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P r e s e n t a t i o n s

1. Commissioner Karen Perdue
State of Alaska Department of Health & Social Services 
Tobacco and public health

2. Attorney General Grant Woods 
State of Arizona
Liggett tobacco settlement
Anti-tobacco tool for decreasing tobacco use

3. Attorney General Bruce Botello 
State of Alaska
Status of tobacco litigation in Alaska

4. Question and answer session
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GRANT WOODS
Grant Woods i3 a life lo n g  resident of Arizona. He grew 

up in Mesa, Arizona, before attending Occidental College in Los 
Angele® where he graduated Phi Beta Kappa. In 1979 he received a 
law decree from Arizona State University .

« Mr. Woods led a l l  candidates on tho 1990 b a llo t and was 
re -e lec ted  Arizona Attorney General in 1994 with 80% o f the vote. 
He presides over a s ta f f o f 850 employees including 300 attorneys 
and is  ch ie f counsel and law enforcement o ff ic e r fo r the State o f 
A rizona.

He is  recognized across the nation fo r his leadership in 
consumer protection , environmental enforcement, c iv i l righ ts , and 
figh ting  crime. A pro-active Attorney General, Mr. Woods 
persona lly  appears in the courtroom in t r i a ls ,  hearings and 
aentencing3, und argues fo r the state before appellate courts 
throughout the state ar.d country. Mr. Woods successfully argued to 
the United States Supreme Court the matter o f Lewis v. Casev. a 
case dealing with inmate access to the courts. He was named 
"Attorney General o f the Year" by the National Association of 
Attornaya General in Juno of 199S. He is  the past national 
pro3idcnt o f the C iv il Rights Committee and currontly chairs the 
nationa l Supreme Court Committee.

Mr. Woods was founding Praoidont o f the Mesa Education 
Foundation. In 1986, ho founded the Mesa Boys 6 G irls  Club. The 
Club recently opened its  new fa c i li t y , tho largest in Arizona, and 
renamed i t  a fte r  Grant Woods. Mr. Woods also hosts his own radio 
show on Prldayn from 1:00-3:00 P.M. on top-rated KTAR radio.

Mr. Woods is married to Marlene Galan Woods, nows anchor 
at KSAZ-Channcl 10, and has four children, Auotin 13, Lauren 11, 
Cole 5 and Dylen 1.

Grant W o o d s  
attoamv



F o r  Im m e d ia t e  R e le a s e  
M a rc h  2 0 , 1 9 9 7

C on ta c t ; D a v id  W h i le  (2 0 2 -2 2 3 -8 7 0 0 ) 
J a y  S m ith  (7 0 3 -6 8 3 -8 5 1 2 )

A T T O R N E Y S  G E N E R A L  R E A C H  M A J O R  T O B A C C O  
L A W S U I T  S E T T L E M E N T

In d u s t r y  D o c u m e n ts  R e v e a l B ig  T o b a c c o 's  K n o w le d g e  o f  
S m o k in g 's  D a n g e rs ; M a rk e t in g  to K id s

W a s h in g to n , D  C ., M a rc h  2 0  -  In  a s tu n n in g  d e v e lo p m e n t  lo r  A m e ric a 's  tob acco  
in d u s t r y , L ig g e t t  G r o u p ,  In c . h a s  a g re ed  to se tt le  la  w su its  d ied  a g a in s t it b y  tw en ty -tw o  
sta tes , i t  w a s  a n n o u n c e d  to d a y .

F o r  the f i r s t  t im e  in  h is t o ry ,  L ig g e t t , o n e  o l  d ie  n a t io n 's  to p  f iv e  tobacco  c om p an ie s , 
a dm its  d ia t  th re e  o f  th e  tob acco  c om p an ie s ' m a jo r  c on ten tio n s  a re  in  fa c t fa lse . L ig g e t t  
a d m its  th a t c ig a re tte  sm o k in g  causes lu n g  cancer, h e a r t  d isease  a n d  em p h y sem a . 
L ig g e tt a d m it s  th a t n ic o t in e  is a d d ic t iv e . L ig g e tt a d m its  tha t tob acco  c om p an ie s  a c t iv e ly  
m a rk e t  to  te e n ag e rs , a n d  w h e n  tob acco  c om p an ie s  r e fe r  in  th e ir in te rn a l d o c u m en ts  to 
" y o u th ,"  it  in c lu d e s  te e n ag e rs  1 4 -1 8  y e a rs  o f  age.

u n d e r  th e  te rm s  o f  the  s e tt lem en t , L ig g e tt  ha6 a g re ed  to w a iv e  p r iv i le g e  a n d  tu rn  o v e r  
h u n d re d s  o f  in d u s t r y  d o c u m e n ts  g o in g  b ack  d c c rd o a . Th ese  d o c u m en ts  a re  b e in g  f i le d  
in  c o u r th o u s e s  a r o u n d  the c o u n t ry .

In  a s ta tem e n t Is s u e d  as p a r t  o /  th e  se tt lem en t, L ig g e tt C E O  B enn e tt S. L e B ow  p le d g e d  
to " s c r u p u lo u s ly  a v o id  a n y  a n d  a l l  a d v e rt is in g  a n d  m a rk e t in g  th a t w o u ld  a p p e a l to 
cn ild x en  a n d  a d o le s c e n t* "  a n d  to  p la c e  a w a rn in g  o n  a l l  L ig g e tt b ra n d s  th a t  "S m o k in g  
is A d d ic t iv e ."

"N e v e r  a g a in  w i l l  B ig  T ob ac c o  be  a b le  to c la im  in n o c en ce  w ith  a s t ra ig h t  fa c e ,"  sa id  
M is s is s ip p i A t t o rn a y  C e n t r a l  M ic h a e l M o o re  (D ) ,  w h o se  firs t - in * th e -n a d o n  law s u it  
s e e k in g  c om p e n s a t io n  f o r  the cost b o m *  b y  ta x p a y e rs  to  trea t to b a c c o -re la te d  d isease  in  
in d ig e n t  c iti2«n s g o e s  to  t r ia l in  June . ‘T h e  d o c u m en ts  w i l l  te ll the re a l s to ry  b e h in d  the 
in d u s t r y 's  l ie s ."

'T o  u se  a c r im in a l a n a lo g y , L ig g e t t  is tu rn in g  sta tes e v id e n re  in  o u r  law su it s  aga in st 
the o th e r  m a jo r  tob acco  c om p a n ie s ,"  s ta ted  A r iz o n a  A tto rn e y  G e n e ra l G ra n t  W o o d *  (R ) ,

-M O R E -



a le a d  p a r t ic ip a n t  in  the le n g th y  n ego tia tion s  tha t le d  to to d a y 's  s e tt lem en t . " Ju rie s  
a c ro ss  th e  c o u n t ry  a re  f in a l ly  g o in g  to h ea r the t ru th , f r o m  the in s id e , a b o u t  h o w  
tob acco  c om p an ie s  h a v e  o p e ra te d  o v e r the y e a rs ."

T h e  L ig g e tt  a g re em en t d o e s  n o t constitu te  a c on sen t to a n y  f r a u d u le n t  c on v e y a n c e  o f  
the  R JR  f o o d  g ro u p  o r  a n y  o th e r en tity  w h ich  w o u ld  c on stitu te  f r a u d u le n t  c on v ey an c e .

'T h e  A t to rn e y s  G e n e ra l w a n t to be a b so lu te ly  c lea r: w e w i l l  f ig h t  a n y  a ttem p ts  to  sp in  
o f f  a sse ts  in  a f r a u d u le n t  con veyance . RJ R e y n o ld s  is p u t o n  n o t ic e  -  y o u  c an n o t p ro te c t 
y o u r  a sse ts  b y  sp in n in g  th em  o f f  in to  a new  c om p a n y / ' sa id  A t t o rn e y  G e n e ra l H u b e r t
H . H u m p h re y , 113 o f  M in n e so ta .

T h e  A t to rn e y s  G e n e ra l p a rtic ip a tin g  in  the L ig g e tt se tt lem en t a re  ( l i s t e d  b y  a lp h a b e t ic a l 
o rd e r  o f  s ta te ): A r iz e :  a (G ra n t  W o o d s ) ; C onn ec ticu t 'R ich c rd  B lu m e n th a i ) ;  F lo r id a  
(B o b  B u t t e rw o r th ) ;  H aw a ii (M a rg e ry  B ro n s te r ) ; Io w a  (T o i r  M i l le r ) ;  I l l i n o i s  (J im  R y a n ) ;  
In d ia n a  (J e f f re y  M od is c t t ) ; K an sas (C a r la  S to v a ll) ; L o u is ia n a  (R ic h a rd  le y o u b ) ;  
M a ry la n d  (J o sep h  C u r ra n . Jr.); M assachu .« .tts (S co tt H a rs h b a r^ e r ) ; M ic h ig a n  (F ra n k  
K e l le y ) ;  h l i im e .  '*ta (H u b e r t  H . H u m p h re y , I I I ) ;  M iss is s ip p i (M ik e  M o o re ) ;  N e w  Je rsey  
(P e te r  V e m ie r o ) ;  N e w  Y o rk  (D en n is  V acco ); O k la h o m a  (D re w  E d m o n d s o n ) ;  T exas (D a n  
M o ra le s ) ;  U ta h  (Jane t G ra h am ); W ash in g ton  (C h ris t in e  G re g o ir e ) ;  W e s t  V irg in ia  (D a r r e l 
M c G ra w ) ; a n d  W isc o n s in  (Jam es D o y le ) .

C o p ie s  o f  tho se tt lem en t ag reem en t can be o b ta in e d  on  the In te rn e t  a t 
h t r p : / / s t i c  n e u  edu

-30-
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Liggett settles with states
C i g a r e t t e  m a k e r  t o  a d m i t  s m o k i n g  c a u s e s  
c a n c e r ;  p a y  s o m e  $ 7 5 0  m i l l i o n

March 20 , 1997: 6 :10 p.m. ET

N E W  Y O R K  (C N N fn ) - Liggett G roup Inc. on 
Thursday reached an unprecedented lawsuit 
settlement w ith 2 2  U .S . states, becoming the first 
tobacco company to admit that cigarettes arc 
addictive and can cause cancer.

B reak ing ranks with the rest o f  the tobacco 
industry, Liggett G roup , a unit o f  Bennett 
LcBow 's B ro o k e  G roup , a lso agreed to turn over 
25 percent o f  its pre-tax profits fo r  the next 25 
years.

Under the deal, Liggett w ill pay an estimated 
S30 m illio n  annua lly  to the states, o r about S750 
m illio n  in tota l.

L iggett w ill a lso  pay a fla t S25 m illion  fee i f  
the com pany either acquires an additional 
tobacco unit, o r  is its e lf purchased by a cigarette 
fum .

Further. L iggett ogrccd to add a label to its 
products, including the Chesterfie ld and Lark 
brands, sta ing the nicotine is addictive.

"T h is is the beginning o f  the end fo r this 
conspiracy o f  lies and deception that has been 
perpetrated on the American people by the 
tobacco companies," Grant W oods, Arizona's 
attorney general, to ld  a Washington, D .C ., news 
conference. "Som eone is fina lly  te lling the truth." 
(8 1 4 K W A V 3  o r ( 8 H K  A1FF1

W oods said Liggett would cooperate fu lly  
w ith state attorneys general in cases pending 
against the o the r companies, and would a llow  its 
current and fo rm e r employees to testify about 
industry practices.

He said the company had already turned over 
internal documents, and would argue in court fo r 
the right to p rov ide states with documents related

G rant W oods

M ike M oore

I of) 0J/2(V97 t6 52 31
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to other tobucco companies.
Liggett executives did not make any 

immediate comment about the settlement.
W h ile  industry watchers long viewed Liggett, 

the smallest o f  the top cigarette makers, as a 
loose lin k  in the powerfu l tobacco front, analysts 
say the company s adm ission that tobacco causes 
disease deals a m ajor b low  to the sector.

Tobacco companies face a grow ing list o f  
lawsuits filed  by states seeking to recoup the 
medical costs o f  treating tobacco-related illnesses 
in impoverished patients who receive 
state-funded Medicaid insurance.

A long  with the eases brought by the states and 
individual c iv il suits, the Justice Department is 
investigating whether top lobacco-industry 
executives lied to Congress in 1994 when they 
testified that nicotine is not addictive.

Scott Harshborgcr, the Massachusetts attorney 
general and president o f  the National Association 
o f  A ttorneys General, to ld reporters that the 
Liggett deal "w ili produce in form ation that 
indicates that m a jo r tobacco companies were 
lu l ly  aware that the product they were se lling  is 
addictive, that the product they were se lling  had 
great impact on public health."

The nation's fou r largest tobacco companies, 
which a ll c la im  nicotine is a non-addictivc flav o r 
enhancement, qu ick ly  lashed out against Liggett's 
deal.

Ph ilip  M orris called the agreement a "sham ," 
and insisted in a statement that the settlement did 
nothing to impact other tobacco litigation.

"Ph ilip  M orris  w ill continue to defend 
v igo rou s ly  against the mcritlcss lawsuits filed  by 
the states seeking to recover health-care 
expenses," the statement said.

A  key element o f  the settlement is Liggett's 
cgrccment to turn ove r potentia lly damaging 
documents, including notes between tobacco 
companies.

However, a N orth  C aro lina state judge issued 
a tem porary restraining order prohibiting Liggett 
fo r  the tim e being from  given any notes to the 
states.

Lawyers fo r  R .J. Reyno lds Tobacco. Ph ilip  
M orris , B row n  &  W illiam son  Tobacco and 
L o rilla rd  Tobacco argued that the in form ation  is 
protected by a jo in t-defense pnv jlcgc .

Liggett is expected to argue in court that a ll 
the documents shou ld be delivered to the stales, 
A rizona's A ttorney General W oods said.

Yet M ike  M o o rt , M ississippi's attorney 
general, said that even w ith documents on ly  
in vo lv ing  Liggett, states w ill receive 
unprecedented help in litigation against B ig  
Tobacco

of 3 03/20/97 16 52 32
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W c w ill b ring tiie other fou r tobacco 
companies to thctr knees," he vowed. (151K . 
W A V ) o r f 151K. A1£E)

Liggett to settle 
• March 20 . 

1 2 2 2
Liggcn . elates 

near settlement 
•M a rch  J 9 . 

1 2 2 2

Just one year ago, Liggett became the first 
company to ever o ffe r to settle smoking 
litigation , reaching an accord with five  states. The 
company a lso agreed to settle its part o f  a 
class-action lawsuit in New  Orleans.

A s w ord o f  Thursday ’s settlement leaked out, 
W a ll Street investors sent tobacco shares down

7-1 /4  to 114-3/4 , while RJR  Nabisco Holdings 
(R N ) lost 3/4 to 31 -1 /2  and B .A .T . Industries 
(B T I )  fe ll 13/16 to 15-5/8. B rooke Group (B G L ) 
rose 5/8 to 4 - 7 / 8 .^

— D av id Rynecki

home | companies ! hotstories j contents | search I stock quotes | ll£.la

Copyright O  1997 Cable News Network, Inc.
A LL  R IGHTS  RESERVED .

of 3 03/20/V7 16 52:3?



F iN flL  
E d it io n
. •» a  GopyCfft 1997. The Mem R̂ jutfc:

F riday , M arch  2 1 , 1 9 9 7 . Phoenix, A rbnoa - ;

rbOC

107th y e a r ,  No. 307

• . *
• »

I . v• * ■ • —y  .  >

Firm gives up documents r . - •Uy J«n Burfcw ■»’
feoutWc VWatfarqsri Bltmu''

WASHINGTON —  A seaiaacst ngned Tbursdiy couid 
end the tobacco iaiustryk 30-ywr "conspiracy o f  deceit”  
by nuking public doctnueno dctailmR ri^ueflr circunvcs’ 
highly l e i sm c  ccnwxsaticra, Axixooa Attorney General 
Grant Woods aid . ' •

Ih c  docisnenrr arc bang made available to judges . 
mound the country u  part o f a cm! jetticment 7a:
Anzora and 21 other stana reached with Liggett Group 
Inc, the maker o f Chcsuxfieid and 1-ark Ujjarrtks.

Tbe documents, which go iadc'" decides. include
indusoywide cotn-erufioos-thaf Ciy^0  sky* donon- ______
.p ra ee - tnm e^ sa f  *5aud . against, its tohacco compaojr doc option,"

. *' w * a , • ,  /  r>  * • ”
—  See TUMCCO; payr 416

G ran t  W o o d s  / “
*Lbeiicv« this Is 
tho beginning of 

v tho and for this 
conspjraeyof 
-fms^ynd
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firm takes
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deal in suit
«1«' ; I

r  *•*/«■*»-—  : vi !»
— 3DMCC0,/rem pug* / I I '

-  i • • * " 1 ' : . * • V.ba r re n , according to Woods,' who 
appoucd at , a news conference 

, ThOrsdny with’ other states’ attorneys 
g a g t tL  • . ; .

• • Woods said the documents “ could

V.- V  'Vm - V  i|

A R ' l 1  O  N A 
C  I  M T R A L

Do you tael that tho
state Lefilslnturo has *,• 
misused tobacco tax •’ ’ ’■ 

hinds? How do you think those 
tax dollars should be spent?, r  
Sign on to America Online and ,» 
tall us how you feel. Go to’ ; ■ 
ke/word: Arizona Central and . . 
click, on the VVhat's Hot Icon. ■’

i 4 *  » , -

. J  •• -.’{i•
W ould allow  ie  docum ents to rem ain
confidential. ■W.

weJPbreak the back o f  this (tobacco) Out of. thousands o f  documents, 
cotBpiracy" by showing that the i Liggett has already chosen 25 to 30 
industry Tied about whether’ ctgarotte ■ that’ it believe* will be particularly 
smgjeing causes lung cancer and other helpful ; to the 22 states —* and 

i diseases, whether nicotine is addictive, .. damaging to the industry. Woods said 
and !  whether ; cigarette companies he and the^othcr attorneys general •. 

• tllcS^lly marketed products ra»teens.'2.’  £bsve not,'seen' the document* since 
JJJbods said that LiggcttV. agreo- >1hey are privileged, and are relying on 

men* was the'equivalent o f  a criminal / ' the characterizations o f  Liggett, 
defimdant fuming sa le ’s evidence. s „  ’ Philip Morris has already won a 

3  believe this Is the beginning of- .tcmpocvy restraining order in a North

nicfiT said Woods, • who" played a But Moore said the.-oburt: Older 
pnjflfinent role in the negotiations.'.^'would not handicap the, tobacco finnb 
. ’We're going to tell the truth from , opponents in other stales. . :

• the*-inside,--.using their own docu- "! doubt' i f . a  judge in ’ anyotticr 
mehts.",-. v. y  ^  state in th i l country is going .to care ;

. Jvfhoissifjpl Attorney General Mike too much, ibout .what a judge•• in-'
Motjrc said tbe bcunty include* “ the North Carolina nys  to try .to -h ide ;

• md«r incriminating, documents N r r  in those documents. continuously • .from •
thclEistory o f  tobacco litigation." -^S4.„us," Moore s a i d . • ’ i ’Vsi.' 0

SThese are documents, you see,
' t h a j^ e  never supposed to find out 
about," he said. • ... * . ' j . •-

l l o  documents are alre idy on their 
wzgto Arizona, Mississippi and other 
states (hat still have. claims pending \- 
against Philip Morris, R J . Reynolds . 
and ith e r  tobacco firms. In Arizona,
WoSds said in the suit that the firms ,, 
illegally marketed (heir ware* to
minor*. -I

In the .settlement,'' Liggett became*, 
the first tobacco company to admit 
that' dgxrrtte smoldng cause* lung 
cancer, heart disease and emphysema,' 
and that.nicotine, is addictive. • The .* 
attorneys, general said . Liggett:  also 
conceded that • tobacco firms market 
to “ youth" 14-18 years o f  age.- 
, Liggett agreed to pay-25 p a  cent o f  

its pretax pro fit . over . the oort 25
years. I f  Dggett merges with another. 

V/oods proceeded with the lawsuit tobacco company, it would imxnedi~ 
oveu the objections o f  Go* F i f e . i t e i y  have to pay S25 million: '!•’
SyQBngton, Mm ordered him to drop Liggett also said its attorneys will

33ked whethei-'be'' felt vindicated, ’ general stressed that money was not 
W j j l *  repliediThrrsday, T b e  govrr-v *tho,Amain fbctor.in the sefllement. 
nore^sidad , with the-J ive , tobacco ̂  Tbcy said-they couid not ; estimate 
companies, and one o f  them has'now how much Liggett. would ultimately . 
adtJfltted that the allejpuiotij in o u r ’- . bava ® pay ...p., 1 .*-•

* suiQvcre correct. L don’t' know w h a t > f  TThu is a little bit like busting a 
; more you can tay.H sheet drug dealer to ‘ get ‘ at’ tha

• 55xxls'-scored , a publiaty coup, Colombia drug cartel," said Minr.o* 
rod&ating' tha prod^confttvnca and ; ‘ joU  Attorney General Hubert H. 
ap®u iog . on.-ii CNN ’ program.‘ and, Hianphrey ID. "This is a ouc-Urnc

* o t lw  new* tali^ shows. ^be tarns olTioed to , Llggret 
■ Iudgo» in each, o f  the 22 rtatm W i l l y  to&ry to c u r e  clean are not going to

be o ffered to 4hen.‘
.Major tobaxo ctocka were ofT in 

fto^jng is rvredtd. lO v ow ita ra  •»!•,': morning tradi ig. Philip Moms Cos
■ * #  t4 «al. ' u « a  *4>a*<n J ^  |

dcsSmme whether (he documents 
coffOin evidence o f  a cnme. Such

• tor**y<lie*d‘ »'pnvil«g«, *trole*Lttfwt».' was down S5 15, to SI 16 25.
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W h e n  smoke clears, 

truth about cigarettes is plain)

F o r  die nation's tobacco industry, it w u  
the worst o f  times Thursday in 
Washington. For Arizona Attorney • 

General Grant Woods, it was the best 
* In a press conference broadcast live on 
CNN. Woods took center stage in 
announcing a historic settlement between 
Liggett Group Inc. and 22 nates.

Dunng me past seven month". Woods 
w*j lead negotiator fo r the s T iggett
attorneys flew j  Phoenix t times for
meetings, but most o f  the work wns done on 
the phone, usually in conference calls 
involving 40 to 50 lawyers.

•"Gening all o f  Liggett’s people and 22 
attorneys general to agree to every line in a 
51 *page document wasn't the easiest thing 
to do, but I'm feeling pretty good right 
now," Woods said from Washington.

In fact, he didn't complete the deal uanl 
moments before it was announced.

“ We needed their lawyers' confirmation 
that (Liggett CEO ) Bennett LeBow had 
signed document," be said. “ We got it

STEVE W ILSON
Republic Columnist

on the pbcnc as we were walking into the 
hole! for the p ro s  conference"

The deal Is a savvy one for Liggett and a 
giant setback for the rest o f  the industry.

Bybeing the Tint tobacco defendant to 
settle with the sums, Liggett got favorable 
terms. It settles 2 J stale lawsuits, in 
exchange for 25 percent o f  its pretax profits 
for the next 25 yean.

But the guts o f  the agreement is L i^ctt 's  
willingness to turn over more than 100,000 

1 documents. These contain incriminating 
admissions that Woods expects will be 
pivotal in upcoming trials.

Liggett now admits that nicotine is 
■ addictive, that cigarettes cause cancer and 
-.'heart disease, and that'the tobacco industry 
markets to kids as young as 14. .

For 40 yean, the nation's tobacco 
companies have denied those things.

“ This deal shatters their united front." 
said Ed Sweda, senior attorney for the 
Tobacco Prodi~xs Liability Project at 
Northeastern University in Boston.

"Liggett s move seems comparable lo the 
situation ir. criminal law whe. a 
cc-conspirator provides critical evidence. It's 
very bad news for the bigger fish."

The agreement is all the sweeter for 
Woods because o f  his banle with Gov. Fife 
Symington over the state's lawsuit against 
the tobacco companies.

Symington ordered Woods to drop it last

f a l l  saying he feared the legal bill would be 
too high. It was later reported that 
Symington met with tobacco lobbyists 
before announcing die decision.

Woods got around the governor* order by 
filing an amended complaint on behalf o f  
the state o f  Arizona rather dum the Anzona 
Health Care Cost Containment System.

♦ "The governor obviously sided with 
wrong j-rople." Woods said Thursday.

" l i e  sided with the tobacco companies, 
and one o f them has now sdmitted that 
everything wo allege n  true."

Woods said Symington* order hurts 
Arizona's chances o f  collecting as much 
from the companies as other tares.

"We are in an inferior posicica because 
be made us remove AHCCCS from the suiL 
But f think wo will m il get a lot o f  money. 
The other companies will have to do what 
Liggert did o r be pui out o f  business.**

The tobacco companies' biggest problem 
all along, and the underlying reason for 
Thursday's settlement, is dus simple:

Truth isn't on their side. FT.
They have shown for years that i f  you. 

hire enough lawyers and lobbyists, enrich-^; 
enough politicians, and blow enough smoke, 
the truth can be covered up. twisted. shoved 
out o f  sight.

But it doesn't go away. Cigarettes are * "  
addictive. They are pitched to lads. They1-** 
cost us billions in health care every yean 
They will kil l 1 ,000 Americans this weeKT‘ ’« 
Just as many died tan week. At lean as " "Z  
many wil l die next week and the Ofrot.

IPs worth noting that the settlement — * 
knocked tobacco stocks lower. The biggesf - 
cigarettemaker. Philip M om s, fe l l 6 points;
It has lost 23 points in the paut week. ' -“ **

The only exception was the nock  o f  
Liggett* corporate parent, Brooke Group_ . 
Wall Street pushed its pnee up fo r  catting a! 
smart deal —  not for coming clean —  but • 
it's snll good to see honesty rewarded.

It will be even better to see the truth 
finally corse out in court and put an cad to 
Big tobacco's decades o f  deadly deceit.
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E x -FD A  c h i e f  K e s s l e r  s e e s  a n g e r  i n  US t o b a c c o  c a s e

WASHINGTON, M a rc h  2 1  ( R e u t e r ) - - F o r m e r  U . S .  F o o d  a n d  D ru g  
A d m i n i s t r a t i o n  C o m m i s s i o n e r  D a v i d  K e s s l e r  s a i d  on  F r i d a y  t h e  A m e r i c a n  
p e o p l e  w o u ld  r e a c t  a n g r i l y  t o  a t o b a c c o  c o m p a n y ' s  a d m i s s i o n  t h a t  t h e  
i n d u s t r y  m a r k e t e d  c i g a r e t t e s  t o  c h i l d r e n .

" F o r  o n e  o f  t h e  m a j o r  t o b a c c o  c o m p a n i e s  t o  a d m i t  t h a t  t h e y  m a r k e t e d  t o  
c h i l d r e n ,  t h a t ' s  s t r i k i n g , "  K e s s l e r  s a i d  on  N B C 's  T o d a y  Show . " I  t h i n k  i t  
w i l l  m ake  t h e  a v e r a g e  p e r s o n  j u s t  a n g r y , "  h e  a d d e d .

T h e  a d m i s s i o n  b y  t h e  L i g g e t t  G r o u p  I n c . - - m a k e r s  o f  C h e s t e r f i e l d ,  LSM 
a n d  L a r k  c i g a r e t t e s - - i s  a s t r i k i n g  b l o w  t o  t h e  c i g a r e t t e  i n d u s t r y .
T h e  a d m i s s i o n  came i n  a  s e t t l e m e n t  o f  l a w s u i t s  o n  T h u r s d a y  b y  a t t o r n e y s  
g e n e r a l  o f  2 2  s t a t e s  who s a i d  L i g g e t t  c o n f e s s e d  t o b a c c o  was a d d i c t i v e ,  
c a u s e d  c a n c e r  a n d  t h a t  t o b a c c o  w as m a r k e t e d  t o  m i n o r s .

T h e  f i r m ,  t h e  s m a l l e s t  o f  b i g  t o b a c c o  c o m p a n i e s ,  made t h e  c o n c e s s i o n s  t o  
s e t t l e  l a w s u i t s  b y  2 2  s t a t e s  s e e k i n g  t o  r e c o u p  m on e y  s p e n t  o n  h e a l t h  c a r e  
f o r  t o b a c c o - r e l a t e d  i l l n e s s e s .

L i g g e t t  a g r e e d  t o  t u r n  o v e r  d o c u m e n t s  t o  s t a t e  j u d g e s  t h a t  c o u l d  p r o v e  
c r u c i a l  i n  l a w s u i t s  a g a i n s t  o t h e r  t o b a c c o  f i r m s .

" T h e  I n d u s t r y  h a s  a lw a y s  m a i n t a i n e d  t h a t  s m o k in g  i s  an  a d u l t  c h o i c e , "
K e s s l e r  s a i d .  "Now o n e  c om p an y  h a s  s a i d  i t  i s  a d d i c t i v e  an d  t h e y  m a r k e t e d  
a n  a d d i c t i v e  p r o d u c t  t o  c h i l d r e n - - l t  i s  n o t  a  m a t t e r  o f  c h o i c e ,  t h a t  s e t t l e s  
t h a t  I s s u e . "

He n o t e d  t h a t  e v e n  R e p u b l i c a n  p r e s i d e n t i a l  c a n d i d a t e  B ob  D o l e  s a i d  d u r i n g  
l a s t  y e a r ' s  c a m p a ig n  t h a t  c i g a r e t t e s  w e r e  n o t  n e c e s s a r i l y  a d d i c t i v e .  " T h a t  
h a s  b e e n  t h e  v i e w  o f  s o m e - - t h a t  c a n n o t  b e  c r e d i b l e  a n y  m o r e , "  K e s s l e r  
s a i d .

A r i z o n a  A t t o r n e y  G e n e r a l  O r a n t  W ood s  s a i d  o n  t h e  p r o g r a m  i t  was a 
s i g n f i c a n t  d e c i s i o n .  " T h i s  i s  t h e  f i r s t  t im e  i n  t h e  n a t i o n ' s  h i s t o r y - - r e m e m b e r  
t h e r e  a r e  o n l y  f i v e  o f  t h e m - - o n e  o f  th em  h a s  come f o r w a r d  a n d  f i n a l l y  t o l d  
t h e  t r u t h . "

He a d d e d  t h a t  "M o s t  o f  u s  p r o b a b l y  I n t u i t i v e l y  know  t h e y  w e r e  n o t  t e l l i n g  
t h e  t r u t h - - a t  l e a s t  now i t ' s  o v e r ,  a s  f a r  a s  t h i s  d i s c u s s i o n  b e c a u s e  an  
i n s i d e r ,  o n e  o f  t h e  t o b a c c o  c o m p a n i e s  h a s  come f o r w a r d  a n d  s a y s  sm o k in g  
c a u s e s  c a n c e r ,  sm o k in g  c a u s e s  h e a r t  d i s e a s e  a n d  em ph y sem a , n i c o t i n e  i s  
a d d i c t i v e  a n d ,  y e s ,  we h a v e  m a r k e t e d  t o w a r d s  c h i l d r e n  a n d  t h e  t o b a c c o  
i n d u s t r y  m a r k e t s  t o w a r d  c h i l d r e n . "

C o p y r i g h t  1 9 9 7  R e u t e r s  L i m i t e d .

I »M • 04 0RV7 17 J9 2t
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L i g g e t t  t o l d  t o  r e t r i e v e  d o c u m e n t s
J u d g e  s e a l s  s e c r e t  p a p e r s  l i n k e d  t o  n i c o t i n e  a d d i c t i o n ;  2 2  s t a t e s  may h a v e  
th e m  b y  now 
By  S t e v e  M c Q u i l k i n  
JOURNAL BUS IN ESS  REPORTER

J u d g e  W i l l i a m  H. F r e em an  o r d e r e d  t h e  L i g g e t t  G r o u p  y e s t e r d a y  t o  r e t r i e v e  
a n y  s e c r e t  d o c u m e n t s  o n  n i c o t i n e  a d d i c t i o n  a n d  o t h e r  l e g a l  i s s u e s  t h a t  may 
h a v e  b e e n  d i s t r i b u t e d  a f t e r  h e  o r d e r e d  th e m  s e a l e d  T h u r s d a y .

T h e  t o b a c c o  i n d u s t r y  s o u g h t  t h e  m e a s u r e  i n  F o r s y t h  S u p e r i o r  C o u r t  a f t e r  Grant Woods, th* . a t t o r n e y  g e n e r a l  f o r  A r i z o n a ,  s a i d  t h a t  t h e  L i g g e t t  
d o c u m e n t s  w e r e  b r i n g  f l o w n  t o  a l l  2 2  s t a t e s  s u i n g  t h e  i n d u s t r y .  " T h e y  w i l l  
b e  a l l  o v e r  t h e  c o u n t r y  b e f o r e  t h e  s u n  com es  u p , "  W oods  s a i d  T h u r s d a y .

M any  i n v o l v e d  w i t h  t h e  d i s p u t e  c o u l d  n o t  s a y  y e s t e r d a y  w h e t h e r  t h e  
d o c u m e n t s  w e r e  d e l i v e r e d ;  s e v e r a l  s t a t e s  h a d  n o t  r e c e i v e d  t h e  d o c u m e n t s  
b y  y e s t e r d a y  a f t e r n o o n .  B u t  som e  who h a v e  b e e n  f o l l o w i n g  t h e  l e g a l  b a t t l e  
b e tw e e n  t h e  m a j o r  t o b a c c o  c o m p a n i e s  a n d  t h e  2 2  s t a t e s  s u i n g  th e m  s a y  t h a t  
i t  w i l l  b e  h a r d  f o r  t h e  i n d u s t r y  t o  k e e p  t h e  d o c u m e n t s  c o n f i d e n t i a l .

D a v i d  L o g a n ,  a l a w  p r o f e s s o r  a t  W ake F o r e s t  U n i v e r s i t y  who t r a c k s  
t o b a c c o  i s s u e s ,  s a i d  t h a t  i f  e v e n  o n e  a t t o r n e y  g e n e r a l  f i n d s  a  j u d g e  w i l l i n g  
t o  u n s e a l  t h e  d o c u m e n t s  " i t  w o n ’ t  m a t t e r  v e r y  much w h a t  J u d g e  F r e em an  
d e c i d e s  1 0  d a y s  f r o m  now b e c a u s e  t h e  c a t ’ s  a l r e a d y  o u t  o f  t h e  b a g . "

I n  a s e t t l e m e n t  a g r e e m e n t  a n n o u n c e d  T h u r s d a y ,  L i g g e t t  a d m i t t e d  t h a t  
n i c o t i n e  i s  a d d i c t i v e  a n d  t h a t  s m o k i n g  c a u s e s  l u n g  c a n c e r  an d  o t h e r  
* ! lm c n t s - - 3 o m . e t h l n g  t h e  o t h e r  t o b a c c o  c o m p a n i e s  h a v e  d e n i e d .

M i c h a e l  M o o r o ,  t h e  a t t o r n e y  g e n e r a l  f o r  M i s s i s s i p p i ,  s a i d  t h a t  L i g g e t t ' s  
I n t e r n a l  d o c u m e n t s  show  t h a t  t h e  i n d u s t r y  a im e d  m a r k e t i n g  e f f o r t s  a t  
m i n o r s .

F o r  m any y e a r s ,  t h e  t o b a c c o  c o m p a n i e s  s h a r e d  i n f o r m a t i o n  a n d  l e g a l  
s t r a t e g i e s  i n  d e v e l o p i n g  d e f e n s e s  t o  l a w s u i t s  a g a i n s t  t h e  i n d u s t r y .  A t  i s s u e  
i s  w h e t h e r  L i g g e t t  c a n  now  b r e a k  r a n k s  a n d  d i s c l o s e  n o t e s  a n d  o t h e r  p a p e r s  
g l e a n e d  f r o m  t h o s e  m e e t i n g s ,  w h i c h  t h e  o t h e r  t o b a c c o  c o m p a n i e s  s a y  
s h o u l d  r e m a i n  s e c r e t  u n d e r  c l i e n t - a t t o r n e y  p r i v i l e g e .

F r e e m a n ' s  o r d e r  r e q u i r e s  L i g g e t t  t o  i d e n t i f y  a n y o n e  who d i r e c t e d  o r  f a i l e d  
t o  s t o p  t h e  d i s t r i b u t i o n  o r  p r o d u c t i o n  o f  t h e  s e c r e t  d o c u m e n t s  a f t e r  1 2 : 2 1  
p .m .  T h u r s d a y - s h o r t l y  a f t e r  h e  s i g n e d  t h e  o r d e r .  I t  a l s o  d em ands  t h a t  
L i g g e t t  p r o v i d e  a f u l l  a c c o u n t i n g  o f  t h e  w h e r e a b o u t s  o f  a l l  c o p i e s  o f  t h e  
d o c u m e n t s  s i n c e  t h a t  t i m e .

iMftl v? |7 5A)l
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" T a l k  a b o u t  f i g h t i n g  a w a r  on  a l o t  o f  f i e l d s - - t h i s  r e a l l y  i s  a  l o g i s t i c a l  
n i g h t m a r e  f o r  t h e m , "  L o g a n  s a i d  o f  t h o  t o b a c c o  c o m p a n i e s .

S t e w a r t  H . F r e e m a n ,  an  a s s i s t a n t  a t t o r n e y  g e n e r a l  f o r  M i c h i g a n ,  s a i d  he 
b e l i e v e s  t h a t  t h e  d o c u m e n t s  c o u l d  b e  p o s t e d  o n  t h e  I n t e r n e t  w i t h  a week 
o r  tw o .

I f  c i g a r e t t e  c o m p a n i e s  h a v e  d o c u m e n t s  t h a t  show  s m o k i n g  c a u s e s  h e a l t h  
p r o b l e m s ,  t h e n  i t  w o u ld  o e  h a r d  f o e  th em  t o  s h ow  why g r o u p s  s u c h  a s  t h e  
A m e r i c a n  Lung  a n d  A m e . * i ; a n  H e a r t  a s s o c i a t i o n s  c a n ' t  s e e  t h o s e  r e p o r t s ,
F re em an  s a i d .

" W e ' r e  n o t  t a l k i n g  a b o u t  t h e  f o r m u l a  f o r  C o c a - C o l a , "  h e  s a i d .

J o s e p h  D . L o v e l a n d ,  a s p o k e sm a n  f o r  A t t o r n e y  G e n e r a l  H u b e r t  H.
H um ph rey  I I I  o f  M i n n e s o t a ,  s a i d  t h a t  t h o u g h  p r o t e c t i v e  o r d e r s  v a r y  f r o m  
s t a t e  t o  s t a t e ,  t h e  j u d g e  i n  e a c h  c a s e  c a n  d e c i d e  w h e t h e r  t o  o p e n  d o c u m e n t s  
f o r  p u b l i c  i n s p e c t i o n .

L o v e l a n d  s a i d  h e  e x p e c t s  t h e  d o c u m e n t s  t o  b e  u n s e a l e d  i n  M i s s i s s i p p i  f i r s t  
b e c a u s e  t h a t  c a s e  i s  f u r t h e r  a l o n g  a n d  i n  F l o r i d a  b e c a u s e  t h a t  s t a t e  h a s  
s t r o n g  G o v e r n m e n t - i n - t h e - S u n s h i n c  l a w s .  He s a i d  t h a t  t h e  d o c u m e n t s  c o u l d
b e  f i l e d  i n  M i n n e s o t a  a s  e a r l y  a s  M o n d a y ,  b u t  i t  may t a k e  much l o n g e r  t o
g e t  th em  u n s e a l e d  b e c a u s e  M i n n e s o t a  h a s  s t r o n g  p r o t e c t i v e  r u l e s .

L o g a n  s a i d :  " T h e  k e y  p l a y e r  i n  a l l  t h i s  i s  t h e  d o c u m e n t s .  W h a t e v e r  i s  
r e v e a l e d  w i l l  m ake  t h i n g s  d i f f i c u l t  f o r  t h e  t o b a c c o  c o m p a n i e s . "

P e g g y  C .  C a r t e r ,  a s p o k e sw om an  f o r  R . J .  R e y n o l d s  T o b a c c o  C o .  i n  
W i n s t o n - S a l e m ,  s a i d  s h e  d o e s n ' t  b e l i e v e  t h a t  R e y n o l d s  w i l l  h a v e  t o  g o  t o  
t h e  o t h e r  s t a t e s  t o  k e e p  t h e  d o c u m e n t s  c o n f i d e n t i a l  b e c a u s e  s h e  b e l i e v e s  
t h a t  j u d g e s  w i l l  h o n o r  t h e  t e m p o r a r y  r e s t r a i n i n g  o r d e r .

C a r t e r  s a i d  t h a t  som e o f  t h e  a t t o r n e y s  g e n e r a l  a r e  b e i n g  t o o  g l i b  i n  t h e  
n a t i o n a l  s p o t l i g h t .  " T h e y  a r e  s a y i n g  a l o t  o f  t h i n g s ,  b u t  i t  d o e s n ' t  l o g i c a l l y  
c o m p u t e , "  s h e  s a i d .

C a r t e r  s a i d  s h e  was a p p a l l e d  b y  a c om m en t b y  M o o r e ,  t h e  c h i e f  l e g a l  
o f f i c e r  f o r  M i s s i s s i p p i ,  t h a t  h e  d o e s n ' t  h a v e  t o  o b e y  a c o u r t  o r d e r  f r o m  
N o r t h  C a r o l i n a .  " I f  t h e r e  was a  c o u r t  o r d e r  f r o m  M i s s i s s i p p i  t h a t  c o n c e r n e d  
u s  y o u  c a n  b e t  y o u r  b u t t o n s  t h a t  h e  w o u ld  e x p e c t  u s  t o  c o m p ly  w i t h  i t , "  
s h e  s a i d .

T h e  d o c u m e n t s  s h o u l d n ' t  h a v e  a n y  e f f e c t  o n  a f e d e r a l  c a s e  o v e r  new F o o d  
a n d  D ru g  A d m i n i s t r a t i o n  r e s t r i c t i o n s  o n  t h e  s a l e  a n d  m a r k e t i n g  o f  t o b a c c o  
p r o d u c t s ,  s h e  s a i d .  J u d g e  W i l l i a m  O s t e e n  o f  t h e  U . S .  D i s t r i c t  C o u r t  i n  
G r e e n s b o r o  i s  c o n s i d e r i n g  w h e t h e r  t h e  r e s t r i c t i o n s  a r c  l e g a l  a f t e r  a 
c h a l l e n g e  b y  t h e  t o b a c c o  a n d  a d v e r t i s i n g  i n d u s t r y  a n d  i s  e x p e c t e d  t o  make  
a d e c i s i o n  w i t h i n  t h e  n e x t  f i v e  w e e k s ,  p o s s i b l y  a s  e a r l y  a s  M o n d a y .  T he  
r e s t r i c t i o n s  i n c l u d e  a b a n  on  c o l o r  a n d  im a g e r y  i n  t o b a c c o  a d s  e x c e p t  i n  
a d u l t  e s t a b l i s h m e n t s  a n d  p u b l i c a t i o n s  a n d  a c o m p l e t e  b a n  o n  s e l f - s e r v i c e  
t o b a c c o  d i s p l a y s  a n d  t h e  d i s t r i b u t i o n  o f  s u c h  p r o d u c t s  a s  b a s e b a l l  c a p s  a n d  
j a c k e t s  t h a t  b e a r  t o b a c c o  l o g o s .

L e g a l l y ,  O s t e e n  i s  n o t  a l l o w e d  t o  c o n s i d e r  f a c t s  t h a t  a r e n ' t  a l r e a d y  i n  che  
c o u r t  r e c o r d  o f  t h e  c a s e - - a n d  h e  c a n ' t  r e f e r  t o  t h e  s e t t l e m e n t  t o  s u p p o r t  a n y  
c o n c l u s i o n s  h e  m ig h t  m a k e ,  L o g a n  s a i d .

S t e w a r t  F r e e m a n  s a i d  t h a t  FDA a t t o r n e y s  p r o b a b l y  s h o u l d  t r y  t o  g e t  some 
o f  L i g g e t t ' s  a d m i s s i o n s  i n  f r o n t  o f  O s t e e n  e v e n  t h o u g h  t h e  h e a r i n g  i s  o v e r .
" T h e  J u s t i c e  D e p a r tm e n t  c o u l d n ' t  p o s s i b l y  h a v e  known t h a t  L i g g e t t  w o u ld  
m ake  t h o s e  s t a t e m e n t s  u n t i l  L i g g e t t  made t h e m , "  F r e e m a n  s a i d .
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A l l i s o n  M. Z i e v e ,  an  a t t o r n e y  f o r  t h e  P u b l i c  C i t i z e n  L i t i g a t i o n  G r o u p ,  s a i d  
t h a t  t h o u g h  i t ' s  p o s s i b l e  t h e  f e d e r a l  g o v e r n m e n t  w o u ld  move  t o  i n t r o d u c e  
new e v i d e n c e ,  i t ' s  n o t  l i k e l y .

C o p y r i g h t  1 9 9 7 ,  P i e d m o n t  P u b l i s h i n g  C o .  I n c .
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Subject: STATE ATTORNEYS GENERAL V. TOBACCO: A War Without End?From: anon3c673nyx.ca.du.edu (Bruce Watson)Date: 1997/03/22Meaaage-Id: <5hlo4r$9480nyx.cs.du.edu>Newsgroups: alt.smokers,a lt .support.non-smoker*(More Headers)
STATE ATTORNEYS GENERAL V .  TOBACCO: A War W i t h o u t  E nd ?  
b y :  J am es  E .  T i e r n e y  ( A t t o r n e y  G e n e r a l  o f  M a in e  1 9 8 0 - 1 9 9 0 )

On F e b r u a r y  1 9 ,  1 9 9 7 ,  I n d i a n a  A t t o r n e y  G e n e r a l  J e f f r e y  M o d i s e t t  f i l e d  a 
l a w s u i t  a g a i n s t  t h e  t o b a c c o  i n d u s t r y  a s k i n g  f o r  e x t e n s i v e  r e g u l a t o r y  r e l i e f  
a n d  o v e r  a b i l l i o n  d o l l a r s  i n  r e im b u r s e m e n t  f o r  h i s  s t a t e ' s  m e d i c a l  
e x p e n s e s .  I n d i a n a  t h e r e f o r e  b e c am e  t h e  2 2 n d  s t a t e  t o  jum p i n t o  t h e  w a r  
b e tw e e n  t h e  t o b a c c o  i n d u s t r y  a n d  t h e  s t a t e  a t t o r n e y s  g e n e r a l .

T h e  l i n e s  i n  t h i s  w a r  a r e  c l e a r .

On o n e  s i d e  i s  t h e  t o b a c c o  i n d u s t r y .  I t  i s  a rm e d  w i t h  b i l l i o n s  o f  d o l l a r s  i n  
a s s e t s ,  h u n d r e d s  o f  t h o u s a n d s  o f  e m p l o y e e s ,  h u n d r e d s  o f  m i l l i o n s  o f  d o l l a r s  
i n  p o l i t i c a l  c o n t r i b u t i r n s  a n d  a c c e s s  t o  t h o u s a n d s  o f  t o p - f l i g h t  l a w y e r s  a n d  
l o b b y i s t s .  No c o u r t  h a s  e v e r  o r d e r e d  t h e  t o b a c c o  i n d u s t r y  t o  p a y  o n e  c e n t  
i n  d am ag e s  f o r  s m o k i n g  r c ’. a t e d  c l a i m s .

On t h e  o t h e r  s i d e  a r e  t w e n t y - t w o  a t t o r n e y s  g e n e r a l .  W i t h  t h e i r  s t a f f s ,  a 
g r o u p  o f  w e l l - f i n a n c e d  t r i a l  l a w y e r s ,  a n d  t h e  p o w e r  o f  e m e r g i n g  p u b l i c  
s e n t i m e n t ,  t h e y  a r e  u t i l i z i n g  l e g a l  t h e o r i e s  t n a t  h a v e  y e t  t o  b e  s u c c e s s f u l l y  
a p p l i e d  t o  t h e  t o b a c c o  i n d u s t r y .

No o n e  k n ow s  who w i l l  w in  t h e  b i t t e r  b a t t l e  c u r r e n t l y  b e i n g  p l a y e d  o u t  
a lm o s t  d a i l y  i n  c o u r t ,  p r e s s  c o n f e r e n c e s ,  t h e  h a l l s  o f  C o n g r e s s  a n d  W a l l  
S t r e e t .  T h e  a n s w e r  may w e l l  l i e  b u r i e d  d e e p  i n  t h e  e l e v e n  m i l l i o n  t o b a c c o  
i n d u s t r y  d o c u m e n t s  t h a t  h a v e  b e e n  t u r n e d  o v e r  t o  t h e  s t a t e  a t t o r n e y s  
g e n e r a l  a n d  t h e i r  l a w y e r s .

I .  T h e  F i r s t  a n d  S e c o n d  W ave

By  a n y  m e a s u r e ,  t h e  t o b a c c o  i n d u s t r y  i s  b i g  a n d  g r o w i n g .  W h i l e  t o b a c c o  
h a s  b e e n  c u l t i v a t e d  s i n c e  c o l o n i a l  d a y s ,  i t  h a s  o n l y  b e e n  s i n c e  t h e  dawn o f  
t h e  2 0 t h  C e n t u r y  t h a t  c i g a r e t t e s ,  a s  o p p o s e d  t o  c i g a r s  o r  s m o k e l e s s  ( e . g .  
" s p i t t i n g " )  t o b a c c o ,  h a v e  d o m i n a t e d  i t s  u s e .  P o r t a b l e ,  i n e x p e n s i v e ,  a n d  
a d d i c t i v e ,  c i g a r e t t e s  w e r e  t h e  p e r f e c t  p r o d u c t  t o  m a r k e t  w i t h  m a s s i v e  
a d v e r t i s i n g  c a m p a ig n s  d i r e c t e d  b y  t h e  f a s t - g r o w i n g  t o b a c c o  i n d u s t r y .  By 
t h e  e n d  o f  W o r l d  W ar I I ,  n o  s o c i a l  g a t h e r i n g  w as c o m p l e t e  w i t h o u t  t h e  
a v a i l a b i l i t y  o f  c i g a r e t t e s  4 n d  t h e i r  u s e  s k y r o c k e t e d .

A l s o  s k y r o c k e t i n g ,  h o w e v e r ,  w e r e  t h e  n um be r  o f  d e a t h s  c a u s e d  b y  lu n g  
c a n c e r  a n d  h e a r t  a t t a c k s  among h e a v y  s m o k e r s .  M e d i c a l  r e s e a r c h  s l o w l y  
b e g a n  t o  f i n d  c o n n e c t i o n s ,  p h y s i c i a n s  s t o p p e d  s m o k i n g ,  t h e  S u r g e o n  
G o n e r a l  I s s u e d  h i s  r e p o r t s  a n d  t h e  r e s t  i s  h i s t o r y .  T o d a y ,  e v e r y  r e p u t a b l e  
s c h o l a r  a g r e e s  t h a t  c i g a r e t t e  s m o k i n g  k i l l s  4 0 0 , 0 0 0  A m e r i c a n s  a y e a r  
m a k in g  s m o k i n g  t h e  c o u n t r y ' s  n u m b e r  o n e  h e a l t h  p r o b l e m .
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D u rin g  th o  1 9 6 0 's  and 1 9 7 0 's ,  th e  tob acco  In d u s t r y  found  i t s e l f  th e  t a r g e t  
o t  p r i v a t e  l i t i g a t i o n .  B rough t m a in ly  under th e  t o r t  t h e o r ie s  o f  d e c e i t ,  
b re ach  o f  e xp re s s  and Im p lie d  w a rra n ty  and n e g lig e n c e , p l a i n t i f f s '  cases 
were hampered by th e  la c k  o f  d e f i n i t i v e  m ed ic a l s tu d ie s  and a f i rm  g ra sp  
o f  what was then  i n t e r n a l  to b a cc o  in d u s t r y  know ledge .
In  th e  1 9 B 0 's , more s u i t s  were f i l e d  th a t  added th e  newer le g a l  t h e o r ie s  o f  
f a i l u r e  t o  warn and s t r i c t  l i a b i l i t y .  W h ile  p l a i n t i f f s  c o u ld  g e n e r a l ly  now 
p ro v e  a d i r e c t  c on n e c tio n  between smoking and v a r io u s  d is e a s e s ,  th e  
to b a cc o  in d u s t r y  s u c c e s s fu l ly  c o u n te re d  by a rg u in g  t h a t  sm okers had f r e e l y  
chosen t o  smoke, c o u ld  q u i t  an y tim e  th e y  w anted , and had th e re b y  
v o lu n t a r i l y  assumed any h y p o t h e t ic a l r i s k  t h a t  m igh t e x i s t  from  smoking 
c i g a r e t t e s .  These d e fe n se s  were i r o n i c a l l y  b o ls t e r e d  by th e  F e d e ra l 
C ig a r e t t e  L a b e lin g  and A d v e r t is in g  A c t 's  Im p o s it io n  o f  a w a rn ing  la b e l  on 
a l l  c ig a r e t t e  packag ing  and a d v e r t i s in g .
S t r a t e g i c a l l y ,  th e  tob a cc o  in d u s t r y  c o u n te re d  each and e v e ry  s u i t  w ith  
sc o rch ed  e a r t h  d e fe n se  t a c t i c s  t h a t  o f t e n  sp en t t h e i r  o p p o s i t io n  in t o  th e  
g round . As a r e s u l t ,  f u l l  d i s c o v e r y  o f  i n t e r n a l  in d u s t r y  p r a c t ic e s  n e v e r 
r e a l l y  to o k  p la c e .  C oup led  w ith  se em in g ly  i n v in c ib le  power in  b o th  
p o l i t i c a l  p a r t i e s ,  th e  to b a cc o  in d u s t r y  e n te re d  th e  1 9 9 0 's  w ith  i t s  power in  
t a c t  and c ig a r e t t e  sm oking on th e  r i s e  among young p e o p le .
I I .  T h ird  Wave
On May 2 3 , 1 994 , M is s is s ip p i  A t to rn e y  G en e ra l M ike Moore f i l e d  an 
unp reced en ted  law  s u i t  a g a in s t  th e  e n t i r e  tob a cc o  in d u s t r y .  On August 17 , 
1994 , M innoso ta  A tto rn e y  G en e ra l H ubert H. Humphrey, I I I ,  jo in e d  by 
B lu e  C ro s s  and B lu e  S h ie ld  o f  M in n e so ta , d id  th e  same. V i l i f i e d  n o t  o n ly  
by th e  tob acco  in d u s t r y  b u t a ls o  by m o s t la rg o  b u s in e s s  g ro u p s , th e  a c t io n s  
by th e se  two a t t o rn e y s  g e n e ra l w i l l  f o r e v e r  change th e  way tob a cc o  i s  
re g u la te d  in  th e  U n ite d  S t a t e s .
These s t a t e ' s  c a se s  have much in  common. B oth  a s s e r t  t h a t  th e  tob acco  
in d u s t r y  has engaged in  y e a rs  o f  i l l e g a l  a c t i v i t y .  B oth  were b ro u g h t by 
e x p e r ie n c e d  p r i v a t e  p l a i n t i f f ' s  law y e rs  w o rk in g  under c o n t r a c t  w ith  the  
a t t o rn e y  g e n e r a l .  The le g a l  t h e o r i e s  o f  th e  two c a s e s , how ever, d i f f e r  
s i g n i f i c a n t ly .
In  M is s i s s ip p i ,  A t to rn e y  G en e ra l Moore f i l e d  in  h is  s t a t e ' s  c o u r t  o f  e q u i t y .  
U t i l i z i n g  t h e o r ie s  o f  u n ju s t  en richm en t and r e s t i t u t i o n ,  h is  s u i t  a ttem p ts  to  
recoup  f o r  h is  s t a t e  m i l l i o n s  -*  d o l l a r s  p a id  by i t  f o r  th e  m ed ic a l c a re  o f 
in d ig e n t  c i t i z e n s .  By a v o id in g  th e  f i l i n g  o f  a s u b ro g a t io n  c la im  t h a t  th e  
S t a te  o f  M is s is s ip p i  was a c t in g  on b e h a l f  o f  s p e c i f i c  sm oke rs , Moore 
a v o id e d  th e  a ssum p tion  o f  th o  r i s k  d e fe n se  which had e a r l i e r  p ro v en  
s u c c e s s fu l f o r  th e  tob a cc o  in d u s t r y .
In  M in n e so ta , A t to rn e y  G en e ra l Humphrey's case  was f i l e d  in  s t a t e  c o u r t  
a s s e r t in g  th a t  th e  tob a cc o  in d u s t r y  engaged in  a s e r i e s  o f  i l l e g a l  a c t i v i t i e s  
th a t  v i o la t e  consumer p r o t e c t i o n  and a n t i t r u s t  law s . The case  fu r t h e r  
a l le g e d  t h a t  th o  tob a cc o  in d u s t r y  knew o f  th e  a d d lc t lv e n e a a  o f  n i c o t in e  and 
y e t  engaged in  a " u n i f i e d  campaign o f  d e c e i t  and m is re p r e s e n ta t io n "  t o  
c o n c o a l th e  in fo rm a t io n  from  th e  g e n e ra l p u b l ic  and gove rnm en ta l 
a g e n c ie s .
Both a t t o rn e y s  g e n e r a l ,  how eve r, spoke f o r c e f u l l y  o f  t h e i r  c on ce rn s  o ve r 
th e  in c re a s e d  r a t e  o f  teen ag e  sm ok ing . W ith  s t a t i s t i c s  show ing th a t  50* o f
a l l  a d u lt  sm okers had begun smoking b e fo r e  che age o f  14 , b o th  Moore and
Humphrey echoed  F e d e ra l Food and Drug A d m in ls t r a t io n  (TCAl 
C o re i lis  lo n e r  D av id  K e s s le r  who s in c e  h is  appo in tm en t by P re s id e n t  Bush 
had made th e  re d u c t io n  o f  y o u th fu l smoking a to p  p r i o r i t y .
In  F e b ru a ry  o f  1994 , K e s s le r  w ro te  th a t  he b e l ie v e d  th a t  t h e re  was
"m oun ting  e v id e n c e "  th a t  " th e  n i c o t in e  in g r e d ie n t  in  c ig a r e t t e s  i s  a
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p o w e r fu l ly  a d d ic t iv e  a g e n t"  and th a t  " c ig a r e t t e  v endo rs  c o n t r o l  th e  le v e ls  
o f  n i c o t in e  t o  s a t i s f y  t h i s  a d d ic t i o n . "  T h is  l e t t e r  was fo l lo w e d  in  A p r i l  o f  
1994 by th e  now in fam ous h e a r in g  b e fo r e  th e  .House H e a lth  and 
Env ironm en t Subcom m ittee then c h a ire d  by Rep. H enry Waxman (D -Ca) 
w he re in  th e  CEO's o f  th e  seven la r g e s t  tob acco  companies t e s t i f i e d  th a t  
th o y  p e r s o n a l ly  b e lie v e d  th a t  n ic o t in e  i s  n o t a d d ic t iv e  and th a t  smoking has 
n o t been p ro v e n  t o  be a cause o f  c a n c e r . One month l a t e r ,  Moore f i l e d  h is  
c a s e .
I I I .  The N ext B rave  S o u ls
On Septem ber 2 0 , 1994 , West V i r g in ia  A t to rn e y  G en e ra l L a r r e l l  McGraw 
f i l e d  a m ed ic a l re im bu rsem en t la w s u it  t h a t  f o r  th e  f i r s t  tim e named U .S . 
T obacco , m an u fa c tu re rs  o f  95* o f  th e  sm oke le ss  tob acco  s o ld  in  th e  
U n ite d  S t a t e s ,  as a d e fe n d an t a lo n g  w ith  th e  o th e r  m a jo r  c . 'g a rc t te  
com pan ie s . McGraw's case  n o t o n ly  m ir r o re d  M oo re 's  case  l e g a l l y ,  bu t 
p o l i t i c a l l y  as w e l l .  In  b o th  s t a t e ' s ,  th e  G ove rn o rs  came dowi. h a rd  on the  
s id e  o f  th e  to b a cc o  in d u s t r y  and f i l e d  b r i e f s  in  c o u r t  a s s e r t in g  th a t  t h e i r  
a t t o rn e y  g e n e ra l la c k e d  th e  a u t h o r i t y  t o  b r in g  the  s u i t  and o r s 4gn c o n t ra c t s  
w ith  p r i v a t e  law y e rs  to  b r in g  th e  c a s e .
The a t t e n t i o n  t h a t  a ro s e  from  th e se  s u i t s ,  how evor, a t  t im es seemed m inor 
when compared t o  th e  c o n t ro v e r s y  t h a t  e ru p te d  in  F lo r i d a  w ith  th e  
la t e - n i g h t  p a ssag e  o f  th e  M ed ica id  T h i r d - P a r t y  L i a b i l i t y  Act on th e  l x s t  day 
o f  th e  1994 l e g i s l a t i v e  S e s s io n . Swept th rough  th e  L e g is la t u r e  w ith o u t a 
h e a r in g , th e  A ct s p e c i f i c a l l y  a u th o r iz e s  th e  F lo r i d a  A t to rn e y  G en e ra l t o  
b r in g  a re im bu rsem en t la w s u it  and , more im p o r t a n t ly ,  s t r i p s  from  tob acco  
d e fe n d a n ts  th e  a b i l i t y  t o  u t i l i z e  the  d e fe n se s  o f  a ssum p tion  o f  r i s k  and 
c o n t r ib u t o r y  n e g lig e n c e . S t r o n g ly  su p p o rte d  by F lo r i d a  G ove rn o r Lawton 
C h i le s  and A t to rn e y  G en e ra l Bob B u t te rw o r th , b o th  th e  p ro c e d u re  ind the  
su b s ta n ce  o f  th e  passage  r e s u lt e d  in  a huge e f f o r t  by th e  e n t i r e  b u s in e s s  
community t o  r e p e a l th o  A ct as soon as p o s s ib le .
IV . Tho S t a l l
D u rin g  th e  summer and f a l l  o f  1995 , th e  tob a cc o  in d u s t r y  cane v e ry  c lo s e  
t o  end ing  th e  i n i t i a t i v e  o f  th e  a t t o rn e y s  g t n e r a l .  In  M is s i s s ip p i ,  G ove rn o r 
K i r k  F o rd ic e ,  w ith  th e  su p p o rt  o f  th e  e n t i r e  b u s in e s s  community, sued 
A t to rn e y  G e n e ra l M ike Moore in  an a ttem p t t o  have th e  ie d ism is s e d . In  
West V i r g i n i a ,  G ove rn o r G aston  C a p e r to n 's  le g a l  in te r* . . .c io n  p e rsu aded  
a t r i a l  Judge th a t  A t to rn e y  G en e ra l McGraw d id  n o t have th e  a u t h o r i t y  to  
b r in g  th e  s u i t  and she d ism is s e d  most o f  th e  c la im s . In  F lo r i d a ,  th e  
L e g is la t u r e  o v e rw h e lm in g ly  re p e a le d  th e  L i a b i l i t y  Act and i t  app ea red  th a t  
th e  In d u s t r y  had th e  v o te s  t o  o v e r r id e  th e  v e to  o f  G ove rn o r C h i le s .  O n ly  
th e  M inneso ta  ca se  was s t i l l  p o l i t i c a l l y  a l i v e  a lth o u g h  p r e l im in a r y  le g a l  
a t t a c k s  l e f t  I t  b u r le d  deep in  th e  s t a t e ' s  a p p e l la t e  p ro c e s s .
The fo u r  a t t o r n e y s  g e n e ra l who sued , how ever, c o n t in u ed  t h e i r  e f f o r t s .
S e c re t  docum ents from  th e  a rc h iv e s  o f  th e  In d u s t r y ,  t io u g h t  fo rw a rd  by 
w h is t le b lo w e r s ,  sometimes in  d e f ia n c e  o f  s t a t e  c o u r t  o r d e r s .  In c r e a s in g ly  
appea red  in  th e  p r e s s .  The tob acco  in d u s t r y  th en  launched  le g a l  a s s a u lt s  on 
th e  m edia i t s e l f ,  w inn ing  an a p o lo g y  from  ABC and f r ig h t e n in g  CBS's "6 0  
M in u te s " i n t o  c a n c e l l in g  a s t o r y  on th e  ove o f  b ro a d c a s t . The key 
c om n itte o  p o s t s  in  th e  new R ep ub lic an  c o n t r o l l e d  C ong ress were e n t i r e l y  
p ro - t o b a c c o  and f o d e r a l  " t o r t  r e fo rm "  th re a te n e d  t o  w ipe ou t a l l  o f  th e  s t a t e  
c a s e s . The tob a  :o  in d u s t r y  d r a m a t ic a l ly  In c re a s e d  i t s  c o rp o r a te  and PAC 
c o n t r ib u t io n s  a ..J  th e  p rop o sed  FDA r u le  was under fu r io u s  a s s a u lt .
V . “ D on 't Let T ha t A t to rn e y  G en e ra l F i le  That S u i t ' "
At t h i s  p o in t ,  th e  in d u s t r y  launched  what a t  b e s t  can o n ly  be c h a r i t a b ly  
d e s c r ib e d  as a c u r io u s  l i t i g a t i o n  s t r a t e g y .  I t  i n i t i a t e d  la w s u it s  a g a in s t  che 
a t t o rn e y s  g e n e ra l o f  M a ssa c h u se tts , T exas , and M a ry lan d , w h o --a t  t l  a t
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p o i n t - - w e r e  c o n s i d e r i n g  f i l i n g  a c t i o n s  b u t  h a d  n o t  y e t  f i n a l l y  d e c i d e d  t o  d o  
s o .  Tn  s e  u n p r e c e d e n t e d  s u i t s  a s k e d  t h e  c o u r t s  t o  s t o p  t h e  a t t o r n e y  g e n e r a l  
f r o m  e v e r  f i l i n g  a s u i t  a s  o p p o s e d  t o  t h e  m o r e  common m e th o d  o f  
s u b m i t t i n g  a M o t i o n  t o  D i s m i s s  a f t e r  a s u i t  h a d  b e e n  f i l e d .

E v e n  a c a s u a l  o b s e r v e r  o f  s t a t e  a t t o r n e y s  g e n e r a l  c o u l d  h a v e  p r e d i c t e d  t h a t  
t h e s e  s u i t s  w o u ld  h a v e  t h e  e x a c t  o p p o s i t e  e f f e c t  f r o m  w h a t  t h e  i n d u s t r y  
w a n t e d .  V i r t u a l l y  a l l  o f  t h e  f i f t y  a t t o r n e y s  g e n e r a l  r a l l i e d  t o  t h e  d e f e n s e  o f  
t h e  f o u r  t h a t  h a d  b e e n  s u e d .  I n  p r i v a t e  d i s c u s s i o n s ,  t h e y  c h a r a c t e r i z e d  t h e  
p r e e m p t i v e  e f f o r t s  o f  t h e  I n d u s t r y  a s  a n  i n d i c a t i o n  • f  c o r p o r a t e  a r r o g a n c e  
n o t  sh ow n  b y  a n y  o t h e r  s e g m e n t  o f  t h e  A m e r i c a n  b u s i n e s s  c o m m u n i t y .  T h e  
r e s p o n s e  o f  M a s s a c h u s e t t s  A t t o r n e y  G e n e r a l  S c o t t  H a r s h b a r g e r  was 
r e p r e s e n t a t i v e  o f  o t h e r s  when h e  r e s p o n d e d  t h a t  " t h e  t o b a c c o  i n d u s t r y  may 
i n t i m i d a t e  ' 6 0  M i n u t e s , '  b u t  t h e y  w o n ' t  i n t i m i d a t e  m e . "

I n  N o v e m b e r  1 9 9 5 ,  a c o n f e r e n c e  f o r  s t a t e  a t t o r n e y s  g e n e r a l ,  f u n d e d  b y  t h e  
R o b e r t  W ood J o h n s o n  F o u n d a t i o n  a n d  o r g a n i z e d  b y  t h e  T o b a c c o  P r o d u c t s  
L i a b i l i t y  P r o j e c t ,  was h e l d  a t  N o r t h e a s t e r n  U n i v e r s i t y  i n  B o s t o n .  I t  b r o u g h t  
t o g e t h e r  r e p r e s e n t a t i v e s  f r o m  t h i r t y  s t a t e  a t t o r n e y s  g e n e r a l ,  l e a d e r s  o f  t h e  
t o b a c c o  c o n t r o l  m o v e m en t ,  a n d  t h e  p l a i n t i f f ' s  b a r ,  a n d  r e s u l t e d  i n  a 
r e n e w e d  c o m m i tm e n t  t o  c o n t i n u e  t h e  l i t i g a t i o n  e f f o r t s .

A f t e r  a lm o s t  a  y e a r  d u r i n g  w h ic h  n o  s t a t e  h a d  s u e d ,  M a s s a c h u s e t t s  b ecam e 
t h e  f i f t h  s t a t e  c o  f i l e .  On D e c e m b e r  1 ,  1 9 9 5  a t  a p r e s s  c o n f e r e n c e  h e l d  i n  
a C a t h o l i c  h o s p i t a l  a t t e n d e d  b y  t h e  A r c h b i s h o p  o f  B o s t o n ,  H a r s h b a r g e r  
s t a t e d  t h a t  " c i g a r e t t e  m a n u f a c t u r e r s  h a v e  . . .  known f o r  y e a r s ,  b a s e d  o n  t h e i r  
own s e c r e t  r e s e a r c h ,  t h a t  t h e i r  p r o d u c t s  e v e n t u a l l y  i n j u r e  o r  k i l l  t h e  
c o n s u m e r  w hen  u s e d  e x a c t l y  a s  I n t e n d e d . "

T h e  s t a l l  w as  o v e r .

V I .  L i g g e t t :

On M a rc h  1 5 ,  1 9 9 5 ,  t h e  h e a d l i n e s  o f  e v e r y  n e w s p a p e r  i n  t h e  c o u n t r y  
a n n o u n c e d  t h a t  T h e  L i g g e t t  G r o u p ,  t h e  n a t i o n ' s  f i f t h  l a r g e s t  c i g a r e t t e  
m a n u f a c t u r e r ,  h a d  s e t t l e d  i t s  c l a i m s  w i t h  f i v e  o f  t h e  s i x  s t a t e s  who h a d  
s u e d  i t  f o r  $ 1 0  m i l l i o n ,  a s t a k e  i n  f u t u r e  p r o f i t s ,  a n d  a n  a g r e e m e n t  t o  
i m m e d i a t e l y  c o m p ly  w i t h  t h e  p r o p o s e d  FDA r u l e  d e a l i n g  w i t h  y o u t h  
a c c e s s .  ( L o u i s i a n a  A t t o r n e y  G e n e r a l  R i c h a r d  l e y o u b  h a d  f i l e d  t h e  d a y  
b e f o r e  t h e  s e t t l e m e n t  a n n o u n c e m e n t . )  M i n n e s o t a  A t t o r n e y  G e n e r a l  H u b e r t  
H um ph re y  r e f u s e d  t o  J o i n  t h e  s e t t l e m e n t ,  n o t i n g  C h a t  t h e  d o l l a r s  w e r e  t o o  
l o w  a n d  t h a t  t h e  a g r e e m e n t  a c t u a l l y  p r o v i d e d  t h e  s t a t e s  w i t h  an  e c o n o m ic  
s t a k e  i n  a f a i l i n g  t o b a c c o  c om p an y  t h a t  was a t t e m p t i n g  a h o s t i l e  t a k e o v e r  
o f  R . J . R e y n o l d s .

R e g a r d l e s s  o f  t h e  l e g a l  m e r i t s ,  t h e r e  c a n  b e  n o  q u e s t i o n  t h a t  t h e  s e t t l e m e n t  
w as a s t u n n i n g  s u c c e s s  f o r  a l l  s t a t e  a t t o r n e y s  g e n e r a l .  T h e  i n d u s t r y ' s  a u r a  
o f  i n v i n c i b i l i t y  was g o n e  f o r e v e r .

T h e  s e t t l e m e n t  i m m e d i a t e l y  s o l v e d  s e v e r a l  c r i t i c a l  p o l i t i c a l  p r o b l e m s .  I n  
W e s t  V i r g i n i a ,  t h e  G o v e r n o r ,  w i t h  a c h e c k  f o r  $ 2 0 0 , 0 0 0  l i t e r a l l y  i n  h a n d ,  
r e v e r s e d  h i s  p o s i t i o n ,  t h e r e b y  r e a c t i v a t i n g  t h e  s u i t  i n  h i s  s t a t e .  I n  F l o r i d a ,  
t h o  s e t t l e m e n t  o n  t h e  e v e  o f  t h e  v o t e  t o  o v e r r i d e  G o v e r n o r  C h i l e s ' s  v e t o  o f  
t h e  L i a b i l i t y  A c t  s a v e d  t h e  d a y .  I n  New J e r s e y ,  G o v e r n o r  C h r i s t i n e  T o d d  
W h i tm a n  o r d e r e d  h e r  a p p o i n t e d  a t t o r n e y  g e n e r a l  t o  s t a r t  t h e  p r o c e s s  t o  f i l e ,  
m a k i n g  h e r  t h e  f i r s t  p r o m i n e n t  R e p u b l i c a n  t o  s u p p o r t  s t a t e  l i t i g a t i o n .

M o s t  i m p o r t a n t ,  t h e  s e t t l e m e n t  l e g i t i m a t i z e d  t h e  e f f o r t s  o f  t h e  f i r s t  f i v e  
a t t o r n e y s  g e n e r a l .  T h e  m e d i a  l o s t  i t s  t i m i d i t y  a n d  b e g a n  l a u n c h i n g  new  and  
e v e r  m o r e  n e g a t i v e  a t t a c k s  o n  t h e  t o b a c c o  i n d u s t r y .  E d i t o r i a l s  now a s k e d  
why t n e  s t a t e  a t t o r n e y  g e n e r a l  h a d  n o t  s u e d  I n s t e a d  o f  t h e  o t h e r  way 
a r o u n d .  N a t i o n a l  h o a l t h  a s s o c i a t i o n s ,  l o n g  s k e p t i c a l  o f  l i t i g a t i o n  a s  a r o u t e  
t o  t o b a c c o  c o n t r o l ,  h a v e  w h o l e  h e a r t e d l y  s u p p o r t e d  t h e  e f f o r t s  o f  t h e
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a t t o r n e y s  g e n e r a l .

V I I .  T h e  D e lu g e  t

Tn D e c em b e r  1 9 9 5 ,  t h e  t o b a c c o  i n d u s t r y  h ad  p r e e m p t i v e l y  s u e d  T e x a s  
A t t o r n e y  G e n e r a l  Dan M o r a l e s  i n  s t a t e  c o u r t  i n  A u s t i n .  On M a rc h  2 8 ,
1 9 9 6 ,  M o r a l e s  r e s p o n d e d  w i t h  a l a w  s u i t ,  t h e  f i r s t  s t a t e  c a s e  t o  b e  f i l e d  i n  
f e d e r a l  c o u r t ,  t h a t  a i x e g e d  c i v i l  r a c k e t e e r i n g  v i o l a t i o n s .  M o r a l e s  a l s o  i s s u e d  
a b l i s t e r i n g  a t t a c k  o n  t h e  i n d u s t r y .  I n  t h e  f a c e  o f  p o l l s  t h a t  s h ow ed  t h e  
c i t i z e n s  o f  h i s  s t a t e  o p p o s e d  h i s  f i l i n g  t h e  s u i t ,  M o r a l e s  s t a t e d  t h a t  he 
b e l i e v e d  t h a t  t h e  i n d u s t r y  h a d  e n g a g e d  i n  t h e  " s y s t e m a t i c  c u l t i v a t i o n  o f  
new , l i f e - l o n g  c u s t o m e r s ,  l i f e - l o n g  n i c o t i n e  a d d i c t s . "

On May 1 , 1 9 9 6 ,  M a r y l a n d  A t t o r n e y  G e n e r a l  J o e  C u r r a n  b ecam e t h e  
e i g h t h  a t t o r n e y  g e n e r a l  t o  f i l e  i n  a s u i t  h e  h a n d  d e l i v e r e d  t o  t h e  c o u r t  
h o u s e .  A s k i n g  f o r  $ 3  b i l l i o n  i n  c o m p e n s a t o r y  d a . .« .g e s ,  C u r r a n  was t h e
f i r s t  t o  s e e k  p u n i t i v e  d a m a g e s .

On J u n e  5 ,  1 9 9 6 ,  W a s h i n g t o n  A t t o r n e y  G e n e r a l  C h r i s t i n e  G r e g o l r e  f i l e d  
a g a i n s t  t h e  i n d u s t r y .  C o n n e c t i c u t  A t t o r n e y  G e n e r a l  R i c h a r d  B l u m e n t h a l  
f i l e d  s h o r t l y  t h e r e a f t e r .  I n  j u s t  o n e  A u g u s t  w e e k ,  f o u r  s t a t e s  s u e d .  A r i z o n a  
A t t o r n e y  G e n e r a l  G ran t Wooda b ecam e  t h e  f i r s t  R e p u b l i c a n  t o  a c t u a l l y  f i l e  
a l t h o u g h  h e  was i m m e d i a t e l y  f o l l o w e d  b y  K a n s a s  R e p u b l i c a n  A t t o r n e y  
G e n e r a l  C a r l a  S t o v a l l .  O k la h o m a  A t t o r n e y  G e n e r a l  D rew  Edm ondson  a n d
M i c h i g a n  A t t o r n e y  G e n e r a l  F r a n k  K e l l e y ,  who c a l l e d  t h e  i n d u s t r y
" m e r c h a n t s  o f  d e a t h , "  e a c h  f i l e d  i n  t h e i r  s t a t e  c o u r t s .

I n  t h e  l a s t  s i x  m o n t h s ,  c a s e s  h a v e  b e e n  f i l e d  b y  U t a h  A t t o r n e y  G e n e r a l  J a n  
G ra h am , I o w a  A t t o r n e y  G e n e r a l  Tom M i l l e r ,  New Y o r k  A t t o r n e y  G e n e r a l  
D e n n i s  V a c c o ,  H a w a i i  A t t o r n e y  G e n e r a l  M a r g e r y  B r o n s t e r ,  W i s c o n s i n  
A t t o r n e y  G e n e r a l  J im  D o y l e  a n d  I n d i a n a  A t t o r n e y  G e n e r a l  J e f f  M o d i s e t t .

T h e s e  s t a t e  c o u r t  c a s e s  m ake  m any  o f  t h e  sam e a l l e g a t i o n s .  A l l  a r c  b r o u g h t  
b y  a s t a t e  a t t o r n e y  g e n e r a l  who h a s  h i r e d ,  o f t e n  o n  a c o n t i n g e n t  f e e  b a s i s ,  
a p r i v a t e  f i r m  who h a s  a g r e e d  t o  f r o n t  a l l  o r  m o s t  o f  t h e  up  f r o n t  l i t i g a t i o n  
c o s t s .

And t h e r e  i s  n o  q u e s t i o n  t h a t  m o r e  s t a t e s ,  c o u n t i e s ,  c i t i e s  a n d  to w n s  w i l l  
b e  f i l i n g  i n  t h e  n e a r  f u t u r e .

V I I I .  P r e l i m i n a r y  R e s u l t s

A l l  o f  t h e  r u l i n g s  t o  d a t e  i n  t h e  s t a t e  a t t o r n e y  g e n e r a l  r e im b u r s e m e n t  
a c t i o n s  h a v e  b e e n  l e g a l  a n d  p r o c e d u r a l  i n  n a t u r e .  I n  o t h e r  w o r d s ,  t h e y  h a v e  
n o t  r e v i e w e d  t h e  f a c t u a l  b a s i s  o f  t h e  c l a i m s .  T h a t  s a i d ,  a s  o f  M a rc h  1 ,
1 9 9 7  t h e  s t a t e s  h a v e  won a lm o s t  e v e r y  r o u n d .

E v e r y  p r e e m p t i v e  s u i t  d e c i d e d  t o  d a t e  h a s  b e e n  d i s m i s s e d  w i t h  e s p e c i a l l y  
h a r s h  l a n g u a g e  b e i n g  d i r e c t e d  a t  t h e  t o b a c c o  I n d u s t r y  b y  t h e  C o u r t  i n  t h e  
C o n n e c t i c u t  a nd  U t a h  c a s e s .  E v e r y  a t t e m p t  t o  r e m o v e  s t a t e  c a s e s  t o  f e d e r a l  
c o u r t  l o r  t o  s t a t e  c o u r t  i n  t h e  c a s e  o f  T e x a s )  h a s  b e e n  d e f e a t e d .  E v e r y  
c o n t i n g e n t  f e e  a g r e e m e n t  a t t a c k e d  h a s  b e e n  u p h e l d .  I n  M i n n e s o t a ,  t h e  
S u p rem e  C o u r t  h a s  u p h e l d  t h e  t r i a l  j u d g e ' s  r u l i n g s  t h a t  u p h o l d  t h e  
d i s m i s s a l  o f  a M o t i o n  t o  D i s m i s s  a n d  k e p t  B l u e  C r o s s  a n d  B l u e  S h i e l d  o r  
M i n n e s o t a  a s  a c o - p l a i n t i f f .  I n  F l o r i d a ,  t h e  s t a t e  S u p rem e  C o u r t  h a s  u p h e l d  
t h e  b a s i c  c o n s t i t u t i o n a l i t y  o f  t h e  l a w  t h a t  l i m i t e d  t h e  t o b a c c o  I n d u s t r y ' s  
d e f e n s e s  a n d  c r e a t e d  a d e  f a c t o  s t r i c t  l i a b i l i t y  l a w  a nd  t h e  t r i a l  j u d g e  h a s  
u p h e l d  t h e  s t a t e ' s  i n c l u s i o n  o f  a m a j o r  c o n s p i r a c y  c o u n t .

T h i s  i s  n o t  t o  s a y  t h a t  t h e  t o b a c c o  I n d u s t r y  i s  down f o r  t h e  c o u n t .  The  
M i s s i s s i p p i  S u p rem e  C o u r t  h a s  y e t  t o  r u l e  o n  t h e  l a w s u i t  o f  G o v e r n o r  
F o r d l c e  t h a t  c h a l l e n g e s  A t t o r n e y  G e n e r a l  M o o r e ' s  r i g h t  t o  b r i n g  h i s  c a s e .
I n  W a s h i n g t o n ,  F l o r i d a  a n d  W e s t  V i r g i n i a ,  a n um be r  o f  c o u n t s  h a v e  b e e n
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d i s m i s s e d .  I n  T e x a s ,  a l e g i s l a t i v e  a t t e m p t  w i l l  b e  made t o  e l i m i n a t e  t h e  
r i g h t  o f  t h e  A t t o r n e y  G e n e r a l  M o r a l e s  t o  h i r e  o u t s i d e  c o u n s e l .  D e f e n s e  
c o u n s e l  i n  e a c h  s t a t e ,  m any o f  whom a r e  a s  p o w e r f u l  i n  t h e  p o l i t i c a l  a r e n a  
a s  i n  t h e  c o u r t r o o m ,  a r e  d e f e n d i n g  t h e  i n d u s t r y  i n  a s o p h i s t i c a t e d  a n d  
t i g h t l y  o r g a n i z e d  m a n n e r .

S t i l l ,  a s  o f  r i g h t  now , a l l  t w e n t y - t w o  s t a t e  c a s e s  a r e  o n  t r a c k  t o  g o  t o  t r i a l .  
M i s s i s s i p p i  t r i a l  i s  s c h e d u l e d  t o  b e g i n  on  J u n e  1 ,  1 9 9 7 .  F l o r i d a ' s  c a s e  i s  s e t  
t o  b e g i n  i n  A u g u s t  a n d  T e x a s  i s  s c h e d u l e d  i n  O c t o b e r .  M i n n e s o t a  b e g i n s  
i t s  t r i a l  t h e  f i r s t  w eek  o f  J a n u a r y ,  1 9 9 9 .

I X .  P o s s i b l e  C o n g r e s s i o n a l  R e s o l u t i o n

G e o f f r e y  B i b l e ,  t h e  P r e s i d e n t  o f  P h i l i p  M o r r i s ,  s t a t e d  i n  J u n e  t h a t  " a f t e r  4 0  
y e a r s  o f  a s t o n i s h i n g  g r o w t h . . . o u r  b u s i n e s s  i s  i n  p h e n o m e n a l l y  r o b u s t  s h a p e ,  
a n d  o u r  p r o s p e c t s  h a v e  n e v e r  l o o k e d  b e t t e r . "

T h e r e  i s  much s u p p o r t  f o r  B i b l e ' s  s t a t e m e n t .  P r o f i t s ,  f u e l e d  e s p e c i a l l y  b y  
i n t e r n a t i o n a l  s a l e s ,  a r e  v e r y  h i g h .  I n c r e a s e d  s m o k in g  r a t e s  f o r  t e e n a g e r s ,  
o f f i c i a l l y  d e c r i e d  b y  t h e  i n d u s t r y ,  n o n e t h e l e s s  make i t  c l e a r  t h a t  t h e r e  w i l l  
b e  p l e n t y  o f  A m e r i c a n  c u s t o m e r s  f o r  g e n e r a t i o n s  t o  c om e . C o n g r e s s i o n a l  
s u p p o r t  i n  k e y  p o s i t i o n s  r e m a i n s  a b s o l u t e  a n d  p o l l s  c o n s i s t e n t l y  s h ow  t h a t  
A m e r i c a n s  a r e  n o t  i n  t h e  mood t o  b a n  t o b a c c o  p r o d u c t s  f r o m  t h e  a d u l t  
p o p u l a t i o n .

A l l  o f  t h i s  n o t w i t h s t a n d i n g ,  t h e  t o b a c c o  i n d u s t r y  h a s  s h i f t e d  i t s  p o s i t i o n  i n  
t h e  l a s t  f e w  m o n th s  a n d  w i l l  s o o n  b e  a p p r o a c h i n g  C o n g r e s s  s e e k i n g  w h a t  
t h e y  c a l l  " r e g u l a t o r y  p e a c e , "  o r ,  i n  t h e  w o rd s  o f  R JR  C h i e f  E x e c u t i v e  
O f f i c e r  S t e v e n  G o l d s t o n e ,  a d e f i n i t i o n  o f  " t h e  r o l e  t h a t  t o b a c c o  s h o u l d  p l a y  
i n  c om m e rc e  a n d  o u r  s o c i e t y . "  P r o - t o b a c c o  s t o c k  a n a l y s t  G a r y  B l a c k ,  who 
f o r  y e a r s  h a d  d e r i d e d  t h e  s i g n i f i c a n c e  o f  s t a t e  a n d  p r i v a t e  l i t i g a t i o n ,  s t a t e d  
t h o  i s s u e  c l e a r l y  when h e  w r o t e  l a s t  A u g u s t  t h a t  "we b e l i e v e  t h a t  o d d s  hav<» 
i n c r e a s e d  s i g n i f i c a n t l y  t h a t  o v e r  t h e  n e x t  1 8 - 2 4  m o n t h s ,  t h e  i n d u s t r y  w i l l  
a g r e e  t o  a l e g i s l a t i v e  s o l u t i o n  t h a t  c o u l d  p u t  l i t i g a t i o n  r i s k s  b e h i n d  i t .  We 
b e l i e v e  t h a t  t o b a c c o  s t o c k s  c o u l d  s o a r  a s  i n v e s t o r s  a d o p t  t h e  v i e w  t h a t  t h e  
c u r r e n t  l i t i g a t i o n  d i s c o u n t s . . . a r e  s e v e r a l  t im e s  l i k e l y  s e t t l e m e n t  c o s t s . . . . "

T o  g e t  r e a d y  f o r  t h i s  C o n g r e s s i o n a l  f i g h t ,  t h e  i n d u s t r y  i s  e m p l o y i n g  an  
i n c r e a s e d  n u m b e r  o f  h i g h  p r o f i l e  l o b b y i s t s  f r o m  b o t h  p o l i t i c a l  p a r t i e s  a n d  
e x p a n d i n g  t h e i r  p u b l i c  r e l a t i o n s  e f f o r t s .  P r e s i d e n t  C l i n t o n  h a s  i n d i c a t e d  a 
w i l l i n g n e s s  t o  h e l p  b r i n g  t h e  tw o  w a r r i n g  s i d e s  t o g e t h e r  t o  s e e  i f  common 
g r o u n d  c a n  b e  f o u n d .

The s u i n g  a t t o r n e y s  g e n e r a l ,  h o w e v e r ,  c a n n o t  s e e  how a t r u c e  c a n  b e  
d e c l a r e d  a s  l o n g  a s  4 0 0 , 0 0 0  A m e r i c a n s  d i e  e a c h  y e a r  - f  t c " < c c o  r e l a t e d  
i l l n e s s e s  a n d  y o u t h  s m o k i n g  r a t e s  c o n t i n u e  t o  c l i m b .  11 o f  i t s  t a l k  o f
" p e a c e , "  f e w  a t t o r n e y s  g e n e r a l  a r e  a n x i o u s  f o r  a  s e t t .  --nt t h a t  a l l o w s  
t o b a c c o  s t o c k s  t o  " s o a r . "  W h i l e  a t t o r n e y s  g e n e r a l  a r c  i n t e r n a l l y  d i s c u s s i n g  
t h e  p o s s i b l e  p a r a m e t e r s  o f  a " g l o b a l  s e t t l e m e n t , "  a l l  a r e  s p e n d i n g  m o s t  o f  
t h e i r  t im e  g e t t i n g  r e a d y  f o r  t r i a l .

I n  t h e i r  h e a r t s ,  b o t h  s i d e s  t o  t h e  t o b a c c o  w a r s  know f u l l  w e l l  t h e  r i s k s  o f  
l i t i g a t i o n .  When i t  c om es  t o  t h e  q u e s t i o n  o f  who w i l l  b l i n k  f i r s t ,  h o w e v e r ,  
t h e r e  i s  m o r o  t h a n  e n o u g h  e v i d e n c e  t h a t  t h e  s t a t e  a t t o r n e y s  g e n e r a l  who 
h a v e  s u e d  t h e  t o b a c c o  i n d u s t r y  a r e  n o t  a t  a l l  b e  a f r a i d  o f  g o i n g  a l l  t h e  w ay .

J am e s  E .  T i e r n e y  s e r v e d  a s  t h e  A t t o r n e y  G e n e r a l  o f  M a in e  f r o m  1 9 0 0  u n t i l  
1 9 9 0 .  S i n c e  t h a t  t im e  h e  h a s  w r i t t e n  w i d e l y  o n  t h e  s u b j e c t  o f  s t a t e  
a t t o r n e y s  g e n e r a l ,  s e r v e d  a s  a s p e c i a l  p r o s e c u t o r  a n d  s e r v e s  on  t h e  B o a r d  
o f  C o m m e n t a t o r s  f o r  t h e  C o u r t r o o m  T e l e v i s i o n  N e t w o r k .  D u r i n g  1 9 9 5 ,
T i e r n e y  w o r k e d  w i t h  t h e  T o b a c c o  P r o d u c t s  L i a b i l i t y  P r o j e c t  a n d  c u r r e n t l y  
i s  a s s i s t i n g  s t a t e  a t t o r n e y s  g e n e r a l  i n  t h e  c o o r d i n a t i o n  o f  t h e i r  t o b a c c o  
l i t i g a t i o n .  F o r  m o r e  i n f o r m a t i o n  s e e :  h t t p : s t i c . n e u . e d u .
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subject: Tobacco foes fire d  upFron: anon3c670nyx.ca.du.edu (Bruce Watson)
D a t e :  1997/03/23Measage-Zd: <5h4jcn3oig0nyx.es.du.edu>Newsgroups: a l t .smokers, a l t . support.non-smokers[More Headers)
T o b a c c o  f o e s  f i r e d  up
L i g g e t t  p a c t  w i t h  2 2  s t a t e s  h a i l e d  b y  m a r .y , d e c r i e d  b y  R JR ,  o t h e r s  By 
J o h n  H o e f f e l
JOURNAL WASHINGTON BUREAU

W ASH IN GTO N -- In  a s t u n n i n g  s e t t l e m e n t  r e a c h e d  y e s t e r d a y  w i t h  t h e  
a t t o r n e y s  g e n e r a l  f r o m  2 2  s t a t e s ,  t h e  L i g g e t t  G r o u p ,  t h e  c o u n t r y ' s  
f i f t h - b i g g e s t  m a k e r  o f  c i g a r e t t e s ,  a d m i t t e d  t h a t  n i c o t i n e  i s  a d d i c t i v e ,  t h a t  
sm o k in g  c a u s e s  c a n c e r  a n d  t h a t  c i g a r e t t e s  h a v e  l o n g  b e e n  m a r k e t e d  t o  
m i n o r s .

L i g g e t t ,  i n  a  m a j o r  c o n c e s s i o n ,  a g r e e d  t o  p u t  a w a r n i n g  l a b e l  o n  i t s  
c i g a r e t t e  p a c k a g e s  d e c l a r i n g  t h a t  s m o k i n g  i s  a d d i c t i v e ,  c o n t r a d i c t i n g  t h e  
l o n g - s t a n d i n g  c l a i m s  o f  t o b a c c o  o f f i c i a l s  t h a t  i t  i s  n o t .

T h e  c om p an y ,  b a s e d  i n  D u rh am , a l s o  a g r e e d  t h a t  i t s  e m p l o y e e s  a n d  
a t t o r n e y s  w i l l  t e s t i f y  i n  t h e  l a w s u i t s  t h e  2 2  s t a t e s  h a v e  f i l e d  a g a i n s t  t h e  
f o u r  o t h e r  m a j o r  c i g a r e t t e  m a k e r s ,  i n c l u d i n g  R . J .  R e y n o l d s  T o b a c c o  C o .  i n  
W i n s t o n - S a l e m .

L i g g e t t  a l s o  p r o m i s e d  t o  h a n d  o v e r  s e v e r a l  b o x e s  o f  h i g h l y  c o n f i d e n t i a l  
d o c u m e n t s .

"We b e l i e v e  t h i s  i s  t h e  b e g i n n i n g  o f  t h e  e n d  f o r  t h i s  c o n s p i r a c y  o f  l i e s  a n d  
d e c e p t i o n  t h a t ' s  b e e n  p e r p e t r a t e d  r n  t h e  A m e r i c a n  p u b l i c  b y  t h e  t o b a c c o  
c o m p a n i e s , "  s a i d  Grant Woods, t h e  A r i z o n a  a t t o r n e y  g e n e r a l .

W o o d s ,  f l a n k e d  b y  t h e  o t h e r  a t t o r n e y s  g e n e r a l  i n  a p a c k e d  h o t e l  b a l l r o o m ,  
a n n o u n c e d  t h e  s e t t l e m e n t  y e s t e r d a y  a f t e r n o o n  s h o r t l y  a f t e r  t h e  l a s t  a t t o r n e y  
g e n e r a l  a n d  f i n a n c i e r  B e n n e t t  L cB ow , L i g g e t t ' s  o w n e r ,  a c c e p t e d  i t .

C H R IST IN E  GREGO IRE , t h e  W a s h i n g t o n  a t t o r n e y  g e n e r a l ,  l a u d e d  t h e  
a g r e e m e n t .  " T o d a y ,  we p u t  J o e  C am e l  i n  i t s  c o f f i n  w h e r e  i t  b e l o n g s , "  s h e  
s a i d .  " I t  i s  a b r e a k t h r o u g h ,  w a t e r s h e d  d a y . "

W oods s a i d  t h a t  t h e  d o c u m e n t s  c o u l d  c o n t a i n  e v i d e n c e  o f  c r im e  a n d  f r a u d .
" T h e  d o c u m e n t s  a r e  e x t r e m e l y  d a m a g i n g , "  h e  s a i d .

Some o f  t h e  h u n d r e d s  o f  t h o u s a n d s  o f  p a g e s  p e r t a i n  j u s t  t o  L i g g e t t ,  b u t  
many o t h e r s ,  c o n s i d e r e d  p o t e n t i a l l y  e x p l o s i v e , d e s c r i b e  m e e t i n g s  b e tw e e n  
t h o  t o p  i n - h o u s e  a t t o r n e y s  f o r  a l l  f i v e  o f  t h e  m a j o r  c i g a r e t t e  m a k e r s .

L ong  b e f o r e  t h e  a g r e e m e n t  was s i g n e d  y e s t e r d a y  a f t e r n o o n ,  R e y n o l d s  a n d  
t h e  t h r e e  o t h e r  m a j o r  c i g a r e t t e  c o m p a n i e s  o b t a i n e d  a t e m p o r a r y  r e s t r a i n i n g  
o r d e r  f r o m  J u d g o  W i l l i a m  H. F r e e m a n  o f  F o r s y t h  S u p e r i o r  C o u r t .
F r e e m a n ' s  o r d e r  b a r s  L i g g e t t  f r o m  " m i s u s i n g  o r  d i s c l o s i n g  a n y  p r i v i l e g e d  
o r  c o n f i d e n t i a l  m f o r m a t i o n "  r e l a t i n g  t o  t h e  f o u r  t o b a c c o  c o m p a n i e s .
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The  o r d e r  s e t  a h e a r i n g  o n  t h e  i s s u e  f o r  M a rc h  3 1 .

Woods s a i d  t h a t  t h e  a t t o r n e y s  g e n e r a l  h a d  s e e n  o n l y  t h e  L i g g e t t  d o c u m e n t s  
a n d  n o t  t h e  i n d u s t r y  d o c u m e n t s  b u t  s u g g e s t e d  t h a t  a l l  r '.ie d o c u m e n t s  w e r e  
b e i n g  s h i p p e d  t o  t h e  c o u r t s  w h e r e  t h e  2 2  s t a t e s  h a v e  . . i l e d  s u i t .  " T h e y  w i l l  
b e  a l l  o v e r  t h e  c o u n t r y  b e f o r e  t h e  s u n  comes u p , "  r a i d  W o o d s ,  who h a d  n o t  
s e e n  F r e e m a n ' s  o r d e r .  "We d o n ' t  know  w h a t  w en t  o r  i n  t h a t  N o r t h  
C a r o l i n a  c o u r t r o o m . "

L i g g e t t ,  h o w e v e r ,  s a i d  i n  a s t a t e m e n t  t h a t  i t  w o u ld  t u r n  o n l y  L i g g e t t  
d o c u m e n t s  o v e r  t o  t h e  a t t o r n e y s  g e n e r a l  a nd  w o u ld  w a i t  t o  s u b m i t  t h e  
i n d u s t r y  d o c u m e n t s  t o  t h e  c o u r t s  " p u r s u a n t  t o  c o u r t  o r d e r . "

M i c h a e l  M o o r e ,  t h e  M i s s i s s i p p i  a t t o r n e y  g e n e r a l ,  r i d i c u l e d  t h e  n o t i o n  t h a t  
t h e  t o p  law m en  f r o m  2 2  s t a t e s  w o u ld  v i o l a t e  t h e  l a w .  " W e ' r e  i n  t h e  
b u s i n e s s  o f  e n f o r c i n g  t h e  l a w .  T h a t ' s  w h a t  a t t o r n e y s  g e n e r a l  d o , "  h e  s a i d .  
" W e ' r e  t h e  g o o d  g u y s .  T h e y ' r e  t h e  b a d  g u y s . "

Woods s a i d  h e  b e l i e v e s  t h a t  t h e  j u d g e s  i n  t h o s e  c a s e s  w i l l  u n s e a l  t h e  
d o c u m e n t s ,  r e j e c t i n g  c l a i m s  t h a t  t h e y  a r e  p r o t e c t e d  b y  a t t o r n e y - c l i e n t  
p r i v i l e g e .  L i g g e t t ,  h e  s a i d ,  h a s  s e p a r a t e d  o u t  a b o u t  2 5  o f  t h e  m o s t  
i n c e n d i a r y  d o c u m e n t s ,  w h i c h  c o u l d  b e  u s e d  t o  p i e r c e  t h e  l e g a l  p r o t e c t i o n .  
" I t  h a s  b e e n  r e p r e s e n t e d  t o  u s  t h a t  t h e y  a r e  e v i d e n c e  o f  c r im e  a n d  f r a u d , "  
Wood s a i d .

W i t h  t h e  a i d  o f  t h e  d o c u m e n t s  a n d  t h e  w i t n e s s e s ,  M o o re  p r e d i c t e d ,  "We 
w i l l  b r i n g  t h e  o t h e r  f o u r  t o b a c c o  c o m p a n i e s  t o  t h e i r  k n e e s . "

U n d e r  t h e  a g r e e m e n t ,  L i g g e t t  w i l l  p a y  2 5  p e r c e n t  o f  i t s  p r e t a x  p r o f i t s  f o r  
2 5  y e a r s  t o  a  f u n d  t h a t  w o u ld  g o  t o  t h e  s t a t e s  a n d  o t h e r s  w i t h  c l a i m s  
a g a i n s t  L i g g e t t .  W ood s  a n d  M o o r e ,  h o w e v e r ,  a c k n o w le d g e d  t h a t  t h e  s t a t e s  
m ig h t  s e e  l i t t l e  c a s h  f r o m  t h e  d e a l .  L i g g e t t  i s  t h e  s m a l l e s t  d o m e s t i c  
c i g a r e t t e  m a k e r  b y  f a r  a n d  h a d  n o  p r e - t a x  p r o f i t s  l a s t  y e a r .  L i g g e t t ,  w h ic h  
s e l l s  C h e s t e r f i e l d  a n d  E v e  b r a n d s ,  h a s  l e s s  t h a n  a 2 p e r c e n t  m a r k e t  s h a r e .  
R e y n o l d s  h a d  a 2 4 . 6  p e r c e n t  s h a r e  a n d  P h i l i p  M o r r i s  USA h a d  4 7 . 8  
p e r c e n t .

"M oney  i s  w ay down t h e  l i s t  o f  p r i o r i t i e s , "  Woods s a i d ,  e x p l a i n i n g  t h a t  t h e  
h i s t o r i c  d e a l  was c u t  t o  o p e n  t h e  f l o o d g a t e s  f o r  d o c u m e n t s  a n d  w i t n e s s e s  
t h a t  c o u l d  h e l p  w in  t h e i r  s u i t s  t o  r e c o u p  s t a t e  M e d i c a i d  s p e n d i n g  o n  
t o b a c c o - r e l a t e d  d i s e a s e s ,  an  a m o u n t  some e s t i m a t e s  p u t  a t  S 6  b i l l i o n  a y e a r .

"We g o t  t h e  w h e e l  m an . Now w e ’ r e  g o i n g  a f t e r  t h e  b a n k  r o b b e r s , "  W oods 
e x p l a i n e d .  H u b e r t  H . H um ph re y  I I I ,  t h e  M in n e s o t a  a t t o r n e y  g e n e r a l  who 
h a s  b e e n  i n s t r u m e n t a l  i n  t h e  l a w s u i t s ,  q u i p p e d ,  " T h i s  i s  a l i t t l e  b i t  l i k e  
b u s t i n g  a s t r e e t  d r u g  d e a l e r  t o  g e t  a t  t h e  C o l o m b i a  c a r t e l . "

M o o r e ,  w h o s e  l a w s u i t  c om es  t o  t r i a l  i n  J u n e ,  s a i d ,  " T h e i r  l a w y e r s  a r e  
g o i n g  t o  b e  o n  o u r  t e a m  f i g h t i n g  o n  o u r  s i d e . "

I n  W i n s t o n - S a l e m ,  new s o f  t h e  s e t t l e m e n t  was n o t  t a k e r ,  l i g h t l y  a t  S im o s  
B a r b e c u e  R e s t a u r a n t .  P a u l  S im o s  b u i l t  h i s  b u s i n e s s  on  R . J .  R e y n o l d s  
T o b a c c o ' s  l u n c h  c r o w d .  S o  h e  l o s t  n o  t im e  r e m o v i n g  t h r e e  b r a n d s  o f  
L i g g e t t  c i g a r e t t e s  f r o m  a v e n d i n g  m a c h in e  a t  t h e  r e s t a u r a n t  y e s t e r d a y .

"We b e l i e v e  i n  o u r  l o c a l  p r o d u c t s , "  S im o s ,  6 7 ,  s a i d .  " H e l l ,  I  w e a r  H an e s  
u n d e r w e a r . "

T h e  l u n c h  c r o w d  y e s t e r d a y  was b u z z i n g  w i t h  t a l k  o f  L i g g e t t ' s  s e t t l e m e n t .
" I s  i t  t r u e , "  w o r k e r s  a s k e d  o n e  a n o t h e r .  Many c a l l e d  S im o s  o v e r  t o  t h e i r  
C a b l e s  t o  a s k  w h a t  h e  t h o u g h t .

" I  t h i n k  t h e y  a r e  j u s t  t r y i n g  t o  t a k e  t h e  e a s y  way o u t , "  S im o s  s a i d .  " I
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" I  t h i n k  t h e y  a r e  j u s t  t r y i n g  t o  t a k e  t h e  e a s y  way o u t , "  S im o s  s a i d .  " I  
a lw a y s  f e l t  l i k e  p e o p l e  o u g h t  t o  s t i c k  t o g e t h e r  i n  a g r e a t  b a t t l e . "

A n t i - t o b a c c o  o p p o n e n t s  h e r a l d e d  t h e  s e t t l e m e n t .

H i s  v o i c e  q u a v e r i n g ,  M a t t h e w  L .  M y e r s ,  t h e  e x e c u t i v e  v i c e  p r e s i d e n t  o f  t h e  
N a t i o n a l  C e n t e r  f o r  T o b a c c o - F r e e  K i d s ,  p r o c l a i m e d ,  "We h a v e  t u r n e d  a 
v e r y  i m p o r t a n t  c o r n e r . "

"M ake  n o  m i s t a k e , "  h e  s a i d .  " T h i s  a g r e e m e n t  i s  a b o u t  k i d s  a n d  i 3  a b o u t  
p r o t e c t i n g  k i d s . "

R e p .  M a r t i n  T .  M e e h a n ,  D - M a s s . ,  a p r o m i n e n t  c o n g r e s s i o n a l  t o b a c c o  f o e ,  
s a i d  t h a t  t h e  a g r e e m e n t  " w i l l  make  i t  v e r y  d i f f i c u l t  f o r  a n y  m em ber o f  
C o n g r e s s  t o  a r g u e  a g a i n s t  t h e  FD A 's  p l a n s  t o  r e g u l a t e  t o b a c c o  p r o d u c t s . "

"W h a t  we h a v e  h e r e  i s  a m a j o r  t o b a c c o  c om p an y  m a k in g  t h e  c a s e  f o r  FDA 
a c t i o n , "  h e  s a i d  i n  a p r e p a r e d  s t a t e m e n t .

B u t  J o h n  C . M a x w e l l  J r . ,  a n  a n a l y s t  w i t h  W h e a t  F i r s t  B u t c h e r  S i n g e r  i n  
R ic h m o n d ,  s a i d  t h a t  t h e  w h o l e  s e t t l e m e n t  i s  "m e d i a  h y p e . "  " I t ' s  
m e a n i n g l e s s , "  h e  s a i d ,  r a i s i n g  d o u b t s  a b o u t  w h e t h e r  t h e  d o c u m e n t s  c o n t a i n  
a n y  " s m o k i n g  g u n s . "  " T h e s e  g u y s  h a v e  b e e n  s u e d  s i n c e  1 9 5 4 .  T h e r e ' s  b e e n  
4 0  y e a r s  o f  d i s c o v e r y .  I  d o n ' t  t h i n k  t h e r e ' s  a h e l l  o f  a l o t  m o r e  t o  
d i s c o v e r , "  h e  s a i d .

N o r t h  C a r o l i n a ,  t h e  c o u n t r y ' s  t o p  t o b a c c o  p r o d u c e r ,  i s  among t h e  2 8  s t a t e s  
t h a t  h a v e  n o t  s u e d .  A t t o r n e y  G e n e r a l  M ik e  E a s l e y  c o u l d  n o t  b e  r e a c h e d  f o r  
c om m en t ,  a n d  s e v e r a l  N o r t h  C a r o l i n a  c o n g r e s s m e n  d e c l i n e d  t o  c om m en t .

T o b a c c o  o p p o n e n t s  a n d  s e v e r a l  a t t o r n e y s  g e n e r a l  a l s o  s a i d  t h a t  t h e  L i g g e t t  
d o c u m e n t s  a n d  w i t n e s s e s  w i l l  h e l p  t h e  p l a i n t i f f ' s  a t t o r n e y s  p u r s u e  t h e i r  
l a w s u i t s  a g a i n s t  t h e  t o b a c c o  c o m p a n i e s  a n d  t h e  f e d e r a l  g o v e r n m e n t  d e f e n d  
t h e  F o o d  a n d  D ru g  A d m i n i s t r a t i o n  r e g u l a t i o n s  i n  f e d e r a l  c o u r t  i n  
G r e e n s b o r o .

" I  t h i n k  t h e  w o r d  w i l l  g e t  a r o u n d  t h a t  t h e r e ’ s  p l e n t y  o f  i n c r i m i n a t i n g  s t u f f  
s i t t i n g  a r o u n d  o u t  t h e r e , "  s a i d  R i c h a r d  A .  D a y n a r d ,  a l a w  p r o f e s s o r  who i s  
t h e  c h a i rm a n  o f  t h e  T o b a c c o  P r o d u c t s  L i a b i l i t y  P r o j e c t .  " I t ' s  n o t  g o o d  
news f o r  Che o t h e r  t o b a c c o  c o m p a n i e s . "

D a y n a r d  a l s o  p r e d i c t e d  t h a t  t h e  m ove  t o  a s k  f o r  a r e s c r a i n i n g  o r d e r  t o  k e e p  
d o c u m e n t s  s e c r e t  w o u ld  d e s t r o y  w h a t e v e r  c r e d i b i l i t y  t h e  t o b a c c o  compa : . e s  
s t i l l  h a v e  w i t h  t h e  p u b l i c .  " I  t h i n k  t h e  c o m p a n i e s '  r e s p o n s e s  a r e  g o i n g  t o  
c o n t r i b u t e  t o  t h e  g e n e r a l  p e r c e p t i o n  t h a t  t h e s e  c o m p a n i e s  a r e  h i d i n g  
s o m e t h i n g  r e a l l y  d a m n i n g , "  h e  s a i d .

T h e  tw o  b L g g e s t  t o b a c c o  c o m p a n i e s  d o w n p l a y e d  t h e  a g r e e m e n t .

" I t  c h a n g e s  n o t h i n g , "  s a i d  a P h i l i p  M o r r i s  s t a t e m e n t ,  a d d i n g  t h a t  i t  " w i l l  
c o n t i n u e  t o  d e f e n d  v i g o r o u s l y  a g a i n s t  t h e  m e r i t l e s s  l a w s u i t s  f i l e d  b y  t h e  
s t a t e s  s e e k i n g  t o  r e c o v e r  h e a l t h - c a r e  e x p e n s e s . "

P h i l i p  M o r r i s ,  r o i t e r a t i n g  t h a t  i t  r e c o g n i z e s  t h a t  sm o k in g  i s  a  r i s k  f a c t o r  t o r  
som e d i s e a s e s  a n d  d e n y i n g  t h a t  i t  m a r k e t s  c i g a r e t t e s  t o  c h i l d r e n ,  s a i d  i t  w i l l  
c o n t i n u e  t o  p u r s u e  " r e a s o n a b l e  m e a s u r e s "  t o  r e s o l v e  p e n d i n g  l a w s u i t s ,  
i n c l u d i n g  c o m p r e h e n s i v e  l e g i s l a t i o n  i n  C o n g r e s s .

R e y n o l d s ,  i n  a  j o i n t  s t a t e m e n t  w i t h  P h i l i p  M o r r i s ,  B row n  (  W i l l i a m s o n  
T o b a c c o  C o .  a n d  L o r i l l a r d  T o b a c c o  C o . ,  l a s h e d  o u t  a t  LeBow , w h o s e  
B r o o k e  G r o u p  L t d .  ow n s  L i g g e t t .  L eB ow , who owns a s i g n i f i c a n t  s t a k e  i n  
R JR  N a b i s c o  H o l d i n g s  C o r p . ,  t r i e d  t o  s e l l  L i g g e t t  t o  R JR  N a b i s c o .  LeBow 
a l s o  t r i e d  t o  s t r o n g - a r m  R JR  N a b i s c o  i n t o  s p i n n i n g  o f f  i t s  N a b i s c o  f o o d
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o p e r a t i o n s  b y  i n s t i g a t i n g  a s h a r e h o l d e r  r e v o l t  a t  t h e  a n n u a l  m e e t i n g  i n  
A p r i l .

"We s u s p e c t  h e  i s  s i m p l y  b r o k o r i n g  t h i s  d e a l  i n  a d e s p e r a t e  a t t e m p t  t o  
f o r c e  o n e  o f  t h e  o t h e r  c i g a r e t t e  m a n u f a c t u r e r s  t o  t a k e  o v e r  h i s  f i n a n c i a l l y  
t r o u b l e d  a n d  f a i l i n g  t o b a c c o  i n t e r e s t s , "  t h e  s t a t e m e n t  r e a d s .

R JR  N a b i s c o ' s  n e x t  a n n u a l  m e e t i n g  i s  s c h e d u l e d  f o r  A p r i l  1 6  i n  
W i n s t o n - S a l e m .
The  s e t t l e m e n t  i n c l u d e s  w h a t  l o o k s  l i k e  a n  i n v i t a t i o n  f o r  R JR  N a b i s c o  t o  
b u y  L i g g e t t  a n d  s e i z e  a n  a d v a n t a g e  o v e r  a r c h - c o m p e t i t o r  P h i l i p  M o r r i s .  I t  
i n c l u d e s  a  s t i p u l a t i o n  t h a t  a t o b a c c o  c om p an y ,  e x c l u d i n g  P h i l i p  M o r r i s ,  
m e r g i n g  w i t h  L i g g e t t  " w o u ld  r e c e i v e  c e r t a i n  s e t t l e m e n t  b e n e f i t s ,  i n c l u d i n g  
l i m i t i n g  i t s  p o t e n t i a l  l i a b i l i t y  t o  i t s  d o m e s t i c  t o b a c c o  o p e r a t i o n s . "

T h e  j o i n t  s t a t e m e n t  f r o m  t h e  t o b a c c o  c o m p a n i e s  a l s o  p o i n t s  o u t  t h a t  
LeBow t e s t i f i e d  u n d e r  o a t h  t h a t  h e  sm ok ed  tw o  o r  t h r e e  p a c k 3  a d a y  f o r  
a b o u t  15  y e a r s  a n d  q u i t  w i t h  n o  p r o b l e m .  A s k e d  i f  h e  b e l i e v e d  t o b a c c o  
was a d d i c t i v e ,  a c c o r d i n g  t o  a t r a n s c r i p t  s u p p l i e d  b y  R e y n o l d s ,  h e  s a i d ,  "N o ,  
I  d o  n o t . "

" T h e  o n l y  o n e s  who p o t e n t i a l l y  b e n e f i t  f r o m  L e B o w 's  l a t e s t  s h e n a n i g a n s  
a r e  p l a i n t i f f s '  l a w y e r s ,  who g e t  n o t h i n g  m o r e  t h a n  a n o t h e r  f r e e  r o u n d  o f  
p u b l i c i t y  a n d  p o s s i b l y  some s e e d  m on e y  t o  f u n d  t h e i r  i l l e g i t i m a t e  a s s a u l t  
on  t h e  r e m a i n d e r  o f  t h e  t o b a c c o  i n d u s t r y , "  t h e  s t a t e m e n t  c o n c l u d e s .

U n d e r  t h e  s e t t l e m e n t ,  L i g g e t t  a l s o  a g r e e d  t o  c o m p ly  w i t h  some o f  t h e  FDA 
r e g u l a t i o n s ,  i n c l u d i n g  a p r o h i b i t i o n  on  u s i n g  c a r t o o n  c h a r a c t e r s  a n d  
l i m i t a t i o n s  o n  p r o m o t i o n a l  m a t e r i a l s  a n d  s a m p l e  p a c k a g e s .  I t  w as u n c l e a r  
l a s t  n i g h t  w h i c h  p r o v i s i o n s  i t  d o e s  n o t  p l a n  t o  f o l l o w .

T h e  s e t t l e m e n t  p r o t e c t s  L i g g e t t  f r o m  f u r t h e r  s m o k i n g - r e l a t e d  c l a i m s  f i l e d  
b y  t h e  2 2  s t a t e s .  L i g g e t t  w i l l  a l s o  s e e k  c o u r t  a p p r o v a l  f o r  p r o t e c t i o n  f r o m  
a l l  c l a s s - a c t i o n  a n d  i n d i v i d u a l  s u i t s .

JOURNAL r e p o r t e r  P a u l a  C h r i s t i a n  c o n t r i b u t e d  t o  t h i s  r e p o r t .

C o p y r i g h t  1 9 9 7 ,  P i e d m o n t  P u b l i s h i n g  C o .  I n c .
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s u b j e c t :  T o b a c c o  i n d u s t r y  r e p o r t e d l y  s e t  t a r g e t s  b y  a g e ,  g e n d e r , r a
F r o m :  a n o n 3 c 6 7 8 n y x . c a . d u . e d u  ( B r u c e  W a t s o n )Date: 1997/04/02Message-Id: <5hu538$el60nyx.ca.du.edu>Newsgroups: alt.smokers,alt.support.non-smokers[More Headers]
T o b a c c o  i n d u s t r y  r e p o r t e d l y  s e t  t a r g e t s  b y  a g e ,  g e n d e r ,  r a c e

PHOENIX (A p r  1 ,  1 9 9 7  0 6 : 4 9  a .m .  E S T )— T h e  t o b a c c o  i n d u s t r y  
t a r g e t e d  c o n s u m e r s  b y  a g e ,  r t . c e  a n d  g e n d e r  w h i l e  k n o w in g  o f  t h e  
" s e v e r e  t o x i c i t y "  o f  n i c o t i n e ,  a c c o r d i n g  t o  i n t e r n a l  p a p e r s  f r o m  t h e  
L i g g e t t  G r o u p ,  a n e w s p a p e r  r e p o r t e d  T u e s d a y .

T h e  A r i z o n a  R e p u b l i c  s a i d  i t  j b t a i n e d  t h e  c o n f i d e n t i a l  d o c u m e n t s  f r o m  
A r i z o n a  A t t o r n e y  G e n e r a l  Grant Woods, who p l a y e d  a m a j o r  r o l e  i n  
l a w s u i t s  b r o u g h t  b y  A r i z o n a  a n d  2 1  o t h e r  s t a t e s  t h a t  r e s u l t e d  r e c e n t l y  i n  
a  s e t t l e m e n t  w i t h  L e g g e t t .

T h e  p a p e r s  a l s o  s h ow  t h e  i n d u s t r y  m a n i p u l a t e d  n i c o t i n e  l e v e l s  i n  
c i g a r e t t e s  a n d  a t  o n e  p o i n t ,  L i g g e t t ,  w h ic h  m a k e s  L a r k  a n d  C h e s t e r f i e l d  
c i g a r e t t e s ,  c o n s i d e r e d  u s i n g  s y n t h e t i c  i n g r e d i e n t s  t o  i n c r e a s e  t h e  im p a c t  
o f  c i g a r e t t e s  o n  s m o k e r s  " w i t h o u t  t h e  s e v e r e  t o x i c i t y  o f  n i c o t i n e  i t s e l f , "  
t h e  R e p u b l i c  s a i d .

T h e  n e w s p a p e r  s a i d  t h e  r e s e a r c h  p a p e r s  f r o m  t h e  1 9 6 0 s  an d  1 9 7 0 s  a l s o  
show  how m a n u f a c t u r e r s  t a r g e t e d  m a r k e t i n g  c a m p a i g n s .

A r e p o r t  p r e p a r e d  b y  A r t h u r  D . L i t t l e  I n c . ,  a M a s s a c h u s e t t s  c o n s u l t i n g  
f i r m ,  i d e n t i f i e s  p o t e n t i a l  s m o k e r s  a g e s  1 6  t o  2 1  a s  t h o s e  i n  " t h e  
f o r m a t i v e  y e a r s  (w h en )  s m o k in g  s t a r t s  a n d  b r a n d  p r e f e r e n c e s  a r c  
d e v e l o p e d , "  t h e  R e p u b l i c  s a i d .

One s e c t i o n  o f  t h e  A r t h u r  L i t t l e  r e p o r t  s a y s  t h a t  " S p a n i s h  a nd  N e g r o  
g r o u p s  l i k e  t o  p u r c h a s e  o n l y  t h e  b e s t  o f  e v e r y t h i n g - - t h e y  a r e  n o t  l o o k i n g  
f o r  b a r g a i n s , "  t h e  R e p u b l i c  r e p o r t e d .

I n  t h e  sam e  r e p o r t ,  i s s u e d  a b o u t  1 9 6 3 ,  t h e  c o n s u l t a n t s  s a y ,  " T h e r e  m u s t  
b e  4  r a c i a l  s l a n t  i n  t h e  m a r k e t i n g  e f f o r t s "  d i r e c t e d  t o w a r d  m i n o r i t i e s ,
" w h i l e  i n  t h e  c a s e  o f  t h e  J e w i s h  m a r k e t ,  t h i s  i s  n o t  a r e q u i r e m e n t , "  
a c c o r d i n g  t o  t h e  R e p u b l i c .

T h e  i n t e r n a l  r e c o r d s ,  r e l e a s e d  a s  p a r t  o f  a s e t t l e m e n t  w i t h  A r i z o n a  a n d  
t h e  o t h e r  s t a t e s ,  a l s o  ^now t h a t  L i g g e t t  was a w a r e  o f  t h a t  s m o k in g  i s  
h a b i t  f o r m i n g  a n d  o n c e  c o n s i d e r e d  p r o d u c i n g  " l e s s  h a z a r d o u s "  
c i g a r e t t e s .

T h e  d o c u m e n t s  r e l e a s e d  t o  T h e  R e p u b l i c  r e p r e s e n t  o n l y  a f r a c t i o n  o f  
t h o u s a n d s  o f  p a p e r s  b e i n g  t u r n e d  o v e r  t o  t h e  s t a t e s  b y  L i g g e t t .  H o w e v e r ,  
m o s t  o f  t h o s e  a r e  u n d e r  s e a l  u n t i l  s t a t e  j u d g e s  d e t e r m i n e  w h e t h e r  t o  
r e l e a s e  t h em  t o  t h e  s t a t e s .

C o p y r i g h t  1997  N a n d o . n e t  

C o p y r i g h t  1 9 9 7  T h e  A s s o c i a t e d  P r e s s
WOII97 |7 32 .»«
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s u b j e c t :  Liggett worried about addiction
F r o m :  a n o n 3 c 6 7 3 n y x . c a . d u . e d u  ( B r u c e  W a t s o n )
D a t e :  1 9 9 7 / 0 4 / 0 3
M e s s a g e - I d :  < 5 i 0 t 6 r $ i p p 3 n y x . c a . d u . e d u >
N e w s g r o u p s : a l t . s m o k e r s , a l t . s u p p o r t . n o n - s m o k e r s
{M o re  H e a d e r s ]

L i g g e t t  w o r r i e c  a b o u t  a d d i c t i o n  
B y  B ob  K u r  NBC NEWS CORRESPONDENT

When t h e  L i g g e t t  C r o u p  a g r e e d  t o  s e t t l e  l a w s u i t s  w i t h  2 2  s t a t e s  s u i n g  
t n e  t o b a c c o  c o m p a n i e s ,  t h e  c i g a r e t t e - m a k e r  t u r n e d  o v e r  t h o u s a n d s  o f  
c o n f i d e n t i a l ,  i n t e r n a l  d o c u m e n t s .  Now, t h o s e  d o c u m e n t s  a r e  b e g i n n i n g  t o  
s u r f a c e  a s  o f f i c i a l s  i n  som e  o f  t h e  s t a t e s  m ake  th em  p u b l i c .

F o r  d e c a d e s ,  L i g g e t t  a n d  o t h e r  t o b a c c o  c o m p a n i e s  e x p e r im e n t e d  w i t h  
s o - c a l l e d  " s a f e r  c i g a r e t t e s . "

T h e  g o a l ,  a c c o r d i n g  t o  n e w ly  r e l e a s e d  L i g g e t t  d o c u m e n t s ,  was f i n d i n g  a 
w ay t o  r e d u c e  h a r m f u l  i n g r e d i e n t s  l i k e  t a r  a n d  n i c o t i n e  w i t h o u t  b r e a k i n g  
t h e  s m o k e r ' s  a d d i c t i o n .

T h e  d o c u m e n t s  s h ow  a n  o b s e s s i o n  w i t h  " i n c r e a s i n g  t h e  p h y s i o l o g i c a l  
e f f e c t  o f  t n e  n i c o t i n e "  . . .  " w i t h o u t  t h e  s e v e r e  t o x i c i t y  o f  n i c o t i n e " - - a  
s t u n n i n g  a d m i s s i o n .

" T h e y  t r i e d  t o  f i g u r e  o u t  e x a c t l y  how  t h e y  c o u l d  b o o s t  t h e  a d d i c t i v e  
s u b s t a n c e  t o  t h e  p o i n t  w h e r e  i t  w o u ld  b e  v e r y  d i f f i c u l t  f o r  s m o k e r s  t o  
q u i t , "  s a y s  G r a n t  W o o d s ,  A r i z o n a ' s  a t t o r n e y  g e n e r a l .

M o re  t n a n  2 0  y e a r s  l a t e r ,  L i g g e t t ' s  c h i e f  a n d  o t h e r  t o b a c c o  e x e c u t i v e s  
s w o r e  b e f o r e  C o n g r e s s — u n d e r  o a t h — t h a t  t h e y  d i d  n o t  m a n i p u l a t e  
n i c o t i n e  o r  b e l i e v e  i t  was a d d i c t i v e .

B u t  o n e  i t e m  f r o m  t h e  L i g g e t t  c o l l e c t i o n ,  a 1 9 7 8  c h e m i s t s '  r e p o r t  f o r  
t o b a c c o  c o m p a n i e s ,  d i s c u s s e s  e t h i c s :  " I s  i t  m o r a l l y  p e r m i s s i b l e  t o  
d e v e l o p  a s a f e  m e th o d  f o r  a d m i n i s t e r i n g  a h a b i t - f o r m i n g  d r u g  w hen , i n  
s o  d o i n g ,  t h e  n u m b e r  o f  a d d i c t s  w i l l  i n c r e a s e ? "

I n c r e a s i n g  t h o  n um be r  o f  s m o k e r s  w as a p r i o r i t y ,  a c c o r d i n g  t o  a n  
u n d a t e d  m a r k e t i n g  s t u d y  d o n e  f o r  L i g g e t t .  T a r g e t e d  i n  t h e  d o c u m e n t s  
w e r e :  " 1 6  t o  2 1  y e a r  o l d s  . . .  a g e s  when  b r a n d  p r e f e r e n c e s  a r e  
d e v e l o p e d . "  A l s o  t a r g o t c d  w e r e  e t h n i c  g r o u p s ,  w i t h  a d o c u m e n t  s t a t i n g ,  
" S p a n i s h  a n d  n e g r o  m a r k e t s  . . .  t h e r e  m u s t  b e  a r a c i a l  s l a n t  i n  m a r k e t i n g  
e f f o r t s  d i r e c t e d  t o w a r d  t h e m . . . "

A n t i - t o b a c c o  a c t i v i s t s  b e l i e v e  t h e  r a c i a l  t a r g e t i n g  c o u l d  p r o v e  t o  b e  a 
p o w e r f u l  w e a p o n  when t h e  f a c t s  a r e  p r e s e n t e d  i n  c o u r t ,  b e f o r e  a j u r y .

And a l l  t h e  w ay  b a c k  i n  1 9 6 6 ,  a memo sh ow s  i n d u s t r y  r e s e a r c h e r s  
d e b a t e d  t h e  r i s k s  o f  p u b l i s h i n g  w h a t  t h e y  knew  t h e n  a b o u t  t h e  d a n g e r s  
o f  s m o k i n g .
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"W h a t  t h e y  d i d  was d o  a d o l l a r  a n d  c e n t s  c o s t  a n a l y s i s .  Was i t  c h e a p e r  
f o r  th em  t o  t e l l  t h e  t r u t h  a n d  r i s k  l a w s u i t s ,  o r  was i t  c h e a p e r  f o r  th em  t o  
k e e p  t h e  t r u t h  h i d d e n  n o  m a t t e r t how m any  p e o p l e  d i e d ? "  s a y s  M a t t h e w  
M y e r s  o f  t h e  C am p a ig n  F o r  T o b a c c o  F r e e  K i d s .

NBC News was t o l d  t h a t  t h e  L i g g e t t  d o c u m e n t s  r e l e a s e d  T u e s d a y  a r e  
n o t  t h e  m o s t  s e n s i t i v e  o n e s .  Thos** , d e a l i n g  w i t h  w h a t  t h e  t o b a c c o  
c o m p a n i e s  a n d  t h e i r  l a w y e r s  t o l d  t a c h  o t h e r  o v e r  t h e  y e a r s ,  may a l s o  
p l a y  a k e y  r o l e  i n  u p c o m in g  t r i a l s .

C o p y r i g h t  1 9 9 7  MSNBC
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