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BILL NO. SB 158

Dept.Affected Commerce & Economic Development
BRU Insurance_______________________
Component Insurance_______________________

Sponsor
Requester

Senate Judiciary Committee
Senate Labor & Commerce

Expenditures/Revenues

Component Serial No. 

(Thousands of Dollars)

354

OPERATING EXPENDITURES FY 99 FY 00 FY 01 FY 02 FY 03 FY 04
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES ( ) !
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
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TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY98) cost: 0.0
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Full-time
Part-time
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ANALYSIS: (Attach a separate page it necessary)
Section 1 amends the existing statute to prohibit canceling a personal automobile insurance policy when a 
minor’s license is revoked for possession of alcohol.

Section 2 adds a new section that prohibits an insurer from canceling, nonrenewing, denying a claim, or 
increasing the premium on a motor vehicle liability insurance policy when a minor's license has been 
revoked for possession or consumption of alcohol.
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Marianne K. Burke. Director,
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Phone_ 
Date_
Date

465-2515
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SPONSOR STATEMENT 
FOR

CS F O R  S E N A T E  B I L L  158 ( ) “An Act r e l a t i n g  to m o t o r
v e h ic l e  l i a b i l i t y  i n s u r a n c e  c o v e r in g  a  p e r s o n  who has h a d  
th e  p e r s o n ’s d r i v e r ’s l i cen se  r e v o k e d . ”

T h e  “ use  it  o r  lose  it”  p r o v i s i o n s  o f  c u r r e n t  s t a t u t e  h a v e  
h a d  an  u n i n t e n d e d  c o n s e q u e n c e .  M i n o r s  w ho  lose t h e i r  
d r i v e r s  l i c e n s e s  f o r  m i n o r  c o n s u m i n g  o f f e n s e s  o f ten  f i n d  
t h e m s e l v e s  a n d  t h e i r  f am i l i e s  with  i n c r e a s e d  i n s u r a n c e  
p r e m i u m s  a n d  o c c a s io n a l l y  a po l icy  c a n c e l l a t i o n .

S e n a te  Bill  158 w o u ld  c o r r e c t  th is  s i t u a t i o n  by p r o h i b i t i n g  
a n  i n s u r e r  f r o m  r a i s i n g  r a t e s  a n d / o r  c a n c e l l i n g  e x i s t i n g  
po l ic ies  so le ly  fo r  s u s p e n s io n  of  a m i n o r ’s d r i v e r s  l icense  a s  
a  r e s u l t  o f  m i n o r  c o n s u m in g  (w h e re  n o t  in v o lv in g  d r iv in g ) .

T h is  n a r r o w l y  fo c u se d  v e r s io n  of  SB 158 does  n o t  a d d r e s s  
o t h e r  o f fenses  s u c h  as D W I,  u s in g  fa lse  ID, o r  p o s s e s s io n  o f  
c o n t r o l l e d  s u b s t a n c e s .

SDonsor Statement



S e c t i o n a l A n a l y s i s

CSSB 158

S e c t io n  1 a d d s  l a n g u a g e  to th e  e x i s t in g  s t a t u t e  s t a t i n g  t h a t  
AS 2 1 . 3 6 . 2 1 0  (a) (2) does  n o t  a p p ly  to a n  a d m i n i s t r a t i v e
r e v o c a t i o n  as d e s c r i b e d  in AS 2 1 .8 9 .0 2 7 ,  the  new s e c t i o n  
w h ich  beg ins  on  p a g e  2 o f  th e  bill .

AS 2 1 . 3 6 . 2 1 0  (a) s p e c i f ie s  why a n  i n s u r e r  m a y  cance l  a
po l icy :  n o n p a y m e n t  o f  p r e m i u m  o r  s u s p e n s io n  o r  r e v o c a t i o n
o f  a d r i v e r s  l icense .

S ec t ion  2 is the  o p e r a t i v e  section o f  th e  bill a n d  a d d s  a n e w  
p r o v i s i o n  to s t a t e  law.  (a) says  a n  i n s u r e r  m a y  n o t  r e f u s e  
to i s sue  o r  r e n e w  m o t o r  veh ic le  l i a b i l i t y  i n s u r a n c e ,  c a n c e l  
a n  e x i s t in g  po l icy ,  d en y  a c o v e re d  c la im ,  o r  i n c r e a s e  t h e  
p r e m i u m  only b e c a u s e  of  an  a d m i n i s t r a t i v e  o r  c o u r t  
o r d e r e d  s u s p e n s i o n  fo r  m in o r  c o n s u m i n g ,  (b) says  t h a t  ( a )
does  n o t  p r e v e n t  an  i n s u r e r  f ro m  u n d e r w r i t i n g  or  r a t i n g  a 
loss in th e  s a m e  m a n n e r  as it w ou ld  h a v e  h ad  t h e
s u s p e n s i o n  n o t  o c c u r r e d .

S e c t io n  3 says  th e  bill w ou ld  a p p ly  to p o l ic ie s  i s sued  o r
r e n e w e d  on  o r  a f t e r  the  e f f e c t iv e  d a t e .  T h is  w o u ld  m e a n  
t h a t  p o l ic i e s  c u r r e n t l y  be ing  c h a r g e d  a h i g h e r  r a t e  w o u l d  
h a v e  to  be a d j u s t e d  a t  th e  n e x t  r e n e w a l

p r e p a r e d  1 /29 /9 8  by J o e  A m b r o s e

SECTIONAL ANALYSIS
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Burden of drinking law for minors falls on parents
Dy TERRI L. SMITH

The "Use it, lose ii" low on 
its Tace sounds like a flood 
law to get a message actoss 
(» m inors not to drink. You 
drink, you are  fined and lose 
your d river's  license for 
days (first offense). Rut un 
til you as a parrni are in a 
siluatiun that involves this 
issue, you cannot imagine 
the real repercussions of 
ibis law.

C rim inal — minors Bre 
fined S100 (first offense). 
They have a juvenile record 
until 18. This is a fair cunsr 
tjuence for minors consum­
ing alcohol.

Civil — DMV. minors lose 
th e ir pe rm itj, driver's li­
cense or ujton the age of ob­
taining a license, have it sus­
pended for a period of 90 
days. Sounds like a fair rot), 
sequence. But the reality of 
this side of the law has run

C # M P A S S• t'jr.is nit/nr Ha . tc i - ' in .m

stilutionnl issues. The m i­
nor's possession/consuming 
citation is on their driving 
record, even if no vehicle 
was involved. This cilstioii 
stays on iheir record for five 
years. If caught a t 16, (hey 
ore punished until aRe 71. 
The insurance companies 
rate these citations as DWI 
offenses and Ihc minors have 
to obtain SK 22 insurance, 
again, no motor vehicle has to 
be. involved, fo r males, insur­
ance can be as much as 
$4,000 per year for five 
years. Thai is two years' col 
lego tuilion. Even if the ctim 
in.il charge is dismissed, the- 
IJMV suspension al Ut stands. 
This is like, being found not 
guilty, but ordered lo pay

restitution. For a first of­
fense, the punishment ikies 
not fit the crime, especially if 
no vehicle was involved. If an 
adult was in « park nnd cited 
for public drunkenness, his 
license is not affected.

Tell me whnt minor/col­
lege student can afford SR 
22. The punishment ends up 
on the shoulders of the par- 
eols. This is more tike a 
$20,000 fine for drinking and 
not driving.

Minors are nut supposed (u 
drink, but il is a fact ol life 
(hat (hey do. If alcohol and a 
vehicle arc involved, hy all 
means, the punishment fils. 
The message llial is being 
sent to minors is "ii makes no 
difference If you get behind 
(be wheel of a car or nol, Ibe 
consequence is the same." 
Teens do not want adults to 
know- that ihry have con­
sumed alcnlKil If they must

Teens do not want adults to know that they have consumed 
alcohol. If they must walk a mile lo get home and have to make 
the choice lo drive or walk, what decision do you think they will 
choose? II Ihey walk and a police officer sees them, all the 
officer has to have is "probable cause" to cite them. We all know 
what decision the minor will make when the consequence is the 
same.

walk a mile lo gel home nnd 
have lo make the choice to 
drive or walk, what decision 
do you think ihey will 
choose? if they walk and a 
police officer sees them, all 
the officer has to have is 
"probable cause" lo cite 
them We oil know what deci­
sion the minor will make 
when the consequence is the 
same. This is a very bad me.v 
sage to send

There should definitely he 
consequences for underage 
d rink ir" , but the burden 
should he pul un the minors, 
nol the parents. There arc 
parents, teachers, students 
and members of the public 
with positive ideas to develop 
fair consequences for Ihe 
firal offense, ideas that do 
not make the cnnsequence 
the same fo r making the 
nghl decision nol lo eel lie-

hind the wheel or gel in a car 
with someone else whn has 
been drinking.

This law needs to be 
amended. Please write lo 
your senalors and represen­
tatives and maybe the life 
you savt will be your own. 
child's. ••
J T « m L  SmMh U fou nder oi P a r t t f *  
A gvlnal \H t  IMom I t


