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HOUSE COMMITTEE REPORT

Date Referred to Committee: January 22, 1997 

Date of Committee Action:

FURTHER REFERRALS: Finance

The STATE AFFAIRS Committee considered: 

HOUSE BILL NO. 81

HB 81

PERMANENT FUND BOARD MEMBERS & STAFF

“An Act relating to the members of the board and staff of the Alaska Permanent Fund Corporation.

recommends it be replaced
with the following committee substitute

[ ] additional referral t o _______________
f ] attached amendment^)

ADOPTS:_________ _____________

Committee

__________________________ Letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dep0 APPROVES PREVIOUS:

f ] fiscal note(s) [ ] fiscal note(s)

[ ] the same title 
[ j a new title

(Dqx/Dn/i)

' / z e ro  f i s afiscal note(s) [ ] zero fiscal notc(s)

CHAIR’S SIGNATURE

SIGNING WITH RECOMMENDATIONS
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Lamenting the tremendous turnover in the top management of the Alaska 
Permanent Fund with both the Knowles and  Hickel Administrations, HB 81 
is designed to take the politics out of the Perm anent Fund Board o f 
Directors appointment process.

House Bill 81, "An Act relating to the m em bers of the board and staff o f  
the Alaska Permanent Fund Corporation," is designed to create continuity 
within the board by restricting any Governor's ability to remove board 
members without cause and creating staggered terms.

Presently the m em bers serve at the pleasure of the Governor, HB 81 allows 
the Governor to replace m em bers only for cause. The staggered term 
provision allows for continuity.

Governor Knowles vetoed similar legislation passed in the Nineteenth 
Legislature, disregarding a resolution from  the Permanent Fund’s Board 
urging him not to do so.

W ith the Fund breaching S20 billion, it’s in the States best interest to 
protect the fund from the political whims o f  changing administrations.
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January 30, 1997

The Honorable Jeannette James 
Representative, House o f 
Representatives 
State Capitol, Room No. 102 
Juneau, Alaska 99801-1182

Dear Representative James:
i

This refers to  your House Bill No. 31 relative to  the Alaska Permanent 
Fund Board o f Directors appointment process.

I wish to  advise, as a past Chairman o f subject board, I am in to ta l 
support of your bill. The problems presented to  new board members in the 
m atter of "learning the system " and becoming comfortable w ith making 
im portant decisions o f major proportions a ffect almost all citizens o f  the 
State o f Alaska. Further, making major decisions w ithout proper 
education on the operation of such a large fund could be damaging to 
future earnings that m ight very well impact budget considerations in the 
tw enty-first century. Removing all board members, or even a majority 
o f them, and appointing new members is unfair to  those newly seated and 
could well adversely a ffect the  sta te .

For the good o f the State of Alaska and its citizenry. I urge the legislature 
to  pass this bill.



Alaska Permanent Fund Corporation 
P.O. Box 2£i.r50O Juneau, Alaska 99802-5500 

(907) 465-2047

June 10, 1996

The Honorable Tony Knowles 
Governor, State of Alaska 
State Capitol 
Juneau, Alaska 99801

Dear Governor Knowles:

The Board of Trustees recommends that you allow Senate Bill 89 to 
become law. There are two principal reasons why the Board supports this 
^gislation:

• the bill would assure Board continuity, making for a more 
experienced and capable Board over the long term; and

♦ the addition of a seventh member would enhance the overall 
. expertise of the Board oi‘ Trustees.

Thank you for your consideration.

Sincerely,

Grace Berg Schaible

c: Board of Trustees
Byron I. Mallott, Executive Director
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' 1997 LEGISLATIVE SESSION FISCAL NOTE BILL NO: H8 81

Revision D ate :  _________________________________________ D ep t. A ffe c te d : R ev en u e__________________
Title: An A c t re la ting  to  the m em bers  o f  th e  b o a rd _________ 8RU: APFC_______________________
a n d  sta ff o f th e  A laska P e rm an en t Fund C o rp o ra tio n ___________________ C om p o n e n t : APFC_______________________
Sponso r: Representative Jam es ________________________________  ______________________________
Requesto r: S ta te  Affairs. F inance________  COMPONENT SERIAL NO . 109

Expend itu res/Revenues:___________________________________________________(Thousands o f  D o lla rs )
OPERATING EXPENDITURES FY 98 FY 99 FYOO FY01 FY 0 2 FY 03
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

29 .3 29.7 30 .2 3 0 .6 31.1 31 .7
2 .6 2 .6 2 .6 2 .6 2 .6 2 .6

TOTAL OPERATING 31 .9 32 .3 3 2 .8 3 3 .2 33 .7 34 .3

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE_________________   (Thousands o f  D o lla rs )
1002 F ede ra l R ece ip ts
1003 GF M atch
1004 GF
1005 G F /P rog ram  R ece ip ts  
1037 G F/M en ta l H ea lth  
O th e r 3 1 .9 32 .3 3 2 .8 3 3 .2 33 .7 34 .3
TOTAL 31 .9 32 .3 32 .8 3 3 .2 33 .7 34 .3

Estim ate ot an y  cu rren t y e a r  (FY97) cost S 

POSITIONS:
0.0

FULL-TIME
PART-TIME
TEMPORARY

1
1

ANALYSIS: (A ttach  a  s e p a ra te  p a g e  if n e ce ssa ry )

-This fiscal n o te  a ssum es im p lem en ta tion  o n  Ju ly 1. 1997. It p ro je c ts  costs a s s o c ia te d  with inc reasing  the n um be r o f  trustees from  
six to  seven , a n d  re p la c in g  o n e  com m issioner w ith a  pub lic  m em ber.
-Travel assumes 15 trips p e r  y e a r  in-state a n d  2 trips p e r y e a r ou t-o f-s ta te .
-T ransportation costs a r e  assum ed  to  in c re ase  a t  a  4% ra te  o t in flation  e a c h  y e a r . Per a iem  a n a  h on o ra rium  rem a in  c o n s ta n t in 
a ll years .
-C on tra c tu a l In c lu d es reg istration  fe e s  a t  tw o sem inars.
•O the r Fund S ou rc e : C o rp o ra te  Receipts .

P re p a re d  by:
Division:
A p p ro v e d  by C om m issioner: 
A g en cy :

8y ron  I. M allo tt, Execu tive D irec to r
A laska P e rm c  le n t  FuncLCorboratloo^/ r /

/  i
D ep a rtm en t o f R ev en u e /

Phone :
D a te :
D a te :

(9 0 7 ) 4 6 5 -2047
2 /20 /9 7

For fu rthe r distribution in fo rm a tion  ca ll th e  G ove rn o r's  Legislative O ffic e  
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FISCAL NOTE

R ev is io n  D a te :__________________________________________________________________ D ept. A ffe c te d ;_______________ O f f ic e  o f  the G o ve rn o r
T itle : "A n  A ct re la tin g  to  th e  m e m b e rs  o f  the boa rd  and SRU : E xe cu tiv e  O p e ra t io n s__________________
s t a f f  o f  th e  A la s k a  P e rm anen t Fund C o rp o ra t io n ." _________________________C om pon en t: E xe cu tiv e  O ff ic e ________________________
S p o n s o r : R ep re se n ta t iv e  J a m e s   __________________________________
R eq u e s te r : H ouse  S ta te  A ffa irs ______________________________________ COM PO N EN T  SER IA L  N O .  6

STATE OF ALASKA BILL NO. HB 81___________
1997 LEGISLATIVE SESSION

Expenditures/Revenues________________________________ (Thousands o f D o lla rs )
O PERA T IN G  EXPEN D ITURES FY  9 8 FY  9 9 FY  0 0 FY  0 1 FY  0 2 FY 0 3

PERSO N A L  SERV IC ES
TRAVEL
C O N TRA C TU A L
SU PPL IE S
EQU IPM ENT
LAND & ST R U C T U R E S
G R A N T S , C LA IM S
M ISC ELLA N EO U S
T O TA L  O PERA T IN G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

C A P ITA L  EXPEN D ITU RES

CH A NGE IN REVEN UES  (_________)

FUN D  SO U R C E _____________________________________________________________________ (T h ou sand s  o f  D o lla rs )
1 0 0 2  F ed e ra l R ece ip ts
1 0 0 3  G F  M a tch
1 0 0 4  GF
1 0 0 5  G F /P ro g ram  R ece ip ts  
1 0 3 7  G F /M en ta l H ea lth  
O the r
TO TA L 0 . 0 0 .0 0 . 0 0 . 0 0 . 0 0 . 0

E s tim a te  o f  a n y  cu rren t y e a r (F Y 9 7 )  c o s t :  $ 0 . 0
PO S IT IO N S
FULL-T IM E
PA RT -T IM E
TEM PO RA RY

PREPARER TO PROVIDE A LL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICEFor further distribution information, call the Governor's Legislative Office
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