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The STATE AFFAIRS Committee considered: 

HOUSE BILL NO. 315

FURTHER REFERRALS: F inance

HB 315

OPERATING APPROPRIATIONS FOR MAINTENANCE

“An Act relating to operating appropriations for annual maintenance and repair and periodic renewal and replacement 
of public buildings and  facilities; and providing for an effective date.”
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Rep. Ildon Mulder, Co-Chair 
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Sen. Tim Kelly, Co-Chair 
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Sen. Ceorgianna Lincoln
Sen. Robin Taylor 
Sen. Can Wilken 
Sen. Mike Miller

D e f e r r e d  M a i n t e n a n c e  T a s k  F o r c e

Capilol Building. Itoom 501 • Juneau, Alaska 09801 •  Phone (907) 4(i5-2(>47 •  PAX (907) 405-5518

Separate Appropriation for Maintenance

The Deferred M aintenance Task Force repeatedly heard from facility 
m anagers that they felt the legislature had not adequately funded the 
m aintenance com ponent of the budget. It also heard from Finance 
C om m ittee members and staff that agencies w ere m oving funds intended for 
m aintenance to increase program operations in defiance of legislative intent. 
As long as both facility maintenance and program  operations are funded in 
the sam e line item appropriation, this debate w ill continue. This debate has 
resulted in poor maintenance of public assets.

This bill requires a separate appropriation for maintenance. That w ill lim it 
the use o f those funds to maintenance. A gencies w ill need to determ ine the 
need for m aintenance funding. The budget subcom m ittees w ill need to 
consider and decide the am ount of funding that w ill be allocated to 
m ain tenan ce.

This bill w ill require debate at the appropriation stage of funding. It w ill 
elim inate the current finger pointing exercise w hen assets are not cared for.

Section 1 am ends the executive budget act to require the proposed budget 
w ill present, separately, the annual appropriation for m aintenance, repair, 
renewal and replacement of public buildings and facilities.

Section 2 adds definitions of "maintenance and repair" and "renewal and 
replacem ent".

Section 3 provides an effective date of July 1, 1998.

S p o n s o r  S t a t e m e n t  

House B ill 3 1 5

P r o p o s e d  C o m m i t t e e  S u b s t i t u t e

P r e p a r e d  b y  D M T F ,

O f f ic e  o f  R e p .  M u ld e r

P a g e  1 2 / 2 0 / 9 8



Sponsor Statement 
House Bill 315 
Page 2

The proposed Committee Substitute adds "operations" to the facilities budget 
proposed bp agencies. This makes it clear that the operating costs of a facility  
are included in the budget line item. It also defines facility operations.

Prepared by DMTF,
Office of Rep. Mulder
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CS FOR HOUSE BILL NO. 315( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TW ENTIETH LEGISLATURE - SECOND SESSION

B V

O ffe red :
R e fe rred :

Sponsor(s): H O U S E  R U L E S  C O M M I T T E E  B Y  R E Q U E S T  O F  T H E  D E F E R R E D  M A I N T E N A N C E

T A S K  F O R C E A  B I L L

FOR AN ACT ENTITLED 

"An Act relating to operating appropriations for facility operations, maintenance 

and repair, and renewal and replacement of public buildings and facilities; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.020 is amended by adding a new subsection to read:

(e) The budget prepared under (a) o f this section must present the proposed 

operating expenditures for each agency for annual facility operations, annual 

maintenance and repair, and periodic renewal and replacement of public buildings and 

facilities separately from the other proposed operating expenditures by the agency. 

Proposed annual appropriations for an agency's facility operations, maintenance and 

repair, and renewal and replacement for public buildings and facilities contained in an 

appropriation bill prepared under (a) of this section must be presented separately from 

appropriations for other proposed operating expenditures by the agency.

* Sec. 2. AS 37.07.120 is amended by adding new paragraphs to read:

-1- CSHB 315( )
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1 (8 ) "facility operations" means activities and expenses relating to the

2  day-to-day operations of a building or facility, including utilities, janitorial service,

3 security service, snow removal, and direct supervision of related maintenance activities;

4 (9) "maintenance and repair" nvans the day-to-day scheduled and

5 preventive maintenance effort, including minor repair work, required to keep a building

6  or facility operational and in a continuous state of readiness;

7 (10) "renewal and replacement" means the scheduled replacem ent of

8  w orn-out major building components and the replacement or retrofitting o f obsolete

9 or inefficient building systems in order to maintain or extend the life o f a building or

1 0  facility.

11 * Sec. 3. This Act takes effect July 1, 1998.
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Rep. Kim 11 ton

Sen. Tim Kelly, Co-Chair 
Sen. Loren Leman 

Sen. G eorg iunna U ncolnRep. R ichard boster 
Rep. Jean n e tte  James 
Rep. Beverly M asek 
Rep. Gail Phillips

Sen. Robin fa \ lo r 
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Sen. Mike M iller

D e f e r r e d  M a i n t e n a n c e  T a s k  F o r c e
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S e p a r a t e  A p p r o p r i a t i o n  f o r  M a i n t e n a n c e

T h e  D e fe rre d  M a in te n a n c e  T a sk  Force re p e a te d ly  h e a rd  fro m  fac ility  
m a n a g e rs  th a t th ey  felt th e  le g is la tu re  h a d  n o t a d e q u a te ly  fu n d e d  th e  
m a in te n a n c e  c o m p o n e n t o f  th e  b u d g e t. It a lso  h e a rd  fro m  F in an ce  
C o m m itte e  m e m b e rs  a n d  s ta f f  th a t  ag en c ies  w e re  m o v in g  fu n d s  in te n d e d  fo r 
m a in te n a n c e  to  in c re a se  p ro g ra m  o p e ra tio n s  in  d e fia n c e  o f le g is la tiv e  in ten t. 
A s lo n g  as  b o th  fac ility  m a in te n a n c e  a n d  p ro g ra m  o p e ra tio n s  a re  fu n d e d  in  
th e  s a m e  line  item  a p p ro p r ia t io n ,  th is  d e b a te  w ill co n tin u e . T h is  d e b a te  h a s  
re s u lte d  in  p o o r  m a in te n a n c e  o f p u b lic  asse ts .

T h is  b ill re q u ire s  a  s e p a ra te  a p p ro p r ia t io n  fo r m a in te n a n c e . T h a t w ill lim it 
th e  u se  o f  th o se  fu n d s  to  m a in te n a n c e . A g en c ie s  w ill n e e d  to  d e te rm in e  th e  
n e e d  fo r m a in te n a n c e  fu n d in g . T he b u d g e t  su b c o m m itte e s  w ill n e e d  to 
c o n s id e r  a n d  d e c id e  th e  a m o u n t  o f fu n d in g  th a t w ill be  a llo c a te d  to 
m a in te n a n c e .

T h is  b ill w ill re q u ire  d e b a te  a t  th e  a p p ro p r ia tio n  s ta g e  o f fu n d in g . I t w ill 
e l im in a te  th e  c u r re n t  f in g e r  p o in t in g  exerc ise  w h e n  a sse ts  a re  n o t c a re d  for.

S ec tio n  1 a m e n d s  th e  e x e c u tiv e  b u d g e t a c t to re q u ire  th e  p ro p o s e d  b u d g e t 
w ill p re s e n t ,  s e p a ra te ly , th e  a n n u a l  a p p ro p r ia t io n  for m a in te n a n c e , re p a ir , 
re n e w a l a n d  re p la c e m e n t o f p u b lic  b u ild in g s  a n d  facilities.

S ec tio n  2 a d d s  d e f in i tio n s  o f " m a in te n a n c e  a n d  re p a ir"  a n d  " re n e w a l an d  
r e p la c e m e n t" .

Section 3 provides an effective date of July 1, 1998.

S p o n s o r  S t a t e m e n t  

H o u s e  B i l l  3 1 5

Prepared by DMTF,
Office of Rep. Mulder
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FISCAL NOTE
STATE O F  ALASKA
1998 LEG ISLA TIV E SESSION

BILL NO. HB 315

Revision Date  Dept. Affected

Title Operating Appropriations for Maintenance BRU __

Education
School Finance
Educational Facilities

Sponsor House Rules-Deferred Maintenance Task Force Support
Requester House State Affairs Component Serial No. 1957

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03 FY 04
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( ) |

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Menta! Health
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY98) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)

As currently written, the bill does not require the department to fully fund maintenance and, renovation and re­
newal. The current requirements of tne bill would have little or no fiscal impact to the department.
However, if required to fully fund both the maintenance and, facility renovation and lenewal requirements 
of all department facilities, there would be a significant increase over the current budget.

Prepared by 
Division

Approved by 
Agency

Michael Morgan, PMP
Education Support Services, Education FacilitiJ upport

Shirley J. Holloway, Ph.D., Commissioner 
Department of Education____________

Phone
Date_

Date

465-1858
2/4/98

2/4/98

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information, call the Governor's Leaislative Office
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FISCAL NOTE

Revision Date (Note if c o r r e c t io n ) ______________________ Dept. Affected__________ All state agencies
Title An Act relating to operating appropriations for BRU ___________________________
annual maintenance and repair...of public buildings.____________ Component___________________________
Sponsor Rules Committee____________________________  ___________________________
Requester House State Affairs Committee________________ Component Serial No. ___________

STATE OF ALASKA BILL NO. HB 315
1998 LEGISLATIVE SESSION

Expenditures/Revenues_________________________________(Thousands of Dollars)
OPERATING EXPENDITURES FY 99 FY00 FY 01 FY 02 FY 03 FY 04
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE  (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (Specify Type)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY98) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a soparate page if necessary)

This bill would not have a significant fiscal impact on any state agency.

Prepared by 
Division

Annalee McConnell, Director
Office of Management and Bu

Approved by Commissioner 
Agency Office of the Governor

Jiny^yer^Chief of Staff ^f)

465-4660
1/30/98

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information, call the Governor's Legislative Office
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