Shakwak project, the 
reconstruction of the primary surface link between Southeast Alaska and the rest of 
the state.

In 1977 the United States and Canada entered into an agreement to reconstruct the 
Haines Highway and that portion of the Alaska Highway between Haines Junction 
and the Alaska-Yukon border near Beaver Creek. The agreement calls for the 
United States to provide the funding and for Canada to provide the rights of way 
and administer the construction contracts. Canada has guaranteed access to U.S. 
citizens and guaranteed that the highway will remain toll free.

The Shakwak project includes 325 miles of highway, of which 221 miles have 
either been completed or funded. It is currently estimated that $94 million 
additional will be needed to complete the remaining 104 miles of highway.
Congress is currently considering reauthorization of highway funding and it is 
important that this project be brought to their attention.



P r o j e c t  H i s t o r y

S H A K W A K  H I G H W A Y  P R O J E C T

T h e  o r i g i n a l  c o n s t r u c t i o n  o f  t h e  A l a s k a  H i g h w a y  a n d  H a i n e s  R o a d  w a s
u n d e r t a k e n  b y  t h e  U . S .  A r m y  a n d  t h e  U . S .  P u b l i c  R o a d s  A d m i n i s t r a t i o n  d u r i n g
1 9 4 2  a n d  1 9 4 3 ,  a s  p a r t  o f  t h e ,  s u p p l y  l i n e  t o  t h e  S t a t e  o f  A l a s k a  d u r i n g  W o r l d
W a r  I I .  A t  t h e  e n d  o f  t h e  w a r ,  r e s p o n s i b i l i t y  f o r  m a i n t e n a n c e  a n d
i m p r o v e m e n t s  t o  t h e s e  h i g h w a y s  ( N o r t h  W e s t  H i g h w a y  S y s t e m )  w a s  p a s s e d  t o  
C a n a d a .

C a n a d i a n  e f f o r t s ,  s i n c e  t a k e o v e r ,  h a v e  b e e n  d i r e c t e d  a t  t h e  m o r e  s o u t h e r l y ,  
w e l l  t r a v e l l e d  p o r t i o n s  o f  t h e  A l a s k a  H i g h w a y .

I n  1 9 5 5 ,  i n i t i a l  d i s c u s s i o n s  w e r e  h e l d  r e g a r d i n g  t h e  p o s s i b l e  u p g r a d i n g  o f  
t h e  H a i n e s  R o a d  a n d  A l a s k a  H i g h w a y  f r o m  H a i n e s  J u n c t i o n ,  Y u k o n ,  t o  t h e  
A l a s k a / Y u k o n  b o r d e r  n e a r  B e a v e r  C r e e k ,  Y u k o n .  I n  1 9 7 0 ,  C o n g r e s s  r e q u e s t e d  
t h a t  a  f e a s i b i l i t y  s t u d y  b e  m a d e  f o r  p a v i n g  t h e  H a i n e s  R o a d  a n d  t h e  p o r t i o n  
o f  t h e  A l a s k a  H i g h w a y  d e s c r i b e d ,  t o  p r o v i d e  a n  a l l - w e a t h e r  r o a d w a y  b e t w e e n  
S o u t h e a s t  a n d  I n t e r i o r  A l a s k a .  T h e s e  d i s c u s s i o n s  c u l m i n a t e d  i n  a n  a g r e e m e n t ,  
d a t e d  F e b r u a r y  1 1 ,  1 9 7 7 ,  b e t w e e n  t h e  C a n a d i a n  a n d  U n i t e d  S t a t e s  G o v e r n m e n t s . 
T h e  a g r e e m e n t ,  i n  g e n e r a l ,  p r o v i d e d  t h a t  C a n a d a  w o u l d  a r r a n g e  f o r  t h e  
r e c o n s t r u c t i o n  o f  t h e  h i g h w a y ,  t o  a  j o i n t l y  a g r e e d  a s p h a l t  c o n c r e t e  p a v e m e n t  
s t a n d a r d ,  u s i n g  f u n d s  a p p r o p r i a t e d  f o r  t h a t  p u r p o s e  b y  t h e  C o n g r e s s  o f  t h e  
U n i t e d  S t a t e s .  C a n a d a ,  i n  p a r t ,  w o u l d  p r o v i d e  t h e  h i g h w a y  r i g h t - o f - w a y  a n d  
m a i n t a i n  t h e  h i g h w a y .

T h e  S h a k w a k  H i g h w a y  R e c o n s t r u c t i o n  P r o j e c t  c o v e r s  3 2 5  m i l e s  ( 5 2 0  k i l o m e t r e s )  
o f  w h i c h  5 0  m i l e s  ( 8 0  k i l o m e t r e s )  a r e  l o c a t e d  i n  n o r t h w e s t e r n  B r i t i s h  
C o l u m b i a ,  t h e  r e m a i n d e r  b e i n g  i n  t h e  Y u k o n  T e r r i t o r y .  T h e  P r o j e c t  d e r i v e s  
i t s  n a m e  f r o m  t h e  S h a k w a k  T r e n c h  t h r o u g h  w h i c h  a  s i g n i f i c a n t  p o r t i o n  o f  t h e  
h i g h w a y  r u n s .
T h e  P r o j e c t  w a s  p r o p o s e d  b y  t h e  U n i t e d  S t a t e s  G o v e r n m e n t ,  t o  p r o v i d e  f o r  t h e  
p r e d o m i n a t e l y  A m e r i c a n  u s e r s  o f  t h e  h i g h w a y  ( 8 0  t o  8 5 % ) ,  a n d  h a s  b e e n  f u n d e d  
b y  t h e  U n i t e d  S t a t e s  G o v e r n m e n t  t h r o u g h  t h e  F e d e r a l  H i g h w a y s  A d m i n i s t r a t i o n ,  
a n d  d u r i n g  t h e  1 9 8 0 ' s  t h r o u g h  t h e  S t a t e  o f  A l a s k a .  T h e  d e s i g n  a n d  
c o n s t r u c t i o n  u n t i l  1 9 9 2  w a s  m a n a g e d  b y  P u b l i c  W o r k s  C a n a d a .  T r a n s f e r  o f  
r e s p o n s i b i l i t i e s  f o r  t h e  A l a s k a  H i g h w a y  t o  t h e  G o v e r n m e n t  o f  t h e  Y u k o n  i n  
1 9 9 2  a l s o  p r o v i d e d  f o r  t h e  t r a n s f e r  o f  r e s p o n s i b i l i t y  f o r  m a n a g e m e n t  o f  s i t e  
w o r k  o n  t h e  p r o j e c t .

C u r r e n t  S t a t u s

I n  t h e  i n i t i a l  a l l o t m e n t  t h e  1 1 5  m i l e s  ( 1 8 5  k i l o m e t r e s )  o f  t h e  H a i n e s  R o a d ,  
a s  w e l l  a s  1 8 . 5  m i l e s  ( 3 0  k i l o m e t r e s )  o f  t h e  A l a s k a  H i g h w a y ,  i m m e d i a t e l y  
n o r t h  o f  H a i n e s  J u n c t i o n ,  h a v e  b e e n  r e c o n s t r u c t e d  t o  a  B i t u m i n o u s  S u r f a c e  
T r e a t m e n t  ( B S T )  s t a n d a r d .  T h e  c o s t  o f  t h e  w o r k  w a s  $ 7 4 . 7  m i l l i o n  ( U S  $ )  .
T h e  c u r r e n t  a v a i l a b l e  f u n d i n g  o f  $ 8 9 . 6  m i l l i o n  ( U S $ )  l a r g e l y  t h r o u g h  I S T E A  
f o r  1 9 9 2  t o  1 9 9 6  i s  a n t i c i p a t e d  t o  r e c o n s t r u c t  8 4  m i l e s  ( 1 3 5  k i l o m e t r e s )  o f  
t h e  n o r t h e r n  e n d  o f  t h e  p r o j e c t  t o  a  B S T  s t a n d a r d  a n d  c o n s t r u c t  a  n e w  b r i d g e  
o v e r  t h e  W h i t e  R i v e r .  S o  f a r  3 7  m i l e s  ( 5 9  k i l o m e t r e s )  o f  t h i s  w o r k  h a s  b e e n  
c o m p l e t e d  a n d  s u r f a c e d . A  f u r t h e r  1 4  m i l e s  ( 2 3  k i l o m e t r e s )  i s  r e a d y  f o r  
s u r f a c i n g  t h i s  s u m m e r  a n d  2 1  m i l e s  ( 3 3  k i l o m e t r e s )  i s  p r e s e n t l y  u n d e r  
c o n s t r u c t i o n .  C o n t r a c t s  f o r  r e c o n s t r u c t i o n  o f  a n o t h e r  1 2  m i l e s  ( 2 0  
k i l o m e t r e s )  a n d  t h e  n e w  b r i d g e  o v e r  t h e  W h i t e  R i v e r  w i l l  b e  l e t  l a t e r  t h i s  
y e a r .

I t  i s  a n t i c i p a t e d  t h a t  a n  a d d i t i o n a l  $ 9 4  m i l l i o n  ( U S $ )  w i l l  b e  r e q u i r e d  t o  
r e c o n s t r u c t  t h e  r e m a i n i n g  1 0 4  m i l e s  ( 1 6 7  k i l o m e t r e s )  o f  t h e  p r o j e c t  t o  B S T  
s t a n d a r d ,  i n c l u d i n g  f o u r  m a j o r  b r i d g e  r e p l a c e m e n t s  a c r o s s  t h e  S l i m s ,  D u k e ,  
D o n j e k ,  a n d  B e a v e r  R i v e r s .  A n  a d d i t i o n a l  s t a g e  t o  p r o v i d e  a s p h a l t  c o n c r e t e  
i n  o r d e r  t o  c o m p l e t e  t h e  a g r e e m e n t  c o u l d  b e  u n d e r t a k e n  a t  s o m e  f u t u r e  d a t e .

1 8  M a r c h  1 9 9 6
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OTTAWA, F e b r u a r y  1 1 ,  1 9 7 7 .

E x c e l le n c y ,

Koto No. 0.11-156 1

I  h a ve  th e  honour t o  r e f e r  to  y q t lf  Note No . 11 

o f  January  11, 1977, c o n c e rn in g  b i l a t e r a l  c o o p e r a t io n  i n  

th e  r e c o n s t r u c t io n  o f  C anad ia n  p o r t io n s  o f  th e  A la sk a  H ighw ay .

I  am p le a s e d  to  in fo rm  you th a t  th e  C a vem m en t 

o f  Canada a c c e p ts  th e  p ro p o sa ls  s e t  o u t i n  y o u v  N ote  and 

ag rees  t h a t  y o u r  N o te , to g e th e r  w it h  i t s  A nn e x , and t h is  

r e p ly ,  w h ic h  i s  a u th e n t ic  i n  E n g l is h  and F re n ch ., s h a l l  

c o n s t it u t e  an  agreement betw een o u r two Goverij- :ents w h ic h  

s h a l l  e n t e r  in t o  fo r c e  on to d a y 's  d a te . /

A c c e p t , E x c e l le n c y , th e  renewed a s s u ra n c e s  o f  my 

h ig h e s t  c o n s id e r a t io n .

H is  E x c e l le n c y  Thomas 0. E w le rs ,
Ambassador o f  th e  U n ite d  S ta te s  o f  A m er ica ,



EM BASSY O r  THE 
U H ITE D  STATES or A M E R IC A

No. 11 O ttaw a, Jan ua ry  11, 1977

S i r :

I  have (he honor to  r e f e r  to  the  d is c u s s io n s  between 

re p re s e n ta t iv e s  oE our two governm ents re g a rd in g  b i l a t e r a l

to  p ropose  th a t  the  c o n d it io n s  s e t  f o r t h  in  the  a tta c h e d  

annex, w h ich  accord w ith  th e  u n d e rs ta n d in g s  reached between 

the  re p re s e n ta t iv e s  o f  o u r two governm ents, sho u ld  go ve rn  

such r e c o n s t ru c t io n .  These c o n d it io n s  s h a l l  n o t a f f e c t  

c o n t in u in g  o b lig a t io n s  o f  th e  two governm ents re g a rd in g  th e  

s ta tu s  and use o f  the  A le sh a  H ighw ay, in c lu d in g  th e  agreem ents i 

e f fe c te d  by exchanges o f  no tes  da ted K arch 17 and 18, 1962; - L  

November 28 and Dececber 7 , 1962; nnd A p r i l  10, 1963. \

I t  the se  c o n d it io n s  a re  a c c e p ta b le  to  you r governm ent,

I  p ropose  th a t  t h is  n o te , to g e th e r  w ith  i t s  annex, and y o u r 

r e p ly  in d ic a t in g  such c o n c u rre n c e , s h a l l  c o n s t i t u te  on ng ree nen t 

between o u r  two governm ents, w h ich  s h a l l  e n te r  in t o  fo rc e  on the  

d a te  o f  y o u r re p ly .  A c c e p t, S i r ,  the renewed assu rances o f  Dy 

h ig h e i t  c o n s id e ra t io n .

c o o p e ra t io n  in  the  re c o n s t r u c t io n  o f  Canadian p o r t io n s  ^  

the  A la s k a  H ighway.

Aa a r e s u l t  o f  these  d is c u s s io n s ,  I  now have th e  honor

The H o no rab le

S e c re ta ry  o f S ta te

fo r  E x te rn a l A f f a i r s

O ttaw a.



Agreed c o n d it io n s  re g a rd in g  n program  o f  c o o p e ra t io n  

between th e  Government o f  th e  U n ite d  S ta te s  re p re s e n te d  

| by th e  F e d e ra l Highway A d m in is t r a to r ,  Departm ent o f  

T ra n s p o r ta t io n !  and the Covcrn.r.enc o f  Canada, re p re s e n te d  

by th e  M in is te r  o f  P u b lic  W orks, to  im prove c e r ta in  h ighw ays 

I n  Canada to  f a c i l i t a t e  t r a n s p o r ta t io n  between and w i t h in  

t h e i r  r e s p e c t iv e  c o u n t r ie s ,  and to  Im plem ent th e  pu rpo ses  o f  

s e c t io n  218 o f  T i t l e  23, U n ite d  S ta te s  Code. These s h a l l  a p p ly  

o n ly  to  th e  program a u th o r iz e d  by th a t  s e c t io n .

The Government o f  th e  U n ite d  S ta te s  and the  C ovem m ent 

o f  Canada agree as fo l lo w s :

Article I
F o r purposes o f  t h is  A greem ent:

1 . "H ighw ays" means th a t  p o r t io n  o f  the  A la s k a  H ighway 

fro m  th e  Yukon-A laska b o rd e r to  Ha ines J u n c t io n  in  Canada and 

th e  H a ines C u to f f  Highway fro m  Haines J u n c t io n  in  Cenada to  

th e  B r i t i s h  C o lu o b la -A la s k a  bo rde r.*

2 .  "R e c o n s tru c t io n "  means th e  s u p e rv is in g ,  in s p e c t in g ,  

a c tu a l r e b u i ld in g ,  p a v in g , end a l l  o th e r  w ork  in c id e n t a l  to  th e  

r e c o n s t r u c t io n  o f  the  h ighw ays (e>:ccpt f o r  p r o v id in g  r ig h t - o f - w a y ) ,  

in c lu d in g  b u t  n o t l im i t e d  to  p la n n in g  s tu d ie s ,  e n v iro n m e n ta l 

s tu d ie s ,  lo c a t in g ,  s u rv e y in g ,  p la n  and s p e c i f ic a t io n  p r e p a r a t io n ,  

c o n t r a c t in g ,  f in a n c ia l  c o n t r o l ,  t r a f f i c  c o n t r o l  d e v ic e s ,  and 

chose u t i l i t y . r e io c e t l o n s  w h ich  a te  th e  r e s p o n s ib i l i t y  o f  th e  j  

Canadian Government.

3 . ’ ’M a in ta in  such h ig h w a y s " meeni to  p - r fo r m  such w ork  

on a y e a r-ro u n d  b a s is , as s h a l l  be necessa ry  to  l - r p  th e  com p le ted  

h ighw ay and re la te d  f a c i l i t i e s  In  a s ta te  o f  r e p a i r  and use 

e q u iv a le n t  to  th «  s ta n d a rd s  to  w h ich  rhey a re  r e c o n s t ru c te d  

unde r t h is  Agreement.
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A rC le lc . IX

1 . The U n ite d  S ta te *  and Canada a g re e  to  elie re c o n s t r u c t io n  

o f  rnch  Highways in  acco rd a n ce  w ith  s ta n d a rd s  ag reed to  by them 

j o i n t l y  in  w r i t i n g  p r i o r  to  commencement o f  r e c o n s t r u c t io n .  '<r

2 . The U n ite d  S tn tc s  w i l l  pay to  Canada th e  c o s t  o f

re c o n s tru c t io n  Out o f  fun ds  a p p ro p r ia te d  f o r  th a t  pu rpose  by
«|i.

th e  Congress o f  the  U n ite d  S ta te s  and w i l l

( s )  In fo rm  Canada o f  th e  amount o f  funds a p p ro p r ia te d  

from  tim e  to  t in #  t h e r e f o r  In  o rd e r  th a t  Canada may schedu le  

and p e rfo rm  ch# r e c o n s t r u c t io n  o r  such p a r t  th e re o f  as may |

from  t in e  to  tim e  be p a id  f o r  o u t o f  such a p p ro p r ia te d  fu n d s , 1

(b )  P ro v id e  l i a i s o n  w ith  C anadian o f f i c i a l s  re s p o n s ib le  

f o r  th e  program  to  m eet end d is c u s s  p la n n in g ,  p ro g ra m in g  and . 

s c h e d u lin g  o f  r e c o n s t r u c t io n ,  and

(c )  P rocess an E n v iro n m e n ta l Ic p a c c  S ta tem e n t In  

accordance w ith  th e  la v s  o f  th e  U n ite d  S la te s  and o f  Canada,

3 . Canada w i l l

(o )  P ro v id e ,  w i th o u t  p a r t i c ip a t io n  o f  the  U n ite d  

S ta te s  funds a p p ro p r ia te d  f o r  the  r e c o n s t r u c t io n ,  a l l  n e ce ssa ry  

r ig h t - o f - w a y  f o r  th e  r e c o n s t r u c t io n  o f  such h ighw ays f o r  a 

p e r io d  o f  25 yea rs  fro m  th e  d a ta  o f  e n t ry  I n t o  fo rc e  o f  t h is  

agreem ent and t h e r e a f t e r  u n t i l  f i v e  y e a rs  (o r  such s h o r te r  p e r io d  

as the  p a r t ie s  nay a g re e  upon) a f t e r  c i t h e r  p n r ry  s h e l l  have 

n o t i f ie d  “ he o th e r  t h a t  th e  r lg h t - o f - w p y  is  no lo n g e r re q u ire d  

f o r  i t s  purposes f o r  th e  s a id  h ighw ays , w ho icvp cn  t h is  A g rc c .n tn t 

s h a l l  cease to  have fo r c e  o r  e f f e c t ,

(b )  H o t Im pose any h ighw ay t o i l ,  o r  p e rm it  any such 

t o l l  to  ha charged f o r  th e  use o f  such h igh w ay* by v e h ic le s  

o r p e rso n s ,
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( c )  Hoc le v y  o r  a sse ss , d i r e c t l y  o r  in d i r e c t l y ,  

any ic e ,  ta x ,  o r  o th e r  charge lo r  th *  use o f  such highways 

by  v e h ic le s  o r  pe rsons  from  th e  U n ite d  S ta te s  th a t  docs n o t 

a p p ly  e q u a lly  to  v e h ic le s  o r  pe rsons o f  Canada,

(d )  C o n tin u o  to  c r f ln C r e c ip r o c a l r e c o g n it io n  o f  

j |  v e h ic le  r e g is t r a t io n s  and d r iv e r s *  lic e n s e s  in  accordance

w ith  agreem ents betw een re s p o n s ib le  a u th o r i t ie s  in  each 

c o u n try ,

(e )  M a in ta in  6uch h ighways a f t e r  re c o n s tru c t io n  

w h ile  t h is  Agreem ent rem a ins in  fo rc e  ond e f f e c t ,

( f )  P e rm it  ehoso p e r fo rm in g  th e  r e c o n s tru c t io n  to  

o b ta in  n a tu r a l c o n s t ru c t io n  m a te r ia ls ,  such as g ra v e l,  ro c k  

and e a r th  f i l l ,  w i th o u t  c o s t  to  be used in  th e  re c o n s tru c t io n , -  

p ro v id e d  th a t  th e  m a te r ia ls  re q u ire d  s h a l l  be o b ta in e d  in  

accordaoce v l t h  th e  d i r e c t io n s  and re g u la t io n s  o f  the 

a p p ro p r ia te  D epartm ent o f  th e  C o v trn n e n t o f  Canada,

(g )  P e rfo rm  a l l  r e c o n s t ru c t io n  e n g in e e r in g ,  in c lu d in g  

p re p a ra t io n  o f  E n v iro n m e n ta l Assessments and S ta te m e n ts , a l l  

n e cessa ry  s u rv e y s , and p re p a ra t io n  o f  r e c o n s tru c t io n  p la n s , 

s p e c i f ic a t io n s  and e s t im a te s ,

(h ) Commence th e  re c o n s t ru c t io n  o n ly  a f t e r  re c e iv in g  a d v ic e  

from  the U n ite d  S ta te s  t h a t  th e  E n v iro n m e n ta l I '.-po c t S ta tem ent has 

been s a t i s f a c t o r i l y  p ro cesse d  in  accordance w i th  the  laws o f  the  

U n ite d  S ta te s ,

(1 )  A rra n g e  f o r  th e  re c o n s tru c t io n  to  be perform ed 

co d e r c o n tra c ts  awarded by c o m p e t it iv e  b id d in g  in s o fa r  as

1  p o s s ib le  'ond’ v i'C fiffd 't^ rt'g rf'rd  a s - to  w hethe r the  c o n tra c to rs  

e re  Am erican o r  C anad ian ,

(J )  S u p e rv is e  th e  re c o n s t ru c t io n ,



( k )  O b ta in  In te r im  and f i n a l  con cu rre nce  o f  th e

U n ite d  S ta te s  In  l l ie  fo llo w in '* , :

(1 )  P rog ram ’ !ng  and s c h e d u lin g  o f  w o rk .

(2 )  Scope, te rn s  o f  re fe re n c e  and p ro v is io n s  

o f  t l io  E n v iro n m e n ta l Assessment and

S tocem ent.

(3 )  A lig n m e n t o f  th e  h ighw ays,

.(<►) C o n tra c t  p la n s ,  s p e c i f ic a t io n s  and e s t l i r a te s .

(5 )  Award o f  c o n t ra c ts ,

(6 )  A ccep tance  o f  p ro jc c c s  f o r  f i n a l  paym ent.

(1 )  F e r r . i t  the  re a s o n a b le  access o f  a u th o r iz e d

re p re s e n ta t iv e s  o f  th o  U n ite d  S ta te s  to  the  s i t e  o f  r e c o n s t r u c t io n  

and w i l l  make a v a i la b le  th e  acco un ts  and reco rds  r e la t in g  to  th e  

re c o n s tru c t io n  c o n t ra c ts ,  a t  a l l  rea son ab le  t im e s , lo r  pu rposes 

o f  in s p e c t io n ,  v e r i f i c a t io n  and g e n e ra l m o n ito r in g  o£ th e  

re c o n s t ru c t io n .

4 . (1 )  The U n ite d  S ta te s  and Canada w i l l  j o i n t l y  c o n s id e r

th e  s e tt le m e n t o f  c la im s  by  c o n tra c to rs  o r  o th e r  pe rsons  a r is in g  

ouc o f  re c o n s tru c t io n  c o n t ra c ts  and the  re c o n s tru c t io n  o r  e i th e r  

o f  them, and i f  any such c ls lra  can no t be re s o lv e d  by ag reem ent, 

the  same s h a l l  be de te rm in e d  by th e  F ede ra l Courc o f  Canada in  

an a c t io n  by o r  a g a in s t  Her M a je s ty  the  Queen In  r i g h t  o f  Canoda,

(2 )  A l l  le g a l c o s ts ,  and o th e r  m onies, p a id  o u t by Canada 

to  s e t t le  any such c ia in  w h e the r p u rs u a n t to  a f i n a l  judgm en t o f  

th e  F e d a ra l C o u rt o f  Canada, o r  o th e rw is e ,  r l m l l  be one o f  the  

co s ts  o f  r e c o n s t ru c t io n  f o r  th e  purposes o l  t h is  A greem ent.

- - - -  --(■3)-TH «-»nlr.cd..S tacas s h a l l  n o t be l i i b l e  f o r  th e  

payment o f  such e ld m s  o r  Judgments to  the e x te n t th a t  th e y  a rc  

h e ld  by the  fe d e r a l C o u rt o f  Caned* to  he the  re s u lc  o f  n e g lig e n c e  

on the  p e r t  o f  Canada o r  i t s  employees d u r in g  the  c d n ln ls t r a t io n  

o f  the  re c o n s t ru c t io n .



s, . The U n ite d  S to le s  and Conoda J o in t l y  “111 deve lop
, .

o p e ra t in g  p ro ced u re * c o n s is te n t  w i th  t h is  A greem en t, In c lu d in g
i

p ro c e d u re *  f o r  r e s o lv in g  d is p u te s  between th o  p a r t ie s .

A r t i c l e  I I I

m l *  A greeoen t * h « l l  n o t be c o n s tru e d  #o as to  v e * t  In  the  

U n ite d  S ta te s  any p r o p r ie to r y  in t e r e s t  in  th e  h ig h w a y * , and 

upon c o m p le tio n  o f  t h e p r o j c c t ,  o r  any p a r t  th e r e o f ,  the  

h ighways s h a l l  re m a in , in  a l l  r e s p e c ts ,  an in t e g r a l  p a r t  o f  

th e  Canadian Highway System .


