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F I S C A L  N O T E

S T A T E  O F  A L A S K A  B I L L  N O .
1 9 9 7  L E G I S L A T I V E  S E S S I O N

ANALYSIS: (continued)

This legislation will convert A.W. Brindie scholarship loans to interest free loans, as well as allow for 100% forgiveness of Ihe 
principal ol Ihe loan . The first impacts of this legislation will o ccu r  in approximately 3-4 years, a t which time future borrowers 
obtaining these additional benefits cou ld  b e  excluded from Ihe revenue stream entirely. However, while all future borrowers 
would receive ihe zero interost bonofil. it is estimated that approximately 50% will qualify for an d  actually receive the 
forgiveness benefit.

A lthough the fund has approximately $2.100.000 in it. since FY95 the yearly contribution amount has d ecreased  nearly 
St00,000, or 21%. while the number of borrowers has increased from 6 to 34. Currently, borrowers may borrow any amount os 
long as it does not e x ceed  the yearly costs of a ttendance at the institution they are enrolled in. There are no loan cop s  on this 
program , so If the trend reflected ab ov e  continues, and  in all likelihood it will, a  relatively small number of borrowers m ay have 
considerable amounts to repay.
ACPE will not incur additional costs as a  result of this legislation. Variables such as contributions, number of new borrowers, 
amount of forgiveness, and number of borrowers going into repayment, m ake it impossible to ca lcu la te  tho exact effect on 
the fund revenue stream resulting from loss of both principal and  interest a ccrua l. However, assuming that the yearly award 
am ount remains tho same, the number of now borrowers remains constant at 34. and that 50 % of the borrowers qualify and 
receive 100% forgiveness, it is estimated that nearly $50,000 that would b e  pa id  into tho fund under current loan terms, will be  
lost to tho fund beginning in FY2001. The yearly loss will grow substantially, for example, in FY2005 it will a p p roa ch  $200,000.

This is a  best c a se  scenario, as w o know the program is growing, an d  sovoral vocational schools are gearing up to m eet 
requirements which would allow thorn lo parlicipato in the program . We are expecting 50-60 now borrowers next school yoor. 
which wilt equa to  to approximately $500,000 in awards. This will most likely e x ce e d  tho present contribution rate and causo  
more rapid erosion of tho fund.

roo® JLof 2 .
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1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
OTHER
TOTAL 0 0 | 0 0 0 0

Estlmato of any current year (FY 97) cost: J

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate pago if necessary)
This relatively small loan program presently provides low interest (5%) scholarship loans to borrowers who attend fisheries related 
programs Interest accrual begins at the timo tho student ceases to attend, and repayment begins 0 months thereafter. In addition, 
recipients ore eligible for up to 50%  forgivoness upon graduation as long as they return to Alaska and secure employment in a fishenos- 
related field The number of loans awarded each year is based on the number of qualified applicants and is dependent upon the amount 
of contnbutions made to the fund by pnvate donors and fishenes businesses
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S T A T E  O F  A L A S K A  ‘  B I L L  N O  H B  1 2 1
1 9 9 7  L E G I S L A T I V E  S E S S I O N

ANALYSIS (continued)
This legislation will convert A.W. Brindlo Memorial Scholarship Loans lo Interest free loans. In general, the program will not be effected foi 
approximately 3-4 yoars, at which time futuro borrowers obtaining this benefit would have gone into repayment on principal only and 
interest would not accrue to the fund.

The fund has approximately 52.100.000 in it. however, since FY95 tho yearly contribution amount has decreased noarly 5100,000, or 
21%. while the number of borrowers has increased from 6  to 34. Currontly. borrowers may borrow any amount as long as it does not 
exceed the yearly costs of attendance at the institution thoy are enrolled in. There are no loan caps on this program, so if tho trend 
reflected above continues, a relatively small number of borrowers may have considerable amounts to repay.
ACPE will not incur additional costs as a result of this legislation. Vanables such as contributions, number of new borrowers, amount of 
forgiveness, and number of borrowers going into repayment, mako it impossible to calculate the exact effect on the fund revenue stream 
resulting from loss of interest accrual. However, it is estimated that $16,000. that would be paid into the fund under current loan terms, will 
be lost to tho fund beginning In FY2001.________________________________________________________________________________________________________
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HOUSE COMMITTEE REPORT

D ate  R e fe r re d  to  C o m m itte e : F e b ru a ry  10, 1997 F U R T H E R  R E F E R R A L S :
( 7 )

D ate  o f  C o m m itte e  A c t i o n : .

T h e  H E A L T H . E D U C A T IO N  A N D  S O C IA L  S E R V IC E S  C o m m itte e  c o n s id e re d : H B  121

H O U S Z  R IL L  * U .  121 '  W IN N  B R IN D L E  S C H O L A R S H IP  L O A N

“ A n A c t r e la t in g  to  A .W . H rin d ic  m e m o ria l s c h o la rs h ip  lo a n s ; a n d  p ro v id in g  fo r  a n  e ffec tiv e  d a te ."

recommends it be replaced 
with the following committee substitute

[ J additional referral t o _________________________ Committee
f j attached amcndmcnt(s)

ADOPTS:________________________________ Letter o f Intent

ATTACHES NEW FISCAL NOTE(s): (D̂ ,

| J fiscal note(s) ________________________

APPROVES PREVIOUS: ID̂ ut

[ ] fiscal note(s) ___________________________

[ ] the same title 
[ j a new dele

( sj zero fi.scul notc(s) fc'chw n'ii o *  ( ] zero fiscal notc(s)
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Representative W illiam  K. William-*

i     \ .
• -i in i >i

lull. III. \k
l \'7'4l *

11* * 4i.

/< K.t.-t >. 
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K. I.Ink ill. \l 
i e:» .*47 

t .* i-vti : :

MEMORANDUM

T o:

F ro m :

D ate:

Re:

H E S S  C o m m itte e  M e m b e rs

• -j/’U
R e p re se n ta tiv e  \ \  illiam s 

F e b ru a ry  2 0 . 1 9 9 /

H o u se  B ill 1 2 1 -T ax  D e d u c tio n  In fo rm a tio n

D u rin g  th e  F e b ru a ry  2 0  H E S S  c o m m itte e  h e a r in g  R e p re se n ta tiv e  V e z c y  a s k e d  a  q u e s tio n  as 
to  th e  ta x  s ta tu s  o f  th e  c o n tr ib u t io n s  to  th e  A . W . (W in n )  B rin d te  M e m o ria l  lo a n  p ro g ra m .

T h e  fu n d  c o n tr ib u tio n s  a re  c la s s if ie d  as tax  c re d its . C o n tr ib u to rs  c a n  c la im  a  tax  c re d it  
a g a in s t  th e  f ish e r ie s  b u s in e s s  tax  a n d  th e  f is h e r ie s  la n d in g  tax . T h e re  is a  c a p  o n  th e  
a l lo w a b le  c re d it  th a t is  o f  the  to ta l b u s in e s s  a n d  f ish e r ie s  tax  lia b ility  o f  th e  c o n tr ib u to r .

If \ o u  n e e d  fu r th e r  s p e c if ic s  p le a s e  c o n ta c t K y le  o f  m y  s tu ff  at 3 -121 o r  P au l E . D ick  o f  th e  
D e p a r tm e n t o f  R e v e n u e . In c o m e  a n d  E x c ise  A u d it D iv is io n  at 3 6 9 1 .

it i
o  II-
<o
5.17 ll

••-VI

* *'4l.

T h a n k  Y o u .
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Representative W illia  i K. W illiams

H O U S E  B I L L  1 2 1

S P O N S O R  S T A T E M E N T

House B ill 121 was introduced to attract more Alaskan students to a career 
in the Alaska seafood industry.

As we all know our seafood industry is facing many challenges and w ill 
face many more challenges in the futuie. To ensure that Alaska w ill be 
able to overcome these challenges we need highly trained fisheries experts. 

The A .W . (W inn) Brindle memorial scholarship program offers Financial 
aid to students who are pursuing higher education in fisheries related 

programs.

Currently, the W inn Brindle memorial scholarship program has over one 
and a half m illion dollars ($1,500,000) available for loans. At latest count 
approximately three hundred sixteen thousand dollars is being utilized by 
students. Eighty-one percent (81% ) o f these loans are to students enrolled 
in colleges located within the state.

The loan program offers forgiveness o f loan payments to those students 
who return to Alaska and put their degrees to work. Today, W inn Brindle 
loan recipients receive forgiveness o f 10% o f the loan principal for each 
one-year period during the first five years following graduation (50% 
maximum). The recipient must be employed full time in Alaska in a 

fisheries related field (as defined in AS 14.43.300 (b)(5)) to receive 

forgiveness.

SPONSOR STATEMENT
M» lif • Kdihitui • • • 'ixmin



House Bill 121 
Sponsor Statement 
Page 2

Under House B ill 121a recipient would receive forgiveness o f one-fifth of 
the loan principal for each one-year period during the first five years 
follow ing graduation (m axim um  100%). The scholarship recipient must 
still be employed full time in Alaska in a fisheries related field (as defined 
in AS 14.43.300 (b)(5)). This legislation would conform the W inn Brindle 
memorial scholarship with the five other memorial scholarship funds the 
state has established. Each o f the five other memoriai scholarship funds 
have the one-fifth per year forgiveness clause.

It is my belief that by easing the payback provisions o f the program we can 
attract more students to study fisheries related programs. This in turn w ill 
give the state a valuable resource o f trained professionals to address the 
future challenges the fishing industry w ill undoubtedly face.



1996-1997 W IN N  B R IN D L E  M E M O R IA L  S C H O L A R S H IP  L O A N  

S T A T U S  R E P O R T

Student Institution Field of Studv □sates Amount
Janice Bay Sheldon Jackson College Fisheries/Marine Biology BS S 18.000
Robert Begich University of Idaho Fisheries Science MS 6 .750
Brenda Bigley Sheldon Jackson College Fisneries/Martne Biology BS 8.000
Kenneth Bouwens University of Alaska Fairbanks Biological Sciences MS 9 000
Justin Breeze University of Alaska Fairbanks Biological Sciences/Biochemistry BS 10.000
Andrew Caldwell Sheldon Jackson College Aquatic Resources BS 4 .500
W iliam Cross Sheldon Jackson College Fisheries Science BS 10.000
Stuart Oouglas Sheldon Jackson College Aquatic Resources BS 13,000
Tina Evert University of Alaska Southeast Fisheries Science MS 6 .000
Robert Foy University of Alaska Fairbanks Fisheries Science PHD 8.675
Ronald Guy Sheldon Jackson College Marine Biology BS 18.000
Grant Hagerman Montana State University Fisheries/Wildlife Mgmt. BS 5.000
Roger Hayward Sheldon Jackson College Fisheries Science BS 20 .000
Terry Holliday Sheldon Jackson College Fisheries Science BS 13.000
Brent Johnson University of Alaska Anchorage Natural Resourses Mgmt BS 5 .000
Jacob Kammermeyer The Evergreen State College Oceanography BS 8 500
Moureen Kelly Oregon State University Marine Biology BS 10 33C
Joey Lmdberg University of Alaska Fairbanks Fisheries Science BS 12.0CC
Bruce McIntosh University of Alsska Fairbanks Fisheries Science BS 10CCC
Joyce Michaud Sheldon Jackson College Aquatic Resources BS 12.600
Patricia Nelson University of Alaska Fairbanks Fisheries Science MS 1 0 0 0 0
Helen Nute University of Alaska Fairbanks Fisheries/Manne Biology BS 5 .000
Neis Olson University of Washington Chemistry/Salmon Speciation PHD 5 000
Jamie Pacheco Sheldon Jackson College Aquatic Resources BS 17 00C
Enc Raitanen University of Idaho Fisheries/ Natural Resources BS 5 000

Mgmt
Jason Rounds Sheldon Jackson College Aquatic Resources BS 1 0 0 0 0
Michael Schumejda Sheldon Jackson College Fisheries Science BS 9 400
Kathryn Sechnst University of Alaska Fairbanks Fisheries Science BS 2.00C
C'int S'mic Sheldon Jackson College Natural Resource Mgmt BS 20  00C
Craig Thomas Sheldon Jackson College Fisheries Science BS 5 000
G race Thornton University of Alas«a Fairbanks Fisheries Science BS 6000
Shannon Williams Sneidon Jackson College Aquaculture BS 13Q5C

Total 53*5 805

Am ount Remaining in A ccoun t $1 ,503 .4 46

Contributions

07/87 - 12/94
12/95
12/95
12/95
12/95
12/95
12/95
12/95
12/95

Kachem a* Seafood 
Cannery Row  Inc 
Taku Smokeries 
G la c ie r F.sh C o  . Ltd 
Nelbro Packing Com pany 
A lyeska Seafoods Inc 
Wards C ove  Packing Com pany 
Peterpan Seafoods Inc 
Total

S1.852.808 83 
100 00 
100 00 
500 00 

6 000 00 
40 000 00 
45 000 00 
110.000 00 

19Q.QQQ.QQ 
S2,224.508.83

A D D I T I O N A L  I N F O R M A T I O N
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recipient under AS 14.43.2MXbK 1) —  (4) or (bi may not exceea az.ouu a scnooi year tor an 
underg radua te  s tud en t o r $5,000 a school y ea r for a g radu a te  student, exclusive of loan 
guaran tee  fees under (g) o f th is section, and m ay not be made to a s tu d en t for more than 
six years. A scholarsh ip loan to a recipient u nd e r AS 14.43.25(Xbx5) may not exceed the 
cost of tu ition and required fees, loan g u a ran te e  fees unde r (g) of th is section, books and 
educational supplies, room and bourd. and tran spo rta tio n  for two round trip s between the 
recipient's home and school each year. A loan under AS 14.43.250bM5> may not be made 
for more th an  five years of underg radua te  study, five years of g radua te  study, or a 
combined maximum  of e igh t years of study. .

fb) A loan made under AS 14.43.250 —  14.43.325 m ay be used only as follows:
(1) a Michael M urphy memorial scholarsh ip  loan may be used only to pursue a 

certificate or degree program  in an accredited college o r university in law enforcement, 
law. probation and parole, or penology, o r closely re la ted  fields;

(2) a Carroll L. “Butch" Sw artz  memorial scho la ish ip  loan may be used only to pursue 
a degree program  in an  accredited college or un iversity  in crim inal law, criminology, 
corrections, police science and adm in istra tion , juven ile  justice, or o ther fields closely 
rela ted  to crim inal justice;

(3) a Harvey Golub m emorial scholarsh ip loan may be used only to pu rsue a degree 
program  in an accredited college or un iversity  in  civil, mechanical, electrical, electronic, 
petroleum, mining, traffic and transpo rta tion , san itary, chemical, or o the r recognned 
field of engineering;

(4) a Robert L. Thoraaa m emorial scholarsh ip loan m ay be used only to pursue a degTee 
program  in an  accredited college or uiLversity th a t will lead to a ca ree r in education or 
public adm in istra tion, or o the r closely re la ted  field;

(5) an A.W. (Winn) Brindle memorial scholarsh ip  loan may be used only to pursue a 
certificate or degree program  in an accredited school, college, or un iversity  in fisheries, 
fishery science, fishery m anagem ent, seafood processing, food technology, or o ther closely 
re la ted  field; and

(6 ) a Nick Begich memorial scholarsh ip loan may be used only to pursue a degree 
program  in an  accredited college or un ivers ity  th a t will lead to a career in education, 
public adm in istra tion, government, or o th e r closely rela ted  field.

(c) The recip ient o f a m emorial scholarsh ip loan m us t be a residen t of A laska and 
enrolled or eligible for en ro llm en t as a full-time s tu d en t in a certificate or degree program 
in a field listed in <b> o f th is  section th a t is app rop ria te  to the memorial scholarship lo**1 
received.

(d) T he re c ip ie n t m u s t  a t  a ll tu n e s  c o n tin u e  to  be en ro lled  a s  a fu ll-tim e  j tu d e n t  in 
good s ta n d in g  a t  a n  a c c re d ite d  p o stseco n d ary  in s ti tu tio n  th a t  is a p p ro p r ia te  to  th e  
m em oria l sc h o la rsh ip  rece ived .

<e> In any year ui whjch the memorial scholarsh ip revolving loan fund created under 
AS 14 43 255 has in adequa te  receipts to fund a loan in one of the scholarsh ip categories 
listed in AS 14 43 250(b), no loan in th a t scholarsh ip category may be offered and the 
receipts shall be added to th e  am oun t availab le for th a t category in the succeeding year

(f) The adm in istering  au tho rity  may provide conditions in the note signed by the 
recip ient or in a sep a ra te  docum ent or communication th a t wrili help it carry  ou t the 
provisions of AS 14.43.250 —  14.43.325

(g) T h e com m ission  by re g u la tio n  sh a ll s e t  a  loan  o rig in a tio n  fee, n o t to  exceed five 
pe rcen t o f th e  to ta l m e m o ria l sc h o la rsh ip  loan  a m o u n t, lo  be a sse ssed  upon  a m em oria l 
sch o la rsh ip  loan . T h e  lo an  o r ig in a tio n  fee sh a ll  be d educted  a t  th e  tim e  th e  loan  is 
d isb u rsed . S u b jec t to  a p p ro p r ia t io n , th e  lo an  o r ig in a tio n  fee sh a ll be d ep o sited  in to  a n  
o rig in a tio n  fee a cco u n t w ith in  th e  m em o ria l sc h o la rsh ip  revolv ing  loan  fund , an d  
su b seq u en tly  t r a n s fe r re d  by th e  com m ission  to  th e  a p p ro p ria te  m em o n a l sc h o la rsh ip  
acco u n ts  w ith in  th e  m e m o ria l sc h o la rsh ip  revo lv ing  loan  fund to  offset losses in cu rred  
du e  to  loan d eb t c a n c e lla tio n  a s  a re su lt of d e a th , d isab ility , o r b a n k ru p tc y  o f th e  s tu d e n t 
•4 21 ch 136 SLA  1974, a m  44 3 -  5 ch 78 SLA 1986; am  4 3 c h  168 SLA 1990; am  44 2.
3 ch 13 SLA 1991, am  44 39 , 40 ch 63 SLA  1993. am  4 1 ch 20 SLA 1995; am  4 18 ch  5 
SLA 1996)

fUvveori notes. — Formerly AS 14 40 * 20 ft# u*’ throughout. sddedThrcommiMion by rrfulsuoo 
numbered in 1*62 shell sot* si th* befmmnf substituted *not la rsreed

Lffert of umm!»«bU. — Th» 1993 emeodment. ft>r percent* for *of c m  portent.* substituted Med nt
effective July 1. 1994 in subsection car. inserted ed *t th* time the loan is disbursed* for *sddrd ss s
rr (error** uo loan fusrsnte# free under S' of this ft as nr* chart* tc the u>ul amount swarded * end
section* sod added sub-ectton igi msdr minor rtylisur chint**

The 1996 imendmrnt effect)** July I. 199ft in- Ediutr's noleu. — Section 67 ch A3 SLA I9V3 
vetted •crrtiftcsu or* in pa/ŝ raph b» 11 provide* 1t)f on* section of this bill is found U notate
—v -ucw * - • • -VV •* • i -• <

AS 14.^3.300



S e c . 4 3 .7 5 .0 3 2 . T a x  c r e d i t  f o r  s c h o l a r s h i p  c o n t r i b u t i o n s ,  (a ) A fish e rie s  b u s in ess  
is e n ti t le d  to  a  c re d it  o f  n o t  m o re  th a n  five p e rc e n t  o f  th e  b u s in e s s  ta x  l ia b ili ty  u n d e r  AS 
43.75.015 fo r c o n tr ib u tio n s  m ad e  d u r in g  th e  ta x  y e a r  to  th e  A. W. 'W in n ' B rind le  
m em o ria l sc h o la rsh ip  a c c o u n t (AS 14 .43 .250). A  ta x  c r e d i t  u n d e r  th is  sec tio n  m ay  no t be 
app roved  for m o re  th a n  100 p e rc e n t o f  a  sc h o la rsh ip  c o n tr ib u tio n .

(b) T he d e p a r tm e n t  m a y  n o t a p p ro v e  a ta x  c re d it  u n d e r  th is  s e r t io n  i f  th e  fisheries 
b u s in ess  c la im in g  th e  c re d it  is  in  a r r e a r s  in  th e  p a y m e n t  o f  a  f ish e r ie s  b u s in e s s  ta x  u n d e r 
AS 43 .75 .015 ; for p u rp o se s  o f  th is  su b se c tio n , a  ta x p a y e r  is n o t in  a r r e a r s  if  th e  p a y m e n t 
is u n d e r  a d m in is tr a t iv e  o r  ju d ic ia l  a p p e a l.

(c) T h e  d e p a r tm e n t  s h a ll  p re p a re  a n  a p p lic a tio n  fo rm  fo r a  c re d it  u n d e r  th is  section.
(d) T h e  d e p a r tm e n t  s h a ll  ap p ro v e  o r  d isa p p ro v e  a n  a p p lic a tio n  for a  c re d it  u n d e r  th is  

sec tio n  n o t la te r  th a n  6 0  d a y s  a i lo r  re c e iv in g  th e  a p p lic a tio n . (§§ 2 , 3 ch  79 SLA  1986)

C f f e c t  o f  M n c n d r a r n U .  — The 1986 amendment 
by Section 3. eh. 79. SLA 1986, effective Jenuery 1.
1992, rewrote ihlt section.



A. W .  “W i n n "  Brindle Scholarship L o a n  P r o g r a m

• 70 -80 bo rro w ers  curren tly  in program .
• 1 he  a v e ra g e  aw ard  a m ou n t is 59,200.00.
• T h e  loan fund  co n ta in s  about 2.1 million after 1996 donations.
• 20 n e w  a p p lica n ts  h a v e  re q u e s te d  1997-98 applica tions.
• S e v e ra l v o ca tio n a l s ch o o ls  a re  s e e k in g  national or regional a ccred ita tio n  to 

a dm in ister W in n  B rind le  loa n s  for th e  1997-98 s ch o o l year.
• W in n  R r in d le  f ly e rs  h a v e  b e e n  m a i le d  to a lm o s t  1000 m a il stops* T h is  s h o u ld  

in c r e a s e  a p p l ic a n t s  fo r th e  1997-90 s c h o o l year.
• I a n ticipa te  fifty to  sixty n e w  b o rro w ers  for th e  1997-98 s ch o o l year. T h is  is the  

equ iva len t to  $500,000 In aw ards.
• Cu rren tly  a p p lica n ts  c a n  borrow  u p  to  th e  b u d g e t a m ou n t o f th e  s ch o o l. F req u en tly  

c h e c k s  are d isb u rse d  for $9,000.00  a se m e s te r .

Y early  h rea k dow n FY9Q FY91
J

CY03

Contribution* $133250 $312,400 1 5366.600 $399,424
Lean Recprants 9 5 1 6 5
Tctai Borrowed per year $78 250 $47733 1 $57,750 $48,950
Avorago borrowed per student 39 781 $7 962 1 59 629 $6.1$2

Y early  b reakd ow n FY94 FY95 FY90 j FY97
Cof.inbubcn* $399.425 21 $446 820 07 $391 700 I $351 650
Lc$n Rccp*m s 5 6 18 l > ; .
Tctal borrowed per year $37.450 00 $41,300 $113,150 I $315 605
Average borrowed per student $7,502 00 ssto ioo 17.286 | $9 291



S e e . -43.75.015. F i s h e r i e s  b u s in e s s  ta x .  (a) A p e rso n  e n g ag ed  in  a  fish e rie s  b u s i­
n e ss  is  liab le  to r  a n d  sh a ll p ay  th e  ta x  lev ied  by th is  se c tio n  on  th e  v a lu e  o f  e a c h  of th e  
follow ing fish e rie s  re so u rces  p rocessed  d u rin g  th e  y e a r  a t  th o  r a te  se t o u t  a f te r  each.

(1) sa lm on  c a n n e d  a t  a sho re-b ased  fish eries  b u s in e ss  —  four a n d  o n e -h a lf  percen t;
(2) sa lm o n  processed  by a sho re-b ased  fish e rie s  b u s in e s s , ex cep t sa lm o n  fo r w hich th e  

ta x  is d u e  u n d e r  (1) o f  th is  sub sec tio n , an d  a ll o th e r  f ish e rie s  re so u rc e s  p ro cessed  by a 
sh o re -b ased  fish e rie s  b u s in ess  — th re e  percen t;

(3) f ish e rie s  re so u rces  processed  by a  floa ting  f ish e rie s  b u s in e s s  — five p e rc e n t.
(b) In s te a d  o f  th o  taxes levied by (a) o f  th is  sec tio n , a  p e rso n  w ho  p rocesses a 

d eve lop ing  com m ercia l fish species is  liab le  for a n d  sh a ll p a y  a  ta x  e q u a l to
(1) one  p e rc e n t o f th e  va lu e  of th e  develop ing  co m m erc ia l fish  sp ec ies  p ro cessed  by a 

sh o re -b ased  f ish e rie s  b u s in ess  d u rin g  th e  y e a r ; an d
(2) th re e  p e rc e n t o f the  v alue  of th e  developing  co m m erc ia l fish  sp ec ies  p ro cessed  by a 

floa ting  f ish e rie s  b u s m e n  d u rin g  th e  year.
(c) A  p e rso n  en g ag in g  o r a tte m p tin g  to  en g ag e  in  a  f ish e r ie s  b u s in e ss  w h o  f i r s t  ac tu a lly  

an d  p h y sica lly  processes th e  fishery  resou rce , o r  a p e rso n  w ho p u rc h a s e s  a  fishery 
reso u rce  th a t  is frozen  from  a person  excluded  by .AS 4 3 .7 5 .0 1 7  from  lia b ili ty  fo r th e  tax . 
is  liab le  for a n d  sh a ll pay to  th e  d e p a r tm e n t th e  e n tire  ta x  im posed  by th is  section . In 
d e te rm in in g  th is  ta x  liability , th e  person  m ay  d e d u c t from  th e  v a lu e  o f  th e  fishery 
re so u rces  p rocessed  th e  va lu e  o f fishery  re so u rces  th a t  o re  c a n n e d  o r  p ro cessed  for o th e r 
fish e rie s  b u s in e sse s . A  perso n  ta k in g  th e  d ed u c tio n  a u th o r iz e d  by  th is  su b se c tio n  shall 
re p o rt a il  in fo rm a tio n  re la tin g  to th e  d ed u c tio n  in  ac c o rd a n ce  w ith  re g u la tio n s  ad o p ted  by 
th e  d e p o r tm e n t. {§ 3 ch 79 SLA  1979; am  5§ 5, 6 ch  117 SL A  1981; a m  $ 1 ch  79 SLA 
1986)

Effect of amendment*. — The 1960 amendment 
substituted *3ehenes business* for ‘ cannery* in para- 
frapb (1) of subsection (at

NOTES TO DECISIONS

A tax on tho buainraa of cat-hing and canning 
salmon U not a property tax. Pacific Am. Fiaber.e* 
v Alaska. 2F2d9i9lh Or 1924). atTd. 269 US 269. 
46 S. Cl 110. TO L Ed. 270 (1925k 

■Canning* la activity of salmon cannery which 
1* taxed. — Under former AS 43.75 010. the salince 
cannery activity which was taxed ea that of Vanning.* 
whether tho raw iah were yurihaaed or otherwise 
obtained. Antic Maid v. Alaska. 277 F 2d 13) (9th Cir.

1960). reVd on other ground*. 366 U S. 199. SI S Ct 
929. 6 L Ed. 2d 227 (1961).

No discrimination in favor of local fanner* 
again** freeser ships under ortor law. — See 
Alan. v. Arctic Maid. 366 US. 1W. 61 S. CL 929.6 L 
Ed. 2d 227 < 1961).

Cold tloragee and other fiah processor*. — For 
cases construing former faw requiring licenses fcr cold 
storage* and other fish processors, tee Tkrr.tery v.

Arctic Maid. 16 Alaska 126. 140 F. 5upp 190 (D. 
Alaska 1956). reVd. 366 US. 199. 81 S. Ct 929. < L 
Ed. 2d 227 (1961); State v Wakefield FUhena*. Inc. 
495 P2d 1C6(Alaska 1972); State v Reefer King Co. 
559 P2d 56 (Alaska 1976). modified. 662 PJd 702 
(Alaska 1977k 

For caec discussing priority of claims for li­
cense taste under pntr law ta a bankruptcy proceed­

ing, ate la re King Salmon Fisheries Co.. 7 Alaska 97 
(1923k

Constitutionality of former provisions taxing 
•almon canneries on basis of number of case# 
packed. — See T k m t t s r y  v, Pacific Am FUbenes. 7 
Alaska 160. affd. 2 F2d 9 (9th Ctr. 1924). 269 U S 
269. 46 S CL 110. 70 L Ed 270(1925)


