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SPONSOR STATEM ENT  

HOUSE BILL 464,

"An Act relating to state veterans’ home facilities"

House Bill 464 amends Chapter 98 SLA 1992. This special law of Alaska 
authorizes an Alaskan Veterans Home and includes vei biage identifying 
domiciliary care. However, in order for the state to recuperate approximately 
65% of the construction costs of the home from the Veterans Administration, the 
law must include nursing facilities. Without them, the state will have to shoulder 
the burden of all construction costs.

Further, Veterans Homes in other states are self sufficient in many cases 
because they contain nursing facilities. The nursing facility allows the state to 
collect medical fees from Medicare. Medicaid, and other third party health 
insurance. This offsets any state operating costs.



FISC A L  N O T E
.STATE O F  A L A S K A  BILL NO. IIB464

1998 LEGISLATIVE SESSION

Revision Date: _______________________________________________________________________________ Dept. A ffected : H ealth  and Socia l Serv ices

T itle : A n  A c t  re la ting  to state veterans' home___________________________  BRU : M ed ica l Assistance__________

fac ilities . Component: M ed ica id  Fa c ilit ie s

Sponsor: House State A ffa irs COM PO NEN T S E R IA L  NO. 230

Requestor: House (M V A ) See alsu  (SNff):

E xp e n d itu re s /R e ve n u e s : (Thousands of Dollars)

O P E R A T IN G F Y 9 9 FYOO F Y 0 1 F Y 0 2 F Y 0 3 F Y 0 4

PERSO N AL S ER V IC ES

TR A V EL

C O N TRA C TU A L

SU PPLIES

EQUIPM ENT

LAND & S T R U C T U R ES

G R A N TS , C LA IM S

M ISC ELLA N EO U S

TO TA L O PERATIN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A PITA L EXPEN D ITU R ES

CHANGES IN R EV EN U ES ( )

FU N D  S O U R C E (Thousands of Dollars)

1002 Federal Receipts

1003 GF M atch

1004 GF

1005 GF/Program Receipts

1037 GF/Montal Health

Other (please specify)

TO TA L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

P O S IT IO N S :

FU LL-TIM E

PART-TIM E

TEM PO RARY

Estim ate of any current year (F Y 9 8 I co st:  $ 0 .0

A N A L Y S IS :__________________________ (A tta c h  a se p a ra te  page if n e c e s sa ry )___________________________________________________________

P ro v is io n s in H o u se  Bill 4 6 4  requ ire the D ep a rtm en t of A d m in is tra t io n  to  req u ire  re s id e n ts  o f s ta te  v e te ra n s ' ho m es to  p a y  for the 

full c o s t o f th e ir c a re , e xc e p t for fedara l and  o ther n o n s ta te  a s s is ta n c e  th a t re s id e n ts  m a y  re c e iv e .

Th e  D iv is io n  o f M e d ica l A s s is ta n c e  ad m in is te rs  tw o  p ro g ram s w h ic h  pay  fo r nursing  hom e s e rv ic e s : M ed ica id  and G en e ra l Re lie f 

M ed ica id . T h e  D iv is io n  a s su m e s  th a t M e d ic a id , fo r w h ic h  th e  s ta te  c o n tr ib u te s  a p p ro x im ate ly  4 0  p e rcen t of the c o s t  of s e rv ic e s , 

and G R M , for w h ic h  the s ta te  p a ys  1 0 0  p e rce n t o f th e  c o s t  o f co ve re d  s e rv ic e s , a re  no t " fe d e ra l or n o n sta te  a s s is ta n c e .” 

T h e re fo re , th e  D ep artm en t o f A d m in is tra t io n  w ou ld  not be ab le to  a c c e p t re im b u rsem e n t from  e ith e r o f th ese  p ro g ram s.

A n y  c h a n g e , or d iffe re n t in te rp re ta tio n , o f th is  p rov ision  cou ld  re su lt  in the M ed ica id  or G R M  p rogram s incu rring  su b sta n t ia l co st 

in c re a se s .

Ph o n e : 465-3355________

D a te : 03/16/98

D a te : % / / s / 9 X

Prepared  b y : 

D iv is io n :

A p p ro ved  b y  C o m m iss io n e r: 

A g e n c y : D e p a r t m e n t  o f  H e a lt h  &  S o c i a l  S e r v ic e s

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor’s Legislative Office
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S T A T E  O F  A L A S K A
1998 L E G IS L A T IV E  S E S S IO N

F I S C A L  N O T E

B IL L  N O . H B  464

Revision Dale: March 31. 1998___________________________ Department Affected: Administration________________
Title: “An Act relating to state veterans' home facilities/  PRU: Alaska Longevity Programs________________
_______________________________________________________  Component: AK Longevity Programs Management
Sponsor: (HI STA______________________________________ ______________________________________________
Requestor (H) STA______________________________________  COMPONENT SERIAL NO. 2263______________

EXPENDITURES/REVENUES:____________________________(Thousands of Dollars)
OPERATING EXPENDITURES FY S9 FY 00 FY 01 FY 02 FY 03 FY 04

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES
. . . .  (

I CHANGE IN REVENUES ( ) I I I I I I I

FUNO SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER
TOTAL ................... . _ 0.0 0.0 0.0 0.0 . 0,0. 0.0
Estimate o f any cu rren t year (FY 98) cost: $ none 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a sc parate page if necessary.)
This bill does not fiscally impact the Department of Administration.

P re p a re d  b y : J im  K o h n . D ire c to r 

D iv is io n : A la s k a  L o n g e v ity  P ro g ra m '

A p p ro v e d  b y  C o m m is s io n e r : M a rk  B o v e

A g e n c y : D e p a rtm e n t o f  A d m in is tra t io n

P h o n e :

D a te :

465-4400
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S T A T E  O F  A L A S K A
1998 L E G IS L A T IV E  S E S S IO N

FISCAL N O TE
B IL L  N O . H B  464

Revision Date: (Note if correction) ____________________  Department Affected: Administration____________
Title: “An Act relating to state veterans’ home facilities.”_______ BRU: Alaska Longevity Programs______________
   Component: AK Longevity Proqams Management
Sponsor: (H) STA______________________________________ _______________________________________________
Requestor: (HI MLV_____________________________________  COMPONENT SERIAL NO. 2263_______________

EXPENDITURES/REVENUES:____________________________ (Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY00 FY 01 FY 02 FY 03 FY 04

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

68.4 68.4 2965.0 2965.0 2965.0 2965.0
7.3 7.3 7.3 7.3

540.0 540.0 540.0 540.0
.5 .5 101.6 101.6 101.6 101.6

3.0 10.9 10.9 10.9 10.9

TOTAL OPERATING 71.9 68.9 3624.8 3624.8 3624.8 3624.8

CAPITAL EXPENDITURES $12 to $16 million (50/50 GF/Fed)

CHANGE IN REVENUES ( I I  I I I I I I

FUND SOURCE: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
OTHER

396.1 396.1 396.1 396.1

71.9 68.9 2590.8 2590.8 2590.8 2590.8
637.9 637.9 637.9 637.9

TOTAL 71.9 68.9 3624 8 . . . . .  3624? .... .....® 24  a 3624.8
Estimate o f any curren t year (FY 98) cost: $_ 
POSITIONS:
FULL-TIME 1 1 70 70 70 70
PART-TIME 10 10 10 10
TEMPORARY -

ANALYSIS: (Attach a separate page if necessary.) The changes proposed in this bill do not cause an immediate liscal impact. The cost 
reflected in this note reflect what the cost would be to construct and run such a home.
Assumptions: Proposed Veterans Home consists of 60 beds of which half are skilled nursing and half arc domiciliary care. Cost of skilled nursing 
beds based on St. Ann's Center (44 beds) daily medicaid rate of S261.08. Cost of domiciliary care based on Pioneers' Home coordinated services cost 
of S2128 per month. Federal receipts based on 1992 per diem rates: S25.35 per diem for skilled nursing and $10.83 per diem for domiciliary care. 
Program receipts based on an expected co-pay from qualified veterans of $886 per month. Model assumes all residents are qualified veterans eligible 
for per diem federal assistance (feds require minimum of 75% of residents be eligible veterans). Model does not factor in the costs of vacancy. 
Capital costs: projection based on 1988 construction costs of Juneau Pioneers' Home of $7.1 million (48 beds). For this 60 bed home which, by 
federal regulation, must be built to skilled nursing home standards cost would range from $12 to $16 million at a minimum. Assume opening July 1, 
2000. Costs in the first two years arc for a project manager.

Prepared by: James Kohn, Director
Division: Alaska Longevity Programs

Approved by Commissioner: Mark
Agency: Department of Administration

Phone: 
Dateams  / Date ^  t

ion "— r \ 7  \ Date: V I /
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