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vessels: and providing for an effective date." Component: Overhaul__________

Sponso r House Transportation_________________________ ________________________________
Requester: House Transportation COMPONENT SERIAL NO. 1212
Expenditures/Revenues (Thousands of Dollars)

OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03 FY 04
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 50.0 50.0 50.0 50.0 50.0 50.0
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 50.0 50.0 50.0 50.0 50.0 50.0
CAPITAL EXPENDITURES |) I |

ICHANGE IN REVENUES ( ) 0 .0 0.0 0.0 0.0 0.0 0.0 I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 50.0 50.0 50.0 50.0 50.0 50.0
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 50.0 50.0 50.0 50.0 50.0 50.0
Estimate o f any current year (FY98) cost: S 0.0
POSITIONS
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (Attach a separate page if necessary)

The following calculations include no inflationary increases.

This bill would require economic analyses be performed to determine both direct and indirect benefits 
to the state relating to the location of marine vessel maintenance. In order to accomplish this, 
contracted economic studies would be performed. We estimate this would cost S50.0 per year.
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A l a s k a  S t a t e  L e g i s l a t u r e

Committees: 
Transport,ttion. Chairman 

Resources 
Economic Development 

Rules

During Session: 
State Capitol 

Juneau, AK 99801-1182 
(907)465-3424 

Fax (907) 465-3793

Representative William K. Williams

S P O N S O R  S T A T E M E N T  
H B  480 m aintenance o f state m arin e  vessels

AS 36.90.050 expired by  su n se t in  A ugust 1997 and  provided s im ilar 
considerations to those contain  HB 480. P assage of House Bill 480 will 
p reserve  th e  following benefits to th e  s ta te :

S t a t e  M u lti-v e sse l M a in te n a n c e  A g re e m e n ts :  P rio r to exp iration  o f AS 
36.90.050, th e  AMHS nego tia ted  w ith  A laska sh ipyards a p recedent se ttin g  
m ulti-vessel m ain tenance ag reem en t for seven of its  eigh t s ta te  ferries. T his 
m ulti-vessel agreem ent resu lted  in  significant savings and  economic benefits  
to th e  s ta te  and  A laska’s grow ing sh ip  rep a ir  industry . A fter th e  exp ira tion  
of AS 36.90.050, the s ta te  will no longer be able to negotiate fu tu re  
advan tageous m ulti-vessel ag reem en ts  w ith  A laska shipyards.

In Ketchikan:
50 Front Street, Suite 203 

Ketchikan, AK 99901 
(907) 247-4672 

Fax (907) 225-7157

C r e a te s  a  L e v e l C o m p e ti t iv e  P la y in g  F ie ld  f o r  A la s k a ’s S h ip y a rd s :
HB 480 provides for a tru e  and  accu ra te  s ta te m e n t of in te rp o rt d ifferen tia l 
costs giving A laska sh ipyards a  fa ir com petitive basis for publicly bid vessel 
re p a ir  projects. HB 480 provides gu idance for full, un d erstan d ab le  and  
rep ea tab le  calculation and  disclosure of costs w hich m ake-up the  in te rp o rt 
d ifferential.

I n t e r p o r t  D if f e r e n t ia ls  E x p la in e d :  In te rp o rt d ifferential refers to costs 
associated  w ith  moving a  vessel from  po in t (a) --the vessels base port--to 
po in t (b )-a n y  o ther place a  b idder is  lo c a te d -  and  back. The in te rp o rt 
d ifferen tial is calculated by th e  s ta te  and added to the non-base port 
sh ip y a rd ’s bid. F u rth e r, HB 480 d irects  th e  AMHS to adopt in te rp o rt 
regu la tions

HB 480 creates a  level p lay ing  field betw een bidders for s ta te  m arine  vessel 
m ain ten an ce  and rep a ir  work. A level p laying field helps A laska’s sh ipyards 
d raw  new  m arine support con tractors, vendors and  support in d u stries  to 
A laska  and  u ltim ate ly  diversify th e  s ta te ’s economy and  bolster w in te r 
em ploym ent in  A laska.

HyJer • Ketchikan * Meyers Chuck • Saxmnn
Reprc‘ cntativo_!3ill_Willinm»0lei:i5.5tatc..ik.ii«
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HOUSE BILL NO. 480

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION

BY THE HOUSE TRANSPORTATION COMMITTEE

Introduced: 4/1/98 
Referred: Transportation

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to maintenance of state marine vessels; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
|iI.
>1

4 ; * Section 1. AS 36.90 is amended by adding a new section to read:

5 Sec. 36.90.049. Maintenance of state marine vessels, (a) A marine vessel

6 j' owned by the state shall be maintained and repaired at a shipyard facility located in

the state unless the commissioner of me department that operates the marine vessel 

determines in writing that there is no shipyard facility located in the state that is 

equipped or qualified to perform the particular maintenance or repair required, or, after 

taking into consideration the Alaska bidder preference set out in AS 36.30.170 and the 

interport differential, as determined by the Alaska marine highway system under this 

section, that the proposed cost of the maintenance or repair work is unreasonable. In 

making the determination, the commissioner shall consider, and document in writing, 

the direct and indirect benefits to the economy and labor force in the state that would
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be derived by performing the vessel maintenance or repair at a facility in the state. 

A detailed list of the costs and factors considered in calculating the interport 

differential must be provided to each person who expresses an interest in submitting 

a bid to perform maintenance or repair work on a marine vessel owned by the state.

(b) The competitive bid provisions of AS 36.30 do not apply to a contract for 

the maintenance or repair of a marine vessel owned by the state if the contract is 

awarded to a shipyard facility in the state.

(c) The commissioner of the department that operates a marine vessel shall 

adopt regulations establishing the criteria that the department shall use to determine 

whether the cost of maintenance or repair work at a shipyard facility located in the 

state is reasonable under (a) of this section. The commissioner shall designate by 

regulation the designated base port for each vessel operated by the department. A 

vessel’s designated base port is the vessel’s delivery and redelivery port.

(d) The Alaska marine highway system shall adopt regulations establishing the 

criteria that the Alaska marine highway system shall use in calculating the interport 

di ' i  .-rential under this section. The criteria for calculating the interport differential 

must include costs incurred from the time that the vessel leaves the vessel’s designated 

base port to enter the shipyard facility until the time that the vessel returns to the 

designated base port from the shipyard facility.

(e) In this section,

(1) "commissioner of the department that operates the marine vessel" 

includes the president of the University of Alaska with regard to a vessel operated by 

the university;

(2) "interport differential" includes all costs related to the performance 

of the maintenance or repair work of a marine vessel at a shipyard located outside of 

the state, including travel costs incurred moving the vessel from its designated base 

port to the shipyard outside of the state, additional fuel consumption, cost of 

consumables including lubricants and other engine and deck stores, maintenance costs 

incurred during running time, cost of crew transfers including airfare between Alaska 

and the shipyard, wages in travel status, crew room and board, and other interport 

costs identified by the Alaska marine highway system.
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Sec. 2. This Act takes effect immediately under AS 01.10.070(c).
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§ 36.30.995 P u blic  C ontracts 372

the University of Alaska Heating Corporation and leased to the University of Alaska for 
a purpose within the scope, as of July 1,1986, of the heating corporation's charter;

(19) "services” means the furnishing of labor, time, or effort by a contractor, not 
involving the delivery of a specific end product other than reports that are merely 
incidental to the required performance; it does not include employment agreements or 
collective bargaining agreements;

(20) “state money” means any money appropriated to an agency or spent by an agency 
irrespective of its source, including federal assistance except as otherwise specified in AS 
36.30.890, but does not include money held in trust by an agency for a person;

(21) “state official” means a public employee, public officer, or official of an agency;
(22) “supplies’ means all property of an agency, including equipment, materials, and 

insurance; it includes privately owned real property leased for the use of agencies, such 
as office space, but does not include the acquisition or disposition of other interests in 
land  (§ 2 ch 106 SLA 1986; am § 19 ch 102 SLA 1989; am § 10 ch 30 SLA 1990; am § 10 
ch 181 SLA 1990; am § 7 ch 88 SLA 1991; am § 10 ch 31 SLA 1992; am § 3 ch 94 SLA 
1992; am § 114 ch 4 FSSLA1992; am § 2 ch 102 SLA 1995; am § 45 ch 137 SLA 1996)

R cv iso r ’s notes. — The paragraphs were renum­
bered in 1989 and 1990 to retain alphabetical order. 
Paragraph (21) was enacted as (22); renumbered in 
1996, at which time former paragraph (21) was re­
numbered as (22).

E ffec t o f  amendments. — The 1989 amendment, 
effective September 10, 1989, added present para­
graphs (10) and (17).

The first 1990 amendment, effective July 1, 1990, 
added present item (lXBXiii) and made related stylis­
tic changes in paragraph (1).

The second 1990 amendment, effective July 1,1990, 
added paragraphs (12), (13) and (18).

The 1991 amendment, effective July 2, 1991, in 
paragraph (1), added item (BXvi).

The first 1992 amendment added item (lXBXvii) 
and made a stylistic change.

The second 1992 amendment, effective June 19,

1992, in subparagraph (1XB), added present item (v).
The third 1992 amenament, effective July 1, 1992, 

in subparagraph (1XB), deleted former item (ii), relat­
ing to the Alaska State Housing Authority and redes­
ignated the remaining items accordingly.

The 1995 amendment, effective September 27, 
1995, added item (lXBXviii).

The 1996 amendment, effective Ju ly 9,1996, added 
paragraph (21).

Opinions o f a tto rney genera l. —  The State Pro­
curement Code does not apply to contracts for the 
administration of insurance license tests by the Divi­
sion of Insurance, where the division does not pay any 
money to the testing service. Instead, all test fees are 
paid by the applicants directly to the testing service, 
and therefore, these fees paid do not fit within the 
definition of state money. Aug, 13,1991 Op. Att*y Gen.

Sec. 36.30.925. Short title. This chapter may be cited as the State Procurement 
Code. (§ 2 ch 106 SLA 1986)

C h a p te r  90. M isc e lla n e o u s  P ro v is io n s .

A r t ic le
1. State Marine Vessel Maintenance (5 36.90.050)
2. Professional Registration Requirements (5 36.90.100)
3. Public Construction Contract Payment (55 36.90.200 — 36.90,290)

Article 1. State Marine Vessel Maintenance.

S e c t io n
50. Maintenance of state marine vessels

Sec. 36.90.001. [Renumbered, as A S  36.90.010.]

Sec. 36.90.010. Public construction contract payments. [Repealed, § 3 ch 137 SLA  
1990.]

Sec. 38.90.050. Maintenance of sta te  m arine vessels, (a) Marine vessels owned 
by the state shall be maintained and repaired at a shipyard facility located in the state 
unless the commissioner of the department that operates the marine vessel determines

in writing that t; 
qualified to perfor 
consideration the 
differential, as dei 
of the maintenanc 
the department th 
of Alaska with ref 

(b) The compel 
maintenance or re 
a shipyard facility 
94 SLA 1992)

De layed  rep ea l o f 
SLA 1992 repeals this 

Reviser's notes. — 
numbered in 1986.

Article

Section
100. Contracts for arc.v 

surveying servic'

Sec. 36.90.100. 
services. The sta 
engineering, or lar.

(1) an individua 
engineering, or Ian

(2) a partnership 
engineering, or lan

(3) a corporation 
engineering, or lan

Article

Section
200. Payment deadline 
210. Required contra ctv 
220. Optional contractu 
230. Withholding paym- 

znance 
240. Form o f certain no:
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Editor's notes. —  S. 
provides that AS 36.90

Sec. 36.90J200. 1
division of the stat. 
public construction i 
or political subdivi- 
complies with the cc 
contract, the subdit 
within 21 calendar 
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receives the grant m
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in writing that there is no shipyard facility located in the state that is equipped or 
qualified to perform the particular maintenance or repair required, or, after taking into 
consideration the Alaska bidder preference set out in AS 36.30.170 and the interport 
differential, as determined by the Alaska marine highway system, that the proposed cost 
of the maintenance or repair work is unreasonable. In this subsection, “commissioner of 
the department that operates the marine vessel” includes the president of the University 
of Alaska with regard to a vessel operated by the university.

(b) The competitive bid provisions of AS 36.30 do not apply to a contract for the 
maintenance or repair of a marine vessel owned by the state if the contract is awarded to 
a shipyard facility in the state. (§ 1 ch 57 SLA 1986; am § 61 ch 14 SLA 1987; am § 4 ch 
94 SLA 1992)

Delayed repeal o f section. — Section 5, ch. 94, E ffect o f amendments. — The 1992 amendment,
SLA 1992 repeals this section on August 30, 1997. effective June 19,1992, rewrote this section.

R c v is o r ’s  n o tes . — Enacted as AS 36.20.020. Re­
numbered in 1986.

Article 2. Professional Registration Requirements.

Section
100. Contracts for architectural, engineering, or land 

surveying services

Sec. 36.90.100. Contracts for architectural, engineering, or land surveying 
services. The state or a municipality may not award a contract for architectural, 
engineering, or land surveying services to

(1) an individual who is not registered under AS 08.48 to perform the architectural, 
engineering, or land surveying services required by the contract;

(2) a partnership that is not qualified under AS 08.48.251 to provide the architectural, 
engineering, or land surveying services required by the contract; or

(3) a corporation that is not authorized under AS 08.48.241 to offer the architectural, 
engineering, or land surveying services required by the contract. (§ 1 ch 54 SLA 1986)

Article 3. Public Construction Contract Payment.

Section Section
200. Payment deadline and interest 250. Retainage
210. Required contractual terms 260. Miscellaneous provisions
220. Optional contractual terms 265. Applicability to political subdivisions
230. Withholding payment for unsatisfactory perfor- 270. Waiver of provisions prohibited

240. Form of certain notices

Editor’s notes. — Section 4 , ch. 137, SLA 1990 “public construction and public works contracts that 
provides that AS 36.90.200 —  36.90.290 apply to are entered into on or after July 1, 1990.’

. § 3 ch 137 SLA

•me vessels owned 
ocated in the state 
vessel determines

Sec. 36.90.200. Payment deadline and interest, (a) The state or a political sub­
division of the state shall pay the prime contractor for satisfactoiy performance on a 
public construction or public works contract within 30 calendar days of the date the state 
or political subdivision receives a payment request from the prime contractor that 
complies with the contract. If a political subdivision is going to use grant money for the 
contract, the subdivision shall pay the prime contractor for satisfactory performance 
within 21 calendar days of the date the subdivision receives a payment request that 
complies with the contract or within 21 calendar days of the date the subdivision actually 
receives the grant money, whichever is later. If the state is going to use federal money for


