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FISCAL NOTE

STATE OF ALASKA BILL NO. HCSCSSB 36(F!N)
1998 LEGISLATIVE SESSION
Revision Date: Dept. Affected: EDUCATION
Title: An act relating to public schools; 'BRU: K- 12 Support
Component:  Foundation Formula
Sponsor: Senators Phillips, Taylor, Wilken, Torgerson
Requester:  House Finance COMPONENT SERIAL NO. 141
Expenditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES FY99 FY00 FYo1 FYO02 FY03 Fyo4
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 16,492.5 26,553.6 26,880.6 26,880.6 26,880.6 26,880.6
MISCELLANEOUS
TOTAL OPERATING 16,492.5 26,553.6 26,880.6 26,880.6 26,880.6 26,880.6
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGES IN REVENUES

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF 26,553.6 26,880.6 26,880.6 26,880.6 26,880.6
1103 AHFC Receipts 10,632.1
Other: FY98 Carryforward 5,860.4
TOTAL 16,492.5 26,553.6 26,880.6 26,880.6 26,880.6 26,880.6

Estimate of current year (FY98) cost: $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Fiscal note for the foundation formula to implement HCS CSSB 36(F!N) at 60% of the increased entitlement.

Fiscal year 2000 has been adjusted for the centralized correspondence transition section, and for 100% of entitlement.
Fiscal year 2001 has been adjusted for the centralized correspondence transition section.

This fiscal note does not project enrollment increases.

See attached analysis of FY99 entitlements.

FY98 Carryforward: SB 231, Sec. 45

Prepared by: Eddy Jeans, School Finance Manager Phone: 465-8678

Division: Education Support Services Date:
Anproved by Commissioner: Shirley J. Holloway. P h .y t*" & W ~/~ - Date: 5 7 /1,
Agency: Department of Education

PREP/ TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

0" rurthe: distribution information call the Governor's Legislative Office
p:97-98leg/SB36_HFIiN _ioundalionFN#2.A." Page 10f1
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Alaska Departﬁent of Education
Foundation Program; CSSB 36(FIN) am
Schools Split @ 100 ADM

May 11,1998
FY99

School
District:
Alaska Gateway
Aleutian Region
Aleutians East
Anchorage
Annette Island
Bering Strait
Bristol Bay
Chatham
Chugach
Copper River
Cordova
Craig
Delta/Greely
Denali
Dillingham
Fairbanks
Galena
Haines
Hoonah
Hydaburg
Iditarod
Juneau
Kake
Kashunamiut
Kenai Peninsula
Ketchikan
Klawock
Kodiak Island
Kuspuk
Lake & Peninsula
Lower Kuskokwim
Lower Yukon
Mat-Su
Nenana
Nome
North Slope
Northwest Arctic
Pelican
Petersburg
Pribilof
Sitka
Skagway
Southeast Island
Southwest Region
St. Mary's
Tanana
Unalaska
Valdez
Wrangell
Yakutat
Yukon Flats
Yukon/Koyukuk
Yuplit
ACS
Mt. Edgecumbe
Other

rOTAL:

I
CS SB36

Proposed

State Aid;
4,727,792
1,109,926
3,601,930
196,915,180
1,675.533
17.848,423
1,820,011
2,467,831
1,081.051
5,912.456
2,887.179
2,445,588
4,720.078
2,938.753
3,880.569
67,654,084
5,773.675
2,291,657
2,004,297
1,062,473
4,982,528
21.243,189
1,329,374
2,523,867
44,730,990
10,218.095
1,236,992
14,257.508
5,350,499
6,673.557
33,5677.523
16,206,754
58,563.778
1,539.711
5,182,515
9,987,057
20,711,305
359,656
3,800,994
1,867,245
7,069,003
641,692
2,385,577
7,576.635
1,254,355
1,280.212
1,737.443
3,170,394
2,557.661
1.415,453
5,360,367
5,966,075
3,930,995
4.573,828
1,798,610
26,096,071

$673,975,994

G: Lag98/Cssh36,CSSB_36_FY99 jkIOO

Existing
Foundation
State Aid:
4,988,882
1.294,229
3.514,644
188.038,815
1,730,838
17,449,778
1,654.521
2,337,557
1,515,697
6,225.778
2,868,602
2,502.192
4,790.289
2,659.400
3,977,867
64,607.118
6,649,592
2,141.412
2,044,737
1,191,627
5,278,870
20,166,492
1,466,725
2,395,395
42,073.799
8,752,133
1,580,522
13,876.822
5,513,829
6,743,387
38,671.330
14,928,605
58,161,852
1,916,854
5.466.779
11,686,868
18,530.116
605.426
3,385,160
1,883,539
6,142,485
796,690
2,765,941
7,597,531
1,555,616
1,381,184
2,111,386
3,670,718
2,509.373
1,429,670
6,158,915
6,788,379
4,250,129
3,996.324
1,717,150
26,096,071

$664,235,640

D-E

Difference:
(261,090)
(184,303)

87,286
8,876,365
(55,305)
398.645
165.490
130,274
(434,646)
(313,322)
18,577
(56,604)
(70,211)
279,353
(97,298)
3,046,966
(875,917)
150,245
(40,440)
(129,154)
(296,342)
1.076,697
(137,351)
128,472
2,657,191
1,465,962
(343,530)
380,686
(163,330)
(69,830)
(5,093,807)
1.278,149
401,926
(377,143)
(284,264)
(1.699,811)
2,181,189
(245,770)
415,834
(16,294)
926,518
(154,998)
(380,364)
(20,896)
(301,261)
(200,972)
(373,943)
(500,324)
48.288
(14,217)
(798,548)
(822,304)
(319.134)
577,504
81,460

@100%

Floor
261,090
184,303

434.646
313,322
56,604
70.211

97,293

875,917
40,440
129,154
296.342
137,351
343,530
163,330
69,830
5,093,807

377,143
284,264

245.770

16.294
154,998
380.364

20.896
301,261
100,972
373,943
500,324

14,217
798,548
822.304
319,134

H I J
May 6th Alternative
F+G
Net Change Quality
State Aid Grant Net
Plus Floor: $16 Change
- 20.590 20,590
- 4,716 4,716
52,372 17.068 69,439
5,325,819 1,044,945 6,370,764
- 10,519 10,519
239,187 85,109 324,296
99,294 11,443 110,737
78,164 12.403 90,067
- 4,848 4,848
- 24,304 24,304
11,146 14.507 25,654
- 11,460 11,460
- 22,443 22,443
167,612 13,847 181,459
- 18,882 18,882
1,828,180 362,222 2.190,402
- 23,855 23,855
90.147 12,089 102,236
- 8,704 8,704
- 4,422 4,422
- 22,356 22,356
646,018 124,398 770.416
- 5,915 5,915
77,033 11,242 88,325
1,594,315 245,784 1,840,098
879,577 60,002 939,579
- 5,709 5,709
228,412 74,966 303,378
- 23,759 23,759
- 29,019 29,019
- 153,213 153,213
766.8C 77.792 844,682
241.156 278,142 519,298
- 6.534 6,534
- 23,652 23,652
(1,699.811) 79,334 (1.620,477)
1.308.713 94,694 1,403,407
- 1,677 1,677
249,500 19,314 268,814
- 8,944 8,944
555.911 39,203 595,114
0 4,738 4,738
- 11,372 11.372
- 34,702 34,702
- 5,368 5,368
- 5,414 5,414
0 12,830 12,831
0 23,615 23.615
28.973 13,035 42,008
- 6,378 6,378
- 24,078 24,078
- 27,883 27,883
- 19,125 19,125
346.502 18,574 365.076
48,876 7,304 56.180
$16,492,479

$9,740,354  $13,332,912 $13,164,035 $3,328,443

Lo(7

% Chang
in
State Aic
0.41'
0.36'
2.97
5.28°
0.61“
2.771
10.691
6.101
0.321
0.391
1.15Y
0.46Y
0.474,
11.03",
0.47Y,
5.28Y,
0.367,
7.58%
0.43%
0.37%
0.42%
5.96%
0.40%
5.83%
6.90%
17.44%
0.36%
3.28%
0.43%
0.43%
0.40%
9.08%
1.17%
0.34%
0.43%
-13.87%
12.28%
0.28%
12.85%
0.47%
15.72%
0.59%
0.41%
0.46%
0.35%
0.39%
0.61%
0.64%
2.44%
0.45%
0.39%
0.41%
0.45%
14.92%
5.17%
0.00%
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Alaska Department of Education
Foundation Program- CSSB 36(FIN) am

May 11.19S3
FY99

School

District:

Alaska Gateway
Aleutian Region
Aleutians East
Anchorage
Annette Island
Bering Strait
Bristol Bay

Chugach

River
Cordova
Craig
Delta/Greely
Denali
Dillingham
Fairbanks
Galena
Haines
Hoonah
Hydaburg
Iditarod
Junoau
Kake
Kashunamiut
Kenai Peninsula
Ketchikan
Klswock
Kodiak Island
Kuspuk
Lake & Peninsula
Lower Kuskokwim
Lower Yukon
Mat-Su
Nenana
Nome
North Slope
Northwest Arctic
Pelican
Petersburg
Pribllof
Sitka
Skagway
Southeast Island
Southwost Region
St. Mary's
Tananu
Unalaska
Valdez
Wrangell
Y akutat
Yukon Flats
Yukon/Koyukuk

Mt. Edgecumbe
Other

TOTALS:

Projected
ADM:

530.00
408.00
734.00
352.00
619.00
15.957.50
222.00
429.00
270.00
125.00
436.00
5,721.00
190.00
279.00
10.243.96
2.650.00
215.00
2.819.00
510.00
513.00
3.642.00
1.850.60
12.045.00
135.00
789.00
2.037.00
2.233.00
38.00
775.00
196.00
1.680.00
130.00
259.00
779.20
133.00
111.00
390.00
895.00
498.25
178.00
409.00

125,928.17

G:L0g98/Cssh36/CSS8_36_FY99jk100

1Pl

Correspondence

In

Students
AOM:

30.00
90.00
3.00
490.00

9 00

29.00

98.30

69.1)0

78.00

5.00

596.00
20.00

15.00

70.00

10.00

2.00

10.00

35.00

1.771.00

Out

Students
ADM:

9.00

1.157.00

65.00

6.00

3.101.38

20f7

C+E+F

Total
ADM:

530.00
447.00
824.00
355.00
619.00
16,447.50
1.379.00
438.00
270.00
125.00
436.00
5,750.00
190.00
279.00
10.341.96
2.719.00
215.00
2.897.00
510.00
518.00
3,642.00
1,850.60
12.641.00
220.00
789.00
2.037.00
2.248.00
38.00
775.00
196.00
1.750.00
130.00
269.00
779.20
133.00
113.00
390.00
895.00
514.25
178.00
444.00

130.800.55

Adj. For

School
Size
AOM:

678.00
552.84
980.04
547.78
767.63
17,129.37
337.14
602.16
398.10
208.45
777.92
6.112.51
296.50
409.53
12,452.76
3,029.12
288.30
3,478.96
854.21
965.27
5,282.14
2,811.79
13,330.94
223.35
930.78
2,736.26
3,169.44
67.72
993.42
325.34
1,953.50
215.90
521.03
1,261.36
206.96
187.59
533.40
1.100.43
647.42
305.62
737.84

149.102.89

District
Cost
Factor:

1.096
1.010
1.106
1.313
1.254
1.039
1.348
1.008
1.055
1.085
1.470
1.005
1.025
1.389
1.004
1.000
1.017
1.093
1434
1.558
1491
1.438
1.010
1.270
1.319
1.504
1.549
1.290
1.000
1.419
1.000
1.143
1.124
1.423
1.351
1.496
1.245
1.095
1.000
1.046
1.668

68.00

743.09
558.37
1,083.92
719.21
962.61
17.797.42
454.46
606.98
420.00
226.17
1,143.54
6.143.07
303.91
568.84
12.502.57
3.029.12
293.20
3.802.50
1,224.94
1.503.89
7.875.67
4,043.35
13.464.25
283.65
1.227.70
4.115.33
4.909.46
87.36
993.42
461.66
1,953.50
246.77
585.64
1.794.91
279.60
280.63
664.08
1,204.97
647.42
319.68
1.230.72

164.771.39
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Alaska Department of Education

Foundation Program; CSSB 36(FIN) am
Jx1.20
May 11,1998 Special
FY99 Education
School Factor
District: 1.20
Alaska Gateway 1.239.47
Aleutian Region 294.73
Alautians East 1,051.74
AnchoraPe 61,879.08
Annette [sland 645.82
Be_rlnq Strait 5,299.30
Bristol Bay 705.17
Chatham 765.19
Chugach 250.98
Copper River 1.330.63
Cordova 891.71
Craig 670.04
Delta/Greely 1.300.70
Denali 863.05
Dillingham 1,155.13
Fairbanks 21,356.90
Galena 545.35
Haines 728.38
Hoonah 504.00
Hydaburg 271.40
|ditarod 1,372.25
Juneau 7.371.68
Kake _ 364.69
Kashunamiut 682.61
Kenai Peninsula 15,003.08
Ketchikan 3.634.94
Klawock 351.84
Kodiak Island 4.563.00
Kuspuk 1,469.93
Lake A Peninsula 1.804.67
Lower Kuskokwlm 9.450.80
Lower Yukon 4,852.02
Mat-Su 16.157.10
Manana 340.38
Nome 1,473.24
North SlOPe _ 4,938.40
Northwest Arctic 5,891.35
Pelican 104.83
Petershurg 1,192.10
Pribllof 553.99
Sitka 2,344.20
Skagway 296.12
Southeast Island 702.7"
Southwest Region 2.153.8S
St Mary's 335.52
Tanana 336.76
Unalaska 796.90
Valdez 1,445.96
Wrangell 776.90
Vakutat 383.62
Vukon Flats 1,476.86
lukon/Koyukuk 1.707.66
lupllt 1,190.30
ft 0.00
4t. Edgecumbe 456.50
Other
fOTALS: 197.725.63

G: L*g98/Cssh36/CSSB_36_FY99_jk100

Special
Education
Intensive:

500

5.00
0.00
3.0C
686.00
2.00
4.00
2.00
2.00
0.00
2.00
3.00
3.00
6.00
0.00
5.00
178.00
4.00
4.00
8.00
1.00
5.00
76.00
1.00
4.00
56.00
12.00
1.00
12.00
3.00
1.00
25.00
2.00
150.00
0.00
1.00
4.00
3.00
0.00
3.00
1.00
10.00
0.00
0.00
3.00
0.00
0.00
1.00
6.00
5.00
3.00
0.00
7.00
1.00
0.00
0.00

1.314.00

Mx5

Ad).
Intensive
Education:

25.00
0.00
15.00
3.430.00
10.00
20.00
10.00
10.0G
0.00
10.00
15.00
15.00
30.00
0.00
25.00
890.00
20.00
20.00
40.00
5.00
25.00
380.00
5.00
20.00
280.00
60.00
5.0C
60.00
15.00
5.00
125.00
10.00
750.00
0.00
5.00
20.00
15.00
0.00
15.00
5.00
50.00
0.00
0.00
15.00
0.00
0.00
5.00
30.00
25.00
15.00
0.00
35.00
5.00
0.00
0.00

6,570.00

3017

K+0
Adjusted
Students +
Special
Education:

1,264.47
294.73
1.066.74
65,309.08
655.82
5.319.30
715.17
775.19
250.98
1.340.63
906.71
685.04
1.330.70
863.05
1,180.13
22,246.90
565.35
748.38
544.00
276.40
1,397.25
7,751.68
369.69
702.61
15.283.08
3,694.94
356.84
4,623.00
1,484.93
1,809.67
9,575.80
4,862.02
16.907.10
340.38
1,478.24
4,958.40
5,906.35
104.83
1,207.10
558.99
2.394.20
296.12
702.77
2,168.89
335.52
336.76
801.90
1.475.96
801.90
398.62
1,476.86
1,742.66
1,195.30
0.00
456.50

204,295.63

Q S
Ex.80 Fx.80
Correspondence
In Out
District District

80% Y%
22.40 0.00
0.0G 0.00
0.00 0.00
0.00 0.00
1.60 0.00
0.00 0.00
0.00 0.00
0.00 0.00
36.00 «16.00
29.60 148.80
0.00 0.00
24.00 7.20
72.00 0.00
2.40 0.00
0.00 0.00
392.00 0.00
0.00 925.60
7.2C 0.00
0.00 0.00
0.00 0.00
0.00 0.00
23.20 0.00
0.00 0.00
0.00 0.00
78.40 0.00
55.20 0.00
0.00 0.00
62.40 0.00
0.00 0.00
4.00 0.00
0.00 0.00
0.00 0.00
476 >3 0.00
.0.00 52.00
0.00 0.00
0.00 0.00
12.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
56.00 0.00
0.00 0.00
8.00 0.00
0.00 C.00
0.00 0.00
1.60 0.00
0.00 0.00
0.00 0.00
8.00 4.80
0.00 0.C0
28.00 0.00
0.00 0.00
0.00 0.00
0.00 1,160.87
0.00 0.00

1,416.80 2.315.27

A

1
Vv

1oLV
65,305
6b A
5.319.3t
715.11
775.1S
302.9*
1,519.02
906.71
716.24
1,402.70
865.45
1,180.13
22.638.90
1.490.95
755.58
544.00
276.40
1.397,25
7.774.88
369.69
702.61
15.361.48
3,750.14
356.84
4.685.40
1.484.93
1,813.67
9.575.80
4,862.02
17,383.90
408.38
1.478.24
4.958.40
5.918.35
104.83
1,207.10
558.99
2.450.20
296.12
710.77
2.168.89
335.52
338.36
301.90
1.475.96
814.70
398.62
1.504.86
1,742.66
1,195.30
1,160.87
456.50

208.027.70
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Alaska Oepartmant of Education
Foundation Program; CSSB 36(FIN) am

May 11,1998
FY99

School

District:

Alaska Gateway
Aleutian Region
Aleutians East
Anchorage
Annntte Island
Bering Strait
Bristol Bay
Chrtliam
Chugach
Copper River
Cordova

Craig
Delta/Greely
Denali
Dillingham
Fairbanks
Galena

Haines

Hoonah
Hydaburg
Idltarod

Juneau

Kake
Kashunamiut
Kanai Peninsula
Ketchikan
Klr.wock

Kodiak Island
Kuspuk

Lake & Peninsula
Lower Kuskokwim
Lower Yukon
Mat-Su

Nenana

Nome

North Slope
Northwest Arctic
Pelican
Petersburg
Pribilof

Sitka

Skagway
Southeast Island
Southwest Region
St. Mary's
ranana
Unalaska
Valdez

Wranaoll
fakutat

fukon Flats
fukon/Koyukuk
fupilt

\CS

rit. Edgecumbe
(3ther

IOTALS:

T X
S3,940

Basic
Need:

5.070.268
1.161.236
4.202.956
257.317.775
2.590.235
20.958.042
2,817.770
3,054.249
1,193,741
5.984,978
3,572.437
2.821.986
5.526,638
3.409.873
4,649,712
89.197,266
5.874.343
2,976.985
2,143,360
1,089.016
5.505.165
30,633.027
1.456,579
2,768.283
60,524,231
14.775,552
1.405.950
18,460.476
5.850,624
7.145.860
37.728.652
19,156.359
63.492.566
1.609,017
5.824,266
19,536,096
23.318,299
413.030
4.755.974
2,202.421
9.653,788
1.166.713
2.800.434
8,545.427
1.321.949
1.333.138
3.159.486
5,815.282
3.209.918
1,570,563
5,929,148
6,866,080
4.709.482
-1.573,828
1.798.610

$819,629,139

G LegfACHCSS 3 FYE9 KD

\Y | w

Base Student Allocation

AS 14.17.470

Required
Local:

365,761
55,828,890

860,657

674,500
367,696
459,758
608.522
17.779.142
70.412
674.832
98,904
23.809

9,380,326
69,431
15,751.444
4,552.513
62.627
3.588.780

268.776

9,922.903
66.968
626.146
8.791.243.20
1.484.493
53,374
947,600

2,500,230
525.020.85

17,993
23.286
1.421,768.70
2.616.876.90
651.476
144.356

$141,280,605

4Q7

$3,940

Federal

Impact
Aid:

380.529
57.011
509.562
8.314.618
1.016,335
3,455,132
240.580
651.576
125.211
80.580
19.032
16,690
896,178
27.613
335.067
6.593,515
314.774
18.985
238,998
17,039
580.708
16.954
281.£23
271.573
83.078
8.986
274,629
1.081.508
555,694
1,028,381
4.612.365
3.277.339
14,639
2.926
43.424
2.648.619
2,240.789

15,861
372.418
158,779

460.952
1.076.436
122,527
178.213
363
43.787
1.812
39.086
631.979
1.000.006
864.985

$45,299,784

Impact
Aid
Percent:

100.00%
100.00%
51.30%
61.12%
100.00%
100.00%
63.32%
100.00%
100.00%
100.00%
62.22%
58.00%
100.00%
45.72%
53.26%
63.43%
10.68%
61.43%
18.67%
17.83%
100.00%
62.34%
22.77%
100.00%
55.90%
61.13%
43.02%
63.10%
100.00%
21.99%
100.00%
100.00%
44.67%
88.79%
39.93%
31.79%
55.66%
85.72%
51.70%
100.00%
59.17%
69.80%
100.00%
100.00%
44.98%
18.48%
83.78%
71.08%
47.88%
30.57%
100.00%
100.00%
100.00%
100.00%
100.00%

Y Z

16.446.700 45.7
16.492,479
Uu-v-vY
Deductible
Impact
Aid State
90.0% Aid:
342.476 4,727.79:
51.310 1.109,921
235.265 3,601.93(
4.573.705 196.915.18C
914,702 r.675,'53:
3.109.619 17.848.42;
137,102 1.820.011
506.418 2.467.831
112.690 1.081.051
72,C?2 5,912.456
10.658 2.887.179
8.712 2.445.,588
806,560 4,720.078
11.362 2.938,753
160,621 3,880,569
3.764.040 67.654,084
30.256 5,773.675
10,496 2,291.657
40.159 2.004.297
2.734 1.062.473
522.637 4.982.528
9.512 21.243.189
57.774 1.329.374
244,416 2.523.867
41,797 44,730.990
4.944 10.218,095
106.331 1.236.992
614.188 14.257,508
500.125 5,350,499
203.527 6,673,557
4,151.129 33,577,523
2,949,605 16.206.754
5.885 58,563.778
2.338 1,539.711
15.605 5.182.515
757.796 9,987.057
1.122.501 20.711,305
- 359.656
7,380 3,800,994
335.176 1.867.245
84.555 7,069.003
- 641,692
414,857 2.385.577
968,792 7.L76.635
49.601 1,254,355
29,640 1.280,212
274 1.737.443
28,011 3.170.394
781 2.557.661
10.754 1.415.453
568.781 5.360,367
900,005 5,966.075
778.487 3.930.995
. 4,573,828
1.798.610
26.096,071

$30,468,611

$673,975,994
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
a4
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64

66

A I
Alaska Department of Education

Required Local Effort Calculation
May 11,1998
FY99

School District:
Alaska Gateway
Aleutian Region
Aleutians East
Anchorage
Annette Island
Bering Strait
Bristol Bay
Chatham
Chugach
Copper River
Cordova
Craig
Delta/Greely
Denali
Dillingham
Fairbanks
Galena
Haines
Hoonah
Hydaburg
Iditarod
Juneau
Kake
Kashunamiut
Kenai Peninsula
Ketchikan
Klawock
Kodiak Island
Kuspuk
Lake & Peninsula
Lower KuskokwIm
Lower Yukon
Mat'Su
Nenana
Nome
North Slope
Northwest Arctic
Pelican
Petersburg
Priblfof
Sitka
Skagway
Southeast Island
Southwest Region
St. Mary’s
Tanana
Unalaska
l/aldez
Wrangell
Yakutat
Yukon Flats
Yukon/Koyukuk
Yupi't
*CS
4t. Edgecumbe
<Other

IOTAL:

G IACHICSS 3 FYRKI

Required
Local
Effort:

*

365.761
55.828,390

860.657

674.500
367.686
459,758
608.522
17,779,142
70,412
674,832
98,904
23,809
9,380,326
69,431
15.751.444
4,552,513
62,627
3,588,780
268,776

9,922,903
66,968
626,146
8.791.243.20
1,484.493
53,374
947,600
2,500,230
525,020.85

17,993
23,286
1,421,768.70
2,616.876.90
651,476
144,356

$141,280,605

Sol 7

G X .004

Mill Rate
0.0040

365,761
55,828,890

860.657

674.600
367,686

*

459,758
608,522
17,779,142
70,412
674,832
98,904
23,809
9,380,326
69,431
15,751,444
4,552,513
62,627
3.588.780
268,776

9,922,903
66,968
626,146
19,536,096
1,484,493
53.374
947,600

2,500,230
559,358

17.9St
23,285
1,511.123
3.774,555
651,476
144,356

$153,306,827

1997 Full

Determination:

91.440,300
13.957.222,570

215,164,218

168,650.100
91,921,400

.114,939,500
152.130.600
4.444,785,400
17,603.000
168,708,000
24,725.900
5,952,200

2,345.081.400
17,357,800

3,937,360,920
1,138.128.200
15,656,700
897,194.900

67,193,900

2.480,725,840
16,742,1/3
156,536,400
11,749,014,490
371,123,200
13.343.500
236,900,000

625.057,600
139.839,400

4,498,200
5,821,600
377,780,800
943,638,760
162,869,100
36,089,000

$45,191,696,498
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1 Alaska Department of Education
2 _Foundation Program; CS5B 36(FIN) am

3" Transition Calculation

4 May 11,1998
FY99

School District:

Alaska Gateway
10 Aleutian Region
11 Aleutians East
12 Anchorage

13 Annette Island
14 Bering Strait

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River
19 Cordova

20 Craig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 Hydaburg

29 Idltarod

30 Junanu

31 Kake

32 Kashunamiut
33 Kenai Peninsula
34 Ketchikan

35 Klawock

36 Kodiak Island
37 Kuspuk

38 Lake & Peninsula
39 Lower Kuskokwim
40 Lower Yukon
41 Mat-Su

42 Nenana

43 Noma

44 North Slope

45 Northwest Arctic
46 Pelican

47 Petersburg

48 Prlbllof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
53 St. Mary's

54 Tanana

55 Wk alaska

56 Valdez

57 Wrangell

58 Yakutat

59 Yukon Flats

60 Yukon/Koyukuk
61 Yuplit

62 ACS

63 Mt. Edgecumbe
64 Other

66

c
6
7
8
9

G LegOBC038CSSS 3 FYKI0

Mill
Rate:
4.0C3
4.000
7,700
6.500
4.000
4.000
6.200
4.000
4.000
4.000
6.400
6.600
4.000
8.700
7.000
6.600
34.600
6.600
21.600
6.400
'4.000
6.400
9.800
4.000
7.200
6.500
5.500
6.300
4.000
17.900
4.000
4.000
8.900
4.200
8.400
2.3G0
6.200
4.700
7.800
4.000
6.800
5.400
4.000
4.000
8.900
23.700
4,500
4.000
8.200
12.400
4.000
4.000
4.000
4.000
4.000

Total
Foundation:
4,988.882
1.176.-*99
3.514,644
188.038,815
1.569.188
17.449,778
1.654.521
2.337.557
1.515,697
6,225,778
2,702,072
2,322,242
4,790,289
2.659.400
3,757,667
64,607,118
6.649.592
2,141,412
1,918,467
1,083,657
5,278.870
20,166,492
1,325,815
2,235,575
42,073,799
8,752,133
1,427,412
13,876.822
5,513,829
6,743,387
38,671,330
14,928,605
58.161.852
1,735,074
5,181,309
11,686,868
18,530,116
556.016
3,173,500
1,883,539
6,142.465
683,840
2,765.941
7,597,531
1,414,706
1,253,694
1.913.136
3,404,750
2,312,953
1.429.670
6,158,915
6.788.379
4,250.129
3,996,324
1,717,150
26,096,071

Additional
District
Support:

117,730

161,650

166,530
179,950

220,200

126,270
107,970

140,910
159,820

153.110

181,780
285.470

49,410
211,660

112,850

140,910
127,490
198,250
265,960
196,420

EfF
Foundation

Plus
Single Site:
4,988,882
1.294,229
3,514,644
188,038,815
1.730.838
17.449,778
1.654.521
2.337,557
1,515.697
6,225,778
2.868.602
2,502,192
4,790,289
2 659,400
0,977,867
64,607,118
6,649,592
2,141,412
2,044,737
1,191,627
5,278,370
20,166,492
1,466,725
2,395,395
42,073,799
8,752.133
1,580,522
13,876,822
5.513,829
6,743,387
38,671,330
14,928,605
50,161,852
1,916,854
5,466.779
11,686,868
18,530.116
605,426
3.385.160
1,883,539
6.142.485
796,690
2,765,941
7.597,531
1,555,616
1,381,184
2,111,386
3,870.718
2,509.373
1,429,670
6,158,915
6.788,379
4,250,129
3,996,324
1,717,150
26,096.071

6df 7

SB36
State
Aid:

4.727.792
1.109.926
3.601.930
196.915,180
1.675,533
17,848,423
1.820,011
2.467,831
1.081,051
5.912,456
2.887.179
2,445,588
4,720,078
2,938.753
3,830.569
67.654,084
5,773.675
2,291,657
2.004.297
1,062,473
4,982,528
21,243,189
1,329.374
2,523,867
44,730,990
10,218.095
1,236,992
14,257.508
5,350,499
6,673,557
33.577,523
16,206,754
58.563,778
1,539,711
5,182.5t5
9,987.057
20,711.305
359,656
3.800,994
1,867,245
7.069,003
641,692
2,385,577
7,576.635
1,254.355
1,280,212
1.737,443
3,170,394
2,557,661
1,415,453
5,360.367
5,966,075
3,930,995
4.573.828
1,798,610
26,096.071

$660,931,300 $3,304,340 $664 235,643 $673,975,994

Difference:
261,090
184,303
(87,286)

(8,876.365)
55.305
(398.645)
(165.490)
(130.274)
434,646
313.322
(10,577)
56.6C4
70,211
(279,353)
97,298
(3,046,966)
875,917
(150,245)
40,440
129,15-1
296,342
(1,076,697)
137,351
(128,472)
(2,657,191)
(1,465,962)
343,530
(380.686)
163,330
69,830
5,093,807
(1,278.149)
(401,926)
377.143
284.264
1,699.811
(2,181,189)
245,770
(415.834)
16,294
(926,518)
154,998
380,364
20.896
301,261
100.972
373.943
500,324
(48,288)
14,217
798,548
822,304
319,134
(577,504)
(81,460)

($9,740,354)

Floor
Adjustment

261.090
184,303

55,305

434.646
313.322

56,604
70.211

97,298
075.917

40.440
129,154
296,342
137,351

343.530

163,330
69.830
5,093,807

377,143
284,264

245,770
16,294

154,998
380,364

20.896
301,261
100,972
373.943
500,324

14,217
798,548
822,304
319,134

$13,332,912
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A I B
1 Alaska Department of Education

2 Foundation Program; OSSB 36<RN) am
3 Required Local Effort & Maximum

4 May 11,1998
FY99

9 Alaska Gateway
10 Aleutian Region
11 Aleutians East
12 Anchorage

13 Annette [sland
14 Be_rmq Strait

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River

19 Cordova

20 Ctaig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Halfes

27 Hoonah

28 H){daburg

29 Idltarod

0 Juneau

3L Kake _

3 Kashunamiut

33 Kenai Peninsula
A Ketchikan

35 Klaivock

36 Kodiak Island

37 Kuspuk

3B Lake &Peninsula
39 Lower Kuskokwim
40 Lower Yukon

41 Mat-Su
42 Nenana
43 Nome

44 North S|0Pe _
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Prlbilof

49 Sitka
20 Ska%way
51 Southeast Island
52 Southwest Region
53 V. Mary's

A Tanana

55 Unalaska

56 Valdez

57 Wrangell

58 Yakutat

59 Yukon Flats

60 Yukon/Koyukuk
el Yuplit

64 rOTALS

School District:

Required
Effort

%5761
55,828.890

860.657

674,600
367 8%

459758
608522
17779142
70417
674,832
98404
23809

9380326
31

15,751,444
4552513
62,627
3588,780

268776

9,922903
66.968
626.146
8,791,243
1484493

53374
947.600

2500230
525001

17,993
23286
1421769
2616877
651476
144,3%

$141,280,605

G:Leg98/Cssh36/CSSB_30_FY99 jki00

33%or
2Mills
Allowable

E xcess
1.166,162
267,084
966,630
59.183,088
595.754
4.820.350
648,087
702477

15206643748

B+C

Maximum
Local
1,166.162

267,084
1332441
115011,978
54

1266,188
16425922
404444

636,705
29672017
7950,890
3859%
7.834.689
1345644
1912324
8,677590
4405963
25676193
437,042
1965727
32,289212
6.847,702
148371

$347,92,.353

70f 7

E E H
B-E D-E
Tax & In-kind
FY98 Amount Hoorn
Budgeted  Amount to Under
Local Meet Req.  Excess Local Cap
708000 A1
87,682,805 27329173
1304150 184502
1,052000 a4261
584.728 432015
081,736 262293
942500 735,456
27680000 10,614,513
556527 864,984
1,080455 279084
454,727 137150
34,000 240283
14,953,000 1472922
150! 254444
28,005,197 1576820
7.358,058 502832
51,125 11502 334871
5603980 2230.709
1,026500 885,824
2139480 353713
66.120 848 370922
1251731 71399%
27.600,068 4.680.204
1984920 4862782
62.266 8,106
t, 807,361 234113
4210656 509,945
746530 58010
25,000 207041
115000 214908
1660,932 516,399
3579,727 924428
1,329000 60.757
432,150 73435
$47330591  $12.3%0 $0 966,645,425



FISCAL NOTE

STATE OF ALASKA BILL NO. HCS CSSB 36(FIN)

1998 LEGISLATIVE SESSION
Revision Date: Dept. Affected: EDUCATION

Title: An act relating to public schools; BRU: K-12 Support
Component:  Foundation Formula

Sponsor: Senators Phillips. Taylor, Wilken, Torgerson
Requester:  House Finance COMPONENT SERIAL NO. 141

Expenditures/Revenues: (Thousands of Dollars)___
OPERATING EXPENDITURES P/99 FY00 FY01 FY02 FYO03 FY04
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND &TRUCTURES

GRANTS, CLAIMS 3,304.4 3,304.4 3,304.4 3,304.4 3,304.4 3,304.4

MISCELLANEOUS
TOTAL OPERATING 3,304.4) 3,304.4 3,304.4 3,304.4 3,304.4 3,304.4

CAPITAL EXPENDITURES 0.0 0.0| 0.0 0.0 0.0 0.0

CHANGES IN REVENUES

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 3,304.4 3,304.4 3,304.4 3,304.4 3,304.4
1005 GF/Program Receipts

1103 AHFC Receipts 3,304.4
TOTAL 3,304.4 3,304.4 3,304.4 3,304.4 3.304.4 3,304.4

Estimate of current year (FY98) cost: $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:  (Attach a separato page ifnecessary)

This fiscal note represents including the Additional District Support funding in the Foundation Program beginning in FY99.

Prepared by: Karen J. Rehfeld, Director Phone: 465-8650
Division: Education Support Services Date:

Approved by Commissioner: Shirley J. Holloway, Ph.D/ Date:

Agency: Department of Education

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office

P97-BleySB6 HAN FR2 ANIrds Page 1



FISCAL NOTE

STATE OF ALASKA
1998 LEGISLATIVE SESSION

Revision Date:

BILL NO.

Dept. Affected: EDUCATION

Title: An act relating to public schools;

Sponsor: Senators Philips, Taylor, Wilken, Torgerson

Requester: House Finance

HCS CSSB 36(FIN)

BRU: K-12 Support

Component:  Pupil Transportalion

COMPONENT SERIAL NO.

Expenditures/Revenues:
OPERATING EXPENDITURES 1  FY99
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS 1,461.5
MISCELLANEOUS

TOTAL OPERATING 1,461.5

CAPITAL EXPENDITURES 0.0]
CHANGES IN REVENUES

FUNDING:

1002 Federal Receipts

1003 GF Match

1004 GF

1103 AHFC Receipts 1,461.5
Other:

TOTAL 1,461.5

Estimate of current year (FY98) cost: $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:  (Attach a separate page if necessary)

(Thousands of Dollars)
FY00 FY01 FY02

1,505.3 1,550.5 1,597.0

1,505.3 1,550.5 1,597.0

0.0 0.0 0.0
(Thousands of Dollars)

1,505.3 1,550.5 1,597.0

1,505.3 1,550.5 1,597.0

144

FYO03

1,644.9
1,644.9
0.0

1,644.9

1,644.9

FY04

1,694.3
1,694.3
0.0

1,694.3

1,634.3

The fiscal impact noted above is based on the assumption that Anchorage School District would be reimbursed for 90%

of all costs associated with dhtrict-operated school transportation. An inflation factor of 3% is assumed for FY00

through FYO04.

Prepared by: Eddy Jeans. School Finance Manager | Phone: 465-8678
Division: Education Support Services /1 ,J Date:
Approved by Commissioner: Shirley J. Holloway, Ph.D. / MQ0CGHC Date:

Agency: Department of Education

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

P:97-98leg/SB36_ HFIN pupil trans ANXIS
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DEPARTIVENT OF EDUCATION
HCS CSSB 36(FIN1 (Amended to 90%)

Anchorage S.D.—FY97 Statement of Operations

90% Reimbursement under proposed method $5,350,999
(90% of total costs as stated on the district’s
transportation statement of operations for
district-operated services: $5,945,555)
Less: Reimbursement under current method
(66.83% of total costs: $5,945,555) (3.973,414)
Difference Between Current and Proposed Method $1.377.585
FY98 3% ncrease $1,418,513
FY99 3% ncrease $1,461,480
FY00 3% ncrease $1,505,324
FY01 3% ncrease $1,550,484
FY02 3% ncrease $1,596,999
FY03 3% ncrease $1,644,909
FY04 3% ncrease $1,694,256
revised 5/8/96 file: p:\97-98leg\Sb_036\Sb36 Amended FN.doc

Page 2 of 2
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STATE OF ALASKA

1998 LEGISLATIVE SESSION
Revision Date: March 25.1998 Department Affected: _ Education

Title: An Act relating to transportation of public school BRU: K-12 Support
students: relating to school construction grants: etc. Component: Pupil Transportation

Sponsor.  Senator Phillips
Requester: . House HESS COMPONENT SERIAL NO. 144

FISCAL NOTE
BILL NO. CSSB 36/FINt am

OPERATING FY 99 FYO00 FY )1 FY 02 FY 03 FY 04

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS $1,461.5

MISCELLANEOUS
TOTAL OPERATING $1,461.5 $1,505.3 $1,550.5 $1,597.0  $1,644.9 $1,694.3

$1,505.3 $1,550.5 $1,597.0  $1,644.9 $1,694.3

CAPITAL EXPENDITURES 0.0

CHANGE IN REVENUES 0.0

rUND SOURCE (Thousands o f Dollars)
| 1002 Federal Receipts
1 1003 GF Match
1004 GF $1,461.5 $1,505.3 $1,550.5 $1,597.0 $1,644.9 $1,694.3
1005 GF/Program Receipts
1006 GF/MHTIA

Other
TOTAL $1,461.5 $1,505.3 $1,550.5 $1,597.0 $1,644.9 $1,694.3

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY98) impact: $.

ANALYSIS: (Attach a separate page if necessary.)

The fiscal impact noted above is based on the assumption that Anchorage School District would be reimbursed for 90% of
all costs associated with district-operated school transportation, including contract administration costs of approximately
$204,000, and 100% of costs associated with contracted to/from school transportation, but not including deducts from
contracted transportation for hazardous Q'Kindergarten routes. An inflation factor of 3% is assumed for FY00 through

FYO04.

Prepared bv: Eddv Jeans. School Finance Director Phone 465-8687
Division: Education Support Services D
Approved by Commissioner: Shirley J. Holloway, Ph. D.

@ Agency: Department of Education 3/25/98

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
herustnbtétcl)%n Inlormelion call the Governor's Legislative Office Page 1 2
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DEPARTVENT OF EDUCATION
CSSB 36(FIN) am. Sec. 11 (Amended to 90°/)
Anchorage S.D.—FY97 Statement of Operations
90% Reimbursement under proposed method $5,350,999
(90% of total costs as stated on the district’s
fransportation statement of operations for
district-operated services. $5,945,555)

Less: Reimbursement under current method

(66.83% of total costs: $5,945,555) (3,973 14)
Difference Between Current and Proposed Method 377.585
FY93 3% increase 1,418,913

FY99 3% Increase 1,461,480

FY00 3% Increase 1,505,324

FYOL 3% Increase 1,550,484

FY02 3% Increase 1,596,999

FY03 3% Increase 1,644,909

FY04 3% Increase 1,694,256

revised 3/25/98

file: p:\97-98l.eg\Sb_036\Sh36-90% rate-House HESS.doc



Department of Education
CSSB 36(FIN) am

Following is a list by page and line number of technical issues regarding CSSB 36(FIN)

am.

L

The terms “state support” and “state share” are similar and therefore confusing.

Recommended changes are as follows:

Page 2, line 9, delete [funding], insen “aid”

Page 2, line 14, delete [state share], insert “basic need”

Page 2. line 17. delete [state funding!, insert “basic need”

Page 2, line 22, delete [share and aj, insert “aid, the required”
Page 2, line 23, insert before determination, “and deductible Impact Aid”
Page 2, line 24, delete [state share], insert “state aid”

Page 2, line 24, delete [state support], insert “basic need”

Page 2, line 24, delete [a], insert “the required”

Page 2, line 25, delete [state support], insert “basic need”

Page 3, line 7, insert after, (2) the “required”

Other sections of the bill may need to be amended for consistency.

Page 3, line ? - does not provide transitional language for newly formed boroughs.
Current law provides a four year transition to the four mill required local effort.

Page 4, line 5 —should delete [ADM] and insert “intensive student count.”

Page 4, lines 6 through 9 - requires districts to have on file with the depar ment a plan
of service for special education, gifted and talented education, vocational education,
and bilingual education to qualify for the 20% special needs adjustment. Currently
Aleutian Region, Hydaburg, Mt. Edgecumbe and Tanana do not have gifted and
talented plans on file with DOE. Mt. Edgecumbe, Skagway and Southeast Island do
not have bilingual education plans on file with DOE. Therefore, these districts will
not qualify for the 20% special needs adjustment. This loss is not reflected in the

department’s spreadsheets.

Page 5, line 11 - school size table begins with 1ADM. This is inconsistent with the
transition language on page 21, line 15. The school size table is very aggressive in
applying multipliers for adjusted ADM Depending on the definition of “school” the

table raises many issues.

Page 5, line ?- current foundation program has a three year hold harmless for school
districts that experience a drop in enrollment of 10% or more from one year to the
next. This proposed legislation does not contain a similar safety net.

Page 7, lines 16 through 20 - requires the department to adjust district cost factors by
the Anchorage consumer price index and submit proposed district cost factors to the
legislature every other year. The department contacted the McDowell Group for
advice in meeting this requirement. McDowell Group stated the Anchorage CPI has
no relationship to district cost factors and that .inflationary adjustments should occur

Page 1 03/25/98



10.

11.

12.

13.

14

15.

16.

Department of Education
CSSB 36(FIN) am

elsewhere in this legislation. McDowell Group also indicated that DOE could not
apply the same methodology they used in determining the proposed district cost
factorsin CS SB36. McDowell did not suggest an alternative methodology to
determine district cost factors.

Page 9, line 2—minimum expenditure for instruction. Most districts can not meet
this requirement due to fixed costs to operate facilities. Only school districts with
large student populations and larger schools can meet this requirement.

Page 9, line 30 - the definition of “instructional component” is incomplete.

Page 12, line 4 —need to include a definition ofeligible Impact Aid. DOE is revising
the definition of eligible Impact Aid to conform to the law following reauthorization.

Page 17, lines 6 through 12-Funding for Special Education Service Agency (SESA).
This section can not be applied as CS SB36 is currently written. The funding formula
no longer requires special education students to be identified and does not make an

allocation specific for special education.

Page 21, line 4 - subsection(b) requires department to define “school.” Current
regulation 4 AAC 05.900(5) defines a school as a program of instruction. There isa
lack ofdata to support a consistent definition of “school.” As the definition is
clarified a significant reallocation of dollars will occur.

Page 21, lines 6 through 9-Transition for proposed district cost factors. Requires
the department to submit to the legislature proposed districts cost factors by January
15, 2001. As previously stated the McDowell Group has informed DOE that their
methodology can not be used to update proposed district cost factors.

Page 21, lines 15 through 19-Transition for small schools. Need to clarify intent
with the school size table on page 5 and include appropriate language on page 5.

Page 21, lines 19 through 24 —Transition for minimum expenditure for instruction.
As previously mentioned only school districts with large student populations and
larger schools can meet this requirement.

Page 14, line 14 —removes the requirement to employ achiefschool administrator. If
districts hire a non-certified administrator to run the school district, the administrator

would not be subject to the ethic requirements of the PTPC.

Page 2 31219



FISCAL NOTE

STATE OF ALASKA BILL NO. HCS CSSB 36(FIN)
1998 LEGISLATIVE SESSION
Revision Date: Dept. Affected: EDUCATION
Title: An act relating to public schools; BRU: School Finance

Component:  District Support Seivices
Sponsor: Senators Phillips, Taylor. Wilken, Torgerson
Requester:  House Finance COMPONENT SERIAL NO. 155
Expenditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES FY99 FY00 FY01 FY02 FY03 FY04
PERSONAL SERVICES 54.0 1374 137.4 1374 1374 137.4
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 100.0 270.0 370.0 . 2700 370.0 270.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 154.0 4074 507.4 407.4 507.4 407.4
CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0
CHANGES IN REVENUES
FUNDING: (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0
1004 GF 407.4 507.4 407.4 507.4 407.4
1005 GF/Program Receipts
1103 AHFC Receipts 154.0
TOTAL 154.0 407.4 507.4 407.4 507.4 407.4
Estimate of current year (FY98) cost: $
POSITIONS:
FULL-TIME 2.0 |
PART-TIME J
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Please see attached analysis

Prepared by: Karen J. Rehfeld, Director Phone: 465-8650
Division: Education Support Services / : Date: A
Approved by Commissioner: Shirley J. Holloway, P h . D —' Date:

Agency: Department of Education /

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
P:97-%8logySB36 HFIN DSSAN2KjrXls Page 1of 2



STATE OF ALASKA Bill No. HCS CSSB 36 (FIN)

District Support Services
1998 Legislative Session

Additional Analysis
The legislation requires that the Department of Education update the District Cost Factors (DCF),

developed by the McDowell Group’s 1998 study, by January 15 every other year. This will
require the DOE to repeat the research process for the building blocks that McDowell used to
develop the DCF’s.  This research wiil include an analysis of updated instructional,
administrative and non-personal services costs.

In the course of their study, the McDowell Group found that the expenditure data available was
inadequate and not comparable. To improve the validity of school district data will require
greater involvement from the DOE in the application and reporting of expenditures in accordance
with the school district chart of accounts and closer scrutiny of school district audits and
expenditures. The DOE does not have the resources available for this activity and the costs
represented in this fiscal note are estimates of the required staff and other support that would be

necessary to implement the requirements of the legislation.

The resources identified in the fiscal note include two nel/ full-time auditors. These auditors will
work with school districts to ensure uniform and consistent application of the state chart of
accounts for reporting expenditure information. To ensure that pmcedures are implemented and
followed, staff will provide training to school district business officials and work with
independent auditors to develop standard reporting of information. The fiscal note includes
funding for the state to conduct management audits of schools districts on a rotational basis,
every three years (approximately 18 districts per year), to determine compliance with these
requirements. These management audits will supplement the required annual audits that are
contracted independently by the school districts. In addition, the fiscal note includes resources to
contract for updating the District Cost Factors, as required in the legislation. The external
research and review of the DCF’s will lend credibility to updates as they occur.

Personal Services - $54.0
This will provide funding for two new full-time positions: an Internal Auditor 1V, range 21, @

S72.7; ar.d an Internal Auditor EH, range 19, @ S64.7. This team of auditors will work with
school districts to ensure consistent application of the school district chart of accounts, provide
training to school district business officials on appropriate accounting procedures and work with
independent audit firms in conducting management audits of school districts. The FY99 cost is

reduced based on a January start for the new positions.

Contractual - S100.0
This will provide funding for developing procedures manuals for schools districts., training for

school districts in unifonm application of the state chart of accounts, and contracting for the
updating the District Cost Factors (beginning in FY99 and then every other year). Beginning in
FYOO, the DOE will begin contracting for management audits of schools districts (18 districts @
S15.0 each). This also provides funding for telephone, fax, and printing costs.

P:97-981eg/SB36FNKjrHFIN District Support Analysisl.doc Page 2 of2 05/11/98



STATE OF ALASKA

1998 LEGISLATIVE SESSION

Revision Date:

FISCAL NOTE

Title: An act relating to public schools:

Sponsor:
Requester:

Expenditures/Revenues:

OPERATING EXPENDITURES

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL EXPENDITURES
CHANGES IN REVENUES

FUNDING:

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1103 AHFC Receipt:,
TOTAL

Estimate of current year (FY98) cost: $

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:

Please see attached analysis

Senators Phillips, Tay'.ir, Wilken, Torgerson
House Finance

FY99

32.0
0.0
1,860.0
0.0

0.0

1,892.0
0.0

1,892.0
1,892.0

1.0

(Attach a separate page if necessary)

Prepared by: Barbara Thr.npson, Director

Division:
Approved by Commissioner:
Agency:

Depart nent of Education

Teaching and Learning Support
Shirley J. Holloway, Ph.D

FYOO

74.4
0.0
1,860.0
0.0

0.0

1,934.4
0.0

1,934.4

1,934.4

/

BILL NO.

Dept. Affected: EDUCATION
BRU: Teaching and Learning Support
Quality Schools

Component:

COMPONENT SERIAL NO.

(Thousands of Dollars)

FYO01 FY02

74.4 74.4

0.0 0.0
1,060.0 1,060.0
0.0 0.0

0.0 0.0
1,134.4 1,134.4
0.0 09

(Thousands of Dollars)

1,134 4 1,134.4

1,134.4 1,134.4

HCS CSSS 36(FIN)

FYO03
74.4
0.0
1,060.0
0.0
0.0

1,134.4
0.0

1,134.4

1,134.4

Phone: 465-8727

Date:
Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

P:97-98log/SB36_ HAINQSFN# 1kjrds

Page 1of3
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FY04
74.4
0.0
1,060.0
0.0
0.0

1,134.4
0.0

1,134.4

1,134.4



STATE OF ALASKA Bill No. HCS CSSB 36 (FIN)

Quality Schools
1998 Legislative Session

Additional Analysis
The legislation requires that schools complete developmental profiles for each entering

kindergarten or first grade student. Standards in reading, writing, and mathematics will be
mandated. A comprehensive assessment system will be provided to conduct frequent and
meaningful testing at multiple age levels to prepare students for the High School Graduation
Qualifying Exam and identify those students who need assistance. The legislation also requires
that schools be held accountable for student performance. Each school will be classified as
distinguished, successful, deficient, or in crisis. Distinguished or successful schools will receive
state accreditation. A school determined to be deficient or in crisis will receive assistance from
the state in preparing a locally developed and approved school improvement plan. Ifa school
fails to improve after two years, the state will have the authority to implement emergency
measures as necessary or appropriate to manage the school’s academic or fiscal affairs.

The following represents estimated costs to implement the specific elements of the legislation.

State Report Card - $25.0

Contractual - $25.0
The legislation makes changes to the existing Report Card to the Public that expands the

requirements to report information at the individual school level and reporting on the
measurement of school performance against state standards. This will require changes in the
current data collection methodology, reformatting of the presentation of the data, and interaction
between the department and the school districts to ensure that the required information is
collected and reported. These funds will provide for professional resources necessary to modify
existing data collection systems, communication between districts, and printing of materials.

Multiple Age-Level Assessment - $1,832.0

Personal Services - $71.7
Thi” will provide funding for one full-time position; an Education Specialist Il, Range 21, at

$74.4. The Education Specialist 1l position will work closely with the testing contractor in
developing multiple age level assessments. Major duties include monitoring and reviewing the
work of the contractor and providing an interface between the contractor and the department.
The Education Specialist Il will also be responsible for managing the assessment system, record
keeping, training district personnel, scheduling, data analysis, reporting results, test review and
revision, and public information relating to the assessment program. This position will be
responsible for arranging the meetings of the assessment evaluation committees, dissemination of
information regarding the Alaska comprehensive student assessment system, and preparation of
periodic status reports on the development of the comprehensive assessment system. First year
funding is reduced based on a January start date for the new position.

P:97-981cg/SB36FNKjrHFIN Quality Schools Analysisl.doc Page 2 0f3 05/11/98



STATE OF ALASKA Bill No. HCS CSSB 36 (FIN)

Quality Schools
1998 Legislative Session

Contractual - S1,800.0
The legislation requires development of a statewide student assessment system based on Alaska

standards in reading, writing, and math. The comprehensive assessment system will include the
High School Graduation Qualifying Exam and three additional benchmark assessments.
Included in this fiscal note are the costs associated with the development of the three additional
benchmark assessments. The assessment system will be developed in three phases. The first
phase, beginning in FY99, will include finalization of the student performance standards at the
three additional benchmark poir®, development of test items and tasks, item/task tryouts, and the
field testing of the test forms. Tne three additional benchmarks are: (1) ages 5-7; (2) ages 8-10;
and (3) ages 11-14. The fourth benchmark in the comprehensive assessment system is the High
School Graduation Qualifying Exam. The department will seek professional services to develop
the test for each of the three additional benchmark levels. The test will include a combination of
multiple-choice and constructed-response questions. The first-year cost per the three additional
benchmarks is estimated at S600.0 each, for a total of $1,800.0.

Developmental Profile - $35.0

Contractual - $35.0
Development of the developmental profile for schools to use will require involvement of parents,

teachers, school district personnel and others from the education community. This funding will
provide the resources to access national experts, research, curriculum and models, audio
conferences, communication with advisory groups, printed materials, mailing and fax costs.

FYO00 Costs
The Alaska school accreditation process and the developmental profile should be completed by

FY00. However, the ongoing costs of implementation and the level of support necessary' to
implement these processes are not known at this time. The equipment line includes the ongoing

upgrade and replacement costs of computer equipment for staff.

The continuing funding for Phase Il of the comprehensive assessment program is critical to
complete the technical studies of test bias, reliability and validity along with the procedures for
administering, scoring and reporting the results of the assessments.

FY01-04 Costs
Although the ongoing costs of administering, scoring and reporting the results of the

comprehensive student assessments based on state standards in reading, writing, and math will
not be known until the assessments are actually developed, it is estimated that the costs will be
approximately $1,000.0 annually. In FYO01, the fiscal note for assessment is reduced in the travel
line by $80.0 based on the assumption that the test will be fully developed and the review
committees will no longer need to meet. Funding for assessment in the contractual line is
reduced by $250.0 based on test development being completed and the remaining funds will
support test administration, scoring and reporting. $600.0 in contractual funds will be redirected
to technical assistance to support the school improvement process that will be in place for
schools designated as deficient or in-crisis based on the assessment program.

P:97-981cg/SB36FNKjrHFIN Quality Schools Analysis Ldoc Page 3 0f3 05/11/98
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A MENDMENT
OFFERED IN THE HOUSE
TO: HCS CSSB 36(FIN). Draft Version "J"

1 Page 9, line 3, following "1998":

2 Insert ", and additional disiriei support appropriated by the legislature for fiscal year

3 1998"
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AMENDMENT

OFFERED IN THE HOUSE
TO: HCS CSSB 36(FIN). Draft Version "J"

Page 26, following line 12:
Insert a new bill section to read:
"&Sec. 45. TRANSITION: BASIC NEED. Notwithstanding AS 14.17.410(b)(2). enacted
in sec. 2 of this Act, for fiscal year 1999. the [Departmentof Educationshall determine basic
need for purposes of calculating the required contribution of a city orborough school district

under AS 14.17.410(b)(2) by using projected data."

Renumber the following bill sections accordingly.

03
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A MENDMENT

OFFERED TN THE HOUSE
TO: IICS CSSB 36(FIN), Drafi Version “J"

Page 8, line 11, following "funding.":

Insert "(a)"

Page 8. line 14
Delete "competitive"

Page 8, following line 14:
Insert a new subsection to read:

N
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3

0-1-S0070VJ.I-
Ford

5/8/98

"(b) For purposes of the reduction required under AS 14.17.400(b), funding

authorized under (a) of this section is treated the same as the state share of public

school funding under AS 14.17.410."

.03



May-09- '8 07:58P

0-LS007<W.9
ds> gI/ 5% 6

N
a M igeA 0
A MENUDMMENT

OFFERED IN THE HOUSE
TO: HCS CSSB 36(FTN), Draft Version "J"

1 Page 5, line 7:
2 Delete "the base student allocation and multiplying that product bv'
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AMEND MENT

OFFERED IN THE HOUSE
TO: HCS CSSB 36(FIN). Draft Version "J"

Page 15, line 21, through page 16, line 3:
Delete all material and insert:

Sec, 14.03.123. School accountability, (a) Begisining in Augusl 2002, and
during each of the following 12-month periods, the department shall assign each
public school in each district the performance designation of distinguished, successful,
deficient, or in crisis based on multiple student measures, including student
achievement. The state board of education shall establish this process by regulation.

(b) A public school assigned a performance designation of deficient or in
crisis shall develop a school improvement plan under (c) of this section. The
department shall inform the governing body of each district of the performance

designation assigned to each public school in the district."

Page 16, lino 8, through line 30:
Delete all material and insert:

"(e) A public school that receives a designation of deficient or in crisis shall
prepare a school improvement plan to improve student performance based on a
process established by the state board of education. The public school shall undertake
an improvement process under that plan to lead to a designation of successful or
distinguished. The school improvement plan must be prepared with the maximum
feasible public participation of the community, including, if appropriate, interested
individuals, teachers, parents, parent organizations, students, tribal organizations, local
government representatives, and other community groups. The district shall consult
with and assist the public school in the preparation of the school improvement plan.
The school improvement plan must be approved by the local school board. The

commissioner may provide technical assistance to a public school or the district at any

-
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lime during the preparation and implementation of the school improvement plan on
the request of an interested person and the approval of the district.

(f) Beginning Augusl 1, 2002, and periodically during each of the following
i2-month periods, the department shall monitor the progress of the implementation
of each school improvement plan prepared under (e) of this section.

() The department may use existing staff or contract with one or more
qualified persons to assist a public school that is deficient or in crisis under this
section to improve student performance. Qualified persons to provide assistance under
this section include educators, business leaders, members of the governing body of
that district, and community leaders. The provisions of AS 36.30 do not apply to a

contract awarded under this subsection."
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OFFERED IN T1IE HOUSE

TO: HCS CSSB 36(FTN), Draft Version J’

Page 12, following line 31'

Insert a new section to read:

"Sec. 14.17.905. Facilities constituting a school. For purposes of this
chapter, the determination of the number of schools in a district is subject to the
following:

(1) a community with an ADM of at least 10. but not more than 100,
shall be counted as one school,

(2) a community with an ADM of at least 101, but not more than 750.
shall be counted as

(A) one elementary school, which includes thosestudents in
grades kindergarten through 6; and
tBA one secondary school, which includesstudents ingrades

7 through 12;

(3) in a community with an ADM of greater than 750. each facility
that is administered as a separate school or a facility die department determines is
used as a result of overcrowding shall be counted as one school, except that each
alternative school with an ADM of less than 200 shall be counted us a part of the
school in the district with the highest ADN .nless ihe alternative school

(A) is a charter school: or
(B) has a separate administration."

.02
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AMENDMENT

OFFERED TN TiTE HOIJSR
TO: HCS CSSB 36(FLN), Draft Version "J"

Page 12, following line 31:
Insert a new section to icad:

"Sec. 14.17.905. Facilities constituting a school, (a) For purposes of this
chapter, the determination of the number of schools in a district is subject lo the
foil "wing:

(1) acommunity with an ADM of at. least 10, but nor more than 100,
shall be counted as one school;
(2) acommunity with an ADM of at least 101, but not more than 750,
shall be counted as
(A) one elementary school, which includes those students in
grades kindergarten through 6; and
(D) one secondary school, which includes students in grades

7 through 12;

(3) in a community widi an ADM of greater than 750. each facility
that is administered as a separate school shall becounted as one school,except that
each alternative school with an ADM of less than 200 shall becounted as apart of

the school in the district with the highest ADM."

P
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AMEND MENT

OITF.RED IN THE HOUSE
TO: HCS CSS3 36(FIN), Draft Version T

Page 26. following line 12:
Insert a new hill section to rend:
"* Sec. 45. TRANSITION: PUBLIC SCHOOL FUNDING, (a) Tf, in fiscal year 1999,
a city or borough school district or a regional educationalattendance areawould receivemore
public school funding under AS 14.17.410. enacted insec. 2 of thisAct.thanthe district or
area would have received as state aid in fiscal year 1999, the district or area may not receive
state funding that exceeds the amount die district or area would be eligible to receive in stale
aid in fiscal year 1999 and 60 percent of the difference between the state aid the district or
area would have received in fiscal year 1999 and the stale funding the district or area was
eligible to receive under AS 14.17.410. enacted in see. 2 of this Act, in fiscal year 1999.
(b) For purposes of this section, "state aid" means state aid distributed under the
provisions of AS 14.17, as those provisions read on January |, 1998, and additional district

support appropriated by the legislature.”

Renumber the following bill sections accordingly.

100 %

-02
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AMENDMENT

OFFERED IN THE HOUSE BY
TO: HCS CSSB 36 (FIN)

e V ~

Page 10, line 14, delete through page 11, line 9:

Insert “Sec. 14.17.520. Expenditures for instruction, (a) The department shall
have each school audited annually to ensure that each school uses accounting procedures
established by the department. The department shall provide oversight to ensure that administrative
costs are minimized with the goal that 70 percent of the budget be dedicated to instructional
components.” AT ~ (c&ea

Renumber following subsections accordingly.
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AMENDMENT

OFFERED IN THE HOUSE By: Rep. Ben Grussendorf

TO: HCS CSSB 36 (FIN)

Page 3, line 13 add a new subsection to read:

“(1) The prior year’s actual local contribution in excess of the required local effort;
or”

Renumber remaining subsections as ¢(2) and c(3).
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Page 8, line 16:
Delete "(b) and (c)"
Insert "(b) - (e)"

Page 9, following line I
Insert new subsections to read:

"(d) Beginning in fiscal year 2000, if a district receives more public school
funding under AS 14.17.410 than the district received in the preceding fiscal year, any
amount received by the district under this section shall be reduced. The amount of
the reduction required under this subsection is equal to the amount of increase from
the preceding fiscal year in public school funding multiplied by”p percent. In this<?
subsection, "public school funding" does not include funding under this section.

(e) Beginning in fiscal year 2000, in each fiscal year, the department shall
compare each dicfriwt's ADM with the district's ADM in fiscal year 1999. If the
current fiscal year ADM s less than d5percent of the district's ADM in fiscal year
1999, the department shall reduce the district's public school funding calculated under

(a) of this section by a percentage equal to the percentage of decrease in the district's

ADM."

Reletler the following subsection accordingly.



AMENDMENT

OFFERED IN THE HOUSE BY: REP. DAVIES

TO: HCS CSSB 36 (FIN)

Page 8, line 9, following “allocation.”
Insert “(a)”
Page 8, following line 10:
Insert “(b) For a state Fiscal year beginning on or after July 1, 1999, the base

student allocation is equal to the previous year’s base student allocation multiplied by 1.01.”



May-10-98 09.-3BP

10
1
12
13

0-1.50070VvJ.20
Ford

Axhd s3-1 Inms

AMENDMENT

OFFERED IN THE HOUSE
TO; HCS CSSB 36(FIN). Draft Version "J"

Page 5, lines 2 - T:
Delete all material and insert:
"Sec. 14.17.430. State funding for correspondence study. Except as

provided in AS 14.17.400(b), funding for

(1) the stale centralized correspondence study program or a district dial
offers a statewide correspondence study program includes an allocation from the
public school account, in an amount calculated by multiplying the ADM of the
correspondence program by the base student allocation and multiplying that product
by 80 percent; and

(2) a district correspondence program includes an allocation from the
public school account in an amount calculated by multiplying the AD.V1 of the district
correspondence program by the base student allocation and multiplying that product

by 90 percent.”

P

.D4
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AMENDMENT

OFFERED IN THE HOUSE
TO: HCS CSSB 36(FIN), VERSION “T”

p. 28
following line 8

Insert a new section to read:

“Sec. 28 Intent. It is the intent of the Legislature to address shortfalls in funding due
to miscalculations in the public school funding formula, incorrect data, or unaddressed
student enrollment increases through a supplemental appropriation.”



ABOKUl ™ | "1D
AMENDMENT

OFFERED IN THE HOUSE
TO: HCS CSSB 36(FIN), VERSIONT”’

Insert a new section to read:
Sec. 14.17.907 Temporary Overcrowding Emergency Assessment and Funding

(a) By January lofeach year, the department shall identify schools with an ADM equal
to or greater than 125% of design capacity. Ifthe voters have authorized bonds for an
additional school or schools, the Department shall request supplemental funding to
mitigate costs associated with the overcrowding, including year round schools,
double shifting, leased facilities, and portables. The amount of supplemental
requested shall be calculated accordingly to the formula as if ADM in excess of 100%
were in attendance at the additional school or schools authorized by the voters.



AMENDMENT _ , N

X
Page 9, following line 1:
Insert a new subsection to read:
(d) For a state fiscal year beginning July 1, 1999, or thereafter, if the base student

allocation under AS 14.17.470 is increased then the supplementary public school funding
floor of each district, as calculated under (a) ofthis section, shall be reduced by an

amount calculated as the base student allocation increase, multiplied by the district

adjusted ADM, multiplied by 40 percent.
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HOUSE CS FOR CS FOR SENATE BILL NO. 36(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION
BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s):  SENATORS PHILLIPS, Taylor, Halford, Wilken, Torgerson
A BILL

FOR AN ACT ENTITLED
"An Act relating to public schools; relating to the definition of a school district,
to the transportation of students, to employment of chief school administrators, to
school district layoff plans, to the special education service agency, and to the

child care grant program; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purposes of sec. 2 of this Act are to
(1) provide a level of funding through the public school funding program that
illows for an equitable level of educational opportunities for those students attending the
oublic schools of the state; and
(2) provide an equitable level of funding to each school within a school
listrict.
* Sec. 2. AS 14.17 is amended by adding new sections to read:
Article 1. State Aid to Public Schools.
Sec. 14.17.300. Public school account, (a) The public school account is
-1- HCS CSSB 36(FIN)
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established. The account consists of appropriations for distribution to school districts,
the state boarding school, and for centralized correspondence study under this chapter.

(b) The money in the account may be used only in aid of public schools,
including community school programs, and for centralized correspondence study
programs under this chapter.

Sec. 14.17.400. State aid for districts, (a) The state aid for which a school
district is eligible in a fiscal year is equal to the amount for which a district qualifies
under AS 14.17.410.

(b) If the amount in the public school account is insufficient to meet the
amounts authorized under (a) of this section for a fiscal year, the department shall
reduce pro rata each district's basic need by the necessary percentage as determined
by the department. If the basic need of each district is reduced under this subsection,
the department shall also reduce state funding for centralized correspondence study and
the state boarding school by the same percentage.

Sec. 14.17.410. Public school funding, (a) A district is eligible for public

school funding in an amount equal to the sum calculated under (b) and (c) of this

s .tion.

(b) Public school funding consists of state aid, a required local contribution,

and eligible federal impact aid determined as follows:

(1) state aid equals basic need minus a required local contribution and

90 percent of eligible federal impact aid for that fiscal year; basic need equals the sum
obtained under (D) of this paragraph, multiplied by the base student allocation set out
in AS 14.17.470; district adjusted ADM s calculated as follows:
(A) the ADM of each school in the district is calculated by
applying the school size factor to the student count as set out in AS 14.17.450;
(B) the number obtained under (A) of this paragraph is
multiplied by the district cost factor described in AS 14.17.460;
(C) the ADMs of each school in a district, as adjusted according
to (A) and (B) of this paragraph, are added; the sum is then multiplied by the

special needs factor set out in AS 14.17.420(a)(1);
(D) the number obtained for intensive services under

HCS CSSB 36(FIN) 2-
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AS 14.17.420(a)(2) and the number obtained for correspondence study under
AS 14.17.430 are added to the number obtained under (C) of this paragraph;
(2) the required local contribution of a city or borough school district
is the equivu.mt of a four mill tax levy on the full and true value of the taxable real
and personal property in the district as of January 1 of the second preceding fiscal
year, as determined by the Department of Community and Regional Affairs under
AS 14.17.510 and AS 29.45.110, not to exceed percent of a district’s basic need
for the preceding fiscal year as determined mder (1) of this subsection.
(c) In addition to the local contribution required under (b)(2) of this section,
a city or borough school district in a fiscal year may make a local contribution of not
more than the greater of
(1) the equivalent of a two mill tax levy on the full and true value of
the taxable real and personal property in the district as of January 1 of the second
preceding fiscal year, as determined by the Department of Community and Regional
Affairs under AS 14.17.510 and AS 29.45.110; or
(2) 23 percent of the district’s basic need for the fiscal year under
(b)(1) of this section.
(d) State aid may not be provided to a city or borough school district if the
local contributions required under (b)(2) of this section have not been made.
(e) If acity or borough school distiict is established after July 1, 1998, for the
first three fiscal years in which the city or borough school district operates schools,

local contributions may be less than the amount that would otherwise be required

under (b)(2) of this section, except that

(1) in the second fiscal year of operations, local contributions must be

at least the greater of
(A) the local contributions, excluding federal impact aid, for the

previous fiscal year; or

(B) the sum of 10 percent of the district’s eligible federal
impact aid for that year and the equivalent of a two mill tax levy on the full
and true value of the taxable real and personal property in the city or borough

school district as of January 1 of the second preceding fiscal year, as

3 KCS CSSB 36(FIN)
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determined by the Department of Community and Regional Affairs under
AS 14.17.510 and AS 29.45.110; and

(2) in the third year of operation, local contributions must be at least

the greater of
(A) the local contributions, excluding federal impact aid, for the

previous fiscal year; or

(B) the sum of 10 percent of the district’j eligible federal
impact aid for that year and the equivalent of a three mill tax levy on the full
and true value of the taxable real and personal property in the district as of

January 1of the second preceding fiscal year, as determined by the Department

of Community and Regional Affairs under AS 14.17.510 and AS 29.45.110.

(f) A school district is eligible for additional state aid in the amount by which
the local contributions that would otherwise have been required under (b)(2) of this
section exceed the district’s actual local contributions under (e) of this section.

Sec. 14.17.420. Special needs and intensive services funding, (a) As a
component of public school funding, a district is eligible for special needs funding and
may be eligible for intensive services funding as follows:

(1) special needs funding is available to a district to assist the district

providing special education, gifted and talented education, vocational education, and
bilingual education services to its students; a special needs funding factor of 1.20 shall
be applied as set out in AS 14.17.410(b)(1);

(2) in addition to the special needs funding for which a district is
eligible under (1) of this subsection, a district is eligible for intensive services funding
for each special education student who needs and receives intensive services and is
enrolled on the last day of the count period; for each such student, intensive services
funding is equal to the intensive student count multiplied by five.

(b) If a district offers special education, gifted and talented education,
vocational education, or bilingual education services, in order to receive funding under
(a)(1) of this section, the district must file with the department a plan that indicates the
services that will be provided to student' *vho receive these services.

(c) In this section, "intensive services" has the meaning given by the

CSSB 36(FIN) 4
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department by regulation adopted under AS 14.30.180 - 14.30.350.

Sec. 14.17.430. State funding for correspondence study. Except as provided
in AS 14.17.400(b), funding for the state centralized correspondence study program or
a district correspondence program, including a district that offers a statewide
correspondence study program, includes an allocation from the public school account

in an amount calculated by multiplying the ADM of the correspondence program by

80 percent.
Sec. 14.17.440. State funding for state boarding schools, (a) Except as

provided in AS 14.17.400(b), funding for state boarding schools established under

AS 14.16.010 includes an allocation from the public school account in an amount

calculated by
(1) determining the ADM of state boarding schools by applying the

school size factor to the student count as described in AS 14.17.450;
(2) multiplying the number obtained under (1) of this subsection by the
special needs factor in AS 14.17.420(a)(1) and multiplying that product by the base

student allocation; and
(3) multiplying the product determined under (2) of this subsection by

die district cost factor that is applicable to calculation of the state aid for the adjacent
school district under AS 14.17.460.

(b) State boarding schools are also eligible for intensive services funding under

AS 14.17.420(a)(2).
Sec. 14.17.450. School size factor, (a) For purposes of calculating a school’s

ADM .0 determine state aid, the ADM of each school in a district shall be computed

by applying the following formula:

If the student count The adjusted student count is
in a school is The number of
students in
At least But less than Base Multiplier excess of
10 20 39.6
20 30 39.6 o (1.62 X 20)
30 75 55.8 + (1.49 X 30)

HCS CSSB 36(FIN)
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75 150 122.85
150 250 218.1
250 400 326.1
400 750 471.6
750 or over 793.6

+

+

+

+

+
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(1.27 X 75)
(1.08 x  150)
(0.97 X 250)
(0.92 X 400)
(0.84 x  750).

(b) 1f the ADM in a school is less than 10, those students shall be included in

the ADM of the school in that district with the lowest ADM as determined by the most

recent student count data for that district.

Sec. 14.17.460, District cost factors,

For purposes of calculating a

district’s adjusted ADM under AS 14.17.410(b)(1), the district cost factor for a school

district is as follows:

DISTRICT

Alaska Gateway

Aleutians East
Aleutians Region
Alyeska Central School
Anchorage

Annette Island

Bering Strait

Bristol Bay
Chatham
Chugach

Copper River

Cordova
Craig
Delta/Greely
Denali
Dillingham
Fairbanks
Galena

Haines

HCS CSSB 36(FIN)

-6-

DISTRICT COST FA
1.291
1.423
1.736
1.000
1.000
1.011
1.525
1.262
1.120
1.294
1.176
1.096
/MO
1.106
1.313
1.254
1.039
1.348
1.00S
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Hoonah 1.055
Hydaburg 1.085
Iditarod 1.470
Juneau 1.005
Kake 1.025
Kashunamiut 1.389
Kenai Peninsula 1.004
Ketchikan 1.000
Klawock 1.017
Kodiak Island 1.093
Kuspuk 1.434
Lake and Peninsula 1.558
Lower Kuskokwim 1.491
Lower Yukon 1.438
Matanuska-Susitna 1.010
Mt. Edgecumbe 1.000
Nenana 1.270
Nome 1.319
North Slope 1.504
Northwest Arctic 1.549
Pelican 1.290
Petershurg 1.000
Pribilof 1.419
Sitka 1.000
Skagway 1.143
Southeast Island 1.124
Southwest Region 1.423
St. Mary’s 1.351
Tanana 1.496
Unalaska 1.245
Valdez 1.095
-[- HCS CSSB 36(FIN)
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Wrangell 1.000
Y akutat 1.046
Yukon Flats 1.668
Yukon/Koyukuk 1.502
Y upiit 1.469.

(b) The department shall monitor the cost factors established under (a) of this
section and shall prepare and submit to the legislature by January 15 of every other

Fiscal year proposed district cost factors.
Sec. 14.17.470. Base student allocation. The base student allocation is

Sec. 14.17.480. Quality school funding, (a) As a component of public
school funding, a district is eligible to receive a quality school funding grant not to
exceed the district’s adjusted ADM multiplied by $16. The department shall by
regulation establish a grant process to implement this section.

(b) For purposes of the reduction required under AS 14.17.400(b), funding
authorized under (a) of this section is treated the same as the state share of public
school funding under AS 14.17.410.

Sec. 14.17.490. Supplementary public school funding floor, (a) Except as
provided in (b) and (c) of this section, if, in fiscal year 1999, a city or borough school
district or a regional educational attendance area would receive less public school
funding under AS 14.17.410 than the district or area would have received as state aid,
the district or area is, in each fiscal year, eligible to receive additional public school
funding equal to the difference between the public school funding the district or area
was eligible to receive under AS 14.17.410 in fiscal year 1999 and the state aid the

district or area would have received in fiscal year 1999.

(b) A city or borough school district is not eligible for additional funding

authorized under (a) of this section unless, during the fiscal year in which the district
receives funding under (a) of this section, the district received a local contribution
equal to at least the equivalent of a four mill tax levy on the full and true value of the
taxable real and personal property in the district as of Januarv 1 of the second

preceding fiscal year as determined by the Department of Community and Regional

CSSB 36(FIN) 8
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Affairs under AS 14.17.510 and AS 29.45.110.

(c) For the purposes of the reduction required under AS 14.17.400(b), funding
authorized under (a) of this section is treated the same as the state share of public
school funding i.nder AS 14.17.410.

(d) For purposes of this section, "state aid" means state aid distributed under
the provisions of AS 14.17, as those provisions read on January 1, 1998, and additional
district support appropriated by the legislature for fiscal year 1998.

Article 2. Preparation of Public School Funding Budget.

Sec. 14.17.500. Student count estimate, (a) A district shall prepare and
submit to the department by November 5 of each fiscal year, in the manner and on
forms prescribed by the department, an estimate of its ADM and other student count
data, including per school student count data, for the succeeding fiscal year upon
which computations can be made to estimate the amount of state aid for which the
district may be eligible under AS ' 17.400 in the succeeding fiscal year. In making
its report, the district shall conside its ADM, other student count data, the pattern of
growth or decline of the student p filiation in preceding years, a d other pertinent
information available to the district.

(b) Part-time students shall be included in the student count data in accordance
with regulations adopted by the department.

Sec. 14.17.505. Fund balance in school operating fund, (a) A district may
not accumulate in a fiscal year an unreserved portion of its year-end fund balance in
its school operating fund, as defined by department regulations, that is greater than 10
percent of its expenditures for that fiscal year.

(b) The department shall review each disuict’s annual audit under
AS 14.14.050 for the preceding fiscal year to ascertain its year-end operating fund
balance. The amount by which the unreserved portion of that balance exceeds the
amount permitted in (a) of this section shall be deducted from the state aid that would
otherwise be paid to the district in the current fiscal yeur.

Sec. 14.17.510. Determination of full and true value by Department of
Community and Regional Affairs, (a) To determine the amount of required local
contribution under AS 14.17.410(b)(2) and to aid the department and the legislature

9- HCS CSSB 36(FIN)
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in planning, the Department of Community and Regional Affairs, in consultation with
the assessor for each district in a city or borough, shall determine the full and true
value of the taxable real and personal property in each district in a c.ty or borough.
If there is no local assessor or current local assessment for a city or borough school
district, then the Department of Community and Regional Affairs shall make the
determination of full and true value from information available. In making the
determination, the Department, of Community and Regional Affairs shall be guided by
AS 29.45.110. The determination of full and true value shall be made by October 1
and sent by certified mail, return receipt requested, on or before that date to the
president of the school board in each city or borough school district. Duplicate copies
shall be sent to the commissioner. The governing body of a city or borough that is a
school district may obtain judicial review of the determination. The superior court
may modify the determination of the Department of Community and Regional Affairs
only upon a Finding of abuse of discretion or upon a Finding that there is no substantial
evidence to support the determination.

(b)  Motor vehicles subject to the motor vehicle registration tax under
AS 28.10.431 shall be treated as taxable property under this section.

Sec. 14.17.520. Minimum expenditure for instruction, (a) A district shall
budget for and spend a minimum of 70 percent of its school operating expenditures in
each Fiscal year on the instructional component of the district budget.

(b) The commissioner shall reject a Jistrict bu Jget that does not comply with
(a) of this section and, unless a waiver has been granted by the board under (d) of this
section, shall withhold payments of state aid from that district, beginning with the
payment for the second full month after rejection and continuing until t.ie school board
of the district revises the district budget to comply with (a) of this section.

(c) The commissioner shall review the annual audit of each district for
compliance with the expenditure requirements of (a) of this section. If the
commissioner determines that a district does not meet those requirements, the
commissioner shall advise the district of the determination, calculate the amount of the
deficiency, and deduct that amount from state aid paid to the district for the current

fiscal year. A deduction in state aid required under this subsection begins with the

CSSB 36(FIN) 10-
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payment for the second full month after the determination, unless a waiver has been
granted by the board under (d) of this section.

(d) A district that has been determined by the commissioner to be out of
compliance with the requirements of this section may, within 20 days of the
commissioner’s determination, request a waiver by the board of the imposition by the
commissioner of any reduction in state aid payments under (b) or (c) of this section.
The request must be in writing and must include an analysis of the reasons and causes
for the district’s inability to comply with the requirements of this section. The board
may grant the waiver if the board determines that the district's failure to meet the
expenditure requirements of this section was due to circumstances beyond the control
of the district. The request must also be submitted to the Legislative Budget and Audit
Committee, which shall revie.v the district’s request and forward the committee’s
recommendations on it to the board.

(e) The commissioner shall submit an annual report on actions taken by the
commissioner or the board under this section to the Legislative Budget and Audit

Committee by April 15 of each year,
(0 In this section, "instructional component" includes expenditures for teachers

and for pupil support services.
Article 3. Procedure for Payments of State Aid.

Sec. 14.17.600. Student counting periods, (a) Within two weeks after the
end of the 20-school-day period ending the fourth Friday in October, each district shall
transmit a report to the department that, under regulations adopted by the department,
reports its ADM for that counting period and other student count information that will
aid the department in making a determination of its state aid under the public school
funding program. For centralized correspondence study, the October report shall be
based on the period from July 1 through the fourth Friday in October, except that
summer school students shall be counted as a proportionate fraction as determined by
the department. The department may make necessary corrections in the report
submitted and shall notify the district of changes made. The commissioner shall notify
the governor of additional appropriations the commissioner estimates to be necessary

to fully finance the public school funding program for the current fiscal year.

Al- HCS CSSB 36(FIN)

New Text Underlined [DELETED TEXT BRACKETED)



(SIS » T NG SC N N

© oo

10
11

12
13
14
15
16
17
18
19
20
21

22

23
24

25
26
21
28
29
30
31

WORK DRAFT WORK DRAFT 0-LS0070\M

(b) Upon written request, and for good cause shown, the commissioner may
permit a district to use a 20-school-day counting period other than the period set out
in (a) of this section. However, a counting period approved under this subsection must
be 20 consecutive school days unless one or more alternate counting periods are
necessary to permit a district to implement flexible scheduling that meets the district’s
needs and goals without jeopardizing the state aid for which the district would be
ordinarily be eligible under this chapter.

Sec. 14.17.610. Distribution of state aid. (a) The department shall determine
the state aid for each school district in a Fiscal year on the basis of the district’s
student count data reported under AS 14.17.600. On or before the 15th day of each
of the first nine months of each fiscal year, one-twelfth of each district’s state aid shall
be distributed on the basis of the oata reported for the preceding fiscal year. On or
before the 15th day of each of the last three months of each fiscal year, one-third of
the balance of each district’s state aid shall be distributed, after the balance has been
recomputed on the basis of student count and other data reported for the current fiscal
year.

(b) Distribution of state aid under (a) of this section shall be made as required
under AS 14.37.410. If a district receives more state aid than it is entitled to receive
under this chapter, the district shall immediately remit the amount of overpayment to
the commissioner, to be returned to the public school account. The department may
make adjustments to a district's state aid to correct underpayments made in previous
fiscal years.

(c) Upon an adequate showing of a cash flow shortfall of a district, and in the
discretion of the commissioner, the department may make advance payments to a
district. The total of advance payments may not exceed the amount of state aid for
which the district is eligible for the fiscal year.

Article 4. General Provisions.

Sec. 14.17.900. Construction and implementation of chapter, (a) This

chapter does not create a debt of the state. Each district shall establish, maintain, and

operate under a balanced budget. The state is not responsible for the debts of a school

district.

HCS CSSB 36(FIN) 12-
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(b) Money to carry out the provisions of this chapter may be appropriated
annually by the legislature into the public school account. If the amount in the
account is insufficient to meet the allocation.” authorized under AS 14.17.400 -
14.17.470 for a fiscal year, state aid shall be reduced according to AS 14.17.400(h).

Sec. 14.17.910. Restrictions governing receipt and expenditure of district
money, (a) Each district shall maintain complete financial records of the receipt and
disbursement of state aid, money acquired from local effort, and odier money received
or held by the district. The records must be in the form required by the department
and are subject to audit by the department at a time and place designated by the
department.

(b) State aid provided under this chapter is for general operational purposes
of the district.  All district money, including state aid, shaii be received, held,
allocated, and expended by the district under applicable local law and state and federal
constitutional provisions, statutes, and regulations, including th”se related to ethical
standards and accounting principles.

Sec. 14.17.920. Regulations, fhe department shall adopt regulations necessaiy

to implement this chapter.
Sec. 14.17.990. Definitions. In this chapter, unless the context requires

otherwise,

(1) "ADM or average daily membership" means the aggregate number
of full-time equivalent students enrolled in a school district during the student count
period for which a determination is being made, divided by the actual number of days
that school is in session for the student count period for which the determination is

being made;
(2) “district" means a city or borough school district or a regional

educational attendance area;
(3) "district adjusted ADM" means the number resulting from the

calculations under AS 14.17.410(b)(1);
(4) "district ADM" means the sum of the ADMs in a district;

(5) "eligible federal impact aid" means the amount of federal impact

aid received by a district as of March 1 of the fiscal year as a result of an application
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submitted in the preceding fiscal year, including advance payments an" adjustment
received since March 1 of the preceding Fiscal year from prior year applications, under
20 U.S.C. 7701 - 7714, except payments received under 20 U.S.C. 7703(f)(2)(B), to
the extent the state may consider that aid as local resources under federal law;

(6) "local contribution™ means appropriations and the value of in-kind
services made by a district;

(7) "taxable real and personal property” means all real and personal

property taxable under the lav/s of the state.

* Sec. 3. AS 14.03.120(d) is repealed and reenacted to read:

(d) Annually, before the date set by the district under (e) of this section, each
public school shall provide, in a public meeting of parents, students, and community
members, a report on the school’s performance and the performance of the school’s
students. The report shall be prepared on a form prescr.bed by the department and
must include

(1) information on accreditation;

(2) results of norm-referenced achievement tests;

(3) results of state standards-based assessments in reading, writing, and
mathematics;

(4) a description, including quantitative and qualitative measures, of
student, parent, community, and business involvement in student learning;

(5) a description of the school’s attendance, retention, dropout, and
graduation rates as specified by the state board; and

(6) the annual percent of enrollment change, regardless of reason, and

the annual percent of enroliment change due to student transfers into and out of the

school district.

* Sec. 4. AS 14.03.120(e) is repealed and reenacted to read:

(e) By a date set by the district, each public school in the district shall provide
the report described in (d) of this section to the district's governing body. Along with
the report, each public school shall submit a summary of comments made on the report
by parents, students, and community members. By July 1of each year, beginning in

2000, each district shall provide to the department a report on the performance of each

HCS CSSB 36(FIN) 14
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public school and the public school students in the district. The district’s report must
(1) be entitled "School Disuicr Report Card to the Public"; and
(2) include
(A) copies of the reports and summaries of comments submitted
under this section by each public school in the district; and
(B) a compilation of the material described in (A) of this
paragraph by each public school in the district.
* Sec. 5. AS 14.03.120(f) is repealed and reenacted to read:

(f) By January 15 of each year, beginning in 2001, the department shall
provide to the governor and make available to the public and the legislature a report
on the performance of public schools in this state. The report must be entitled
"Alaska’s Public Schools: A Report Card to the Public." The report must include

(1) comprehensive information on each public school compiled,
collected, and reported under (d) and (e) of this section for the prior school year;

(2) asummary of the information described in (1) of this subsection;
the summary must be prepared in a manner that allows school performance to be
measured against established state education standards; and

(3) for a report due by or after lanuary 15, 2003, the performance
designation under AS 14.03.123(b) received by each public school during the prior

school vyear.
* Sec. 6. AS 14.03.120(g) is amended to read:
(g) In this section, "district" has the meaning given in AS 14.17.990

[AS 14.17.250J.
* Sec. 7. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.123. School accountability, (a) Beginning in August 2002, and
during each of the following 12-monlh periods, the department shall assign each public
school in each district the performance designation of distinguished, successful,
deficient, or in crisis based on multiple student measures, including student
achievement. The state board of education shall establish this process by regulation.

(b) A public school assigned a performance designation of deficient or in crisis

shall develop a school improvement plan under (e) of this section. The department
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shall inform the governing body of each district of the performance designation
assigned to each public school in the district.

(c) The state board shall adopt regulations to allow a district to appeal the
performance designation assigned to a public school in that district.

(d) The department may establish a program of special recognition for those
public schools that achieve a distinguished performance designation.

(e) A public school that receives a designation of deficient or in crisis shall
prepare a school improvement plan to improve student performance based on a process
established by the state board of education. The public school shall undertake an
improvement process under that plan to lead to a designation of successful or
distinguished. The school improvement plan must be prepared with the maximum
feasible public participation of the community, including, if appropriate, interested
individuals, teachers, parents, parent organizations, students, tribal organizations, local
government representatives, and other community groups. The district shall consult
with and assist the public school in the preparation of the school improvement plan.
The school improvement plan must be approved by the local school board. The
commissioner may provide technical assistance to a public school or the district at any
time during the preparation and implementation of the school improvement plan on the
request of an interested person and the approval of the district.

(f) Beginning August 1, 2002, and periodically during each of the following
12-month periods, the department shall monitor the progress of the implementation of
each school improvement plan prepared under (e) of this section.

() The department may use existing staff or contract with one or more
qualified persons to assist a public school that is deficient or in crisis under this
section to improve student performance. Qualified persons to provide assistance under
this section include educators, business leaders, members of the governing body of that
district, and community leaders. The provisions of AS 36.30 do not apply to a
contract awarded under this subsection.

(h) Notwithstanding any other provisions in this title, if the performance
designation of a public school has continued to be deficient or in crisis for two

consecutive school years, the chief school administrator, if the district employs a chief
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school administrator, the president of the governing body, and the principal of the
public school shall, at a public meeting of the state board of education, present a
written report on the performance of that public school.

(1) The state board of education shall develop, by regulation, measures that
may be progressively implemented by the commissioner to assist a public school to
improve student performance in accordance with this section.

(j) In this section, "district" has the meaning given in AS 14.17.990.

* Sec. 8. AS 14.03.125(e) is amended to read:

(e) In this section, "district" has the meaning given in AS 14.17.990

[AS 14.17.250].

* Sec. 9. AS 14.03.150(c) is amended to read:
(c) The department may not award a school construction or major maintenance

grant under AS 1411 to a municipality that is a school district or a regional
educational attendance area that is not in compliance with (a) of this section. The
department shall reduce the amount of state [FOUNDATION’ ' :nder AS 14.17.400
[AS 14.17.021] for which a school district may qualify [,] by t. amount, if any, paid
by the department under (b) of this section.
* Sec. 10. AS 14.03.160(f)(2) is amended to read:
(2) "district" has the meaning given in AS 14.17.990 [AS 14.17.250].
* Sec. 11.AS 14.03.260(c) is amended to read:

(c) The charter school shall provide the financial and accountinginformation
requested by the local school board or the Department of Education [] and shall
cooperate with the local school district or the department in complying with the
requirements of AS 14.17.910 [AS 14.17.190].

* Sec. 12.AS 14.07.020 is amended byadding a new subsection  to read:

(c) In implementing its duties under (a)(2) of this section, the department shall

develop

(1) performance standards in reading, writing, and mathematics to be
met at designated age levels by each student in public schools in the state; and

(2) a comprehensive system of student assessments, composed of

multiple indicators of proficiency in reading, writing, and mathematics; this
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comprehensive system must
(A) be made available to all districts and regional educational
attendance areas;
(B) include a developmental profile for students entering
kindergarten or first grade; and
(C) include performance standards in reading, writing, and
mathematics for students in age groups five through seven, eight through 10,
and 11-14.
* Sec. 13. AS 14.08.101 is amended by adding a new paragraph to read:
(11) employ a chief school administrator.

* Sec. 14, AS 14.08.111(3) is amended to read:
(3) [EMPLOY A CHIEF SCHOOL ADMINISTRATOR AND] approv

the employment of the professional administrators, teachers, and noncertificated
personnel necessary to operate its schools;
* Sec. 15. AS 14.09.010(b) is repealed and reenacted to read:
(b) A school district that enters into a contract described under (a)(1) of this
section shall be reimbursed for
(1) at least 90 percent of the cost of operating the student transportation
system if the transportation is provided by the school district; and
(2) 100 percent of the cost of operating the student transportation
system when the transportation is provided under a contract with the school district.
* Sec. 16. AS 14.09.010 is amended by adding a new subsection to read:
(d) The department shall apply the same critc ia in determining eligibility for
reimbursement under (b)(1) or (2) of this sectioli.

* Sec. 17. AS 14.11.008(b) is amended to read:
(b) The required participating share for a municipal school district is based on

the district’s full value per average daily membership (ADM), which is calculated
by dividing the full and true value of the taxable real and personal property in the
district, calculated as described in AS 14.17.510 [AS 14.17.025(a)(1),] by the district
ADM [AVERAGE DAILY MEMBERSHIP (ADM)] as defined in AS 14.17.990

[AS 14.17.250], for the same fiscal year for which the valuation was made. The
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municipal district’s full value per ADM determines the district’s required participating

share, as follows:

Full Value Per ADM ! District Participating Share
$1 $100,000 5 percent
100,001 200,000 10 percent
200,001 600,000 30 percent
over 600,000 35 percent.

* Sec. 18. AS 14.14.115(c)(2) is amended to read:
(2) "district" has the meaning given in AS 14.17.990 [AS 14.17.250].
* Sec. 19. AS 14.14.130(a) is amended to read:
(a) A [EACH] school board may [SHALL] select and employ a qualified
person as the chief school administrator for the district. In this subsection, "employ"
includes employment by contract.

* Sec. 20. AS 14.14.130(b) is amended to read:
(b) If the district employs a [THE] chief school administrator, the

administrator [OF THE DISTRICT] shall administer the district in accordance with
the policies that the school board prescribes by bylaw.

* Sec. 21. AS 14.14.130(c) is amended to read:
(c) If the district employs a [THE] chief school administrator, the

administrator shall select, appoint, and otherwise control all school district employees
that serve under the chief school administrator subject to the approval of the school
board.

* Sec. 22. AS 14.16.020(2) is amended to read:
(2) [EMPLOY CHIEF SCHOOL ADMLNISTRATORS AND] approve

the employment of [OTHER] personnel necessary to operate state hoarding schools;

* Sec. 23. AS 14.16.050(a)(2) is amended to read:
(2) requirements relating to the public school funding program

[STATE FINANCIAL ASSISTANCE FOR EDUCATION] and the receipt and

expenditure of that funding [ASSISTANCE]:
(A) AS 14.17.500 [AS 14.17.080] (relating to student count

estimates);
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(B) AS 14.17.505 [AS 14.17.082] (relating to school operating

fund balances);
(C) AS 14.17.500 - 14.17.910 [AS 14.17.160 - 14.17.220]

(setting out the procedure for payment of public school funding [FINANCIAL

ASSISTANCE,] and imposing general requirements and limits on money paid);

* Sec. 24. AS 14.16.080(a) is amended to read:
(a) AS 14.17.440 [AS 14.17.024] applies to the calculation of public school

funding [STATE AID] payable for operation of a state boarding school.

* Sec. 25. AS 14.20,025 is amended to read:

Sec. 14.20.025. Limited teacher certificates. Notwithstanding
AS 14.20.020(b), a person may be issued a limited certificate, vah'd only in the area
of expertise for which it is issued, to teach Alaska Native language or culture, military
science, or a vocational or technical course for which the board determines by
regulation that baccalaureate degree training is not sufficiently available. A limited
certificate may be issued under this section only if the school board of the district or
regional educational attendance area in which the person will be teaching
[ THROUGH THE CHIEF SCHOOL ADMINISTRATOR,] has requested its issuance.
A person who applies for a limited certificate shall demonstrate, as required by
regulations adopted by the board, instructional skills and subject matter expertise
sufficient to ensure the public that the person is competent as a teacher. The board
may require a person issued a limited certificate to undertake academic training as may

be required by the board by regulation and make satisfactory progress in the academic

training.

* Sec. 26. AS 14.20.147(a) is amended to read:
(a) When an attendance area is transferred from a currently operating district

to, or absorbed into, a new or existing school district, the teachers for the attendance
area also shall be transferred unless otherwise mutually agreed by the teacher or
teachers and the chief school administrator of the new district if the district employs
a chief school administrator. Accumulated or earned benefits, including [BUT NOT

LIMITED TO,] seniority, salary level, tenure, leave, and retirement, accompany the

teacher who is transferred.
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* Sec. 27. AS 14.20.148 is amended to read:
Aec. 14.20.148. Intradistrict teacher reassignments. When a teacher is

involuntarily transferred or reassigned to a position for which the teacher is qualified,
within the dishlet, the teacher's moving expenses shall be paid unless the one-way
driving distance is 20 miles or less from the teacher's present place of residence, or
unless otherwise mutually agreed by the teacher and chief school administrator of the
district if the district employs a chief school administrator.

* Sec. 28. AS 14.20.177(a) is amended to read:
(a) A school district may implement a layoff plan under this section if it is

necessary for the district to reduce the number of tenured teachers because

(1) school attendance in the district has decreased; or

(2) the basic need of the school district determined under
AS 14.17.410(b)(1) [AS 14.17.021(c) AND ADJUSTED UNDER AS 14.17.225(h)]
decreases by three percent or more from the previous year.

* Sec. 29. AS 14.30.305 is amended to read:
Sec. 14.30.305. State support of programs for children hospitalized or

confined to their homes. A child who is hospitalized or confined to home and who
receives at least 10 hours of special education and related services per week may be
counted as a pupil in average daily membership when computing state support under
the public school funding [FOUNDATION] program.

*Sec. 30. AS 14.30.347 is amended to read:
Sec. 14.30.347. Transportation of exceptional children. When transportation

is required to be provided as related services, an exceptional child [CHILDREN] shall
be carried with other children if the district provides transportation to other
children in the district [] except when the nature of the [THEIR] physical or mental
disability [DISABILITIES] is such that it is in the best interest of the exceptional
child [CHILDREN], as determined by the school district, that the child [THEY] be
transported separately. State reimbursement for transportation of exceptional children
shall be as provided for transportation of all other pupils except that eligibility for

reimbursement is not subject to restriction based on the minimum distance between the

school and the residence of the exceptional child.
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* Sec. 31. AS 14.30.650 is amended to read:

Sec. 14.30.650. Funding. Each fiscal year the department shall allocate to the
agency not less than $15.75 times the number of students in the state in average
daily membership in the preceding fiscal year as determined under AS 14.17.600.
Money to carry out the provisions of this section may be appropriated annually
bv the legislature. If amounts are insufficient to meet the allocation authorized
under this section for a fiscal year, the allocation shall be reduced pro rata [$85
FOR EACH SPECIAL EDUCATION STUDENT IN THE STATE IN AVERAGE
DAILY MEMBERSHIP OR THE EQUIVALENT OF TWO PERCENT OF THE
FUNDS APPROPRIATED FOR SPECIAL EDUCATION FOR THAT FISCAL
YEAR, WHICHEVER IS GREATER]. The amount allocated to the agency shall be
reduced each fiscal year by the amount contributed by the department to the Teachers’

Retirement System (AS 14.25) or the Public Employees’ Retirement System
(AS 39.35) on bhehalf of employees of the agency.

* Sec. 32. AS 14.36.030(a) is amended to read:

(a) A district operating a community school program under an approved plan
of operation may receive an annual grant from the state of one-half of one percent of

its public school funding [FOUNDATION SUPPORT] or $10,000, whichever is

greater.

* Sec. 33. AS 29.45.020(a) is amended to read:

(a) If a municipality levies and collects property taxes, the governing body
shall provide the folicwing notice:
"NOTICE TO TAXPAYER
For the current fiscal year the (city)(borough) has been allocated the following amount
of state aid for school and municipal purposes under the applicable Financial assistance
Acts:
PUBLIC SCHOOL FUNDING [FOUNDATION]
PROGRAM [ASSISTANCE] (AS 14.17) $
STATE AID FOR RETIREMENT OF SCHOOL
CONSTRUCTION DEBT (AS 14.11.100) $
MUNICIPAL TAX RESOURCE EQUALIZATION
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(AS 29.60.010 - 29.60.080) $
PRIORITY REVENUE SHARING FOR
MUNICIPAL SERVICES (AS 29.60.100 - 29.60.180) $
REVENUE SHARING FOR SAFE COMMUNITIES
(AS 29.60.350 - 29.60.375) $
TOTAL AID $

The millage equivalent of this state aid, based on the dollar value of a mill in the
municipality during the current assessment year and for the preceding assessment year,
is:
MILLAGE EQUIVALENT
PREVIOUS YEAR THIS YEAR

PUBLIC SCHOOL FUNDING

[FOUNDATION] PROGRAM

ASSISTANCE MILLS MILLS
STATE AID FOR RETIREMENT

OF SCHOOL CONSTRUCTION

DEBT MILLS MILLS
MUNICIPAL TAX RESOURCE
EQUALIZATION MILLS MILLS
PRIORITY REVENUE FOR SHARING
MUNICIPAL SERVICES MILLS MILLS
REVENUE SHARING FOR SAFE
COMMUNITIES MILLS MILLS
TOTAL MILLAGE
EQUIVALENT MILLS MILLS"

Notice shall be provided by
(1) [BY] furnishing a copy of the notice with tax statements mailed for

the fiscal year for which aid is received; or
(2) [BY] publishing in a newspaper of general circulation in the
municipality a copy of the notice once each week for a period of three successive

weeks, with publication to occur not later than 45 days after the final adoption of the
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municipality’s budget.
* Sec. 34. AS 29.60.030(d) is amended to read:

(d) The full and true assessed property value shall be determined by ti"

department in the manner provided for the computation of state aid to education under
AS 14.17.510 [AS 14.17.140]. When the determination of locally generated revenue
includes revenue of a utility received under AS 29.60.010(c)(1)(E), the full and true
assessed property value must include the computed assessed value of the utility,
determined by dividing the amount of the payment in place of taxes made by the
utility by the millage rate that would apply to the utility if the utility were subject to
levy and collection of taxes under AS 29.45.

* Sec. 35. AS 36.10.090(b) is amended to read:

(b) A local government or school district covered by the provisions of this
chapter that is found to be in violation of these provisions may be required to forfeit
all or part of the state aid made available for the project in which the violation occurs
and in addition may be denied up to 12 months of stale revenue sharing or public
school funding [FOUNDATION MONEY]. A state department or agency head found
to be in violation of this chapter may be required to forfeit the position of department
or agency head.

* Sec. 36. AS 36.10.125(c) is amended to read:
(c) In an action brought under (b) of this section* the court may, in its

discretion, order denial of state revenue sharing or public school funding
[FOUNDATION MONEY], forfeiture of office or position, or injunctive or other
relief. If the court finds for the plaintiff in an action brought under (b) of this section,
it may award the plaintiff an amount equal to the actual costs and attorney fees
incurred by the plaintiff.

* Sec. 37. AS 36.30.850(b) is amended by adding a new paragraph to read:
(38) contracts of the Department of Education under AS 14.03.123(g).

* Sec. 38. AS 44.47.305(c) is amended to read:

(c) A grant under (a) of this section may not exceed $50 per month for each

child the child care facility cares for, or for each full-time equivalent, as determined

by the department. The grant shall be adjusted on a geographic basis by the same
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factor [PERCENTAGES] as funding for a school district is [INSTRUCTIONAL
UNIT ALLOTMENTS APE] adjusted under AS 14.17.460 [AS 14.17.051].

* Sec. 39. AS 14.16.050(a)(1)(G); AS 14.17.010, 14.17.021, 14.17.022, 14.17.024,
14.17.025, 14.17.026, 14.17.031, 14.17.041, 14.17.043, 14.17.045, 14.17.047, 14.17.051,
14.17.056, 14.17.080, 14.17.082, 14.17.140, 14.17.160, 14.17.170, 14.17.190, 14.17.200,
14.17.210, 14.17.220, 14.17.225, 14.17.250; and AS 14.30.315(a) are repealed.

* Sec. 40. TRANSITION: REGULATIONS, (a) To the extent the regulations are not
inconsistent with the language and purposes of this Act, regulations relating to state aid for
public schools adopted by the Department of Education before the effective date of this
section remain in effect as valid regulations implementing this Act; all other regulations
relating to state aid for public schools adopted by the Department of Education before the
effective date of this section are annulled. The Department of Education may administer and

enforce those previously adopted regulations relating to state foundation aid for public schools.

(b) The Department of Education shall, by regulation, define the term "school" for

purposes of AS 14.17.
* Sec. 41. TRANSITION: PROPOSED DISTRICT COST FACTORS. The Department

of Education shall submitthe initial proposed  district cost factors,required under

AS 14.17.460(b), enacted in sec.2 of this Act, tothe Alaska State Legislatureby January 15,

2001,
* Sec. 42. TRANSITION: CENTRALIZED CORRESPONDENCE FUNDING.

Notwithstanding AS 14.17.430, as enacted by sec. 2 of this Act, funding for a correspondence
study program includes an allocation from the public school account in an amount calculated

by multiplying the ADM of the correspondence program by a percentage as follows:

For the Fiscal year beginning Percentage
July 1, 1998 7T0percent
July 1, 1999 75percent

* Sec. 43, TRANSITION: MINIMUM EXPENDITURE FOR INSTRUCTION.
Notwithstanding AS 14.17.520, enacted in sec. 2 of this Act, the minimum expenditure for the
instructional component of the school district budget is as follows:

For the fiscal year beginning Minimum expenditure
July 1, 1998 60percent
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July 1, 1999 65 percent

* Sec. 44, TRANSITION: SOCIAL EDUCATION FUNDING. If, for fiscal year 1999,
the special education service agency would receive less funding under AS 14.30.650, as
amended by sec. 31 of this Act, than the agency would have received for fiscal year 1999
under AS 14.30.650 as that provision read before the effective date of this Act, the agency is
eligible to receive additional state funding for fiscal year 1999 equal to the difference between
the state funding the agency is eligible to receive under AS 14.30.650, as amended by sec. 31
of this Act, and the state funding the agency is eligible to receive on the day hefore the
effective date of this Act.

* Sec. 45. TRANSITION: BASIC NEED. Notwithstanding AS 14.17.410(b)(2), enacted
in sec. 2 of this Act, for fiscal year 1999, the Department of Education shall determine basic
need for purposes of calculating the required contribution of a city or borough school district
under AS 14.17.410(b)(2) by using projected data.

* Sec. 46. TRANSITION: PUBLIC SCHOOL FUNDING, (a) If, in fiscal year 1999, a
city or borough school district or a regional educational attendance area would receive more
public school funding under AS 14.17.410, enacted in sec. 2 of this Act, than the district or
area would have received as state aid in fiscal year 1999, the district or area may not receive
state funding that exceeds the amount the district or area would be eligible to receive in state
aid in fiscal year 1999 and 60 percent of the difference between the state aid the district or
area would have received in fiscal year 1999 and the state funding the district or area was

eligible to receive under AS 14.17.410, enacted in sec. 2 of this Act, in fiscal year 1999.

(b) For purposes of this section, "state aid" means state aid distributed under the

provisions of AS 14.17, as those provisions read on January 1, 1998, and additional district

support appropriated by the legislature.

* Sec. 47. REQUIRED REPORT. The Department of Education shall compare the use of
per school funding required under this Act to the use of funding communities required in
AS 14.17 before the effective date of this Act and submit a report to the Alaska State
Legislature by January 15, 2001.

* Sec. 48. This Act takes effect July 1, 199S.
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I E I F TONY KNOWLES, GOVERNOR

DEPARTMENT OF REVENUE P.O. BOX 110400

JUNEAU, ALASKA 99811-0400
TELEPHONE: (907) 465-2300
OFFICE OF THE COMMISSIONER i FACSIMILE: (907) 465-2389

April 29, 1998

The Honorable Gene Therriault
Alaska State Legislature

House Finance Committee
State Capitol, Room 511
Juneau, Alaska 99801-1182

Dear Representative Therriault,

You have asked a number of questions about the implementation of AS
43.56, the Oil and Gas Exploration, Production and Pipeline Transportation
Property Tax. Your letter focuses on some issues that have been the subject of a
good deal of review over the years.

We understand the property tax methodology used by the two boroughs
In question to be as follows." Both the North Slope Borough and Valdez use the
limitation set out in AS 43.56.010(c) (which is the same as the limitation set out in
AS 29.45.080) to calculate the operating portion of their respective property
taxes. These taxes technically apply only to the tax base included in the "225%
limit."'2 Since the limitations set out in AS 29.45.080 (and, therefore, in AS
43.56.010) do not apply to taxes levied or pledged to secure bonds, the portion of
the property tax levied for debt service on bonds applies to the entire tax base.
Since a part of the tax applies to only a portion of the tax base, and a part of the
tax applies to the entire tax base, the mill rate for the former is converted to an
"as if" mill /ate and applied to the entire tax base.

Since 1979, the method for determining the property within the 225%
limit has been as set out in the attached letter from Deputy Commissioner of
Revenue John. Messenger to Mayor Eben Hopson at the North Slope Borough.
That letter provides "(i]f the entire assessed valuation of property taxable by the
municipality doc-s exceed the '225 percent limitation' ... the Department will
require a pro-rata deduction in the assessed value of all property in the
municipality so that it comes within the limitation." While there has been
controversy over the years over whether the proration should apply to the
locally assessed property, the methodology first set out in 1978 has been

1 The North Slope Borough and Valdez tire the only boroughs in which the total value of assessed property
exceeds 225% of the average per capita full and true value of property in the state multiplied by the
number of residents in the municipality.

: The “225% limit” is set out in footnote 1, above.
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approved by the Attorney General in 1985 and again by the Senate Select
Advisory Committee on Municipal Taxation of Oil and Gas Properties in 1989. It
Is the method currently used by this department and by the pertinent
municipalities.

Your specific questions are addressed below.

1. What is the Department's process used to determine the portion of the oil
and gas property tax base taxable by a municipality under AS 43.56.0100?
Who is the person responsible for making the determination?

The process for determining the portion of the tax base taxable under AS
43.56.010(c) involves obtaining values from several sources. The Department
of Community and Regional Affairs determines both the average statewide
per capita value and the municipal population. The municipality, subject to
review by the State Assessor, determines the value of locally assessed
property. The Department of Revenue determines the value of the oil and gas
property in a municipality. Once those numbers are known, the calculation of
the taxable tax base is a straightforward thematical exercise. The person
responsible for the Department of Revenue's portion of the administration of
AS 43.56 is Richard Brewer, Assistant Director of the Oil and Gas Audit
Division.

2. Which of the two methods in AS 29.45.080 have Valdez and the North
Slope Borough informed the Department will be used for 1998? What
methods were selected by each of the two municipalities in the prior 10
years?

Both the North Slope Borough and Valdez have used the method set out in AS
29.45.080(c) to calculate the operating expenditures portion of their property
tax for the last ten years. As far as we know, neither has formally notified
this department of its choice. The choice has been known to the department
and records in both the Departments of Revenue and Community and
Regional Affairs clearly acknowledge the choice made by each of these

municipalities.

3. Ifeither or both municipalities informed the Department that the method
in AS 29.45.080(c) would be used, what portion of the oil and gas property
tax base was designated by your department for taxation by the local
governments? Please provide me with the announcements of the portions
identified which were sent to all municipalities using the method in AS
29.45.080(c) for 1998 and the prior 10 years.
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Since the designation of the portion of the tax base subject to tax under the
method set out in AS 29.45.080(c) is a simple mathematical calculation, as set
out in Paragraph 1above, the Department of Revenue has not issued a formal
announcement of the calculation. The department notifies each municipality
of the value of the oil and gas property within its borders on March 1 of each
year; the values are certified by June 1 of that year.

4. Ifaportion of the oil and gas property is required to be designated under
AS 43.56.010(c) for local taxation purposes, what was the sum of that
portion plus "the value of property otherwise taxable by the municipality

for the prior 10 years?

The attached table sets out locally assessed values, total values, and values
within the 225% limit for each municipality for the last ten years.

5. What mill rates were applied by the North Slope Borough and Valdez
against Oil and Gas Property in 1997 and in the prior 10 years? What mill
rates are expected to be applied against AS 43.56 property for 1998?

The mill rates used by the two municipalities for the last ten years are also
shown in the attached table. Mill rates must be set by June 15 each year, and

have not yet been set for 1998.

6. Against what portion of the oil and gas property were the mill rates of the
North Slope Borough and Valdez applied in 1997 and prior years?

The mill rates for operating expenses were applied, by both Valdez and the
North Slope Borough, against the property tax base within the 225% limit.
The mill rates were, however, converted to the equivalent mill rates
applicable to the entire property tax base. The mill rates for bonded
indebtedness were applied against the entire tax base.

| hope that the material we are providing answers your questions. Please let
me know if any clarification is required.

Deborah Vogt
Deputy Commissioner

98-025
Attachments



JAlaska “tatc ~Gegislature

WAiiir In Junc.«ii

REPRESENTATIVE

PETER KELLY Slalo Capitol
- Juneau. Alaska
Mailing Address:
. 99801-1 182
119 N Cushman, Suite 203
. (907) 465-2327
Fairbanks. Alaska 99701
(907) 456-8161
House District 31

Jhoiise ('t)f “Represeutatifres
April 28, 1998
Memorandum

To:  Rick Cross, Deputy Commissioner
Department of Education

From: Representative Pete Kelly
Re:  SB 36, "school size definition” as a function of funding.

Please provide House Finance Committee with two runs of data to clarify the
"size of 'school definition" issue you have raised with regard to SB 36.

First, 1 need a run of all schools with the small K-12 schools divided into two
entities, an elementary school and a secondary school. This run must include
columns with the number of students, the dolldrs per student, dollars per school
under SB 36, the net chanqe dollars increased or decreased over the current
funding formula, and any other information you feel the committee needs to know
to understand the workm%s of SB 36. | would prefer a sort of this information by
district, largest to smallest, but will trust your judgement.

The Second run needs to combine seemalty "internal” schools within larger
districts. | understand, from your testimony, that there are subsets of stdents
within some of the larger schools that are Subdivided out and Pwen se,oarate
school names or designations. To understand the workings of SB 36 | need to
see the dollar information described ahove with the artificial subsets of students
recombined into the actual school facilities.

If you can recommend additional information that will demonstrate the “size of
school" issue please consider this a request for such information. Is it possible,
for example, to use the McDowell study in terms of “student community"?
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| am Scott Brandt-Erichsen. | am the Borough Attorney for the Ketchikan
Gateway Borough. | am here because Don Bullock and | have been asked to
make a presentation to the House Finance Committee regarding the state’s

revenues from oil and gas property taxes.

Why are we making this presentation? | am involved because the Ketchikan
Gateway Borough School District is severely impacted by the current school
funding formula. You are probably all aware that, despite providing the
maximum amount allowed by the state funding formula cap, Ketchikan has had to
cut 53 positions over the last 7 years, including school nurses, librarians, school
counselors, art, music, maintenance and support staff and classroom teachers, and
is facing more cuts next year. | have received numerous calls from parents who
are discussing filing a public interest lawsuit challenging the current formula if
equitable adjustments are not made.

But this is not only about Ketchikan. It is about all districts who are inequitably
funded under the current program. It is about Juneau, Sitka, Kenai and
Ketchikan who are funding the maximum allowed by law and yet must cut
programs and services as inflation reduces the buying power of that funding

ceiling.

It is also about the rural districts without a significant tax base. Districts like the
Northwest Arctic Borough which has more students than the North Slope
Borough but has a per capita income so low ($8,328 from DCRA Median
household income and size off internet) that it would take a person almost three
year’s total income to earn enough to pay one year worth of the per capita
property taxes collected by the North Slope Borough ($24,369 p. 17 1997 Alaska
Taxable). There are countless others too. Every community which has seen
reduced municipal assistance and revenue sharing, and every community which is
concerned about the level of transitional funding available for SB36, each of
them has a vested interest in seeing that the State gets every dollar of revenue to
which it is entitled so that the communities who rely upon transfer payments
from the state don’t have to face cuts or inequitable levels of funding just because
some people in the State and the North Slope say "we've always done it this way.

A:\scottwpd
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Against this background, any potential increase in state revenues which
could make funds available to restore educational equity is an option worth
considering. The phrase “leaving no stone unturned” comes to mind.

So we are here to talk about increasing revenues. Specifically, the state’s
share of oil and gas property tax. The relationship between this tax and potential
fund sources came to light in the Senate hearings when it was noticed that the
North Slope seemed to be working off of two widely different tax base values.
One about 2.2 billion and the other 11.7 billion. This apparent conflict came to

the attention of Don Bullock.

Don Bullock works for the legislative liaison for the Ketchikan Gateway
Borough. He has 17 year’s experience with the Department of Revenue and has
done extensive research into the legislative history and the application of the oil
and gas tax property tax. He has also researched the implementation of that tax by
the State Departments of Revenue, Community and Regional Affairs and the

affected municipalities.

The history of the issue ;s this:

In an effort to avoid huge disparities in wealth between municipalities and
to use the proceeds from the development of natural resources owned by all
residents for the benefit of all residents, the legislature, in 1973, established a
state property tax on oil and gas properties of 20 mills.

[Slide of AS 43.56.010(a) SLIDE #1]

At the time the Senate Committee on Community and Regional Affairs expressed
its concern over the creation of fabulously rich communities which have oil and
gas development adjacent to fabulously poor communities which do not.
Through the state level tax and a specifically limited delegation of authority to
municipalities to tax only part of the oil and gas property, the legislature sought
to prevent such disparities, particularly where the resources which bring about
the wealth belong to the people of the state as a whole. The limits selected were
of two types. One on the total amount of revenue per resident which could be
raised and the other on the portion of oil and gas property over which the local
communities would have the jurisdiction to tax. Each community must select one
of these two limiting methods by February 1st of each year.

A:\scotx.wpd
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The Senate committee recognized that allowing communities to tax was the same
as if the state levied the tax itself and then appropriated the funds to the local
government for its purposes. The Committee noted that the state legislature
itself would not vote to appropriate $3000 per person to the community of Fort
Yukon and vote a state per person revenue sharing of only $25 to Koyakuk. Such
a result would, in the words of the Senate committee "be unfair and
unconscionable." Senate Journal Nov. 3, 1973 at 81.

Here we are 25 years later and the result which the Senate in 1973 called unfair
and unconscionable is exactly what we have. As you will see, the North Slope
Borough and Valdez are "fabulously rich™ while their neighbors are "fabulously
poor'. And the state's failure to properly implement the protections that the
legislature enacted in 1973 is the chief cause.

According to Alaska Taxable 1997, the value of all oil and gas properties
in the state as of January 1, 1997 was fourteen billion six hundred twenty-three
million four hundred thirty-six thousand two hundred ten dollars. At a tax rate of
20 mills, this generates the state tax of approximately Two hundred ninety-two
million four hundred seventy-thousand dollars.

[3 SLIDES NET TO STATE]

The state does not get all of this revenue, however. At the time AS 43.56
wasenacted, the legislature realized that there would also be some impacts from
oil and gas development on local municipalities. The stale lax was imposed
because of the strong belief that when the oil and gas resources which belong to
all of Alaskans are being developed and shou’j benefit from that development. (In
drafting the legislation, a compromise was struck between maximizing the
revenue from the tax for needs throughout Alaska and ensuring local
governments had the revenues to meet local impacts.

The tax is:

authorized by AS 43.56.010(b) [SLIDE #3]

Limitations:

1. The tax is in lieu of all other ad valorem taxes on oil and gas
property which is covered by AS 43.56. AS 43.56.010(b) and
AS 29.45.080(a). [SLIDE #4 TEXT OF 43.56.030]
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2. The rate of taxation must be at a rate no higher than the rate
which applies to other property in the municipality. AS
43.56.010(b). [BACK TO SLIDE #3J

3. The maximum tax is limited by one of the two methods:
[SLIDE #5 TEXT OF AS 29.45.080(a)]
[SLIDE #6 FULL TEXT OF 29.45.080]
1. Amount - AS 29.45.080(b). [SLIDE #7]
2. Proportion of value - AS 29.45.080(c)

3. The taxes levied by municipalities are counted as a credit
against the amount received by the state. AS 43.56.010(d).

The amount limitation is a calculated number. It is determined by
taking the population as determined by the Department of Community and
Regional Affairs and multiplying that by $1500. For the North Slope, this
would be $ 19,407,000. For Valdez, it would be $ 6,381,000.

[SLIDE #9]

The proration of value limitation is also a calculated number. The
Department of Community and Regional Affairs is responsible for
designating the portion of the oil and gas property tax base which may be
subject to the municipal tax. AS 43.56.010(c). The state assessor provides
this calculation each year in Alaska Taxable. For 1998, the figures for the
North Slope are as follows:

[SLIDE #10 Explanation of millage rates]

Each municipality must decide by February 1 of each year which
method it will use as a limitation. Over the years there have been some
disputes about how these limitations are applied.

In a 1978 Alaska Sr.preme Court case, there was an issue about how
the credit against the state mill levy would apply. This case also addressed
the impact of AS 29.45.100 which waives the statewide 30 mill tax rate
limit and the $1500 per resident amount limit as they apply to taxes needed
to pay debt sendee (bonds).

A:\scott.wpd
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The court said that taxes for bonds may exceed the 30 mill limit. It
also held that the credit applies on a statewide basis. Thus, a municipal
levy which exceeds 2G mills will create a credit for the taxpayer which
could be applied against state taxes on oil and gas property which the
taxpayer owns elsewhere in the state.

The debt service exception in AS 29.45.100 says that taxes to pay
bonds may be levied without limitation as to rate or amount.

[SLIDE #11 AS 29.45.100]

The term rate is obviously the mill rate. The mill rate limitation
referred to in AS 29.45.090(a) (30 mills).

[SLIDE #12 AS 29.45.090(a)]

The amount limitation refers to the total revenue cap in AS 29.45.080(b)
and AS 29.45.090(b)(1) [SLIDE #6 AS 29.45.080] This amount is $1500

per year per resident.

Three important things to realize about this debt limitation statute
make it clear that it is not carte blanche authority to tax at will. First, the
debt limitation statute has been on the books since 1960. And since 1960
the same phrase has remained unchanged: “Without limitation as to rate or
amount.” This was in place long before there was any statute relating to
taxation of oil and gas property, and long before the concept of
apportioning shares of the oil and gas property tax base.

Second, stepping back and looking at the concept of the $1500 per
resident limit and the proration of value limit, you realize that if you were
to read AS 29.45.100 as providing an exception to proration then the per
person limit has no meaning once the statewide per person assessed value
exceeds $22,222. Doing the math, $1500 per person is the same as 30 mills
per person on a $50,000 assessed value. Thus, if the statewide per person
assessed value exceeds $22,222, and the method applied by the North Slope
is used, then the proration of value method will always give the local
government more money without any increase in the mill rate. It is
unreasonable, illogical, and contrary to the statutes to effectively eviscerate
the $1500 per person limit in this manner.

A:\scott.wpd
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Third, the North Slope method, which | will step you through shortly,
effectively repeals the $1500 limit in AS 29.45.080(b).

Lets look at the errors.

At about the same time as the court was looking at the bond payment
limit, the Department of Revenue responded to a question on the prorated
value calculation. In a March 6, 1978 letter to North Slope Borough
Mayor Eben Hobson, the Department of Revenue set out the method for
calculating the prorated value under AS 29.45.080(c).

[SLIDES 13a,b,c 1978 Letter]

This letter contained a couple of errors. First, there was a simple
arithmetic error. This is not significant as it is not carried through.
Second, it erroneously prorated the non-oil and gas property.

This method effectively nullifies the $1500 limit. The ratio of local
property to Oil and Gas property end up the same under both methods.
You can do the math and figure it out. With:

Total property values of $11,728,282,009;

Oil and Gas property value of $ 11,465,052,290; and

Local property values of $ 283,962,200

The local property is 2.42% of the total assessed value.

Thus, under the $1500 per person method the local property bears only
2.42% of the cost.

Then under the proration of value method If, as the North Slope does, you
prorate both the local and the oil and gas property, then the ratio of 2.42%
is preserved and even though the mill rate may increase, the true dollar tax
burden stays the same, only the amount ceiling of $1500 per person is

removed.

Looking at the statute it was interpreting, the error is clear. AS
29.45.080(c) has the key phrases which show the proper method.

[SLIDE #6 AS 29.45.080(c)]

A:\scott.wpd
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First the statute says that a municipality can levy and collect a tax on
the full and true value of “that portion of taxable property taxable under
AS 43.56 [oil and gas property] as assessed by the Department of Revenue
which value” and here’s the second clause “when combined with the value
of the property otherwise taxable by the municipality” does not exceed the
limit. Thus, the statute calls for prorating the value of the oil and gas
property only, not houses and commercial buildings.

Despite the error, the 1978 letter is helpful in explaining proration
of value. Putting the 1998 numbers in this format for the North Slope
Borough shows that the North Slope Borough tax base is limited to taxing
18.5% of the full and true value of oil and gas property in the Borough if
it elects the prorated value method.

[SLIDE #14 a and b]

In this slide, the difference in the tax base is due to rounding of the
percentage to three significant digits.

You can compare this to the calculation from Alaska Taxable put out
by the state assessor, and you will find that they are the same.

[SLIDE #10]

Two other Supreme Court cases addressed the oil and gas property
tax, but are not as significant for the issues here. A 1986 decision upheld
the method used to calculate population. You notice that the North Slope
population used in the formula is 12.938 people. The actual Borough
Population is listed as 9,189 on page 17 of 1997 Alaska Taxable. This
includes an adjustment which counts remote site workers whose primary
residence is elsewhere. This higher population figure benefits the North
Slope Borough because it increases the S1500 per person amount.

The second in 1990 rejected an effort by Valdez to set up a special
taxing district comprised of oil and gas property.

Now we get to the crux of the issue. How the oil and gas property
tax base gets converted to revenues. The calculation in Alaska Taxable
does not follow the statutes on this point.

A:\scottwpd
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[SLIDE #15 DEVELOPMENT OF OVERALL RATE]

When the assessor calculates the impact of the mill levy, he
overlooks the fact that the Borough elected the prorated value metho'i.
Instead of using the tax base permitted under AS 29.45.080(c) and AS
43.56.010(c), he uses the entire assessed value for the Borough. In effect,
he switches methods without reverting to the total tax amount limitation of

S1500 per person.

In order to reach the entire assessed value, the Borough v/ould need
to use the $1500 per person method. |If they elect the prorated value
method, then their tax base is only 18.5% of oil and gas property - about
2,167,000,000 for the North Slope.

How costly is this error? For the state, it reduces revenues by over
43 million a year under the $1500 method or over $18 million per year
under the value method.
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AS 43.56.010. Levy of Tax. (a) An
annual tax of 20 mills 1Is levied
each tax year beginning January

1, 1974, on the full and true

value of taxable property taxable

under this chapter.

Slice Numter
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(Alaska Taxable 1997)

State Taxable Full Value of AS 43.56 Property
as of January 1,1997

Value of AS 43.56 Pr  rty within Taxing
MunL,;. . lies

State Tax, Before Municipal Tax Credits

Total Municipal Taxes on AS 43.56 Property,
Credited Against State Tax

Net Property fax Revenue to State
from AS 43.56

Proportion State Tax Collection on

B

’Prtvpeaﬁg/ Net tothe

$14,623,436,210

$13,095,322,770
$292,468,724

$245,306,676
$47,162,048

AS 43.56 Property
Series 1B Series 2



Similar Calculation but for Property

Located in the North Slope Borough
(Using Method in Alaska Taxable)

State Taxable Full Value of AS 43.56 Propert

in North Slope Borough as of January 1, 199 $11,465,052,290

State Tax, Before Municipal Tax Credits $229,301,046
Total North Slope Borough Taxes on AS 43.56

Property, Credited Against State Tax $212,218,118
Net Property Tax Revenue to State

from AS 43.56 $17,082,928

North Slope’s Mill Rate 18.510

Effective States Mill Rate 1.490

Proportion of State and NSB Revenues

|Series 1 92.6%
1Series2 7.4%



Similar Calculation but for Property
Located in Valdez
(Using Method in Alaska Taxable)

State Taxable Full Value of AS 43.56 Property
in Valdez as of January 1, 1997

State Tax, Before Municipal Tax Credits

Total Valdez Taxes on AS 43.56 Property,
Credited Against State Tax

Net Property lax Revenue to State
from AS 43.56

Mill Rate for Valdez
Effective IVIIP Rate for State

$692,583,260
$13,851,665

$14378,028

-$526363
20.760

-0.760

In this situation, an AS 43.56 taxpayer may take the
balance of the credit against the tax due to the state for
propery located outside of Valdez. AS 43.56.010(d)
does not limit the tax credit to the state tax due from

property located in a taxing municipality
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AS 43.56.030. In place of other taxes. Except for those taxes imposed under AS
43.55 and AS 43.57, the taxes levied or authorized under AS 43.56,010 (b)
are in place of

(1) all other ad valorem taxes or other taxes imposed by a municipality on
property subject to tax under this chapter or exempted from taxation by AS
43.56.020 , and

(2) all other taxes imposed by a municipality on or with respect to the
property subject to tax under this chapter or exempted from taxation by AS
43.56.020 , including, but not limited to,

(A) taxes on the retail sale or use of the property except for the retail sales
tax on the first $1,000 of each sale;

(B) taxes on the sale or useof gas or unrefined oil;

(C) taxes on the sale or useof services used in or associated with the
property or in its maintenance or operation except for the sales tax on the first
$1,000 of each sale;

(D) taxes on or measured by gross or net income from the property,
including income from the exploration for, production of, or pipeline
transportation of gas or unrefined oil or property; and

(E) any license, excise, fee, charge or ether tax on or pertaining <o the

property or services.
Slice Nunber:



AS 29.45.080. Tax on oil and gas production and
nipeline property, (a? A municipality may levy
and collect taxes on taxable property taxable
inder AS 4356 only by using one of the methods
set out In (b) or (c) of this section.

Slice Nuner



AS 29.45.080. Tax on oil and gas production and pipeline property. (a) A
municipality may levy and collect taxes on taxable property taxable under AS 43.56 only by

using one of the methods set out in (b) or (c) of this section.

(b) A municipality may levy and collect a tax on the full and true value of taxable proEerty
taxable under AS 43.56 as valued by the Department of Revenue at a rate not to exceed that
which produces an amount of revenue from the total municipal property tax equivalent to
$1,500 a year for each person residing in its boundaries.

() A municipality may levy and collect a tax on the full and true value of that portion of
taxable property taxable under AS 43.56 as assessed by the Department of Revenue which
value, when combined with the value ofproperty  otherwise taxable bythe municipality, does

not exceed the product of 225 Ipercent of the average per capita assessed full and true value
of property in the state multiplied by the number of residents of the taxing municipality.

(d) By February 1 of each assessment year a taxing municipality shall inform the
Department of Revenue which method oftaxation  the municipality will use.

(ezI For purposes of this section, population shall be determined by the commissioner based
on the latest statistics of the United States Bureau of the Census or on other reliable
opulation data, and the commissioner shall advise each municipality ofits population by

E)anuary 15 of each year.

Slicke Nurrioer:



Under the method In AS 2045080 (), a municipality may

1.lewy and collect a tax

2.0n the full and true value

3.0f taxable ﬁroperty taxable under AS 4356 as
valued by the Department of Revenue

4.at a rate not to exceed that which produces an
amount of revenue

o.from the total municipal property tax

6.equivalent to $L500 a year for each person
residing In Its  boundaries.

Amount of AS 43.56 property taxed by the municipality: All

Amount of locally assessed property taxed by the municipality: A1l

Slide Number:



Under the method in AS 29.45.080(c), a municipality may

1. Levy and collect a tax
2.0n the full and true value

3. 0f that portion of taxable property taxable under AS 43.56 as
assessed by the Department of Revenue

4. Which value

5. When combined with the value of property otherwise taxable by
the municipality

6. Does not exceed the product of

7.225 percent

8. Of the average per capita assessed full and true value of property
In the state

9. Multiplied by the number of residents of the taxing municipality.

Slide Number:



\L/Jariggr 0,19:8 2945080(c), the municipality applies its tax to the

ALL Locally Assessed Property
Plus
ArorTion of the AS 435 Property

T ISR ML DR

g rtment of Revepue, determines the PORTION of .
Ig %e,%a ropert% m?anH“ the munll%?pamy may tax under this
method.  AS  43.56.010(c).

Slice Nuner:



Municipal Taxation of Oil and Gas Property
AS 29.45.080,AS 4356 .

A pplication of Formula For Determining Tax Base Cap
AS 43.5/@.010(c). AS 29.45.080(t». AS 29.45.0"0(0-
; : »

Limits on Revenue From Property Taxes For Operations

Table |
FY98 ig
North Slope Borough Aakit/
Population 12,938! 4,254
Operating Revenue Cap @ $1500/residentAS 29.45.080(h),
AS 29.45.090(h)(1) $19,407,000  $6,381,000
Municipality's Operating Budget $60,009,558!  $15,679,396

Munidp.iliiCs Openitine Budcot Abine Revenue Cap in AS o
29.4.<050(h) S40.602.558  59.298.3%



DEVELOPMENT OF ACTUAL OVERALL RATE

FY 98 projected budget for debt service (payment of bonds): $157,100,000
Actual assessed value: $11,728,282,099

$157.100.000
$11,728,282,099 " 13.39 mills (levy to satisfy debt service)

$60.009.558
$11,728,282,009

5.12 mills (ievy to satisfy operating budget)

1339 +512 18.51 mills (actual overall rate)

1/Note: for FY 99, thiscalculation will be:

$76,907 X 2.25 X 12,938 = $2,238,801,223

Note: The population used here is different from the population used in other areas of this publication due to the fact that the North Slope
Borough is allowed to use a larger portion of the workforce in Prudhoe Bay to count in the tax cap formula. The revenue sharing
calculation uses a smaller population count.
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North Slope Borough

EXPLANATION OF MILLAGE RATES:

AS 29.4_5.090?1a) restricts the millage rate for the municipal operating budget to a maximum of 3%
or 30 mills. (There is no limit on taxes to pay honds.)

The 30 mill limit on operating revenues is levied against an assessed value no to exceed that
produced by the following formula:

Average Per Capita Full Value X 225% X municipal population, or, for FY 98:
14474 X225X12938=% 2,167,975,3771 (Assessed Value Limit for
operating budget)

$2,167,975,377 X 30 mills = $65,039,261 (FY 98 statutory limit for
operating budget)

FY 98 projected operating budget: $64T432r492 $ to

$65.039.261 _ _ _
$2,167,975,377 =30.00 mills (operating budyei rate)



City of Valdez

EXPLANATION OF MILLAGE RATES

AS 29.45.090(a) restricts the millage rate for the municipal operating budget to a maximum of 3%
or 30 mills. (There is no limit on taxes to pay bonds.)

The 30 mill limit on operating revenues is levied against an assessed value not to exceed that
produced by the following formula:

Average Per Capita Full Value X 225% X municipal population, or, for FY 98:

1
$74,474 X 2.25 X 4,254 = $712,827,891 (Assessed Value Limit for operahr.g budget)

$712,827,891 X 30 mills = $21,384,837 (FY 98 statutory limit for operating budget)
FY 98 operating budget: $15,679,396 (property tax portion)

$ 15.679.396
$ 712,827,891 = 22.09 mills (effective operating rate)



City of Valdez

EXPLANATION OF MILLAGE RATES

AS 29.45.090(a) restricts the millage rate for the municipal operating budget to a maximum of
or 30 mills. (There is no limit on taxes to pay bonds.)

The 30 mill limit on operating revenues is levied against an assessed value not to exceed that
produced by the following formula:

Average Per Capita Full Value X 225% X municipal population, or, for FY 98:

1
$74,474 x 2.25 X 4,254 = $712,827,891 (Assessed Value Limit for operating budget)

$712,827,891 X 30 mills = $21,384,837 (FY 98 statutory limit for operating budget)
FY 98 operating budget: $15,679,396 (property tax portion)

$§ 15.679.396
$ 712,827,891 = 22.00 mills (effective operating rate)



AS 29.45.100. No limitations on taxes to pay
bonds. The limitations provided for in AS |
29.45.080 - 29.45.090 do not apply to taxes levied
or ol_edgied to pay or secure the payment of the
orincipal and Interest on bonds. Taxes to pay or
secure the payment of principal and interest on
nonds may be levied without limitation as to rate or
amount, regardless of whether the bonds are In
default or i danger of default.

Slide Numter:



AS 29.45.090. Tax limitation, (@ A municipality
year, Iev¥ an ad valorem tax for
any purpose In excess of fl

may not, during a
assessed value of

Broperty on which
e taxed at the sa

Slide Nuer:

Droperty |
an ad "va

me rate ¢

ree percent of the
1 the munjcipality. All
orem tax 1Is levied shall

uring the year.



Mayor Hopson March 6, 1978

Calculation

=

($30,000) x (225 percent) x (10,000) = $675,000,000

($675,000,-000 is the total assessed value of property in
the North Slope Borough that can be taxed.)

2. 3,000,000,000 > 675,000,000

(Apportionment of the tax base is necessary.)

3. 3,000,000,000
225

675,000,000

(The entire tax base must be reduced to 22.5 percent of
its full value to come within the 675,000,000 limit.)

4. 2,500,000 ,.000 x .225 > 562,500,000

(Value of AS 43.56 property
that can be taxed)

500,000,000 x .225 = 112,500,000

(Value of other property
that can be taxed)

675,000,000
5. (675,000,000) x (30 mills)

$ 20,250,00

(This is the total property tax revenues that, can be
raised. Obviously the North Slope Borough could use any
millage rate it wanted up to a maximum of 30 miil3 on
the apportioned value, and the rate for AS 43.56 property
can not be any higher than that applied to other
property.)

We plan to formalize this ruling
in the near future.

please let me know.

in a form of a regulation
IT you have any further questions

..Sincerely,

Deputy Commissioner

cc: Thomas K. Williams, Director
Petroleum Revenue Division

Joseph K. Donahue, Esq
Assistant Attorney General



Mayor Hopson 3 March 6, 1978

Calculation

1. ($30,000) x (225 percent) x (10,000)

$675,000,000

($675,000,000 is the total assessed value of property in
the N orth Slope Eorough that can be taxed.)

2. 3,000,000,000 > 675,000,000

(A pportionment of the tax base is necessary.)

3. 3,000,000,000
» 225

675,000,000

(The entire tax bal3e must be reduced to 22.5 percent of
its full value to come w ithin the 6/5,000,000 1[Iim it.)

4 . 2,500,000,.000 x .225 » 562,500,000

(Value of AS 43.56 property
that cam be taxed)

500,000,000 x .225 = 112,500,000

(Value of other property
th at can be taxed)

675,000,000



(30 mills) = $ 20,250,00
(This is the total property tax revenues that can be
raised . O bviously the North Slope Borough could use
m illage rate it wanted up to a maximum of 30 m ill3 won
the apportioned value and the rate for AS. 43.56 property
can not be any higher than that applied to other
property.)
We plan to form alize this ruling in a form of a regulation
in the near future. If you have any further questions
please let me know.
.Sincerely
Deputy Commissioner
cc: Thomas K. W illiam s, D irector
Petroleum Revenue D ivision
Joseph K. Donahue, Esq
A ssistant A ttorney G eneral

(675,000,000) x

any



Applg wgd%trh%% %’%g&t OfIaR \é?( aessé s

This application uses the calculations setout in the 1978 letter, but
substitutes current inform ation from A laska Taxable 1997
Assum ptions

Average per capita assessed full and true value of
property in Alaska
$283,962,200
$11,749,614,490

Sources: Average per capita assessed full and true value and
borough population is from Alaska Taxable 1997, p. 26.
Assessed value information is from Alaska Taxable 1997, p. 44.
Note that the total assessed value within the borough is lower in
the calculation set out on page 26 of Alaska Taxable 1997.



Calculation

L ($74,474) x (225 percent) x (12,938) = $2,167,975,377

($2,167,975,377 is the total assessed value of property in the N orth
Slope Borough thatcan be taxed.)

.$11,749,014,490 > $2,167,975,377
(Apportionment of the tax base is necessary.)
.$2,167,975,377 divided by $11,749,014,490 = 0.185

(The entire tax base must be reduced to 18.5% of its full value to
come within the $2,167,975,377 Ilimit.)

.$11,455,052,290 x .185 = $2,121,034,674

(Value of AS 43.56 property that
can be taxed)

.$283,962,200 x .185 = $52,533,007

(Value of other property
that can be taxed)

$2,173,567,681"

L ($2,167,975,377) x (30 mills) = $65,039,261.31

(This is the total property tax revenues thatcan be raised.
Obviously the North Slope Borough could use any millage rate it
wanted up to the maximum of 30 mills on the apportioned value
and rate for AS 43.56 property can notbhe any higher than that

applied to other property.)

1978 Letter from D epartmentof Revenue using currentnumbers.

' This amount is inflated because of the rounding of the actual ratio between

the 225% cap amount and the total amount of property in the borough.
2



DEVELOPMENT OF ACTUAL OVERALL RATE

FY 98 projected budget for debt service (payment of bonds): $157,100,000
Actual assessed value: $11,728,282,099

$157,100,000

$11,728,282,099 13.39 mills (levy to satisfy debt service)

$60,009,558
$11,72.8,282,009

5.12 mills (levy to satisfy operating budget)

13.39 +5.12 18.51 mills (actual overall rate)

1/Note: for FY 99, this calculation will be:

$76,907 X 2.25 X 12,938 = $2,238,801,223

Note: The population used here is different from the population used in other areas of this publication due to the fact that the North Slope
Borough is allowed to use a larger portion of the workforce in Prudhoe Bay to count in the tax cap formula. The revenue sharing

calculation uses a smaller population count.
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DEVELOPMENT OF ACTUAL OVERALL RATE:
FY 98 budget for debt service (payment of bonds): $1,919,736
Actual assessed value: $847,954,097

$ 1.919.736

$ 847,954,097 2.264 mills (levy to satisfy debt service)

$ 15.679,396

$ 847,954,097 18.491 mills (levy to satisfy operating budget)

2.2.64+ 18.491 20.76* mills (actual overall rate for operating & debt

service only)

*varys from actual mill rate due to estimated assessed value used by municipality at time levy needed to be set

1I/Note: For FY 99, this calculation will be:

« $76,907 X 2.25 X 4,486 = $776,260,805

29



Municipal Taxation of Oil and Gas Property
AS 29.45.080, AS 43.56

rm a For irmerminin
AS 43.56.010(c), AS 29.45.080(b), AS 29.45.080(c)

Limits On Value Of Property Subject to Tax By A Municipality

Table 2
FY98 o
North Slope Boropgh Valdez
. Population . e 12,938 4,254
I;‘.I'. ""“' ! Nwm/ - p.l. ° L] ;“\’ 1] - ‘I IIIIII ! R ,..,?,I::::.,,:.

“Total Value of Taxable Property Within M unicipality,
Including Al AS 43.56 Property $11,728,282,009 $847,954,097!

Property Value Cap, 225% Statewide Average Per Capita
Assessed Value Multiplied by Municipal Population,

AS 43.56.010(c), AS 29.45.080(c), AS 29.45.090(h)(2) $2,167,975,377  $712,827,891!
Excess AS 43.56 Property Above The Value Cap in AS

. e 29.45.080(c) 1 $9,560,306,632  $135,126,206
e VAL @ s D> M 1

Series 1- 225% formula value cap taxable by
North Slope Borough's Options municipality

Scries 2= Portion of value exem pt from local tax

Options for Valdez
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1 Alaska Department Ol Education
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== Foundation Program; School Diatrlcts, Funding Communities and Schools

5 4/17/98

6  School
6 Totals:

S 7
10
u
12
13
14
15
10
17
18

20 3
21
22
23

25 6
26
21
28
29
30
31

33 93
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56 '
57

58

59

School
District:

ALASKA GATEWAY

ALEUTIAN REGION

ALEUTIANS EAST

ANCHORAGE

G: 99Found/ADM.Schools

District
School: ADM:

522.00

Dot Lake School

Eagle Community School
Meniasla Lake School

Waller Norlhway School
Tanacross School

Tellin School

Tok School

Out ol District Correspondence

67.00
Nikolski School
Yakov E. Nesvelov School

Adak School <

345.00
Akutan School

Cold Bay School

False Pass School

King Cove School

Nelson Lagoon School

Sand Point School .

Abbott Loop Elementary
Airport Heights Elemenlary
Aurora Elementary
Baxter Elementary
Bayshore Elementary
Bear Valley Elemenlary
Bowman Elementary
Campbell Elemenlary
Chester Valley Elemenlary
Chinook Elemenlary
Chugach Oplional Elemenlary
College Gale Elementary
Creekside Park
Denali School
Fairview Elementary
Family Partnership Charier School
Gladys Wood Elemental
Government Hill Elemenlary
Huffman Elemenlary
Inlet View Elemenlary
Kasuun Elemenlary
Kennedy Elementary
Kincaid Elemenlary
Klatt Elemenlary
Lake Hood Elemenlary
Lake Olis Elementary
McYintain Viow Elemenlary
M. Spurr Elemenlary
Muldoon Elemenlary
North Star Elementary
Northwood Elemenlary

Lol 12

Funding
Community:

DOT LAKE
EAGLE
IVENTASTA
NCRTHARY
TANACRCSS
TETLUN

of

NKOLK
ATKA
A

AUTAN
COLDBAY
FALSE PASS
KINGCOWL
NELSONLAGOON

o SORANL, 5

ANCHORAGE

Funding
Community
ADM:

15.00
23.00
52.00
90.00
20.00
29.00
293.00

6 M

13.00
27.00
27.00

23.00
1300
20.00
140.00
15.00
134.00

41.284.50

School
ADM:

15.00
23.00
52.00
90.00
20.00
29.00
285.00
28.00

13.00
27.00
27.00

23.00
13.00
20.00
140.00
1500
134.00

540.00
33600
455.00
461.50
527.00
468.50
551.00
493.00
301.50
491.50
230.00
491.00
369.00
509.00
430.00
451.00
497.00
426.00
461.00
240.00
596.50
225.00
448.00

. 525.00

480.00
566.00
425.00
265.00
'414.00
498.00
349.50

deui  flrrvtWAShI;

Adjusted ADM

District: School:

74897

39.60
44.46
88.58
141.90
39.60
54.18
340.65

1 — Ve ee—

39.60
50.94
50.94

tL o
141.48

566 44
44.46
39.60
39.60
205.40
39.60
AW i L 197'.7§r ~
52.208.39
600.40
409.52
522.20
530.94
588.44
534.62
610.52
557.16
376.06
555.78
30*
555.%
441,53
571.88
499.20
518.52
560.84
49552
521.72
315.30
652.38
299.10
515.76
586.60
545.20
624.32
494.60
340*5
484.43
561.76
422.62

=



Bl D
Alaska Départment of Education

I F

- Foundation Program; School Districts, Funding Communities and Schools

5
6
7

4/17/98
School School
Tc'als: District:

G: 99Found/ADM_Schools

School:

Nunaka Valley Elementary
Ocean View Elemenlary
O'Malley Elementary
Orion Elementary
Ptarmigan Elemenlary
Rabbit Creek Elementary
Rogers Park Elemenlary
Russian Jack Elementary
Sand Lake Elementary
Scenic Park Elementary
Spring Hill Elementary
Susitna Elementary

Taku Elementary
Turnagain Elemenlary
Ursa Major Elementary
Ursa Minor Elementary
William Tyson Elementary
Williwaw Elementary
Willow Crest Elemenlary
Wonder Park Elementary
Northern Lights ABC Elemenlary
Tudor Elemenlary
Central Middle

Clark Middle

Denali JR High

Golden View Middle
Hanshew Middle

Mears Middle School
Romlg Middle

Wendler Middle
DnmondHgh

East Hoh

SeniceHeh

West Hoh

Bartlett Hoh

Seller

Berny Benson Seoondary'SEARCH
‘Charter North Hospital
Booth Memorial Home
Maplewood Group Home
McLaughlin Youth Center
Jesse Lee Home

North Star Hospital
Polaris K-12

Providence Heights
SAVE

Walden Pond Charter
Whaley Center

Aquarian Chariar
ACE/ACT

AVAIL

Alaska School lor the Deaf
Mirror Lake Elementary

District
ADM:

20012

Funding
Community:

ALAKASCHOOL FOR THE DEAF
EAGERVER

Funding
Community
ADM:

43.00
6,361.75

School
ADM:

365.00
376.50
469.00
426.00
355.50
423.50
443,50
386.00
553.50
507.00
579.50
581.50
396.50
374.50
209.00
216.00
361.00
611.00
467.00
518.00
507.00
502.50
800.00
834.00
57.00
775.00
895.00
1054.00
726.00
971.00
+2147.00
1923.00
2335.00
1621.00
1825.00
314.00
337.00
8.00
18.00
14.00
167.00
18.00
10.00
458.50
10.00
263.00
140.00
173.00
120.00
54.00
64.00
43.00
236.00

District:

Adjusted ADM
School:

437.65
448.81
535.08
495.52
428.44
493.22
511.62
458.02
612.82
570.04
636.74
638.58
468.21
446.37
281.02
289.38
430.77
605.72
533.24
580.16
570.04
565.90
835.60
864.16
96.03
814.60
915.40
1048.96
77152
979.24
1967.03
1778.92
213172
1525.24
169G.60
388.18
410.49
0.00
39.60
39.60
236.46
39.60-
39.60
525.42
39.60
338.71
205.40
24294
180.00
91.56
106.46
75.17
310.98



1
5
6
7

m-oundation Program; School Districts, Funding Come "nltles and School.'

1 B 1 G
(Alaska Department of Education
4/17/98
School School
Totala: District:
3 ANNETTE ISLANDS
15 BERING STRAIT
2 BRISTOL BAY
7 CHATHAM
3 CHUGACH

8  COPPER RIVER

G: 99Found/ADM_Schools

F

School:

Eagle River Elemonlarv
Alpenglow Elementary
8irchwood Elementary
Chuglak Elementary
Fire Lake Elementary
Homestead Elemenlary
Ravenwood Elemenlary
Gruening Middle School
Mirror Lake Middle
Chugiak High

Glrdwood School

Metlakatla High School
R.J. Elemenlary

Leask Middle School

In Dislrict Correspondence

Anlguin School
Anthony B. Andrews School
Brevig Mission School
Diomede School
Gambell School

Golovin School

James C. Isabel! School
Koyuk Malemute School
Savoon?a School
Shakloolik School
Shismarel School
Slebbins School
Unalakleet School
Wales School

White Mountain School

Bristol Bay School
South Naknek School

Angoon School

Cube Cove School

Ellin Cove School
Gustavus School

Hobart Bay School
Klukwan School
Tenakee Springs School

Chenega Bay School

Talitlek Community School
Whittier Community School

In District Correspondence
Out ol District Correspondence

"Chistochina School

District
ADM:

391.00

1.809.41

308.00

297.00

146.00

829.50

30f12

Funding
Community:

GPDWOOO

=0l
ST.MCHARS
TRAVIGMSSION
DIOVEE

GOLOVIN

SAVOONGA
SHIVIAREF
STEBBINS

WHTE MOUNTAIN

BRISTOL BAY
SOUTHNAKNEK

QUBEQOVE
BANCOVE
GUSTAVLS

HOBART BAY

TENAKEE SPRINGS

CHENEGABAY
TATITLK
WHTTIRR

CHSTOCHNA

Funding
Community
ADM:

143.50

391.00

103.87
123.00
103.00
61.00
201.10
60.14
81.00
90.40
166.91
72.00
185.00
185.00
242.91
60.00
74.00

292.00
16.00

+46.00
30.00
11.00
70.00
10.00
15.00
15.00

14.00
30.00
102.00

9.00

School
ADM:

367.00
540.00
339.0
511.00
337.50
443.00
401 00
612.00
510.00
2065.25
14350

125.00

173.00
91.00
2.00

103.87
23.00
103.00
61.00
201.10
60.14
81.00
90.48
166.91
72.00
185.00
185.00
24291
60.00
74.00

292.00

Adjusted ADM

Olstrlct:

572.46

2,657.55

161.63

School:

439.59
600.40
412.43
573.72
410.90
511.16
472.52
666.64
572.80
1898.41
209.85

186.35
242.94
143.17

15951
18381
15841
10199
21329
10071
13047
14251
236.36
110.38
255.90
255.90
318.44
100,50
1213,

366.87"
39.60

213.02
55.80
39.60
115.40
39.60
39.60
39.60

39.60
55.80
66.23

0.00
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B 1 . .
Alaska Department ol E(Pucatlon . ) )
= Foundation Program; School Dlatricta, Funding Communitlea and Schools

5 4L Funding
6  Schooi School District Funding Community School Adjusted ADM
6 Totals: District: School: ADM: Community: ADM: AOM: District: School:
17 Copper Center Elemenlary School COPPER CENTER 53.00 53.00 90.07
1 Gakona Elemenlary School GAKONA 27.00 27.00 50.94
177 Glennallen School GLENNALLEN 584.50 234.00 308.82
I7E Glennallen School K-6 136.50 200.96
17s Kenny Lake School KENNY LAKE 12R.CO 128.00 190.16
tec Lottie Sparks School LOTTIE SPARKS 12.00 12.00 39.60
181 Slana School IANA 16.00 16.00 39.60
18 In Dlst let C<rrespendence 37.00
183 Out ol Qislrlc; Correspondence 186.00
185 2 CORDOVA 530.00 678.00
186 Cordova School CCRDOVA 530.00 220.00 293.70
1%% Mt. Eccles Elementary 310.00 384.30
189 3 CRAIG 447.00 577.32
190 Craig Elementary CRAIG 447,00 219.00 292.62
191 Craig High School 175.00 245.10
192 Altemalive High School 14.00 39.50
193 In District Correspondence 30.00
194 Out ol District Correspondence 9.00
19 6 DELTA/GREELY 824.00 1,110.31
197 Charter School DELTAJUNCTION 838.00 65.00 107.95
198 Delta Junction Elemenlary School 190.00 261.30
199 Della Junction High School 220.00 233.70
200 Fori Greely School 280.00 355.20
201 Altemalive High School 28.00 52.56
202 Healy Lake School HEALY LAKE 16.00 +6.00 39.60
ﬁg?t In District Correspondence 2500
205 3 DENALI 355.00 504.20
206 Anderson School ANDERSON 87.00 87.00 138.09
207 Cantwell School CANWALL 31.00 31.00 57.29
208 Tri-Valley School HEALY 237.00 234.00 338.82
209 In District Correspondence 3.00
211 2 DILLINGHAM 619.00 787.63
212 Dillingham Elemenlary DILLINGHAM 619.00 336.00 409.52
213 . DiIIingf)am High School ) 283.00 358.11
215 30 FAIRBANKS 16,447.50 17,376.43
216 Anderson Elemenlary School EESON 1,662.50 480.50 545.66
217 Ben Eielson Jr/Sr High School 613.00 667.56
218 Crawford Elemenlary School 569.00 627.08
219 Anne Wien Elementary School FAIRBANKS 11,404.50 516.00 578.33
220 Joy Elementary School 480.00 545.20
221 Lathro High School o 147200 1400.08
222 Poarl Creek Elementary School 57250 630.30
223 Ryan Middle School 869.00 893.56
224 University Park Elemenlary School 553.50 612.82
225 West Valley High School 1218.00 1186.72
226 Wood River Elementary School 543.50 603.62
221 Chinook Charier School 94.00 146.98
228 Denali Elemenlary School 456.50 52358
229 Falrt nks Youth Academy 72.00 118.38
230 Howard Luke Alternative Sr. High School 169.00 238.62
231 Hunter Elementary School 354.50 42747

3 :99Found/ADM_Schools 40112
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1 Alaska Department of Education

5
6
7

232
233
234
235
236
237
238
239
240
241
242
243
244
245
246

248
249
250
251

24

254
255
256
257
258
259
260

262
263

78

266
267

48

210
211
272
273
274
275
276
277
278
279

o

282
283
284
285
286
287
288

I F — G

Foundation Program; School Districts, Funding Communities and Schools

4/17/98
School School
Totals: District:
3 GALENA
4 HAINES
2 HOONAH
2
HYDABURG
10 IDITAROD
11 JUNEAU

G: 99Found/ADM_Schools

District

School: ADM:

Ladd Elementary School
Barnette Elemenlary School
New Beginnings Charier
Nordale Elementary School
Tanana Middle School

Arctic Light Elementary School
Weller Elementary School
Salcha Elementary School

North Pole Elementary School
Norlh Pole High School

North Pole Middle School
Badger Road Elementary School
Ticasuk Brown Elementary School
Two Rivers Elementary School
In District Correspondence

1,379.00
Galena Elementary School
Galena High School
Galena Charter School
Out or District Correspondence

438.00

Haines High School

Haines Junior High School

Haines Elemenlary School
Mosquito Lake Elementary School
In Disirict Correspondence

270.00

Hoonah Elementary
Hoonah High School

125.00
Hydaburg Elementary

436.00
Blackwoll School
David-Louis Memorial School
Holy Cross School
Innoko River School
Lime Villiage School
McGrath School
Minchumina Community School
Takotna Community School
Takotna Charter School

ST -#.x
5,750.00

Auke Bay Elemenlary School
Charter School

Dzantik'l Heeni Middle School
Floyd Dryden Middle School
Gaslineau Elementary School
Glacier Valley Elementary School

50f 12

M % -_ _

Funding
Community:;

NCORTHPOLE

TWORMERS

NOSQUTOLAE
T VK

LIMEVILLACE
MOGRATH
LAKEMNCHUMNA
TAKOMNA

aan

JUNEAU

T*

o L-

-- JI*—H 010,,

Funding
Community
ADM:

86.50
3,161.00

133.00

1,379.00

12.00

140.00
130.00

62.00

, 6300 Winli

21.00
73.00
72.00
43.00
19.00
142.00
12.00
40.00

414.00

5,750.00

School
ADM:

518.00
509.50
18.00
435.50
881.00
636.50
545.50
86.50
438.50
1012.00
791.00
477.50
442,00
133.00
490.00

101.00
83.00
38.00

1157.00

150.00
76.00
191.00
12.00
9.00

140.00
130.00

62.00
6300

21.00
73.00
72.00
43.00
19.00
142,00
12.00
20.00
2000
14.00

424.00
40.00
717.00
665.00
353.00
394.00

Adjusted ADM

District:

356.60

644.20

398.10

208.45

760.58

6.218.92

School:

580.16
572.34
39.60
504.26
903.64
689.18
605.46
137.46
507.02
1013.68
828.04
542.90
510.24
196.51

155.87
13301
67.72

218.10
124.12
262.38
39.60

205.40
192.70

103.48
104.97

41.22
119.87
118.38
75.17
39.60
207.94
39.60
39.60
39.60
39.60

493.68
70.70
763.24
715.40
426.01
465.78
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5
6
7

28
29
29

)
2

&

296
297
298
299

301
302

304
305
306
307
308
309
310
311
312
313
314
315
316
317
318
319
320
Kyl
322
323
324
325
326
327
328
329
330
331
332
333
334
335
336
337
338
339
340
341
342
343
344

4/17/98
School School
Totals: District:
3 KAKE

1 KASHUNAMIUT

41 KENAI PENINSULA

G: 99Found/ADM_Schools

F

School:

Harborvlew Elemenlary School
Juneau Douglas Hi%h School

Mendenhall River Elemenlary School

Riverbend Elemenlary School

Ya Koos Alternative High School

In District Correspondence

Kake Elemenlary School
Kake Jr. High
Kake High School

Chevak School

Chapman Elemenlary School
Cooper Landing School
Homer Charier

Homer Flex

Homer Intermcdiale School
Homer Junio: High School
Homer Senior High School
Paul Banks Elementary School
Hope School

Kachemak Selo School
Tustumena Elemenlary School
Kenai Centra! High School
Kenai Junior High School
Kenai Alternative School
Mountain View Elementary
Sears Elementary

McNeil Canyon Eif lenlary
Mooso Pas', School
Nanwalek School

Nikiski Elemenlary School
Nikiski Middle/High School
North Star Elemenlary School
Nikolaevsk School

Ninilchik School

Port Graham School
Razdolna Elemenlary School
Susan B. cnglich School
Bayview Charter School
Seward Elemenlary School
Seward Jr/Sr High School
Alternative School

Aurora Borealis Charter
Kalilot iJky B' ¢ch Elementary
Redoubt Elembntary School
Skyview High School
Soldolna Elemenlary School
Soldotna High School
Soldolna Middle School
Sterling Elemenlary School
Bartlett School

District

ADM:

190.00

279.00
*- .

10,341.96

6ol12

Funding
Community:

Tty W€
CHBVAK

ANCHCR POINT
COOPER LANDING

KACHEVIK SELO

MONEIL CANYON
MOOSE PASS

NKIX

NKOLABVK
NNLCHK
PORT GRAHAM
RiIZDOLNA
HDOMA

STERUNG

Funding
Community
ADM:

190.00

-

279.00

244.46
36.77
141311

17.89
68.57
279.24
1.789.75

149.06

33.79

58.63
1,164.68

152.04
228.56
37.76
37.76
94.41
854.63

3,178.01

342.84
41.74

School
ADM:

462.00
1620.00
484.00
465.00
97.00
29.00

94.00
30.00

66.00

279.00

244,46
36.77
22.86
29.81
33191
23151
557.49
233.53
17.89
68.57
279.24
530.66
42533
4571
393.53
394.52
149.06
33.79
58.63
278.25
550.54
335.89
152.04
228.56
37.76
37.76
94.41
19.88
395,51
439.24
97.37
99.38
424.33
441.23
620.10
365.70
563.46
468.44
342.84
41.74

Adjusted ADM

District:

312.22

354.23

12.548.19

School:

528.64
1524.40
548.88
531.40
150.79

146.98
55.80
109.44

354.23

320.12
65.89
44.23
55.49

405.55

312.61

616.49

308.31
39.60
113.27
354.46
591.81

494.90
79.21

465.32

466.28

216.91
61.45
98.46

353.50
610.10
409.41
220.30
302.94
67.36
67.36
14750
30.60T
467.24
507.70
151.26
15381
493.98
509.53
674.09
438.33
621.98
534.56
416.15
73.29
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5 4/17/98 Funding

6  School School District Funding Community School Adjusted ADM

7 Totals: District; School: ADM: Community: ADM: ADM: District: School:
34.. Voznesenka School VOMNESENKA 118.26 118.26 177.79
auf In District Correspondence 98.00
34( 8  KrTCHIKAN 2.719.00 3,160.98
34 Houghtaling Elementary School KETCKIKAN 2,719.00 488.00 552.56
35( Ketchikan Charier School 69.00 11391
31 Ketchikan High School 725.00 770.60
352 Point Higgins Elementary School 282.00 357.14
352 nevilla High School 117.00 176.19
354 Schoenbar Middle School 403.00 474.36
355 Valley Park Elemenlary School 278.00 353.26
356 White Cliff Elementary School 288.00 362.96
357 In District Correspondence 69.00
359 1 KLAWOCK 215.00 288.30
360 Klawaock School KLANOCK 215.00 215.00 288.30
362 15  KODIAK ISLAND 2,897.00 3,478.96
363 Akhiok School AHXK 37.66 37.66 67.22
364 Big Sandy Lake School BIG SANDY LAKE 2341 2341 45.13
365 Chinlak School CHNAK 26.47 26.47 50.07
366 Danger Bay School DANGER BAY 15.27 15.27 39.60
367 +Karluk School KARIK 9.16 0.00 0.00
368 East Elementary School KODIAK 2.565.16 451,93 519.40
369 Kodiak Middle School 393.93 465.72
370 Kodiak High School 667.12 717.35
371 Main Elementary School 279.93 355.13
372 North Star Elementary School - Kodiak 293.16 367.97
373 Peterson Elementary 410.22 481.00
374 Larsen Bay School LARSEN BAY 34.61 34.61 62.67
375 Old Harbor School OLDHARBCR 82.45 82.45 13231
376 Ouzinkie School QUANKIE 42.75 42.75 74.80
377 Pori Lions School PORTLION 60.06 60.06 100.59
378 In District Correspondence 78.00
380 U KUSPUK 510.00 891.15
381 Auntie Mary Nicoli Elementary ANAK 195.00 84.00 134.28
382 Aniak Middle School 48.00 82.62
383 Aniak High School 63.00 104.97
384 Crow Village Sam School CHUATHUALLK 43.00 43.00 75.17
385 Johnnie John Sr School CROOKED CREEK 43.00 43.00 75.17
386 Zackar Levi Elementary School LONER KALSKAG 75.00 75.00 122.85
387 George Willis School RED DML 14.00 14.00 39.60
388 Jack Egnaty Sr. School SIEETMUTE 21.00 21.00 4122
389 Gusty Michael School STONY RVER 16.00 16.00 39.60
390 George Morgan Sr. High Schcol UPPER KALSKAG 103.00 72.00 118.38
391 Joseph 4 Olinga Gregory School 31.00 57.29
393 15  LAKE4 PENINSULA 518.00 965.27
39 Chignik Bay School CHGNK BAY 17.00 « 17.00 39.60
395 Chignik Lagoon School CHGNKLAGOON 31.00 31.00 57.29
396 Chignik Lake School CHONKLAKE 46.00 46.00 79.64
397 Egegik School EGEGIK 22.00 22.00 42.84
398 Igugig School IGUGG 16.00 16.00 30.60
399 Ivanof Bay School IVANOV BAY 11.00 1'.00 39.60
400 Kokhanok School KOKHANK 64.00 59.00 99.01

G: 99Found/ADM_Schools 70f 12
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5
6
7

40
40:
40:
40
4o:

ul
40/
40F
409

411
412
413
414
415
416
417
418
419
420
421
422
423
424
425
426
427
428
429
430
431
432
433
434
435
436
437

439
440
441
442
443
444
445
446
447
448
449
450

452
453
454
455
456

4/17/98

School
Totals:

26

u

30

School
Olatrlet:

LOWER KviSKOKWIM

LOWER YUKON

MAT-SU

G: 99Found/ADM_Schools

School:

Lovelok School
Newhalen School
Nondalton School
Pedro Bay School
Perryville School
Pilot Point School
Pori Alsworlh School
Pori Heiden School

In Dislrict Correspondence

Akluk Memorial School
Akula Elilnauvik School

L 1 6

District
ADM:

3.642.00

Joann A Alexie Memeorial School
Bethel Regional High School

Bethel Youth Facility
Bethel-Kilbuck Elementary

Belhel-Mikelnguut Elitnaurviat

Chaptnguak School
Eek School

Rocky Mountain School
Chief Paul Memorial
Dick R Klunya

Kwelhluk Community School

Kwigillingok School
Nelson island School
Nuniwaarmiut School
William N Miller Memt

Z. John Williams Memorial
Ayaprun High School
Nighlmute School

School

Anna Tobeluk Memorial School

Qugcuun Memorial School
Awvig School
Quinhagak School

Lewis Angapak Memorial School
Paul T. Albert Memorial School

Alakanak School
Emmonak School
Hooper Bay School
Kotlik School

Marshall School
Mountain Village School
Pilot Station School
Pitkas Point School
Russian Mission
Scammon Bay School
Sheldon Point School

Palmer High School
Palmer Junior High
Sherrod

Academy Charier School

1.850.60

12.641.00

Sol 12

Funding
Community:

LBEXK
NEAHALEN
NONOALTON
PEDROBAY
PERRMIILE
PILOT POINT

PORT ALSWORTH

PORT HEDEN

ALK
AUA
AIVAUTLAK
BETHEL

KIPNK
KONGGANAK

KWGILLINGCK
TOKSOOK BAY

NAPAKIAK

HOOPER BAY
KOTLIK
MARSHALL
MOUNTANMILLACE
PILOT STATION
PITKAS POINT
RUSSIANMSSION
SCAMVON BAY
SHELDONPOINT

PAIMR

Funding
Community
ADM:

23.00
89.00
73.00
12.00
39.00
28.00
13.00
34.00

S. N ALY

73.00

89.00

79.00
1,375.00

132.00
89.00
82.00
197.00
114.00
208.00
93.00
171.00
50.00
108.00
126.00
86.00
62.00
139.00
15.00
10.00
155.00
87.00
102.00

178.90
264.75
392.55
106.75
93.90
248.85
173.05
44.15
92.25
125.80
49.65

3.168.70

School

ADM:

23.00
£,9.00
13.00
12.00
39.00
28.00
13.00
34.00
5.00

73.00
89.00
79.00
464.73
24.52
486.05
399.71
132.00
89.00
82.00
197.00
114.00
208.00
93.00
171.00
50.00
108.00
126.00
86.00

. 62.00

139.00
15.00
10.00

155.00
87.00

102.00

178.90
264.75
392.55
186.75
93.90
248.85
173.05
44.15
92.25
125.80
49.65

941.92
74580
423.14
81.15

Adjusted ADM

District:

5,045.00

2,520.67

13,549.15

School:

44.46
140.63
119.87
39.60
69.21
52.56
39.60
61.76

119.87
140.63
127.93
531.15
46.92

550.76
471.32
195.24
140.63
13174
268.86
172.38
280.74
14571
240.78
85.60

164.76
187.62
136.82
103.48
204.13
39.60

39.60

223.50
138.09
157.14

24931
340.41
464.37
257.79
146.85
324.86
242.99
76.88
14476
187.37
85.08

954.81
789.74
492.89
130.66
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5
6

b

45
45
55
45
46

162
46C
464
46¢
466
167
466
469
470
i1
472
473
474
475
476
477
478
479
460
481
482
483

485
486
487
488

490
481
492
493

495
496
497
498
499
500
501
502
503
504
505

507
508
509
510

B D
Alaska Department ol Education

4/17/98
School School
Totals: District:
1 NENANA
3 NOME
10 NORTH SLOPE

12 NORTHWEST ARCTIC

G: 99Found/ADM_Schools

F

School:

Swanson

Wiasilla High School
Allernalivu

Wiasilla Middle School
Iditarod

Snowshoo

Tanalna

Colony High School
Colony Middle School
Cottonwood Creek
Pioneer Peak

Finger Lako

Su Valley

L = 'S 3

l.ig Lake

Midnight Sun v it « School
Big Lake Anr-

Glacler View
Talkoetna

Trapper Creek

Willow

Skwentna

Butte

Sutton

Goose Bay
Beryozava

In District Cor.r.e.sp?ndence”

-»

Nenana K-12 School

In District Correspondence
Out ol District Correspondence

Alternative High School
Nome Elementary School

Nunamiut School

Meade River School
Barrow High School

Fred Ipalook

Ebln Hopon Middle
Harold Kaveolook School
Nulgsut Trapper School
Tikigag School

Cully School

Alak School

Ambler School
Buckland School
Deering School

District
ADM:

220.00

789.00

©2.037.00

2.248.00

90l 12

Funding
Community:

WASLLA

KAKTOUK
POINT HOPE

POINT LAY
WAINARIGHT

DERING

Funding
Communi
ADM:

3,338.73

3,384.14

234.75
57191
626.01

61.83

114.00
39.61
208.67
21.25
325.56
11110
42121
1352

220.00

789.00

77.54
69.33
1,175.86

67.50
145.04
260.90
74.80
166.03

115.00
157.00
44.00

ty

School
ADM:

380.63
977.66
169.06
863.66
458.88
377.73
491.73
112740
875.26
446.32
393.19
541.96
234.75
571.91
472.41
89.84
63.76
61.83
114.00
39.61
208.67
21.25
325.56
11110
42121
1352
596.06

135.00
20.00
65.00

29.00
435.00

3500

77.54
69.33
203.43
712.45
259.98
67.50
145.04
260.90
74.80
166.03

115.00
157.C0
44.00

Adjusted ADM

District:

199.05

956.83

2,629.23

2.950.50

School:

452,81
984.84
238.69
889.08
525.71
450.00
555.99
1110.62
898.82
514.22
464.99
602.21
309.63
629.76
538.21
14170
106.10
103.22
172.37
70.12
281.46
41.63
399.40
168.69
491.11
39.6C

199.05

54.18
503.80
398.85

126.07
11440
275.80
759.05
335.78
11168
21181
336.67
122.56
23541

173.65
225
76.66
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5 411198 Funding

6  School School District Funding Community School Adjusted ADM
a Totals; District; School: ADM: Community: ADM: ADM:; District: School:
511 Klana School KIAA 123.00 123.00 183.81
512 McQueen School KIVALINA 147.00 147.00 214.29
512 Kobuk School KOBK 28.00 28.00 52 56
514 Kotzebue Elementary School KOTZEBLE 904.00 485.00 549.80
515 Kotzebue Jr/Sr High School 404.00 475.28
516 Napaagtugmiul School NOATAK 150.00 150.00 218.10
517 Aqgeluk School NOORVIK 219.00 TP.00 292.62
518 Selawik HANK 272.00 272.00 347.44
519 Shungnak SHUNGNAK 89.00 89.00 140.63
520 In District Correspondence 15.00
522 1 PELICAN 38.00 67.72
523 Pelican School PELICAN 38.00 38.00 " 67.72
525 3 PETERSBURG 775.00 993.42
526 Petersburg Elementary School PETERBURG 775.00 358.00 430.86
527 Petersburg High School 233.00 307.74
528 Petersburg Middle School 184.00 o 254.82
530 2 PRIBILOF 196.00 299.06
531 Salm George Island School ST.GEORGE 52.00 52.00 88.58
532 St. Paul Island School ST.PALL 144.00 144.00 210.48
53« 5  SITKA 1,750.00 1.993.10
535 Baranol Elementary School STKA 1.750 00 285.00 360.05
536 Blatchely Jr High School 385.00 467.05
537 Pacilic i.iemalrvo 50.00 85.60
538 Sitka High School 505.00 568.20
539 Verstovia Elementary School 455.00 522.20
540 In District Correspondence 70.00
542 1 SKAGWAY 130.00 SKAGARY 192.70
543 Skagway School ) o [ 430.00 , 130.00 i 192,70
545 12 SOUTHEAST ISLAND 269.00 500.47
546 +Craik Logging School CRAK 8.00 0.00 0.00
547 'Edna Bay School EDNABAY 9.00 0.00 0.00
548 JR Gildersleove JR. GLDERSLEEVE 12.00 12.00 39.60
549 Hollis School HOLLIS 23.00 23.00 44.46
550 Howard Valentine HOWARD VALENTINE 27.00 27.00 50.94
551 ‘Kassan KASAAN 8.00 0.00 0.00
552 Naukati School NALKAT 39.00 39.00 69.21
553 ‘Polk Inlet School POLKINLET 7.00 0.00 0.00
554 Port Alexander School PORT ALEXANCER 10.00 10.00 39.60
555 Port Prolection School PORT PROTECTION 19.00 19.00 39.60-
556 Thorne Bay School THORNE BAY 96.00 118.00 17746
557 Whale Pass School WHALEPASS 11.00 11.00 39.60
7% In District Correspondence ,10.00 .
560 9  SOUTHWEST REGION 779.20 1,147.70
561 "Portage Creek PORTAGE CREEK 8.00 0.00 0.00
562 Aleknagik North School ABNGKNORTH 39.65 39.65 70.18
563 Clarks Point School CLARKSPOINT 16.25 16.25 39.60
564 Koliganek School KOUGANK 82.90 82.90 132.88
565 Manokotak School VANOKOTAK 144.90 144.90 211.62
566 Chiel Ivan Blunka NEWSTUVAHXK 162.70 162.70 231.82
567 Togiak School TOAAK 271.20 285.20 360.24

100l 12

G: 99Found/ADM_Schools
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5 4/17/98

6  School School
7 Totals: District:

56f
56'

571 1
512
572

575 1 TANANA
576
577

579 3
580
581

it

584 3 VALDEZ
585
586
587

589 3
590
591
592
593

3

596 2
597
598

600 U
601
602
603
604
605
606
607
608
609
610
611
612

614 10
615
616
617
618
619
620
621
622
623
624

ST. MARY’S

UNALASKA

WRANGELL

YAKUTAT

YUKON FLATS

YUKON/KOYUKUK

G: 99Found/ADM_Schools

School:

Twin Hills School
William "Sonny™* Nelson School

St. Mary's School
Out ol District Correspondence

Tanana School
In District Correspondence

Unalaska Elementary
+Alternative High School
Unalaska High Schogl

George H. Gilson Jr. High
Herman Hutchins Elementary
Valdez High School

Wrangell Elemenlary School
Wrangell High School

Slikine Midale School

In District Correspondence
Out of District Correspondence

Yakulat School K thru 12
Icy Bay

Arctic Village School
Beaver "Cruikshank" School
'‘Birch Creek School
Chalkyitsik School

Circle School

Far North School

Fort Yukon School
Northern Lights School
Rampart School

Stevens Village School
Venelio School

In District Correspondence

Allakaket School

Andrew K. Demonski School
‘Bellies Field School
Johnny Oldman School
Jimmy Huntington School
Kaltag School

Elia B. Vernetli

MHS Gladys Dart School
Merreline A. Kangas School
Minlo

89500

District Funding
ADM: Community:

TWINHLLS
BWOK

133.00
ST. MARYS

113.00
TANANA

390.00

514.25

178.00
YAKUTAT
ICYBAY

444.00
ARCTICMLLAGE
BEAVRR
BRHCREK
CHALKYITIK
CORCLE
NORTHERNLIGHTS

STEVENSMILLACE

554.00

KALTAG
MANLEYHOT SPRINGS
MNTO

110112

Funding

Community

ADM:
13.60

34.00

133.00

113.00

390.00

895.00

. L

514.25

166.00
12.00

48.00
23.00
9.00
20.00
28.00
20.00
168.00
28.00
12.00
28.00
60.00

58.00
126.00
7.00
12.00
74.00
73.00
31.00
18.00
74.00
81.00

School
ADM:

13.60
34.00

124.00
9.00

111.00
2.00

164.00
0.00
226.00

143.00
504.00

248,00
=

222.00

154.00

122.25
10.00
6.00

166.00
12.00

48.00
23.00
0.00
20.00
28.00
20.00
142.00
28.00
12.00
28.00
60.00
35.00

58.00
133.00
0.00
12.00
74.00
73.00
31.00
18.00
74.00
81.00

Adjusted ADM

District:

185.08
168.57

53340
1,100.43

701.14

|
214.98

712.00

923.58

School:

39.60
61.76

185.08

168.57

233.22
0.00

300.18

209.21
567.28
323.94

295.86
222.42
182.86

235.38
39.60

82.02
44.46
0.00
39.60
52.56
39.60
207.94
52.53
39.60
52.56
100.50

97.52
19651
0.00
39.60
121.36
119.87
57.29
39.60
121.36
130.47
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5 4/17/98
6  School School
g Totals; District:
626 3 YUPIIT
627
i
632 1 ACS
635 1 MT.EDGECUMBE
636
638 478 TOTALS:
639

G: 99Found/ADM_Schools

District
School: ADM:

412.00
Akiachak School
Akiak School
Tuluksak School

1.658.3B
Out ol District Correspondence

306.00
Mt Edgecumbe School

130,800.55

‘Combined with the largest school within Iheir respective districts.

12012

Funding
Community:

AAHK
A
TULLKSAK

et VIV * Ly«

ACS

M EOGECUVBE

,I" ot .-—X»,J/_

1

Funding
Community
SIM:

174.00
122.00
116.00

306.00
130,800.55

1658.38

306.00
130,800.55

Adjusted ADM

District:

60148

380.42

149,151.85

School:

244.02
182.54
174.92

380.42
149,151.85



aily N ew s - M in e r

“Independentin All Tlt.ings... Neutral in None”

Established in 1903

PAULJ. MASSEY

Publisher

3

I D

? CHABLES L. GRAY
PlﬁﬁisherEmerlRtus

ATV,

nfing Edltorisl Ptse Editor

Education's real 1ssues

. T . ' .
S Public forym's and the media lately have been fiill of
ttales about lawmakers in Juneau taking money from
jpoor rural school districts S|mP|y because: a) urban leg-
Eslators are in power, and b) they don't recoPnlze that
small, remote schools cost more.” A more enlightening
gcogtext is available to those who would pause and con-
siderit .
7 First, discard the inaccurate generalities. Not all
rural areas lose under the proPosed rewrite of the
state’s education ftmding formula. And small remote
*school districts rightfully"would still receive more than
2twice as much money pér student as large urban school
*districts—no one i trying to equalize per student
?funding across every community. o
| The reality is that certain kinds of rural districts
*would lose under SB—36, and they would lose for very
j specific reasons having little to do with their geog-
l.

raph .
A e of their costs,

aphy.
v The
Igh as the current formula re-

Lwhile ¥1ig . are not as _
fleets. The McDowell Group study, on which the revised

‘form ula is based, found that teacher ag rates in Bush
Jschools are essentially the same as in urban schools. So
>thi study recommended Bush schools no longer be
3given any extra money for that categorYQfexpense.The
1study did recommend that remote districts continue to
2 be given substantial adjustments for administrative ex-
s penses and nonpersonnel” expenses such as fUel and
supplies. However, since teacher pay accounts for
gabout 65 percent of the average district's expenses, re-
’moving the remote area cost adjustment from that cat-
*egory would cause a substantial cut in state aid to many
“remote district. At least it is a cut based on what their
Zreal teacherexpenses are, though, . _
1 The authors of SB 36 also decided to no longer E!Ve
bdistricts different adjustments based on how many kids
2are in special education categories such as blllngual
Eand gifted-talented programs. This was because both
urban and rural districts were playing definitional
Zgames as a way to rope off more money at the expense
got gveryone else. For_examf)le, the Lower Kuskokwim
District's claim on bilinqual ftmding doubled between
| fiscal years 1994 and 1996, netting 1t an extra $4 mil-
(Ilon. (No increase was claimed by other nearby Yup'ik-
\speaking districts.) Some also claim that thé Juneau
%dlstrlct defined _ever}é student in band as gifted and tal-
ented, boosting its take in that category.

t o .
St|||, not all remote, small districts would lose under

'SB 36, because another factor in the propgsed formula
favors some of them, particularly those in Southeast
Alaska, The McDowel Group suggested, and SB 36 au-
thors mcorRorate_d, a new way of adjusting fundln%
based on school size. Under curfent law, graduated cos
:adjustments for size are applied to an entire “funding
community.” That means a district with 600 students in
three schools of 200 each gets a much smaller adjust-
ment than a district with a single school of 200. The
McDowell Group decided this was inappropriate be-
cause it deprives the children in the larger community
for no objective reason. The McDowell formula gives
more to small schools, regardless ofwhether they are in
large or small communities. o
, Deput¥ Commissioner of Education Rick Cross ar-
gues that the McDowell Group's approach wrongly re-
wards districts that built several schools where” one
might have done. Communities like Annette Island,
ICfaig and Wran%ell in Southeast, for example, are big
winners under SB 36 for this reason. Cross also says thé
'‘McDowell Group approach requires the state to define
| aschool” for funding purposes, which he considers an
.|m£033|blejob._ _

ndy Warwick, a former Fairbanks school board
member and one of four panelists on the McDowell
Group, counters by noting that the state education de-
partmeut has some contro] over construction of future
schools. Also, his report said defining “a school®should
be “ess trouble than defining a “funding community,’
After all,_a school is something you can touch and walk
around. The report noted that some districts, such as
Mat-Su, have redefined new “funding communities” out
ofthin air to boost their funding. _ _

These are thereal issues with which legislators are
struggling.They'recomplex  and not soeasilyunder-
stood as a simple urban vs. rural fight. But all Alaskans
owe it to each otherto try before they start hollering.

b a m W t-Ib m
Sew-ntor, west FnLrbow.tes
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Sponsor Statement SB 36

Alaska's public school foundation formulais broken and needs to be fixed this year. Alaska’s five
largestschool districts serve almost75% of Alaska's students. These five districts receive 57% of
the state general fund supportin the foundation program. The remaining school districts, which
serve 25% ofthe school age students, receive 43% of the state aid for operating schools. At the
same time, the five largestschool districts contribute approximately 72% of the local tax revenue that
goes tooperate schools iii Alaska. The currentformula provides neithereducation equity for

students nor taxpayerequity between school districts.

Forthe pastten years, state funding for public schools in Alaska has been distributed based on a
formula thatprovides a disproportionate share of funding to small rural school districts at the
expense of larger districts. The currentformula makes size adjustments by gathering students into
“instructional units” within “funding communities,” and makes geographicalcostadjustments hased
on household costofliving differences between school districts. Alaskaisonly one of seven states
that use instructional units instead of a per studentallocation. The Alaska School Operating Cost
StaJy ("McDowell Report) do; e for the Legislative Budgetand Audit Committee found that the
definition of funding comm mities isnotconsistentand thatcosts can better be compared at the

school level. Senate Bill 3(iadopts these changes.

There are two majorcomponents to the costofproviding apublic school education thatmust be
accounted forin any formula thatseeks to provide equity in funding between school districts.
[nstructional costs (approximately 70% ofspending), which consistprimarily of teacher salaries,
vary based on the size of individual schools. Administrative and non-personal services costs (such
as supplies, books, utilities) vary based on the size of a district, the district’s location and the unique

circumstances of thatdistrict

Senaxe Bill 36 distributes school funding based on the actualcosts ofproviding instruction to
students and the actual currentcosts ofoperating school districts.

e Fundingis allocated based on a per studentrather than an instructional unitvalue. The public i
better able to understand a perstudent than a unit value.

« Size adjustmentin formula is based on individual schools instead of “funding communities.”
Funding communities under the currentformula are notwell defined, and a fair comparison of

instructional costs can be made atthe school level.

o Adjustments for geographical costdifferences are based on a study (1998 McDowell) of the
actual costs of operating school districts instead of household costofliving. (This is the first
study of actual school operating -osts done for the Legislature since statehood.)

o Therequired localcontribution formunicipal districts is setatfour mills of assessed value or
100% of district state support (currentlimitis 35%) Taxpayerequity isimproved.

« Categorical funding issetat20% of state supportplus funding for intensive needs students.
Thiswill remove any incentive in the currentformula to identify students as specialed in order to
qualify for additional funding.



o Funding for statewide correspondence study programs offered by a district is setat .65 times
ADM, the same as the state operated program. Atleastone school districthas several times as
many students enrolled in their statewide correspondence program than live in their district, this
provision isintended to prevent districts from being in the business ofproviding programs to

finance their operations.

« Provides reimbursementfor district operated pupil transportation at9u% ofactual cost.
Currently districts thatcontract for their school buses are reimbursed 100% of their costs,
Anchorage School Districtis reimbursed foronly 6% ofthe costs ofits districtprovided

bussing.

o Districts are required to spend atleast70% of school funding on instructional costs. The
Education Week “reportcard” earlier this year criticized Alaska for spending too much money on
school administration and notenough on instruction. Overall in Alaska, approximately 70% of
public school funding in spenton instruction, with some districts spending about 75% on

nstruction and some spending closerto 39%.

These changes to Alaska's vhlic school foundation formula benefitschool districts that serve 84%
of Alaska’s children. Following is anexample of perstudent state aid under the currentformula and

under SB 36 for six school districts.

SchoolPislrkt Current Formula -SJB 36 -F-Qrmula
Aleutian Region S.D. $17,560/student $167587 /student
Ketchikan S.D. $3,219/student $4,105/student
Anchorage S.D. $3,931/student $4,178/student
Cordova S.D. $5,098/student $5,475/student
Galena S.D. $4,822/student $3,695/student

Lower Kuskokwim S.D. $10,618/student $8,615/student
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School hill reasonable

Despite the impression one mightgather from all the
criticism, school spending cuts proposed by the state
Senate'snew formula are nothbased on a district’s rural
geography or the racial composition of its citizens,
They are based on objective assessment of the cost
ofoperating and on the numberofstudents served.

That's why, for example, schools on Annette Island,
Alaska’s lone Native reservation located on an island
south of Ketchikan, wouldn'tbe cutatall. They would
receive 19.3 percentmore money in the year 2001 com -
parled to what tl ey would have under the current for-,
mula
Craig, anothei remote southeast island town, would
see an extra 11.3 percent. Hoonah, similarly sHuated
would see an extrad.6percent

The Delta-Greely area, 100 miles southeast of Fair-
banks, would see an extra 9.2 percent The DenaliBor-
ough, covering the Healy-to-Cantwell area, Spercent
e The Northwest Arctic Borough, covering Kotzebue
and beyond? An extra 3.3percent Nome? The same,

0fcourse, some urban schools would cash in at an
even greater rate- Ketchikan, with a whopping 247
percent for example.

But the biggest, most urban districts would not reap
any great windfall on a percentage basis. Anchorage
would get an extra 6.5 percent Fairbanks, whose Sen.
Gary Wilken who put this plan together, would get a
modest 7.3 percent extra. Juneau could expectan extra
8.1 percent and the Kenai area could expect 7.72 per-
centmore.

It's true, though, that someone would lose a lot, but
for widely disparate reasons having nothing to do with
aruralnature oraparticular racial make-up.

Unalaska would be hammered because the taxable
property value of its fish-landing facilities and hotels
make it rich on a per-capita basis. So, too, Skagway
with its tourist facilities and Valdez with its oil pipeline
terminal. None compare, however, to the Nv.rth Slope

D a

Borough, where the Prudhoe Bay oil fields giv* the 9,

000 residents an incomparable taxable resource. The
Senate plan would make the North Slope pick up all its
school costs.

Some relatively poor areas ofthe state would also be
hit hard, though. The Yukon Flats and Yukon-Koyukuk
dgistricts, covering much of Interior Alaska, would lose
15.7 J)ercent and 145 percent respectively. Nenana
would los<l: 209 percent The Tok area, 11 percent Ga-
lena, 21.5 percent because its new correspondence stu-
dents would be Amded ata much fower level. And the
largest district in the Yukon-Kuskokwim Delta,.the
Lower Kuskokwim, would lose 17.4 percent
I These poor areas lose mostly,because theJ will g
the same amountofmoney for b|||ngua| gifte talented
and other “special education” categories as other com-
munities in the state. The Senate adopted this ilat rate
because the state has notbeen able to police tlie defi-
nition of such students. Both urban and rural areas
were defining the categories to their advantages and
thereby reaping large amounts of extra money.

At the bottom line, though, Alaska’s poor, remote
communities would still be treated very well under the
Senate's education fundingi< reform Dbill. In the year
2001, for example, the Yukon-Koyukuk district’s 550
(projected) students would receive state funding of
about $10,500 apiece. Lower Kuskokwim’s 3,650 stu-
dents would receive about $8,800 apiece. In compar-
ison, Fairbanks' 16,000 students would receive about
$4,350, and Anchorage's 47,800 students ahout $4,250. *
 Providing more than twice as much money for stu-
dents in undeveloped areas of the state as those in de-
veloped areas is necessary. You'd never know it from
ithe hype, but the Senate’s bill recognizes thatnecessity
land provides the formula to accomplish it fairly.

TO tr ban ts MevJs H INer
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Sponsor Statement SB 36

Alaska's public school foundation formula is broken and needs to be fixed this year. Alaska’s five
largestschool districts serve almost 75% of Alaska's students. These five districts receive 57% of
the state general fund supportin the foundation program. The remaining school districts, which
serve 25% ofthe school age students, receive 43% of the state aid for operating schools. Atthe
same time, the five largestschool districts contribute approximately 72% of the local tax revenue that
goes to operate schools in Alaska. The currentformula provides neither education equity for

students nor taxpayer equity between school districts.

For the past ten years, state funding for public schools in Alaska has been distributed based on a
formula thatprovides a dispropoidonate share of funding to small rural school districts at the
expense of larger districts. The current formula makes size adjustments by gathering students into
“instructional units” within “funding communities,” and makes geographical cost adjustments based
on household costofliving differences between school districts. Alaskaisonly one of seven states
thatuse instrucdonal units instead of a per studentallocation. The Alaska School Operating Cost
Study (McDowell Report) done for the Legislative Budget and Audit Committee found that the
defmidon of funding communiues isnotconsistent and thatcosts can better be compared at the

school level. Senate Bill 36 adopts these changes.

There are two major components to the costof providing a public schooleducation thatmusi be
accounted forin any formula that seeks to provide equity in funding between school districts.
Instructional costs (approximately 70% of spending), which consistprimarily of teacher salaries,
vary based on the size of individual schools. Administradve and non-personal services costs (such
assupplies, books, uulities) vary based on the size of a district, the district’s location and the unique

circumstances of that district.

Senate Bill 36 distributes school funding based on the actual costs ofproviding instrucdon to
students and the actual currentcosts ofoperadng school districts.

Funding is allocated based on a per student rather than an instrucdonal unitvalue. The public is

better able to understand a per student dian a unit value.

o Size adjustmentin formulais based on individual schools instead of “funding communities.”
Funding communities under the current formula are not well defined, and a fair comparison of
instructional costs can be ~ * atthe school level.

o Adjustments for geographical cost differences arc based on a study (1998 McDowell) of the
actual costs of operadng school districts instead of household cost ofliving. (This is the first
study ofactual school operating costs done for the Legislature since statehood.)

o The required local contribution for municipal districts is setat four mills of assessed value or
100% of district state support, (current limitis 35%) Taxpayer equity isimproved.

o Categorical funding issetat20% ofstate suppott plus funding for intensive needs students.

Thiswill remove any incendve in the currentformula to idendfy students as special ed in order to

qualify for additional funding.



 Funding for statewide correspondence study programs offered by a district is set at .65 times
ADM, the same as the state operated program. At least one school district has several times as
many students enrolled in their statewide correspondence program than live in their district, this
P.rovmon IS intended to prevent districts from being in the business of providing programs to

inance their operations.

 Provides reimbursement for district operated puBn transportation at 90% of actual cost.
Currently districts that contract for their school buses are reimbursed 100% of their costs
,bAnchorage School District is reimbursed for only 66% of the costs of its district provided

ussing.

« Districts are required to spend at least 70% of school funding on instruction?! >sts. The
Education Week “report card” earlier this year criticized Alaska for spending tc much money on
school administration and not enough on instruction. Overall in Alaska, appro> mately 70% of
public school funding in spent on instruction, with some districts spending ahoi it 75% on
Instruction and some spending closer to 39%.

These changes to Alaska’s public school foundation formula benefit school districts that serve 84%
of Alaska’s children. Following is an example of per student state aid under the current formula and

under SB 36 for six school districts.

School District Current Formula SB 36 Formula
Aleutian Region S.D. $17,560/student $16,584/student
Ketchikan S.D. $3,219/student $4,105/student
Anchorage S.D. $3,931/student $4,178/student
Cordova'S.D. $5,098/student $5,475/student
Galena S.D. $4,822/-"tudent $3,695/student

Lower Kuskokwim S.D. $10,61 j/student $8,615/student
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MEMORANDUM March 19, 1995
SUBJECT: Sectional Summary of CSSB 36(FIN)am (version "R.a")
T0: Senator Randy Phillips

Attn: Jerry Burnett .

FROM : Michael F. Ford
Legislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be considered an
authoritative interpretation of the bill and the bill itself is the best statement of its contents.
If you would like an interpretation of the bill as it may apply to a particular set of

circumstances, please advise.

Section 1. Purpose section,
Section 2. Enacts new sections providing state funding for public schools.

Sec. 14.17.300 - Establishes the public school account and provides that money in the
accouu.t can only be used for public schools, community school programs or centralized

correspondence study.

Sec. 14.17.400 - Provides that state funding for a school district is the amount calculated
under AS 14.17.410. Provides for a pro rata reduction in state funding if the amount
appropriated is insufficient to meet the authorized amounts.

Sec. 14.17.410 - Establishes a formula for funding public schools. Under subsection (b)
public school funding consists of a state share and a local contribution from city or borough
school districts. Subsection (b)(2) is the state share and subsection (b)(2) is city or borough
local contribufon. Subsection (c) establishes an optional local contribution for city or
borough school districts. Subsection (d) prohibits state funding for a city or borough school
district that does not make the local contribution required under subsection(b)(2).

Sec. 14.17.420 - Provides state funding for special needs children and for intensive services.

Sec. 14.17.430 - Provides state funding fc: the state centralized correspondence study
program, for district state-wide correspondence programs and for district-only

correspondence study programs.
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Sec. 14.17.440 - Provides state funding for state boarding schools.

Sec. 14.17.450 - Establishes the school size factor for purposes of determining a school's
public school funding.

Sec. 14.17.460 - Establishes a district cost factor for purposes of determining a district's
adjusted ADM . Also requires the department to monitor the cost factors and provide

proposed new factors to the legislature beginning January 15, 200L

Sec. 14.17.470 - Establishes the base student allocation for purposes of determining a
district's public school funding.

Sec. 14.17.500 - Requires certain student count data be reported to the department.

Sec. 14.17.505 - Establishes requirements concerning year-end fund balances for a school
district. Establishes apenalty for violating this section,

Sec. 14.17.510 - Requires the Departmentof Community and Regional Affairs to determine
the value of taxable real and personal property forpurposes ofcalculating a city or borough
school district's focal contribution.

Sec. 14.17.520 - Imposes aminimum expenditure for instruction requirement on school
districts.

Sec. 14.17.600 - Establishes student count reporting deadlines for school districts.

Sec. 14,17.610 - Establishes a payment schedule for state funding for school districts.
Requires excess funding be returned to the state and provides for advance payments at the

discretion of the commissioner.

Sec. 14.17.900.- Provides that AS 14.17 does notcreate adebtof the state. Requires each
district to operate undera balanced budget. Provides for pro rata reduction ofstate funding.

Sec. 14.17.910 - Establishes requirements regarding receipt and expenditure of district
public school funding.

Sec. 14.17.920 - Requires the department to adopt regulations to implement AS 14,17,

Sec. 14.17.990 - Definitions.

Section 3. Repeals a provision requiring a report be provided to the chief school
administrator.

Section 4. Technical amendment.
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Section S. Technical amendment.

Section 6. Technical amendment.

Section 7.Technical amendment.

Section 8. Technical amendment.

Section 9. Provides that R.E.A.A."s may employ achiefschool administrator,

Section 10. Repeals arequirement thatthe an R.E.A.A. school board employ achiefschool
administrator.

Section 11. Requires school districts be reimbursed for student transportation system costs
at certain percentages.

Section 12. Technical amendment.

Section 13.Technical amendment.

Section 14, Provides that a city or borough school district may employ a chiefschool
administrator.

Section 15. Requires achiefschool administrator to follow school board policy.

Section 16. Requires that employees hired by a chiefschool administrator are subject to
school board approval.

Section 17. Repeals a requirement that state boarding schools hire a chief school
administrator,

Section 18.Technical amendment.

Section 19. Technical amendment.

Section 20. Repeals a requirement that limited teacher certificates be requested through the
chiefschool administrator.

Section 21. Amends aprovision relating to chiefschool administrator approval of transfers
o f teachers.

Section 22. Amends aprovision relating to intra district teacher assignments.

Section 2.3. Allows a district to implement a tenured teacher layoffplan if state funding
decreases by three percentor more between fiscal years.
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Section 24. Technical amendment.

Section 25. Provides thatan exceptional child shall be transported with other children if the
district provides transportation to other children in the district.

Section 26. Provides that if certain special education appropriations are insufficient, the
allocation described in this section shall be reduced on a pro rata basis.

Section 27. Technical amendment.
Section 28. Technical amendment.
Section 29. Technical amendment.
Section 30. Technical amendment.

Section 31. Technical amendment.

Section 32. Provides that child care facility grants shall be adjusted by the same factor as
school district funding under AS 14.17.460.

Section 33. Repealers.

Section 34. Establishes a two year transition period for public school funding.

Section 35. Provides that requlations adopted before the effective date of this Act remain in
effect if consistent with the provisions of this Act. Requires the department to define by

requlation, the term "school™.

Section 36. Requires the initial proposed district cost factors be submitted to the department
by January 15,2001,

Section 37. Imposes atwo year transition period for the base student allocation.

Section 38. Requires that certain small schools be included in the largest school in the
district for purposes ofcalculating the school size factorunder AS 14.17.450.

Section 39. Establishes a two year transition period for the minimum expenditure for
instruction requirement imposed under AS 14.17.520.

Section 40. Effective date.

MFFrgle
98-180.glc



School District

Alaska Gateway
Total
Aleutian Region
Total
Anchorage
Total
Delta/Greely
Total
Fairbanks
Total
Galena
Total

Kenai

Total
Ketchikan
Total

Kodiak
Total

Lower Kuskokwim
Total
Mat-Su
Total

North Slope
Total
Petersburg
Total

Sitka

Total
Skagway
Total
Tanana
Total
Wrangell
Total

Yukon Flats
Total

ADM
522 S

>

67 s

“

47832.75 s
834 s

$

164475 ¢
%

1379 s

$
10341.96 s
$

2719 $

$

2897 $

$

3642 s

$

12641 s

$

2037 s
S

775 s

$
1750 $
$
130 $
$
VI3 $

$
514 s

$
444 s
S

State Funding Per ADM Selected School Districts

Existing

State Aid
9,577.00
4,999,194.00
17,560.00
1,176,520.00
3,931.00
188,030,540.25
5,813.00
4,848,042.00
3,928.00
64,605,780.00
4,822.00
6,649,538.00
4,068.00
42,071,093.28
3,219.00
8,752,461.00
4,790.00
13,876,630.00
10,618,00
38,670,756.00
4.601,00
58,161,241.00
5,737.00
11,686,269.00
4,095.00
3,173,625.00
3,510.00
6,142,500.00
5,260.00
683,800.00
11,095.00
1,253,735.00
4,498.00
2,311,972.00
13,871.00
6,158,724.00
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SO 36
State Aid

8,511.00

4,442 742.00
16,584.00
1,111,128.00
4,178.00
199,845,229.50
6,415.00
5,350,110.00
4,216.00
69,342,660.00
3,695.00
5,095,405.00
4,382.00
45,318,468.72
4,105.00
11,161,495.00
5,005.00
14,499,485.00
8,615.00
31,375,830.00
4,742.00
59,943,622.00

4,911.00
3,806,025.00
4,184.00
7,322,000.00
3,716.00
483,080.00
9,652.00
1,090,676.00
4,996.00
2,567,944.00
12,190.00
5,412360.00
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Local Contrlb

1,910.00
91,360352.50
59.00
49,206.00
1,704.00
28,026340.00
478.00
659,162.00
2,725.00
28,181,841.00
27,398.00
74,495,162.00
1,963.00
5,686,811.00

1,757.00
22310337.00
13,574.00
27,650338.00
2,365.00
1,832,875.00
2,415.00
4326350.00
5,786.00
752,180.00
1,115.00
125,995.00
2,646.00
1,360,044.00
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Existing plus

$50 million
10,191.00
5,319,702.00
18.695.00
1352365.00
4,255.00
203328351.25
6,237.00
5301,658.00
4,254.00
69,967,665.00
5.127.00
7,070,133.00
4,417.00
45,680,437.32
3,524.00
9381,756.00
5,179.00
15,003363.00
11,350.00
41,336,700.00
4,937.00
62,408,617.00
6,301.00
12,835,137.00
4,427.00
3,430325.00
3,821.00
6,686,750.00
5,772.00
750,360.00
11,815.00
1,335,095.00
4,857.00
2,496,498.00
14,813.00
6,576,972.00
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SB 36 plus

$50 million
9.083.00
4,741326.00
17,666.00
1,183,622.00
4,517.00
216,060331.75
6,877.00
S,735,41.8.00
45i1'.00
75,017,0 i7.50
3,5:.0.00
5,419,470.00
4,751.00
49,134,651.96
4,426.00
12,034394.00
5,407.00
15,664,079.00
9,223.00
33,590,166.00
5,086.00
64,292,126.00

5,294.00
4,102,850.00
4,537.00
7,939,750.00
4,216.00
548,080.00

5,387.00
2,768,918.00
13,030.00
5,785320.00

471198
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TONYKNOWLES, GOVERNOR

GOLDBELTPUCE

801 WEST 10TH STREET. SUITE 200
DEPARTMENT OF EDUCATION JUNEAU, ALASKA 99801-1894
O FFICEOFTHE COM M ISSIO NER (902)468-2800
FAX (907) 465-4156

March 25,1998

The Honorable Con Bunde, Chair
Health, Education and Social Services Committee

Alaska State Legislature
State Capitol, Room 104
Juneau, AX 99801-1182

Dear Representative Bunde:

The DepartmentofEducation (DOE) hasprepared the enclosed analysisof CSSB 36(FIN) am,
relating to the public school funding program. This analysis updates information previously
provided to the Senate Finance Committee and includes:

nospreadsheets foreach of three fiscal years, FY99 to FYO1;
nafiscal note for the Pupil Transportation Program; and
Boatwopage analysis oftechnical issues with the bill.

Toprepare the updated analysis, DOE contacted each school district to verify the average daily
membership (ADM) data by school. Corrections were made based on responses from school

districts in the following areas:

Schools ofless than 10ADM that were)run through the size table in error;

|
B ADM overstated by the number of correspondence students;
« Programs thatwere separately run through the size table are combined in the appropriate

facility;
B Breaking out separate middle school and alternative high school facilities; and
B Correcting the distribution of ADM "s hetween schools within school districts.

Based on the department’s updated spreadsheets, the base student allocation needs to be updated
as follows:

FYO0O - Page 21, line 14 - $3,889, and
FY99-Page 21, line 13-$3,856

Please contact me ifyou have any questions.

Sincerely,

Richard S. Cross
Deputy Commissioner

Enclosures



1 Alaska Department of Education
2 Foundation Program; CSSB 36(FIN) am

3 Comﬁanaon
4 March 25.1998

FY99

School
District:
9 Alaska Gateway
10 Aleutian Region
11 Aleutians East
12 AnchoraF

13 Annette Island
14 Berln% Strait
15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River
19 Cordova

20 Craig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 H>{daburg

29 Idltarod

30 Juneau

3l Kake _

3 Kashunamiut
33 Kenai Peninsula
34 Ketchikan

3 Klawock

36 Kodiak Island
37 Kuspuk

38 Lake & Peninsula
39 Lower KunkokwIm
40 Lower Yukon
41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petersburg

48 Prlbilof

49 Sitka

50 Skagway

51 Southeast island
52 Southwest Region
53 St Mary’s

5 ranana

55 Jnalaska

5% /aldez

57 §Vrangell

58 fakutat

59 fukon Flats
&0 Eukon/Koyukuk

Lé%llt
63 AtEdgecumbe
&4 )ther

66 OTAL:

5
6
7
8

@

o+ Leg98/Cssb36/CSSB_36_FY99_vsf

CS SB36

Proposed

State Aid:
4,336,009
1,085,169
318653C
194402,15

2811016
2517 761
5087,72
2603693
3781433
67,31-3033
5,100,652
2431168
1,958,601
1,039.25%
4,747,204
21,107,305
1372933
2109441
43959566
10,566,469
1,207,017
13924,088
5470852
6,525,065
31,137,132
13861244
58582962
1,340448
5217325

18656455

$0643147,567

Existing

Foundation
State Aid:

4,986,882
1176499
3,514,644
188,038,815
1569188
17449778
1,664,521
2,337,557
1,515,697
6,225,778
2,102,072
2,322,242
4,790,289
2,659,400
3.757,667
64,607,118
6,649,592
2141412
1918467
1,083,657
5278870
20,166492
1325815
2,235,575
42073799
8,752,133
1427412
13876822
5513829
6,743,387

26,096,071

D-E
Difference:
652,873
9],%
6,(363:340

240413
(L7234

$66093L300  ($17,783,713)

1of8

@75%

Transition

Funding:
489,655
156,7%
246086
1,297,0:6
180,200
54,983
321,710
432838

41780
1161706

114279
38750

214466

280,129
2B

163742
5,650,649
800521

1235

19093
176,855
252652

713563
349,663

208006
147002
83047

80871
690,672

$17,718,205

F+G

Net Change

State A

Plus Transition:

(163, 463
250

240413

% Change
in

State Aid
-321%
556%
-233%
3.38%
153%
-248%
-363%
0.78%
-121%
-25%%
403%
842%
6.21%
052%
063%
4.20%
-582%
1353%
20%
645%
-252%
467%
355%
395%
448%
20.73%
418%
0.34%
01%
-081%
-487%
-17%%
0.72%
217%
0.70%
-10000%
068%
-256%
1658%
-313%
1560%
41%
-487%
-313%
172%
49%
343%
-44.86%
1855%
-343%
-445%
-418%
-542%
401%
251%
000%



1 Alaska Department of Education

2 Foundation Program; CSSB 36(FIN) am

3

4 March 25,1998
5 FY99
6 School
g District:

9 Alaska Gateway
10 Aleutian Region
1 Aleutians East
12 Anchorage
13 Annette Island
1 Be_rmgi Strait
15 Bristol Bay
16 Chatham
17 Chugach
18 Copper River
19 Cordova
20 Craig
21 Pilta/Greely
22 Denali
23 Dillingham
24 Fairbanks
25 Galena
26 Haines
27 Hoonah
2 HYdaburg
29 ldltarod
30 Juneau
3l Kake
R Kashunamlut
33 Kenai Peninsula
34 Ketchikan
3 Klawock
X Kodiak Island
37 Kuspuk
3 Lake &Peninsula
39 Lower Kuskokwim
40 Lower Yukon
4 Mat-Su
42 Nenana
43 Nome
44 North Slope
45 Northwest Arctic
46 Pelican
47 Petershurg
48 Pribilof
49 Sitka
50 Skagway
51 Southeast Island
52 Southwest Region
53 St Mary's
A ranana
% Jnalaska
% /aldez |

range
8 I(\a{kutat
59 fukon Flats
60 f'ukon/Koyukuk

al ruplit
@ \CS
63 Ak Edgecumbe
&4 Qther

6 10TALS:

Projected
ADM:

49400

12599317

G: Leg98/Cssh36/CSSB_36_FY99 ver

Correspondence

In

Students
ADM:

2800

200

4500
3700
3000
2500
300
49000

900
2000
9800
69.00
7800

500

5%.00
2000

1500
7000
1000

200

1000
3500

1,70600

Out

Students
ADM:

2000
18600

900

115700

6500

600

165838

310138

2018

C of oF

Total
ADM:

52200
67.00
34500
4783275
39100
180941
30800
29700
14600
82950
53000
44700
82400
35500
619.00
1644750
137900
43800
27000
12500
43600
575000
19000
27900
10,3419
2,71900
21500
289700
51000
51800
3,64200
185060
12,641.00
22000

13080055

AdL. For
School
Size
ADM:

74897
14148
56644
52,20839
57246
265755
40644

54262
16163
92015
67800
57132
111031

14915185

District
Cost
Factor:

Hx1
Adj
tor

Cost

Product;

966.92
24561
806.04
5220839
578.76
405276
51293
607.73
20915
108210
74309
53309
122800
301
6261
1805411
48070
649.35
42000
22617
111805
6,25001
32003
49203
12598.38
316098
20320

3,80250
127791
150389
1,52210
362472
13,68464
25279
1,26206
3,94.36
457032
87.36
99342
437
199310
22026
56253
163318
2004
25218
0664.08
120497
70114
287163
118762
13872
88357

38042
164,08058



1 Alaska Department of Education
2 Foundation Program; CSSB 36(FIN) am

3

4 ft/larch 25,1998
FY99

School

District:

9 Alaska Gateway
IC Aleutian Region
| Aleutians East
ﬁ Anchorage
13 Annette |sland
14 Bermgi Strait
15 Bristol Bay
16 Chatham
1 7 Chugach
gop er River
ordova
58 Craig
DeIta/Greer
5 Denali
23 Dillingham
24 Fairbanks
25 Galena
26 Haines
27 Hoonah
28 H){daburg
29 Idltarod
30 Juneau
3l Kake
3 Kashunamiut
33 Kenai Peninsula
Ketchikan
% Klawock
3 Kodiak Island
37 Kuspuk
38 Lake &Peninsula
39 Lower KuskokwIm
40 Lower Yukon
4 Mat-Su
Nenana
Noire
ﬁ North Slope
45 NorthwestArctlc
46 Pelican
Petershurg
28 Pribllof
49 Sitka
50 Skagway
Southeast Island
Southwest Region
é% St. Mary's
57\ ranana
5 Jnalaska
5% /aldez
57 IVrangeil
58 /akutat
59 /ukon Flats
60 /ukon/Koyukuk
6L fuplit
62 /ICS
63 fitt. Edgecumbe
&4 Qther

| 66 10TALS:

O~ O O1

Jx1.20
Special
Education
Factor
120

116030

750001
33404
59044

1511806

3,79318
35184

456300

153349

180467

1642157

30335
151447
474523
548433

10483
119210

20924
239172

26431

67504
195082

30005

30262
7990
1,44596
84137
#4516
142514
166466
1,06028
000
45650

1968%.69

G: Leg98/Cssh36/CSSB_36_FY99 ver

MX'5
Special
Education Adj.
Intensive: Intensive
5.00 Education:
500 2500
000 000
300 1500
636.00 343000
200 1000
400 2000
200 1000
200 1000
000 . 000
200 1000
300 1500
300 1500
6.00 3000
000 000
500 2500
17800 89000
400 2000
400 2000
800 4000
100 500
500 2500
7600 38000
100 500
400 2000
56.00 28000
1200 6000
100 500
1200 60.00
300 1500
100 500
2500 12500
200 1000
15000 75000
000 000
100 500
400 2000
300 1500
000 000
300 1500
100 500
1000 5000
000 000
000 000
300 1500
000 000
000 000
100 500
6.00 3000
500 2500
300 1500
000 000
700 3500
100 500
000 000
000 000
131400 6,57000

3018

K+O0  Ext Fx.65
Adjusted Correspondence
Students + In Out

Special District District
Education: 1.00 0.65
118530 2800 [oTe0)
29473 000 000
9B225 000 000
66,08007 000 000
70451 200 000
488331 000 000
62552 000 000
73928 000 000
25098 4500 1300
1,30852 3700 12090
€N06.71 000 000
71471 3000 585
150360 2500 000
94 300 000
1,18013 000 000
25493 49000 000
55684 000 75205
71922 900 000
54400 000 000
27640 000 000
1,36666 000 000
788001 2900 000
38904 000 000
61044 000 000
15,39806 B0 000
385318 6900 000
35684 000 000
462300 7800 300
154849 000 000
1,80967 500 000
915152 000 000
4,359.66 000 000
1717157 59600 000
30335 2000 4225
151947 000 000
4,765.23 000 000
549938 1500 000
10483 000 000
1,20710 000 000
51424 000 000
244172 7000 000
26431 000 000
67504 1000 000
197482 000 000
30005 000 000
30262 200 000
80190 000 000
147596 000 000
866.37 1000 390
36016 000 000
142514 3500 000
169966 000 000
106528 000 000
000 000 107795
45650 000 000
20346669 1,70600 201590

p ta«-s

District
Adj[L)JSted
ADM:

1,21330
29,73
98225

066,08007
70651

483331

62552

1,36666
790901
B9
61044
154%.06
392218
35634
470100
14849
181467
915152
4,35966
1776757

36560
151947
476523
551438

10483
120710

51424
251172

20431

80190
1475%
88027
36016
146014
169966
106528
107795
45650

20718859



11 Alaska Department of Education
2 Foundation Program; CSSB 36(FIN) am

3 March 25,1998
FY99

School
District:

g Alaska Gateway
Aleutian Region

11 Aleutians East
AnchoraPe

13 Annette [nland

14 Eentngi gtralt

risto

1 Chatham Y

19 Chugach

18 Cop er River
Cordova

%8 Craig
DeIta/Greer

%& Denali

23 Dillingham

24 Fairbanks
Galena

% Haines

27 Hoonah

28 H){daburg

29 Idltarod

30 Juneau

3l Kake

32 Kashunamiut

33 Kenai Peninsula

A Ketchikan

3 Klawock

36 Kodiak Island

37 Kuspuk

3B Lake & Peninsula

39 Lower Kuskokwim

40 Lower Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North S|0Pe ,

45 Northwest Arctic

46 Pelican

47 Petershurg

48 Pribilof

49 Sitka

50 Skagway

51 Southeast Island

52 Southwest Region

53 St Mary's

5 ranana

55 Jnalaska

5% /aldez

57 Nrangell

58 I'akufat

59 /ukon Flats

60 fukon/Koyukuk
aL fuplit

62 tcs

63 ft. Edgecumbe

S Xher

¥ 10TALS:

CoO~O» U1

%,856

68511, 750
1,409,754
5,859,076

18374727

21,263449

404224
4654578
1982909
9,685,192
1,019,179
2641514
7,614,906
1156993
1174615
3,092,126
5,691,302
33%,321
1388777
5,630,300
6,553,889
407,720
415,575
1,760,264

$793,919,203

G: Leg98/Cssh36/CSSB_36_FY99_var

Base Student Allocation

AS 14.17.470

Required
Local:

23809
9,380,326
69431

15,751,444
4,552,513

62627
3583,780

268.776

9922908

626,146
18374721
1484493
53374
947,600

2500230
550358

17,993
23,286
1511123
3714555
651476
144,356

$3,856

Federal
Impact
Aid:

271573
83078
8966
274,629
1081508
555,604
1008381
4612365
3277339
14630
2906
43,424
2648619
220,789

15801
372,418
158779

460,952
1076436
122527
178213
363
43787
1812

$152,145458  $45290,784

4018

Impact
Aid
Percent:

100.00%
100.00%
51.30%
61.12%
100.00%
100.00%
63.32%
100.00%
100.00%
10000%
62.22%
5800%
100.00%
45.72%
5326%
6343%
1068%
61.43%
1867%
17.83%
10000%
62.34%
22.177%
100.00%
5590%
61.13%
43.02%
63.10%
100.00%
21.9%
100.00%
100.00%
44.67%
88.7%%
3993%
66.45%
5566%
85.72%
51.70%
10000%
59.17%
74.36%
10000%
100.00%
44.98%
1848%
89.05%
100.00%
47.88%
3057%
10000%
100.00%
10000%
10000%
10000%

Deductible
Impact
Aid
90.0%

342476
51310
235,265
4573106
914,702
3100619
137,102
586418
112,690
12522
10658

S alV

State
Share:

4,336,009
1,085,169
3,186,530
194,402.155
1,809,601
15720424
1,414,246
2.264.246
1078737
5981994
2811016
2,517,161
5,087,722
2,603,693
3,781,438
67,318,068
5,100,652
2431168
1958601
1039,255
4,747,204

1,207,017
13924088
5470852
6.525,065
31137132
13,861,244
58,582,962
1,340,448
5217.325

18,656,455
30,850

3,699,598
164773
7100407
4501
2226657
6,646,114
1,089,399
1121689
1580712
187739
2742064
1233667
5061519
5653884
3309233
4,156,575
1760264
26,006,071

$0643,147,587



Alaska Department of Education
Foundation Program; CSSB 36(FIN)
Required Local Effort Calculation

FY99

School District:
9 Alaska Gateway
10 Aleutian Region
1 Aleutians East
12 AnchoraFe
13 Annette [sland
14 Be_rln% Strait
15 Bristol Bay
16 Chatham
17 Chugach
18 Copper River
19 Cordova
20 Craig
21 Della/Greely
22 Denali
23 Dillingham
24 Fairbanks
2 (Galena
2 Haines
27 Hoonah
28 Hydaburg
29 Iditarod
30 Juneau
3L Kake
32 Kashunamlut
33 Kenai Peninsula
A Ketchikan
3 Klawock
% Kodiak Island
37 Kuspuk
3 Lake &Peninsula
39 Lower KuskokwIm
40 Lower Yukon
41 Mat-Su
42 Nenana
43 Nome
44 North Slope
45 Northwest Arctic
46 Pelican
47 Petershurg
48 Prlbilof
49 Sitka
50 Skagway
51 Southeast Island
2 Southwest Region
53 St Mary’s
A ranana
5% Jnalaska
5% /aldez
57 Wrangell
3B fakutat
3 fukon Flats
80 fukon/Koyukuk
6l Tupllt
62 tcs
63 ft. Edgecumbe
64 )ther

66 1 OTAL:
G: Leg98VCssh36/CSSB_36_FY99 ver

&
3
4" March 25,1998
5
6
7
8

Required
Local
Effort:

%5761
55,828.800

860657

674,600
%7686

450,758
608,522
17,779,142
70412
674,832
N4

23800
938036
60431

15,751,444
4,552,513

62,627
3,588,780

268,776

9922903
066,963
626,146
18374727
1,484,493
53,374
947,600

2500230
559358

17993
23286
1511123
3,774,555
651,476
144,3%

$152,145458

5008

GX 04

Mill Rate
0004

35761
55828890

860,657

674600
367686

450,758
608,522
17,779,142
70412
674,032
N4

23809
9,380,326
431

15,751,444
4552513
62,627
3,583,780

268,776

9922903
968
626,146
18374721
1484493
53374
947,600

2500230
550358

17,993
23286
1511123
3,774,555
651476
144,356

$152,145458

1997 Full
Determination:

91,440,300
13957,222,50

* 215164,218

168,650,100
91,921,400

114,939,500
152,130,600
4,444,785400
17,603,000
168,708,000
24,725,900
5952200

2,345,081,400
17,357,800

3,937,860,920
1,138,128,200
15,656,700
897,194900

67,193,900

2480,725840
16,742,100
156,536,400
11,749,014,490
371123200
13343500
236,900,000

625,057,600
139,839400

4,498,200
5821,600
377,780,800
43,638,760
162,869,100
36,089,000

$45,191,69,998



1JAiaska Department of Education
2' Foundation Program; CSSB 36(FIN) am

3 Transition Calculation
4 March 25,1998
FY99

5
6
7 Mill
8 School District; Rate:

9 Alaska Gateway 4,000
10 Aleutian Region 4000

1 Aleutians East 7.700
12 AnchoraFe 6500
13 Annette [sland 4,000
1 Be_rlngi Strait 4000
15 Bristol Bay 6.200
16 Chatham 4000
17 Chugach 4000
18 Copper River 4000
19 Cordova 6400
20 Craig 6.600
21 Delta/Greely 4000
22 Denali 8700
23 Dillingham 7000
24 Fairbanks 6.600
2 Galena 34600
26 Haines 6.600
27 Hoonah 21600
28 Hydaburg 6400
29 |ditarod 4000
30 Juneau 6400
3l Kake 9800
R Kashunamlut 4,000
33 Kenai Peninsula 7200
34 Ketchikan 6-~00
3 Klawock 5500
X Kodiak Island 6.300
37 Kuspuk 4000
3B Lake &Peninsula 17900
39 Lower Kuskokwim 4000
40 Lower Yukon 4000
4 Mat-Su 8900
42 Nenana 4200
43 Nome 8400
44 North Slope 2300
45 Northwest Arctic 6.200
46 Pelican 4700
47 Petershurg 7800
48 Pribllof 4000
49 Sitka 6800
o) Ska?way 5400
51 Southeast Island 4000
52 Southwest Region 4,000
53 St Mary's 8900
Y Tanana 23700
% Unalaska 4500
5% Valdez 3900
57 i/Vrangell 8200
38 Vakutat 12400
59 Vukon Flats 4000
80 Vukon/Koyukuk 4000
al Vupilt 4000
&2 ACS 4000
63 M. Edgecumbe 4,000
64 Dther

%

G: Leg98/Cssh36/CSSB_36_FY99_ver

Total
Foundation:
4,988,882
1,176,499
3514,644
188,038,815
1,569,188
17449778
1654521
2337557
1,515,697

Additional
District
Support:

117,730

161,650

166,530
179950

220,200

126,210
107970

140910
159820

153110

181,780
285470

49410
211,660

112850

140910
12740
198250

19,420

E+F
Foundation

~ Plus.
Single Site:
4,983 832
1,204,229
3514644
188038815
1730838
17449778
164521
2,331,557
1515697
6,225,778
2,868,602
2502192
4,790,289
2,659,400
3977867
64,607,118
6,649592
2141412
2,044,737
1,191,627
5278810
20,166,492

466

2,3%,3%
4207379

SB36

State

Aid:
4,336,009
1,085,169
3186530
194,402,155
1,809,601
15720424
1414,246
2,264,246
1,078,737
5581,9%
2811016
2,517,761
5087.72
2,603,693
3781438
67,318,068
5,100,652
2431,168
1968601
1,0392%
4,747 204
21,107,306
1372933
2100441
43,959,566
10566469
1,207,017
13,924,083
5470852
6,525,065
31,137,132
13861,244
58,582,962
1340448
517,325

18,606,455
350,850
3C395%8
1647,/133
7,100407
459821
2,226/657
6,646,114
1,089,399
1121689
1,580,712
1877339
2,142,064
1,233,667
5,061,519
5653834
3,329,233
416,575
1,760,264
26,096,071

G-H

Difference:

(8%3%6
93,792)
285954
18857
18143%
373

249,454
11,686,868

s
S
&
530,284
951,417
466,217
259,49
530,674
et
2
1,097,396
1,134,4%
920,89
(160251
(43114

1x75%
Difference
&

75.0%
489,655
156,7%
246,086

(417721
G

1.20701
180

s
147,(1)2)
823047
850871
690,672
(201883
@

$660,931,300 $3304,340 $664,235640 $643147,587 $21,088053 $15816,040

6ol8

Transition:
489,655
156,7%
246,086

1297016

41,780
1,161,706

1142719
398,750

214466

280129
DB
163740
5,650,640
800521

432305

$17,718206



A
1 Alaska Department of Education

B

2 Foundation Program; CSSB 36<FIN) am
3 Required Local Effort & Maximum

4 March 25,1998
FY99

5
6
7
8 School District;
9 Alaaka Gateway
10 Aleutian Region
1 Aleutians East

12 Anchorage

13 Annette Island

1 Be_rmgi Strait

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River

19 Cordova

20 Craig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

2 H){daburg

29 |dltarod

30 Juneau

3l Kake

3 Kashunamiut

33 Kenai Peninsula
3 Ketchikan

3 Klawock

% Kodiak Island

37 Kuspuk

3B Lake &Peninsula
39 Lower Kuskokwim
40 Lower Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope

45 Northwest Arctic
46 Pelican

47 Petershurg

48 Pribilof

49 Sitka

50 Skagway

al Southeast Island
52 Southwest Region
53 St Mary's

A lanana

5 Jnalaska

% /aldez

57 Nrangell

B fakutat

59 fukon Flats

60 \fukon/Koyukuk
6L Tuplit

64 10TALS

Required
Effort

35,761
55808800

860657

674600
367686

459,758
608,522
17,779,142
70412
674,832
B304
23,809

9380326
69431

15,/51444
4552513
62,627
3.588,780

268,776

23%or
2Mills
Allowable

E xcess
1,076,062
261,390
871,138
58,605,093
626,590
4330910
554,761
655,653
274,028
1,300,539
804,143
665,657
1,355,685
707,207
1,046,634
20433,088
1,196,304
716,794
482 463
245134
1,212,063
7,014,343
345,032
541,387
13,743,146
3,478,503
316474
4,169,223
1373325
1,609,395
8,116,300
3,806,4%
15,757,703
324,243
1,347587
23498029
4890593
92972
1,070,553
456,069
222754
279,679
607,548
1,751,428
266,108
270,161
755562
1.887,278
780,64

319419
1,294,969
1507.3%

4,776

$152,145458  $202,330,308

G: Leg98/CssM6/CSSB_3G_FY99_ver

B+C

Maximum
Local
1076,052

261,390
1,236,899
114,433,983
626,590
4330910
1415418

29,494,590
8,031,016
379,101
7.758,003
1373325
1878171
8,116,300
3,80649%5
25,680,006
31211
1973733
41872,75%
6.375,086
146,346
2018,153
458 069
47271824
839,037
607,548
1,751428
2684101
293447
2,206,685
5,661,833
1432170
463775
1,294.969
1307.3%
W4, 776

$354,475,766

70l8

Tax 4 In-kind
FY98

Budgeted Amountto
Meet Req.  Excess

Local

708000
87682505

]
1324152

1,062,000
581728

981,736
942500
27,680,000
556,527
1,080455
A 727
34,000

1493000
150000

28095197
7,358,058
51,125
5,603,980

1,026,500

22139480
06,120
1251731
27,600,068
1984920
62,266

180761

1,600,932
3579,727
1,329,000

432150

$247,330591

14,808

$207,178 $0

B-E E-D D-E

Room
Under
Local Cap

Amount
Over

528,800
26751178

91,266

1150

. : 341,126
848 . 35,091
- - 122,002
14,272,688

4,390,166

84,080

210,792

517168
Q%7

259,101
178447
605,753
2,082106
103170
31,625

$75592574



A | B
1 Alaska Department of Eduication
2 FoundvJon Program; CSS B 36<FIN) am

3 Page:, Sec. 1417530- Admlnistratlve Cap

451 March 25.1998

6 FY99

1 Total FY98

8 Budgeted Expenditures

9 Alaska Gateway 6.375.467
10 Aleutian Region 1,227,397
11 Aleutians East 5,353,492
12 AnchoraPe 285,848.000
13 Annette [sland 4,019,627
14 Be_rlngi Strait 24,031,447
15 Bristol Bay 3,451,754
16 Chatham 3,700,057
17 Chugach _ 1,639,001
18 Copper River 6,245.467
19 Cordova 4,028,281
20 Craig 3,332,138
21 Delta/Greely 6,239,396
22 Denali 3,826,030
23 Dillingham 5,369,398
24 Fairbanks 105,010.000
25 Galena 4,137 563
26 Haines 3,576,694
27 Hoonah 3,555.793
28 Hydaburg 1,319,025
29 |dltarod 5,825,818
30 Juneau 35,823.100
3 Kake 2,179,381
32 Kashunamiut 2,754,440
33 Kenai Peninsula 72,077.053
34 Ketchikan 16,152,612
35 Klawock 2,276,154
36 Kodiak Island 22,289,424
31 Kuspuk 6,208.037
38 Lake &Peninsula 9.315.700J
39 Lower Kuskokwim 45,485,933
40 Lower Yukon 19,896,016
41 Mat-Su 80.993 413
42 Nenana 1.732,845
43 Nome 7.013,644
44 North Slope 43.150.068
45 Northwest Arctic 23.012.977
46 Pelican 630,278
47 Petershurg 5,296.650
48 Prlbilof 2,748.600
49 Sitka 11,027 597
50 Skagway 1,462.002
51 Southeast Island 4,046.750
52 Southwest Region 9.649,489
53 St Mary's 1,400.000
54 ranana 1.546.500
55 Jnalaska 3,742,611
56 /aldez 7.680.728
57 \Yrangell 3,878.10f-
58 fakutat 2,051,851
59 fHukon Flats 7.166,115
60 lukon/Koyukuk 7.985.386
g% \fupllt 5.503.370
63 TOTALS: 954,348,670

G: Leg98/Cssh36/CSSB_36_FY99_var

m ]

Instructional

Expenditures
3.816.771
613,635
2.669,533
209,941,815
2,552,320
12,940,060
2,126,224
2,645.572
880,501
4,119,378
2,529,566
2,200.91:
3,623,965
2.350.417
3.643,045
75.832,355
2,109,716
2,392,495
1.896,929
676.132
3.108,838
26,387,712
1.171,595
1,415,373
50,062,456
11,204,219
1,442,696
15.074.760
3.179,987
4,519.680
28,968,961
11,997,659
59,111,447
1.005,643
4,077,183
20,680,500
11,993,882
330.120
3,595,918
1,547,494
8.303.056
838.321
2,615,282
5.837,056
805,900
610.600
2,381,430
5.324.180
2,602,696
1.361,996
3.844,906
5.181,130
2,179,670

$643,524,288
8018

Total Ex;o)end. @
60%
3.825,280
736.438
3,212,095
171,508,300
2,447.776
14,418,868
2.071.052
2,220.034
983,401
3,747,280
2,416.969
1.999,283
3,743,637
2,295,618
3,221,639
63,006,000
2,482,538
2,146,016
2,133,476
791,415
3,495,491
21.-'93.860
1,307,629
1,652,064
43,246,232
9,691,567
1,365,692
13,373,654
3,724,822
5,589.420
217,291,560
11,937.610
48,596,048
1,039,707
4,208,186
25,890,041
13.807,786
378.167
3,177,990
1,649,160
6,616.558
877.201
2.428.050
5.789,693
840,000
927.900
2,245.567
4,608,437
2,326,861
1,231.111
4,299,669
4,791,232
3,302,022

$572,609,202

Reduction in
State Aid
8,509
122,803
542.562
0

0
1.478.808
0

0
102,900
0
0
0
119.674
0
0
0
312,822
0
236,547
115,283
386,653
0
136,034

237,291
0

O o o o

1,069,740
0

0

0

34,064
130,403
5,209,541
1,813,904
48,047

0

101,666
0

38,8680

0

0

34,100
317,300
0

0
0

0

454,763

0

522,352
$13,634,646

% of Instruc.

to Total Exp.
60%
50%
50%
73%
63%
54%
62%
72%
54%
66%
63%
66%
58%

52%
52%
68%
56%
75%
57%
65%
60%
58%
39%
64%
69%
67%
66%
54%
65%
51%



1 Alaska Dapartmsnt of Education

2_Foundation Program; CSSB 36(FIN) am

3 Comﬁanson

~4" March 25,1998
5 (00
6
7 School
8’ District:

9 Alaska Gatsway
10 Aleutian Region
1 Aleutians East
12 AnchoraPe
13 Annette [sland
14 Be_nn(i Strait

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River

19 Cordova

20 Craig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 HYdaburg

29 Idltarod

30 Juneau

3L Kake

32 Kashunamlut

33 Kenai Peninsula
3 Ketchikan

3 Klawock

3% Kodiak Island

37 Kuspuk

3B Lake &Peninsula
39 Lower Kuskokwim
40 Lower Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petershurg

43 Pribilof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
53 St Mary's

A ranana

5% Unalaska

5% /aldez

57 Wrangell

58 fakutat

59 /ukon Flats

60 fukon/Koyukuk
6l fuplit

62 \CS

63 Mk Edgecumbe
64 (ther

66 1°0TAL:

G: Leg98/Cssh36/CSSB_36_FY00_V8r

CS SB36

Proposed

State Aid:
4.376,048
1,094,8%
3,218 944
196,582,797
1832915
15881574
1,434,833
2,288,642
1,088,933
5,630,385
2,840937
2,542,530
5,138,165
2,630,007
3,820,383
68,078,551
5,145,165
2457840
1,976,553
1048377
4,792.304
21,368,302
1,385,772
2129595
44 470936
10,695,901
1,218,793
14079221
5,521,953
6,584,949
31,439,132
14,005,113
59,169,292
1,352,512
5,267,463

18,838430
354,310
3,139,432
1,604,703
7183204
468 544
2,249,264
6,711,283
1,009,300
1,131,741
1,607,175
1926045
2,771,113
1,245,552
5,109,703
5709973
3,364,387
4,192,148
1,775329
26,096,071

$649,827,559

Existing
Foundation
State Aid:

4,988,832
117649
3514644

188,038,815

S &

Difference:

(885742
1%
58179

@50%

Transition

Funding:
306,417
99,667
147,850

784102
100817

$0BL0  (SLLI03741)  $11,122451

1018

F+G
Net Char]ge
State Aid
Plus Transition:

N
8%5?9

263,727

.
92,069

4,606
203
442871

19582
58,179

$13710

% Change
In

State Aid

-6.14%
154%
421%
454%
1681%
-44%%

' -664%
-105%
-1408%
-478%
514%
94%
1.26%
-055%
16/%
53™%
-1131%
14.78%
303%
335%
-461%
596%
452%
120%
570%
221%
-194%
146%
015%
-117%
-935%
-30%
173%
-57%%
166%
-10000%
166%
-1370%
1783%
-581%
1694%
-14%%
-934%
-58%
-617%
022%
-28%
-4343%
1981%
-644%
-352%
-1%%
-1042%
490%
33%
000%



1 Alaska Department of Education

2 Foundation Program; CSSB 36(FIN) am

3
4 March 25,1998
5 FYOO

6 School

é S

9 Alaska Gateway
10 Aleutian Region
1 Aleutians East
12 Anchorage

13 Annette Island
1 Be_nn% Strait

15 Bristol Bay

.16 Chatham

17 Chugach

18 Copper River
19 Cordova

2 Craig

21 Delta/Greeiy
22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 Hydaburg

29 lditarod

30 Juneau

a Kake

2 Kashunamiut
33 Kenai Peninsula
34 Ketchikan

3 Klawock

36 Kodiak Island
37 Kuspuk

38 Lake &Peninsula
20 Lower KuskokwIm
40 Lower Yukon
a1 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Pribllof

49 Sitka

50 Skagway

5 Southeast Island
52 Southwest Region
53 St Mary’s

54 Fanana

55 Unalaska

56 Valdez

57 Wrangell

58 fakutat

50 fukon Flats

6o fukon/Koyukuk
a Fuplit

& *CS

63 M Edgecumbe
&4 Qther

66 TOTALS:

Progcted
ADM:

494.00
67.00
35.00
47,8275
339.00
1,80.41
308.00
/ 29700
81.00
606.50
530.00
408.00
799.00
3.0
619.00
15,957.50
222.00
429.00
270.00
125.00
436.00
5,721.00
190.00
279.00
10,243.%
2,650.00
215.00
2,819.00
510.00
513.00
3,642.00
1,850.60
12,045.00
135.00
789.00
2,037.00
2,233.00
3.00
775.00
196.00
1,690.00
130.00
250.00
779.20
133.00
111.00
390.00
895.00
498.25
178.00
409.00
554.00
412.00
000
306.00

15,193.17

G: Leg9B/Cssh36/CSS8_36_FY00_vof

S

Correspondence
In Out
tudents Students
ADM: ADM:

28.00

2.0

2.0
186.00

45.00
37.00

0.0 9.00

5.0

3.00

490.00
1,157.00

9.0

98.00
69.00

78.00

5.00

506.00

2.0 6.00

15.00

70.00

10.00

2.0

10.00 6.00

3.0

1,688.38

1,76.00 3,101.38
2008

C of of

Total
ADM:

522.00
67.00
345.00
47,82.75
301.00
1,80.41
308.00
297.00
146.00
820.50
530.00
447.00
824.00
355.00
619.0C
16,447.50
1,3P.00
438.00
270.00
125.00
436.00
5,70.00
190.00
279.00
10,341.%6
2,719.00
215.00
2,897.00
510.00
518.00
3,642.00
1,880.60
12.541.00
220.00
789.00
2,087.00
2,248.00
38.00
775.00
196.00
1,70.00
130.00
269.00
77920
133.00
113.00
390.00
8%5.00
514.25
178.00
44400
554.00
412_00
1,668.38
306.00

130,800.55

Adj. For
School
Size
ADM:

748.97
141.48
566.44
52,208.39
572.46
2,657.5%5
406.44
42.62
161.63
920.15
678.00
577.32
1,110.31
504.20
767.63
17,376.43
356.60
644.20
3%8.10
208.45
760.58
5,218.52
3.2
3A4.23
12,548.19
3,160.98
288.30
3,478.%
801.15
965.27
5,045.00
2,520.67
13,549.15
19.06
956.83
2,6290.23
2,990.50
67.72
993.42
299.06
1,998.10
192.70
500.47
1,147.70
185.08
168.57
533.40
1,100.43
701.14
274.98
712.00
923.58
601.48
000
380.42

149.151.85

District

Cost
Factor:

1201
1.7%6
1423
1.000
1011
1.5%5
1.262
1.120
1.2
1.176
1.0%6
1.010
1.106
1.313
1.2%4
1.0
1.348
1.08
1.086
1.086
1.470
1.006
1.05
1.3
1.004
1.000
1.017
1.08
144
158
140
1.438
1.010
1.20
1.319
154
1.549
1.20
1.000
1.419
1.000
1.143
1.124
1423
13
1.4%
1.245
1.0%6
1.000
1.046
1.638
1.5
1.40
1.000
1.000

68.00

HX (
Adj
for
Cost
Product:

966.92
245.61
806.04
52,208.39
578.76
4,062.76
512.93
607.73
209.15
1.082.10
743.09
583.09
1,228.00
662.01
962.61
18,064.11
480.70
649.35
420.00
226.17
1,118.06
6,20.01
320.03
492.03
12,508.38
3,160.98
28.20
3,82.50
1,2r7.91
1,503.89
7,52.10
3,624.72
13,684.64
252.79
1,262.06
3,%4.3%6
4,50.2
87.3%6
993.42
424 .37
1,998.10
220.26
562.53
1,633.18
20.04
252.18
664.08
1,204.97
701.14
287.63
1,187.62
1,387.2
883.57
000
380.42

164,080.58



3

4 March 25,1998
5 FYOO
6 School
673 District:

9 Alaska Gateway
10 Aleutian Region
1 Aleutians East
12 Anchorage

13 Annette Island
14 Bering Strait
15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River
19 Cordova

20 Craig

2l Delta/Greely
22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 Hydnburg

29 |dftarod

30 Juneau

3l Kake

32 Kashunamlut
3 Kenai Peninsula
34 Ketchikan

35 Klawock

3 Kodiak Island
37 Kuspuk

38 Lake &Peninsula

39 Lower Kuskokwlm

40 Lower Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope

45 Northwest Arctic
46 Pelican

47 Petershurg

48 Pribilof

49 Sitka

50 Skagway

5l Southeast Island

52 Southwest Region

53 st. Mary's

A Tanana

5 Unalaska

5 Valdez

57 Wrangell

58 Jakutat

59 Yukon Flats

60 Yukon/Koyukuk
6l Yuplit

62 *CS

63 M Edgecumbe
& (Other

66 ¥OTALS:

Alaska Department of Education
Foundation Program; CSSB 36(FIN) am

Jx1.20
Special
Education
Factor
1.20

116030
2973
9%7.25

62,65007
60451

486331
61552
72928
25098

129852
80171
60071

147360

7441

4,34966
1642157
30335
151447
474523
548438
10483
119210
20924
239172
20431
67504
195982
30005
30262
79690
1445%6
84137
34516
142514
1,66466
1,06028
000
45650

196,8%669

G: Leg90/Cssh36/CSSB_36_FYOO ver

Special
Education

Intensive:
5.00

131400

Mx 5

Adj.
Intensive
Education:

2500
000
1500
343000
1000
2000
1000
» 1000
000
1000
1500
1500
3000
000
2500
89000
2000
2000
4000
500
2500
35000
500
2000
28000
6000
500
6000
1500

6,57000
30l 8

K+0
Adjusted
Students &
Special
Education:

118530
29473
98225

66,08007
10451

483331
62552
73928
2098

1,30852
206.71
71471

150360
THA41

118013

22,5493

30335
151947
4,76523
54938

10483
1207 10

51424
244172

26431

67504
197482

30005

30262

80190
1475%

96637

36016
142514
169966
106528

000

45650

20346669

Ex1 Fx .65

Correspondence

In Out

District District

1.00 0.65
2800 000
000 000
000 000
000 000
200 000
000 000
000 000
000 000
4500 1300
3700 12090
000 000
3000 585
2500 000
300 000
000 000
49000 000
000 75205
900 000
000 000
000 000
000 000
2900 000
000 000
000 000
9800 000
6900 000
000 000
7800 000
000 000
500 000
000 000
000 000
59600 000
2000 4225
000 000
000 000
1500 000
000 000
000 000
000 000
7000 000
000 000
1000 000
000 000
000 000
200 000
000 000
000 000
1000 390
000 000
3500 000
000 000
000 000
000 1077%
000 000
1,70600 201590

P *Q«-S

District
Adjusted
ADM:

121330
29473
98225

66.C3007
70651

483331
62552
13928
30898

1,46642
2671
72056

152860
79741

118013

2304493

1,34889
80822
544,00
27640

1,36666

790901
38904
61044

1549%.06

392218
35684

4,701.00

154849

181467

915152

4,35066

1776757
36560

151947

4,765.23

551433
10483

1,207.10
51424

251172
20431

80190
1475%
88027
36016
146014
1,69966
1,06628
1077%
45650

207,18859



FAZ  Alaska Department of Education

Foundation Program; CSSB 3601'N1 am

4 March 25,1998
FY00

Hbs School

District:

9 Alaska Gateway
Aleutian Region
Aleutians East
1o Anchorage

1201 Annette Island
Berlngi Strait
Bristol Bay

1%' Chatham
Chugach

E Copper River

19 Cordova

20 Craig
Delta/Greely

% Denali

23 I[:)|I||rt1)ghzla<m

airbanks

A Galena
Haines
Hoonah

% Hydaburg

2 Idftarod

30 Juneau

Kake

% Kashunamiut

33 Kenai Peninsula
Ketchikan

% Klawock

36 Kodiak Island
Kuspuk

% Lake&PemnsuIa

39 Lower Kuskokwim

40 Lower Yukon

1 Mat*Su
Nenana
Nome

ﬁ North Slope
NorthwestAchc

ﬂg Pelican
Petersburg

ﬂg Pribilof

49 Sitka

50 Skagway
Southeast Island

% Southwest Region

53 St Mary's

5 lanana

% Jnalaska

5% /aldez

57 Wrangell

58 fakutat

59 /ukon Flats

60 Yukon/Koyukuk

6l Yuplit

62 £cs

63 At Edgecumbe

64 Cther

fee-10TALS:

$3889

State
Support:

4,718,524
1,146,205
3819970
26,985.392
2,147617
18991193
2,432 647
2,875,060
1201623
5,102,907
3526,1%
2918928
594,725
3101127
4589526
89,621,733
5,245,833
3143168
2,115,616
1,074,920
5314941
30,758,140
1512977
2374001
60,264,177
15253358
1387,/51
18,282,169
6,022,070
7,057,252
35,590,261
16,954,718
69,098,080
1421818
5,909,219
18531979
21445424
407634
4,694,412
1999879
9,768,079
1027,902
2,064,121
7,680,075
1166,8%
1,184,667
3,118 589
5,740,008
3423310
1,400,662
5,678,484
6,609,978
4142874
4,192,148
1775329

$305,756,427

G: 10898/Cssh36/CSSB_36_FY00_ver

Base Student Allocation

r AS 1417470 $3889

Federal

Required Impact

Local: Aid:

- 380,529
- 57011
365.761 509,562
55,828,890 8,314,618
- 1,016,335
- 3455132
860,657 240580
- 651576
- 125211
- 80,580
674,600 19032
367,686 16,690
- 89,178
459,758 27613
608,522 335,087
17.779,142 6,593,515
70412 314,774
674,832 18985
98,904 238,998
23809 17,039
- 580,708
9,380,326 16954
69431 281923
- 271573
15,751444 83,078
4552513 8936
62,627 274629
3583780 1081508

- 555,
268,776 1028381
- 4612365
- 3,277,339
9922903 14,
66.968 2926
626,146 43424
18531.979 2648619
1484493 2240789

53,374
947,600 1581
. 372418
2500230 158,779
559358
- 460,952
1076436
17993 12527
23286 178213
1511123 363
3,774555 43787
651476 1812
144355 39086
631979
- 1.000,006
- 864,985
$152,302,710 $45,299,784
409

Impact
Aid
Percent:
10000%
100.00%
51.30%
61.12%
100.00%
100.00%
63.32%
100.00%
100.00%
100.00%
62.22%
5800%
100.00%
45.72%
53.26%
6343%
1068%
61.43%
1867%
1783%
10000%
62.34%
22.71%
100.00%
55.90%
61.13%
4302%
63.10%
100.00%
21.99%
100.00%
100.00%
4467%
88.7%
3993%
67.02%
55.66%
85.72%
51.70%
100.00%
59.17%
74.36%
100.00%
100.00%
4498%
1848%
89.05%
100.00%
47.88%
3057%
100.00%
10000%
100.00%
100.00%
100.00%

Deductible
impact
Aid

90.0%
342476
51,310
236,265
4573705
914,702
3,109,619
137,102
586,418
112690
12522
10658

$31,319823

U-v-Y

Stete |
Share: f

4376048 |
10%4,8%
3218944

2.840967
2542530
5138165
2,630007
3,820,383
68078551
5145165
2,457,840
1976,953
1048 377
4792,304
21,368,302
1,385,772
2,129,585
44,470,936
10,695,901
1218,793
14079221
0,521,953
6,584,949
31,439,132
14,005,113
59169,292
1,352,512
5,267,468

$649,027559 [



1 Alaska Department of Education

2" Foundation Program; CSSB 36<FIN) am

3 Required Local Effort Calculation

4 March 25,1998
5 FY00
6
7
8

9 Alaska Gateway
10 Aleutian Region
1 Aleutians East
12 Anchorage

13 Annette Island
1 Be_rmq Strait

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River
19 Cordova

20 Craig

21 Delta/Greely
22 Denali

23 Dillingham

24 Fairbanks

2 Galena

2 Haines

27 Hoonah

28 Hydaburg

29 |ditarod

30 Juneau

3L Kake

R Kas'iunamlut
33 Kenai Peninsula
34 Ketchikan

3 Klawock

% Kaodiak Island
37 Kuspuk

3 Lake &Peninsula
39 Lower Kuskokwim
40 Lower Yukon
41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Pribilof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
53 St. Mary's

A ranana

% Unalaska

% /aldez

57 Wrangell

3 fakutat

59 fukon Flats
60 /ukon/Koyukuk
6l Tuplit

a2 V

63 IAL Edgecumbe
o4 (yther

66 10TAL:

G: Leg98/Cssh36/CSSB 36 FY00 ver

School District:

Required
Local
Effort:

35,761
55,328.890

860,657

674600
367636

450,758
608,522
17,779,142
70412
674,832
9B.904
23809

9380326
60431

15.751444
4552513
62,627
3588,780

268,776

9,922,903
66,968
626,146
18531,979
1484493
53,374
947,600

2500230
550358

17,993
23,286
1511123
3,774,555
651476
144,3%

$152,302,710

G X.04

Mill Rate
0004

%5761
55,828800

860,657

674600
36766

459758
608,522
17,779,142
70412
674,832
B304
23809

938036
e

15,751,444
4,552,513
62,627
3,588,780

268,776

9922903
06,968
626,146
18531979
1484493
53,374
47,600

2500230
550358

17993
23286
1511123
3,774,555
651476
144,356

$152,302,710
50f8

1997 Full
Determination:

91,440,300
13957222510

215,164,218

168,650,100
91,921,400

114,939,500

5952,200

2,345,081,400
17,357,800

3937,860,920
1138128200
15,696,700
897,194,900

67,193,900

280,725,840
16,742,100
156,536,400
11,749,014490
371,123,200
13,343500
236,900,000

625,057,600
139,839,400

4,498,200
5,821,600
377,180,800
43,638,760
162,869,100
36,089,000

$45,191,696,998



1 Alaska Department of Education
2 Foundation Program; CSSB 36(FIN) am
3 Transition Calculation

4 March 25,1998
FY0O0

~N o Ul

8 School District:
9 Alaska Gateway
10 Aleutian Region
11 Aleutians East
12 Anchorage

13 Annette Island
1 Be_rmgi Strait

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River'
19 Cordova

20 Craig

2L Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 Hydaburg

29 |ditarod

30 Juneau

3l Kake

3 Kashunam|ut
3 Kenai Peninsula
3 Ketchikan

> Klawock

% Kodiak Island
37 Kuspuk

3B Lake &Peninsula
39 Lower Kuskokwim
40 Lower Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Prlbilof

49 Sitka

50 Skagway

5L Southeast Island
52 Southwest Region
53 St Mary's

% lansnc

% Unalaska

5% Yaldez

57 Wrangell

58 yakutat

59 yukon Flats
60 yukon/Koyukuk
el /upi!

62 *CS

63 AL Edgecumbe
64 Other

06

G: Leg98/Cssh36/CSSB_36_FY00_vor

Mill
Rato:
4000
4,000
7.700
6500
4000
4000

Total
Foundation:
4,983,832
1,176499
3,514,644
188,038,815

1515697
6,225,778
2.702,072
2,322,242
4,790,289
2,659,400
3,757,667
64,607,118
6,649,592
2141412
1918467
1,083,657
5278810
20,166,492
1325815
2235575
42073,79
8,752,133
1427412
13876,822

Additional
District
Support:

117,730

161,650

166,530
179950

220200

126,270
107,970

140910
159820

153110

181780
285470

49410
211,660

112850

140910
127490
198250
265960
196420

etf
Foundation

~ Plus.
Single Site:
4988,882
1,204,229
3514,644
188,033,815
1730838
17449778
164521
2,337,557
1515697
6,225,778
2,868,602
2502,192
4,790,289
2,659,400
3977867
64,607,118
6,649592
2141412
2,044,737
1,191,627
5278810
20,166,492
1,466,725
2,3553%5
207379
8752133
1580522
13876822
5513829
6,743,387
38671,330
14928605
58,161,852
191684
5466,779
11,686,868
18530,116
005,426
3385160
1883539
6,142,485
79,690

2,765941
7,597,531
1555616
1381184
2,111,386
3,670,718

6018

SB36

State

Aid:
4,376,048
1,094,8%
3218944
196,582,797
1832915
15,831,574

468,544
2,249,264
6,711,283
1,099,300
1,131,741
1,607,175
1926045
2,771,113
1,245,552
5,109,703
5709973
3,364.387
4,192,148
1775329

26,096,071

G-H

Difference:
612,834

1X50%
Difference

@
50.0%
306417
99,667
147850

(4,271@
B

109817

24,458
213382
297,697

D1
it
1469
(L%’;fz
&
o1
71625
243283

V)
132905

Transition: |
306,417
99,667

147,850]

-]
784,10
100817

2,458
330
297637

¥

14607
214

765
20303

132906

539,203
442871

$649827559 $14408081 $7,204041 $11,122451 |



A

r b

1. Alaska Department of Education

2_Foundation Program
37 Required Loc.il Effor

4 March 25,1998
5 FY00
6

/ "
8 School District:
9 Alaska Gateway
10 Aleutian Region
11 Aleutians East
12 Anchorage

13 Annette Island
1 Ber|n% Strait.

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River

19 Cordova

20 Craig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

2 Galena

2 Haines

27 Hoonah

28 Hydaburg

29 Iditarod

3 Juneau

3 Kake

3 Kashunamiut
33 Kenai Peninsula
34 Ketchikan

3 Klawock

X Kodiak Island
37 Kuspuk

3 Lake &Peninsula
39 Lower Kuskokwim
40 Lower Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Prlbilof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
33 St Mary's

A ranana

0 Unalaska

% /aldez

57 (Vrangell

B fakutat

3 fukon Flats

80 fukon/Koyukuk
6L fuplit

@ \CS

63 Wt Edgecumbe
64 T0TALS

: CSSB 36{FIN) am
t&Maxim%m)

Required
Effort

35,761
55,8880
860657

674,600
367,686

450,758
608,522
17,779,142
70412
674,832
N4

23809

9,380,326
431

15751444
4552513
62,627
3,588,780

268,776

9,922,903
06,968
626,146
13531979
1484493
53374
7,600

2500230
550,358

17993
23,286
1511123
3,774,555

651476
144356

23%or
2 Mills

Allowable

Excess
1085261
263,627
878,593
59,106,640
631,952
4367974
559509

061,264
216373
1,311,669
811,025
671,353
1,367,287

7074372
37,985
546,020

13800, 761

3,508,272

$152302,710  $203.835,7%6

G: Leg98VCssh3E>yCSSB_36_FY00 ver

B «C

Maximum

Local
1,085,261
263,627
1,244,354
114935530
631,952
4367974
1,420,166
661,264
276,373
1,311,669
1,485,625
1039,039
1,367,287
1,173,017
1,664,113
38392141
1,276,954
1397,761
5854%
271,041
1222 436
16,454,693
417 416
548,020
29,612,206
8,060,785
381,810

Tax & In-kind
FY98

Budgeted
Local

708,000
87,682 805

1324152

1,052,000
584,728
B1,7%6
2500

27,680,000
556,527

1,080,455

WA 727
34,000

14953000
150000

28,095,197
7,358,058
51125
5,603,980

1,026,500

22139480
06,120
151,731
27,600,068
1984920
62,266
1807361

4,210,656
746,60

25,000
115,000
1,660,932
3,519,727
1,329,000
432150

$356,138466 $247,330591

7ol

B-E

Amountto
Meet Reg.

[=

8

194828

$207,178

E-D

Amount

Over
Excess

D-E

Room
Under
Local Cap

53635
225,15

%014

1365
54301

191,281
721,613
10,712141
120427
317,306
130,769
237041

1501608
267416

1517008
02727

2082106

$0  $76,985245



A
1 Alaska Department of Edmcaﬂon
2 Foundation Pro%am CSSB
3 Page 9, Sec. 14
4 March 25,1998

I-YOO

o~ o101

9 Alaska Gateway
10 Aleutian Region
1 Aleutians East
12 Anchoralg

13 Annatte Island
14 Bermgi Strait
15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River
19 Cordova

20 Craig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 Hydaburg

29 Iditarod

30 Juneau

3l Kake

3 Kashunamiut
3 Kenai Peninsula
A Ketchikan

3 Klawock

36 Kodiak Island
37 Kuspuk

3 Lake &Peninsula
30 Lower Kuskokwim
40 Lower Yukon
4 Mar-Su

4?2 Nenana

43 Nome

M NorthSIoPe _
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Pribllof

49 Sitka

0 Skagway

51 Southeast Island
52 Southwest Region
53 St Mary's

5 lanana

5% Jnalaska

5% /aldez

57 Nrangell

58 fakutat

59 fukon Flats

60 Tukon/Koyukuk
(% Tuplit

63 10TALS:
G: Leg98/Cssh36/CSSB 36 FY00 ver

B

7530-AdmIn stratlve Cap

Total FY98
Budgeted Expenditures

6,375,467
1,227,397
535349
285,348/000
4,079,627
24,031,447
345174
3,700,057
1639001
6,245467

5503370
954,348,610

Instructional

Expenditures
3816,771
613,635
2,609,533
200,941,815
2,552,320
12,940,060
2,126,224
2645572
830501
4119378
2,529,566
2,200,915

26,387,712
1171505
1415373

50,062,456

11,204,219
1,442,6%6

15,074,760
3,779,987
4,519,680

28,968 %1

11,997,659

59,111,447
1,005,643
4,077,783

20,680,500

11,993882

330,120
3,595,918
1,5474A
8,303,056

838321
2,615,282
5,837,056

805,900

610,600
2,381,430
5,324,180
2602,6%
1,361,996
3,844,906
5181130
2.779,670

$643524,283
80of8

Total Expend. @
65%
414404

797,808
3479,770
185,801,200
2,651,758
. 15620441
2243640
2405,037
1065,351
4,059,554
2,618,383
2,165,890
4,055,607
2,486,920
3490,109
68,256,500
2,639,416
2324851
2,311,265
857,366
3,786,782
23285015
1,416,598
1,790,386
46,850,084
10,499,198
1479500
14,488,126
4,035,224
6,085,205
29,565,856
12932410
52,645,718
1,126,349
4,558,869
2804744
14958435
409681
3442823
1,786,590
7,167,938
%0301
2,630,338
6,272,168
910,000
1,006,225
2432697
4992473
2,520,766
1,333,703
4,657,975
5,190,501
3577,191

$620,326,636

Reduction in
State Aid
327,283
184,173
810,235
99438
2630,381
]17,418

88,817
0

431,644

0
579,700
0

414336
181,234
677,948
245,003
375,013

0

0

36,804
0

25,231
1535525
5%6,8%
934,751O
120,706
481,086
7.367.044
2064553
1, 56(1)
239,096

0

111980
15106
435112
104,100
394,625
51,267
0

0

0
813,069
9371
797,521

$24.877319

% of Instruc.
to Total Exp.
60%
50%
50%
7%
63%
54%
62%
2%
54%
66%
63%
66%
58%
61%
68%
2%
51%
67%
53%
51%
53%
4%
54%
51%
6%
6%
63%
68%
61%’
4%
64%
60%
3%
58%
58%
48%
52%
52%
68%
56%
7%
5%
65%
60%
58%
3%
64%
6%
6%
66%
54%
65%
51%



1 Alaska Department of Education

2 Foundation Program; CSSB 36(FIN) am

3 Comﬁarison

4 March 25,1998

5 FYO1 1
6

7 School

8 District:

9 Alaska Gateway
10 Aleutian Region
11 Aleutians East
12 Anchorage

13 Annette Island
i Be_rmgi Strait
15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River
19 Cordova

20 Craig

21 Delta/Greely
22 Denali

23 Dillingham

24 Fairbanks

2 Galena

2 Haines

27 Hoonah

28 Hydaburg

29 Iditarod

30 Juneau

3l Kake

3 Kashunamlut
33 Kenai Peninsula
3 Ketchikan

3 Klawock

% Kodiak Island
37 Kuspuk

3B Lake &Peninsula
39 Lower KuskokwIm
40 Lower Yukon
41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Pribllof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
53 St Mary's

A ranana

% Jnalaska

% /aldez

57 Vrangell

B /akutat

2 fukon Flats

60 Tukon/Koyukuk

s 1e

63 At Edgecumbe
&4 Qther

66 10TAL:
G: Leg98/Cssh36/CSSB_36_FYOI_voM

CS SB36

Proposed
State Aid:

4442779
1,111,105
3272968
200,217,201
1871,773
16150,1%6
1,469,292
2,329,302
1105927
5,711,038
2,890,806

1800436
260%,071

$660,960,843

Existing

Foundation
State Aid:

4,988,882
1,176,499
3,514,644
188,038,815
1569188
17,449,778
164,521
2,337,557
1,515,697
6,225,778
2,102,072
2,322,242
4,790,289
2,659,400
3.757,667
64,607,118
6,649,592
2141412
1918467
1,083,657
5218810
20,166,492
1325815
2,235,515
4207379
8,752,133
1427412

4250129
3,996,324
1717150
260%,071
$660,931,300

lol8

D-E

Difference:

(546,103
(6534
(41676
12178
258
(12962
(185229

b

F
Net Change

State Ai

108
G
(41676
12178
585

%Change |

in
State Aid
-1095%
-556%
-688%
648%
19.28%
-145%
-11.20%
-035%
-2704%
-827%
6.98%
11.26%
902%
054%
340%
7.33%
-2151%
1685%
45%%
-185%
-1.70%I
812%
6.14%
-324%
1.72%
2467%
-1324%
332%
16%
-08™
-1740%
-458%
341%
-20.89%
3.28%
-10000%
330%
-35.24%
1993%
-1012%
191%%
-29.36%
-17.32%
-1024%
-21.13%
-33%
-136%
-4105%
21.90%
-114%
-157%
-1451%
-1946%
6.38%
485%
000%



1 Alaska Department of Education

2" Foundation Program; CSSB 36(FIN) am

3

4 March 25,1998
5 FYO1

6 School

g District:

9 Alaska Gateway
10 Aleutian Region
1N Aleutians East
2 AnchoraPe
13 Annette [sland
1 Be_rmgi Strait

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River

19 Cordova

20 Craig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

2 Galena

26 Haines

27 Hoonah

2 H){daburg

29 Idltarod

30 Juneau

3l Kake

3 Kaahunamlut

33 Kenai Peninsula
34 Ketchikan

3 Klawock

% Kaodiak Island

37 Kuspuk

3B Lake &Peninsula
39 Lower Kuskokwim
40 Lower Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Prlbilof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
53 St. Mary’s

A Tanana

5% Unalaska

5% Valdez

57 Wrangell

38 Vakutat

59 Vukon Flats

60 /ukon/Koyukuk

6l ftépllt
62 ICS
63 tM Edgecumbe
o4 (Tther

66 IOTALS:

G: Leg98/Cssh3BICSSB_36 FYOL verl

Projected
A{DM:
49400
67.00

34500
4783275
389.00
180941

30800
29700

12599317

Correspondence
In Out
Students  Students
AOM: ADM:
2800
200
4500 2000
3700 18600
3000 900
2500
300
49000
1,157.00
900
2000
9300
6900
7800
500
59600
2000 6500
1500
7000
1000
200
1000 6.00
3500
1,65838
170600 310138
20f8

CHE+F

Total
AOM:

52200
6700
34500
4783275
39100
180941
30800
297.00
14600
82950
53000
44700
824,00
35500
619.00
1644750
137900

130,80055

Ad%. For
School

Slzo
ADM:

74897
14148
56344
52,20839
57246
265755
40644
4262
16163
92015
67800
571.32
111031
0420
16763
1737643
35%6.60
64420
39810
20845
76058
6,21892
31222
3423
1254819
316098
28830

38042
14915185

District
Cost
Factor:

1201
1736
1423
1000
1011
1525
1262
1120

Hx 1
Adj
for
Cost
Product:

96692
24561
80604
5220835
57876
405276
51293
607.73
20915
1,08210
74309
58309
122800
66201
%6261
180411
48070
649.35
42000
22617
111805
6,25001
32003
49203
12,59838
3,16098
29320
380250
127791
150389
1,922.10
3624.72
13,68464
252.19
1,26206
3954.36
457032
87.36
99342
424371
199310
22026
56253
1,63318
22004
25218
664.08
1,20497
70114
287,63
118762
138722
88357
000
38042

164080 3B



; Vipvi),vx .
1 Alaska Department of Education

2 Foundation Program; CSSB 36(FIN) am
Jx 120

3
4 March 25,1998

Special
5 FY01 | Education
6 School Factor
g District: 120
9 Alaska Gateway 116030
10 Aleutian Region 20473
1 Aleutians East 9%7.25
12 AnchoraPe 6265007
13 Annette Island 6%451
1 Be_rlngi Strait 486331
15 Bristol Bay 61552
16 Chatham 72928
17 Chugach 25098
18 Copper River 129852
19 Cordova 8171
20 Crc-g 69971
21 Celta/Greely 147360
22 Denali TH41
23 Dillingham 115513
24 Fairbanks 21,6493
25 Galena 57684
26 Haines 77922
27 Hoonah 50400
28 Hydaburg 27140
29 Iditarod 134166
3 Juneau 750001
3l Kake 38404
3 Kashunamiut 59044
33 Kenai Peninsula 1511806
34 Ketchikan 3,79318
&b Klawock H1L4
% Kodiak Island 456300
37 Kuspuk 153349
3 Lake &Peninsula 180467
39 Lov-er Kuskokwim 9,02652
40 Lower Yukon 4,34966
41 Mat-Su 1642157
42 Nenana 30335
43 Nome 151447
44 North Slope 474523
45 Northwest Arctic 548438
46 Pelican 10483
47 Petersburg 1,19210
48 Pribilof 0924
49 Sitka 29172
50 Skagway 26431
51 Southeast Island 67504
52 Southwest Region 195082
53 St Mary's 30005
% ranana 30262
5% Unalaska 79690
5% Valdez 1,445%
57 Wrangell 84137
8 fakutat 4516
59 rukon Flats 142514
60 fukon/Koyukuk 1,664.66
6L ruplit 106028
62 \CS 000
63 10. Edgecumbe 45650
64 Jther
06 IOTALS: 196,896.69

G: Leg98/Cssh36/CSSB 36 FYOL verl

Special
Education
Intensive:

500

Mx5

Adj,
Intensive
Education:

2500
000
1500
343000
1000
2000
1000

K+0 Ext Fx .65
Adjusted Correspondence
Students & In Out
Special District District

Education: 100 065
118530 2800 000
294.73 000 000
98225 000 000
66,080.07 000 000
70451 200 000
488331 000 000
62552 000 000
73928 000 000
29098 4500 1300
1,30852 3700 12090
€N06.71 000 000
71471 3000 585
150360 2500 000
A4 300 000
1,18013 000 000
2255493 49000 000
5%.84 000 75205
71922 900 000
54400 000 000
27640 000 000
1,36666 000 000
7,88001 2900 000
38904 000 000
61044 000 000
15,39806 9800 000
385318 6900 000
3684 000 000
462300 7800 000
154849 000 000
180967 500 000
915152 000 000
4,35966 000 000
1717157 59600 000
033H 2000 225
151947 000 000
4,765.23 000 000
549933 1500 000
10483 000 000
1,207.10 000 000
51424 000 000
244172 7000 000
26431 000 000
67504 1000 000
197482 000 000
30005 000 000
0262 200 000
80190 000 000
1,475% 000 000
866.37 1000 390
36016 000 000
142514 3500 000
1,69966 000 000
1,06528 000 000
000 000 107795
45650 000 000
20346669  1,70600 201590



M [Alaska Department of Education

| 2" Foundation Program; CSSB 36{FIN) am

3 March 251998
FYOL
| 5’ School
District;

9 Alaska Gateway

10 Aleutian Region
Aleutians East

E Anchoralg
Annette Island

H Bermgi Strait

15 Bristol Bay

16 Chatham

17 Chugach
Coppeerer
Cordova

38 Craig
DeIta/Greer

3& Denali

23 Dillingham

% Fairbanks
Galena

% Haines
Hoonah
Hydaburg

29 Idltarod

30 Juneau

3l Kake

32 Kashunamiu!

33 Kenai Peninsula

34 Ketchikan

3 Klawock

K3) Kod|ak Island

Kuspuk
% Lake&PenlnsuIa
39 Lower Kuskokwim
40 Lower Yukon
4 fAat*Su
Nenana
Nome
ﬁ North Slope
N orthwest Arctic
ﬂg Pelican
Petershurg
ﬂé Priblicf
49 Sitka
%0 Ska%way
51 Southeast Island
52 Southwest Region
53 St Mary's
5 lanana
55 Jnalaska
5 /aldez
o/ Wrangell
58 /akutat
59 /ukon Flats
60 /ukon/Koyukuk
6L >rupiit
Mcs

62
63 At Edgecumbe
64 Qther

| 66 10TALS;

G: Leg98/Cssh36/CSSB 36 FYOL verl

P+Q+S T X
$3944
| District
A gjéjsted State
M: Support:
121330 4,785,255
29473 1162415
25 38139
66,08007  260,619,7%
70651 2,186,475
480331 19259775
62552 2467051
73928 2915720
30898 1,218,617
146642 5783560
N6.71 3,576,064
05% 290209
152860 6,028,798
9741 3,144,985
118013 4654433
2304493 90889204
134889 532002
882 3187620
Y400 2145536
27640 1,090,122
136666 5390107
79001 31193135
38904 154,374
61044 2407575
154%06 61116461
392218 15469078
35684 1407,317
470100 18540744
154849 6,107,245
181467 7,157,058
915152 36093595
435066 17194439
1776757 7007529
36560 1441926
151947 5992790
476623 18794067
551438  21,748715
10483 413450
120710 4,760,802
51424 2028163
251172 9906224
20431 1042439
68604 2,701,798
197482 7,788,690
30005 1,183,397
30462 1201421
8010  31626%
14759% 5821186
8027 3471785
36016 1420471
146014 5738792
16966  6,703459
1066528 4201464
1077% 4251435
45650 1,800436

20718859  $817,151,7909

Base Student Allocation

AS 1417470

Required
Local:

365,761
55,828,890

860,657

674,600
367,686

450,758
608522
17.7719.142
70412
674,832
04

23,809

9,380,326
69431

15,751,444
4557513

3,588,780
268,776

992903

626,146
18,794,067
148449
53374
947600

2500230
550358

17993

1511,123
3714555
651,476
144,3%

$152,564,798
4of8

$3944

Federal

Impact
A?d:

33052
57011
500562
8314618
1016335
345,13
240,530
651576
15211
80,580
1902
1669
806,178
27613
335,067
6503515
314,774
18985
233908
17039
530,708
16,954
28193
271573
83078
8986
274,620
1081508
555,604
108381
4612365
327739
14639
2906
43004
2648619
220,789

Impact
Aid
Percent:
10000%
100.00%
51.30%
61.12%
10000%
10000%
63.32%
100.00%
100.00%
100.00%
62.22%
5800%
100.00%
45.72%
5326%
6343%
10.68%
61.43%
1867%
1783%
10000%
62.34%
2271%
100.00%
5590%
61.13%
4302%
63.10%
100.00%
21.9%
10000%
100.00%
4467%
88.7%%
3593%
6797%
5566%
85.72%
51.70%
10000%
59.17%
74.36%
100.00%
100.00%
44.98%
1848%
89.05%
100.00%
4788%
3057%
100.00%
100.00%
100.00%
100.00%
100.00%

Deductible
Impact
Aid
90.0%
42476
51,310
235,265
4573705
914,702
3,109,619
137,102
536,418

19141721
360,076
3,805,822
1,692,987
7,321,439
483,081
2286941
6,819,898
1115803
1,1484%
1,651,280
2007,223
2,819,528
1,265,301
5190011
5803454
3429717
4251435
1,800436
26,096,071

$660,960,843



A I I D G
1 Alaska Department of Education
2 Foundation Program; CSSB 36{FIN) um
3 Required Local Effort Calculation
4 March 25,1998
5 FY01 _ G X.04
6 Required _
7 " Local Mill Rate 1997 Full
8 School District: Effort: 0004 Determination:
9 Alaska Gateway -
10 Aleutian Region . -
1 Aleutians East 35,761 35,761 91,440,300
2 AnchoraPe 56828890 5,828,890 1395722510
13 Annette [sland - -
Y Be_rmgi Strait - -
15 Bristol Bay 800667 860,0;- 25164218
16 Chatham - -
17 Chugach | -
18 Copper River - -
19 Cordova 674,600 674,600 163680,100
2 Craig 367686 37,68 91,921,400
21 Delta/Greely -
22 Denali 4078 4078 114930500
23 Dillingham 608, 608522 152,130,600
24 Fairbanks 17779142 17,779,142 4444735400
2 Galena 04 0412 17603000
26 Haines 674832 674832 163, 708,000
27 Hoonah RBIH 904 24,7590
%3 Il-I tdab(ljjrg 23809 23809 552200
aro - -
J Juneau 9330326 9,380,326 2.345,081.400
3 Kake p431 ?) 17,3780
P Kashunamlut . -
33 Kenai Peninsula 15, 751444 15,751,444 3937860920
A Ketchikan 4552513 4552513 1138128200
D Klawock 62627 62, 15,606,100
3&73 Eodlalf(lsland 3588780 3588,780 897194900
uspu -
3 Lake &Peninsula 28,776 28,776 67,193900
3 Lower KuskokwIm -
4) Lower Yukon
41 Mat-Su 9922903 9922903 248075840
42 Nenana 66,908 00, 16,742,100
43 Nome 626,146 626,146 53640
44 North SloEe , 18,794,067 1874067 11,749014.490
45 Northwest Arctic 1484493 1434493 1123,
46 Pelican 53374 53374 13343500
?1573 Ee_tg_rls?urg HA7600 47600 236,900,000
ribilo -
49 Sitka 2500230 2500230 625,067,600
9 Ska%way 55038 55038 139839400
51 Southeast Island - -
2 Southwest Region - -
3 X Mary's 17993 17993 44820
A Yanana 23286 23286 5321,600
% Jnalaska 1511123 1511123 377,180800
% \/aldez 3,77A555 3774555 A3638,700
57 \Vrangell 651476 651476 830100
3B \/akutat 144,356 144,356 36,089,000
3 \'ukon Flats -
60 Vukon/Koyukuk
3l Vuplit
&2 ICS
g ft. Edgecumbe
g riher
66 TOTAL: $15254,798 $152,564,798 $45,191,696,9981

G: LegdB/Cssh3HCSSB 36 FYOL verl 508



parmentof Edca
1 Alaska Department of Education

E

2 Foundation Proqram; CSSB 36<FN) am

3 Transition Calculation
4 March 25,1998

5 FYOL
6 .
7 L Mill
8 School District: Rate:
9 Alaska Gateway 4000
10 Aleutian Region 4000
1 Aleutians East 7.100
12 Anchorage 600
13 Annette [aland 4000
u Be_nngi Strait 4000
15 Bristol Bay 6200
16 Chatham 4000
17 Chugach 4000
18 Copper River 4000
19 Cordova 6400
20 Craig 6600
21 Delta/Greely 4000
Denali 8700
23 Dillingham 7000
24 Fairbanks 6600
5 Galena 600
26 Haines 6600
27 Hoonah 21600
28 Hydaburg 6400
29 |dltarod 4000
3 Juneau 6400
3l Kake 9800
3 Kashunamlut 4000
33 Kenai Peninsula 7200
3 Ketchikan 500
D Klawock 550
% Kodiak Island 6300
37 Kuspuk 4000
3B Lake &Peninsula 17900
2 Lower Kuskokwim 4000
40 Lower Yukon 4
4 Mat-Su 8900
42 Nenana 4200
43 Nome 8400
44 North S|0Pe _ 2300
45 Northwest Arctic 6200
46 Pelican 4700
47 Petershurg 7800
48 Pribllof 4000
49 Sitka 6800
) Ska%way 5400
3l Southeast Island 4000
52 Southwest Region 4000
St Mary's 8900
A 'anana 23700
% Jnalaska 4500
% /aldez 3900
57 \Wrangel 8200
38 Yakutat 12400
5 /ukon Flats 4000
60 \Fukon/Koyukuk 4000
al upllt 4000
tcs 4000
Mt Edgecumbe 4000
Qviher
)
§§

Total
Foundation;

4988882
117649
3514,644

183038815
1569183
11.449,778

G: Leg98/Cssh36/CSSB 36 FYOL verl

Additional
District
Support;

17730

161,650

285410

49410

$3304340

E+F
Foundation
~ Plus
Single Site:

6ar8

SB36
State
Ald:

E8
i

S
SN
I3

REREREE
EEEAE

&8
8

ElbBemcRang
BREEREIISRERBRE

%:4

B3

G-H

Difference:
546,103
183124
241676



A
1 Alaska Department of Education

B

2 Foundation Program; CSSB 36(RN) am
3 Required Local Effort & Maximum

4 March 25,1998
5 FYOL
6

7

0

9 Alaska Gateway
10 Aleutian Region
1 Aleutians East
12 Anchorage

13 Annette Island
14 Be_rln% Strait

15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River

19 Cordova

20 Craig

21 Delta/Greely

22 Denali

23 Dillingham

24 Fairbanks

2 Galena

2 Haines

27 Hoonah

28 HYdaburg

29 ldltarod

30 Juneau

3 Kake

32 Kashunamiut
33 Kenai Peninsula
34 Ketchikan

b Klawock

X Kodiak Island
37 Kuspuk

3B Lake & Peninsula
3 Lower Kuskokwim
40 Lower Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petershurg

48 Pribilof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
53 St Mary’s

A ranana

% Jnalaska

5% /aldez

57 Vrangell

B fekutat

59 Yukon Flats

60 (ukon/Koyukuk
6L Tupilt

62 ACS

63 AL Edgecumbe

School District:

Required
Effort

%5761
55,828,890

860657

674600
%7686

450,758
608,522
17,779,142
70412
674,832
9B.904

23809

938036
60431

15,751,444
4552513

23%or
2 Mills
Allowable
Excess
1,100,609
267,355
891,019
59942553
640,889
4429748
567422
670,616
280,282

1330219
82249%5
650,848

1386,624
123347

1,070,520

20,904,517

1223605
733153
493473
290,728

1239,725

117441
352906
553,742

14,086,766

3,557,888
323697

4,234%3%

14(4,

1512

0,301,527

3954,735

16,117,318
331643
1378342
23498,029
5,002,204
9%50%

1,004984
46477

2278432
279,679
621414

179139
212181
216,327
795562

1887,270
798,511
326,708

1,324,522

1541,7%
965337

B+C

Maximum
Local
1,100,609

267,355
1,256,780
115,771,443
640,889
4429748
1428079
670,616
280,282
1,330,219
1497,0%
1048534
1306,624
1183106
1,679,042

38,683,659
1,294,017
1407985

592,377
274537
1,239,725
16,554,747
422 337
553,742

20801290

8110401

386,324
7853151
1,404,666
1,914,899
8301527
3954.735
26,040221
398611
2004488

42292096

6,486,697

148460
2042534
466477
4778662
839,037
621414
1791,399
290174
299613
2,266,685
5661,833
1449987
471,064
1324522
1541, 7%
966,337

Tax &In-kind

FY98

Budgeted
Local

708000
87682805

1304152

1,052,000
58478

®B1,736
2,500
27,680,000
566,527
1,0804%
44,727

31000
14953000
150,000

28005197
738058

rry i
B-E

Amount to
Meet Req.

11500

194,828

E-D <le
Room
Under

Local Cap

Amount
Over
Excess

548 760
28088/638

103927

415,005
163806

201369
136,542
11,003,659
737490
327,530
137,650
240,537

1601747
9137

1,713033
792,343
335,19

2240171

888,39

3900741
332491
792,757

14,692,028
4501777
86.202
235223

568006
R.347

265174
184613
605.753
2,082,106
120987
38914

0 $M9306371



A f
1 Alas! a Department of Education
2 Fourdatlon Pro&ram; CSSB 36<FIN) am
3 Pagj 9 Sec. 1417530 -Ac minlstrative Cap

gl"March 25,1998
6 FYOL . .
7 Total FY98 Instructional ~ Total Expend. @  Reductionin  %of Instruc.
8 Budgeted Expenditures Expenditures %) State Aid to Total Exg(p
9 Alaska Gateway 6,375467 3816,771 4462827 646,056 %)
10 Aleutian Region 12271397 613635 80178 2465543 %
1 Aleutians East 536342 2609533 3747404 1077911 %
12 AnchoraPe 285343000 2041815 200093600 0 %
13 Annette [sland 4079627 255230 2855739 03419 63%
u Be_nngi Strait 24,031,447 12940000 1682013 3881953 %
15 Bristol Bay 3451, 154 212624 2416278 290004 62%
16 Chatham 3,700,057 2645572 2590040 0 %%
17 Chugach . 1639001 80501 1147301 266300 %
18 Copper River 6,245467 4119378 4371827 252449 66%
19 Cordova 4028281 2529566 2819797 20231 6%
20 Craig 332138 V220915 2332497 131, 6%
21 Delta/Greely 6,239,3% 3623963 4367577 743614 3%
22 Denali 386,030 2,300417 2618221 &, 61%
23 Dillingham 5,369,398 3643045 3785719 115534 6%
24 Fairbanks 106,010,000 832, 73507000 %
25 Galena 4137563 2109716 28%6,2% 786578 51%
26 Haines 357664 . 2503636 11191 %)
27 Hoonah 3565,793 186,99 2,430,065 52,126 5%
28 Hydaburg 1319025 676,13 23318 247186 51%
29 |dltarod 5825818 3108838 4078073 99,235 5%
30 Juneau 35823100 637712 25006110 0%
3l Kake 2179381 11715% 1525567 33972 5%
P Kashunamlut 2, /54440 1415373 1928108 512735 51%
33 Kenai Peninsula 72077063 30,0624% 50453937 01481 6%
3 Ketchikan 16152612 11,2419 11,306,828 102,609 6%
P Klawock 221614 14426% 308 150612 6%
X Kodiak Island 2280424 15,074,760 15,602,597 521837 6%
37 Kuspuk 6,208037 37087 435626 566639 61%
3B Lake &Peninsula 9,315,700 4519680 6,520,990 2,001,310 4%%
D Lower Kuskokwlm 45435933 28983 31340153 2871192 4%
4) Lower Yukon 1986016 -* 11997659 139721 19952 0%
41 Mat-Su 0413 “ 1147 56,695.389 0 J&%)
42 Nanana 1,732,845 1006643 1212992 207,39 5%
43 Nome 7013644 4077783 4909561 768 5%
4 North Slope 43150063 06050 0606 954548 4%
45 Northwest Arctic 23012317 11993882 1610904 4115202 5%
4 Pelican 630,278 30,120 41195 0B 5%
47 Petershurg 5296,650 356918 3.707,656 737 68%
48 Pribllo! 2748600 15474% L7924,020 376526 55
49 Sitka 11,007597 8303066 7719318 0 h
9 Ska%way 1462002 8%31 1023401 00 5M%
3l Southeast Island 4043750 2615282 2832725 27443 65%
$ Southwest Region 9649489 5837/066 6,/4642 9175% 60%
3 St Mary's 1400000 806,900 980,000 174100 8%
5 ranana 56500 610600 1082500 471980 3%
% Unalaska %, 42611 238143 2619828 23838 4%
% /aldez 680,728 5324,180 5376510 230 6o
o/ Wrangell 3878101 2,002,6% 2,114671 1195 6%
B fakutat 2061 51 1361,9% 1,436,296 7430 66%
P rukon Flats 71,.15 3844906 5016,281 1171375 5%
80 /ukon/Koyukuk 790386 -t 5181130 5589,770 408640 63
% uplit 550830 * 276N 38652,39 1,072,639 51%
63 10TALS: BA4.348670 43524288 668044009  $41060221 -

G: Leg98/Cssh36/GSSB 36 FYOL verl Sol 8



FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 361FIN) am

1998 LEGISLATIVE SESSION
Revision D ate: March 25. 1998 Department Affected: _ Education

Title: An Act relating to transpoilation ol public school BRU: KT2 Support
students: relating to school construction grants: etc. Component: Pupil Transportation

Sponsor:  Senator Phillips
Requester: House HESS COMPONENT SERIAL NO. 144

Expenditures/Revenues:

OPERATING FY 99
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS $1,461.5 $1,505.3 $1,550.5 $1,597.0  $1,644.9 $1,694.3

MISCELLANEOUS
TOTAL OPERATING $1,461.5 $1,505,3 $1,550.5 $1,597.0  $1,644.9 $1,694.3

FYOO FY 01 FY 02 FY 03 FY 04

CAPITAL EXPENDITURES 0.0 1

CHANGE IN REVENUES 0.0

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF $1,461.5 $1,505.3 $1,550.5 $1,597.0  $1,644.9 $1,694.3
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL $1,461.5 $1,505.3 $1,550.5 $1,597.0 $1,644.9 $1,694.3
POSITIONS:

FULL-TIME 0

PART-TIME 0

TEMPORARY 0

Estimate of current year (FY98) impact: $_

ANALYSIS: (Attach a separate page ifnecessary.)

The fiscal impact noted above is based on the assumption that Anchorage School District would be reimbursed for 90% of
all costs associated with district-operated school transportation, including contract administration costs of approximately
$204,000, and 100% of costs associated with contracted to/from school transportation, but not including deducts from
contracted transportation for hazardous or kindergarten routes. An inflation factor of 3% is assumed for FY00 through

FY04.

Prepared bv: Eddy Jeans. School Finance Director Phone, 465-8687
Division: Education Support Services Date'l
Approved by Commissioner: Shirlev J. Holloway. Ph. D.

Agency: Department of Education
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
rther distribution inforration call the Governor's Legis jtive Office

For further 0
p:\97-98leg\Sh_036\Sh36 Amended FN-House HESS.doc Page 10f 2




DEPARTMENT OF EDUCATION

CSSB 36(FIN) am. Sec. 11 (Amended to 90%)

Anchorage S.D.—FY97 Statement of Operations

90% Reimbursement under proposed method $5,350,999
(90% of total costs ?.s stated on the district’s
transportation statement of operations for
district-operated services: $5,945,555)
Less: Reimbursement undercurrent method
(66.83% of total costs: $5,945,555) (3.973.414)
Difference Between Current and Proposed Method $1.377.585
FY98 3% increase $1,418,913
FY99 3% increase $1,461,480
FYOO 3% increase $1,505,324
FYO1 3% increase $1,550,484
FY02 3% increase $1,596,999
FY03 3% increase $1,644,909
FY04 3% increase $1,694,256

revised 3/25/98

file" p:\97-98Leg\Sb_036\Sh36-90% rate-House HESS.doc
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Department of Education
CSSB 36(FIN) am

Following is a 'ist by page »nd line number of technical issues regarding CSSB 36(FIN)

am.

L

The terms “state support” and “state share” are similar and therefore confusing.
Recommended changes are as follows:

Page 2, line 9, delete [fundingll, insert “aid”

Page 2, line 14, delete [state share], insert “bar-ic need”

Page 2, line 17, delete [state funding], insert “basic need”

Page 2, line 22, delete [share and a], insert “aid, the required”

Page 2, line 23, insert hefore determination, “and deductible Impact Aid”
Page 2, line 24, delete [state share], insert “state aid”

Page 2, line 24, delete [state support], insert “basic need”

Page 2, line 24, delete |a], insert “the required”

Page 2, line 25, delete [state support], insert “basic need”

Page 3, line 7, insert after, (2) the “required”

Other sections of the bill may need to be amended for consistency.

Page 3, line ?- does not provide transitional language for newly formed boroughs.
Current law provides a four year transition to the four mill required local effort.

Page 4, line 5—should delete [ADM] and insert “intensive student count.”

Page 4, lines 6 through 9- requires districts to have on file with the department a plan
of service for special education, gifted and talented edt cation, vocational education,
and bilingual education to qualify for the 20% special needs adjustment. Currently
Aleutian Region, Hydaburg, Mt. Edgecumbe and Tanana do not have gifted and
talented plans on file with DOE. Mt. Edgecumbe, Skagway and Southeast Island do
not have bilingual education plans on file with DOE. Therefore, these districts will
not qualify for the 20% special needs adjustment. This loss is not reflected in the

department’s spreadsheets.

Page 5, line 11- school size table begins with 1 ADM. This is inconsistent with the
transition language on page 21, line 15. The school size table is very aggressive in
applying multipliers for adjusted ADM Depending on the definition of “school” the

table raises many issues.

Page 5, line ?- current foundation proc];ram has a three year hold harmless for school
districts that experience a drop in enrollment of 10% or more from one year to the
next. This proposed legislation does not contain a similar safety net.

Page 7, lines 16 through 20 —requires the department to adjust district cost factors by
the Anchorage consumer price index and submit proposed district cost factors to the
legislature every other year. The department contacted the McDowell Group for
advice in meeting this requirement. McDowell Group stated the Anchorage CPI has
no relationship to district cost factors and that inflationary adjustments should occur

Page 1 03/25/98



Department of Education
CSSB 36(FIN) am

elsewhere in this legislation. McDowell Group also indicated that DOE could not
apply the same methodology they used in determining the proposed district cost
factors in CS SB36. McDowell did not suggest an alternative methodology to
determine district cost factors.

8. Page 9, line 2- minimum expenditure for instruction. Most districts can not meet
this requirement due to fixed costs to operate facilities. Only school districts with
large student populations and larger schools can meet this requirement.

9. Page 9, line 30 - the definition of “instructional component” is incomplete.

10. Page 12, line 4 —need to include a definition of eligible Impact Aid. DOE is revising
the definition of eligible Impact Aid to conform to the law following reauthorization.

11. Page 17, lines 6 through 12 - Funding for Special Education Service Agency (SESA?.
This section can not be _a?plled as CS SB36 is currently written. The funding formula
no longer requires special education students to be rdentified and does not make an

allocation specific for special education.

12. Page 21, line 4 - subsection(? requires department to define “school.” Current
regulation 4 AAC 05.900(5) defines a school as a program of instruction. There is a
lack of data to suppoit a consistent definition of “school.” As the definition is
clarified a significant reallocation of dollars will occur.

13. Page 21, lines 6 through 9- Transition for proposed district cost factors. Requires
the department to submi *to the legislature proposed districts cost factors by January
15, 2001. As previously stated the McDowell Group has informed DOE that their
methodology can not be used to update proposed district cost factors.

14. Page 21, lines 15_throu%;h 19-Transition for small schools. Need to clarify intent
with the school size table on page 5 and include appropriate language on page 5.

15. Page 21, lines 19 through 24 - Transition for minimum expenditure for instruction.
As previously mentioned only school districts with large student populations and
larger schools can meet this requirement.

16. Page 14, line 14-removes the requirement to employ a chiefschool administrator. If
districts hire a non-certified administrator to run the school district, the administrator
would not be subject to the ethic requirements of the PTPC.

Page 2 3/25/98
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Reasons for this salary uniformity are many, but analysis shows that
teacher longevity is the primary reason. Salary schedules in rural districts
are somewhat Rhigher than in Anchora?e on average (although several
districts with high ACDs have lower salary schedules than Anchora%e).
Even in those districts with higher salary schedules than Anchorage, few
have teachers with average years of experience near the average for
Anchorage. The result is that costs associated with higher salary
schedules in rural areas are offset by costs associated with ?reater
longevity in urban districts. Average salaries in all districts fall in a
surprisingly narrow range.

Research on pr: . Jte sector sulcry practices confirms that salaries tend to
be higher in Anchorage than in districts with high ACDs. Location
differentials are rarely paid by private industry, and are nominal if paid.
Among private and public sector policies researched for this study, the
sole exception is the State of Alaska, which pays a location differential
based on the estimated cost of a "market basket" intended to reflect
household spending.

B. Nonpersonal Services and Administrative Components
The study team recommends that area cost differential "multipliers"
be used to adjust for higher noninstructional costs due to district size
and location. The key technical emphasis of the recommended separation
of the formula into three components is that size and location have
different impacts on each component. This has many implications, but
the most important is that the cumulative effects of all factors affecting
noninstructional costs - geography, c’lmate, local economic conditions,
cultural needs, design and condition of buildings, proximity of schools
and similar factors, as well as the number of students and prices of goods
and services Ipurchased by districts - are incorporated in the
noninstructional multipliers.

One critical finding of this study is that differences in per-student
noninstructional costs far exceed differences in existing ACDs. While the
current ACDs may over-compensate some districts for personnel costs,
they under-compensate some districts for dramatically higher per-student
noninstructional costs.

Of the three components of the funding formula, administrative costs
have the widest variability from district to district. Though extremely
wide variations of administrative cost per student can be demonstrated,
statistical analysis cannot identify the reasons for the variance. W hat is
known is that administrative cost efficiency improves rapidly as district
size increases, but the largest districts are not nec_essar|I¥ the most cost
efficient. It is clear that no uniform administrative staffing standards
exist from district to district, even among districts of similar size.

Alaska School Operating Cost Study ¢ March 1998 McDowell Group, Inc. « Page 32
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HOUSE CS FOR CS FOR SENATE BILL NO. 36(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTIETH LEGISLATURE - SECOND SESSION
BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor/s):  SENATORS PHILLIPS, Taylor, Halford, Wilken, Torgerson
A BILL

FOR AN ACT ENTITLED
"An Act relating to public schools; relating to the definition of a school district,
to the transportation of students, to employment of chief school administrators, to
school district layoff plans, to the special education service agency, and to the
child care grant program; and providing for an effective date."

W NN -

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

6  *Section L PURPOSE. The purposes of sec. 2 of this Act are to

7 (1) provide a level of funding through the public school funding program that
8 allows for an equitable level of educational opportunities for those students attending the
9

public schools of the state; and

10 (2) provide an equitable level of funding to each school within a school

11 district.

12 *Sec. 2. AS 1417 is amended by adding new sections to read:

13 Article 1. State Aid to Public Schools.

14 Sec. 14.17.300. Public school account, (a) The public school account is
1- HCS CSSB 36(FIN)
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established. The account consists of appropriations for distribution to school districts,
the state boarding school, and for centralized correspondence study under this chapter.

(b) The money in the account may be used only in aid of public schools,
including community school programs, and for centralized correspondence study
programs under this chapter.

Sec. 14.17.400. State aid for districts, (a) The state aid for which a school
district is eligible in a fiscal year is equal to the amount for which a district qualifies
under AS 14.17.410.

(b) If the amount in the public school account is insufficient to meet the
amounts authorized under (a) of this section for a fiscal year, the department shall
reduce pro rata each district's basic need by the necessary percentage as determined
by the department. If the basic need of each district is reduced under this subsection,
the department shall also reduce state funding for centralized correspondence study and
the state boarding school by the same percentage.

Sec. 14.17.410. Public school funding, (a) A district is eligible for public
school funding in an amount equal to the sum calculated under (b) and (c) of this

section.

(b) Public school funding consists of state aid, a required local contribution,

and eligible federal impact aid determined as follows:

(1) state aid equals basic need minus a required local contribution ar

90 percent of eligible federal impact aid for that fiscal year; basic need equals the sum
obtained under (D) of this paragraph, multiplied by the base student allocation set out
in AS 14.17.470; district adjusted ADM is calculated as follows:
(A) the ADM of each school in the district is calculated by
applying the school size factor to the student count as set out in AS 14.17.450;
(B) the number obtained under (A) of this paragraph is
multiplied by the district cost factor described in AS 14.17.460;
(C) the ADMs of each school in a district, as adjusted according
to (A) and (B) of this paragraph, are added; the sum is then multiplied by the

special needs factor set out in AS 14.17.420(a)(1);
(D)  the number obtained for intensive services under

HCS CSSB 36(FIN) 2.
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1 AS 14.17.420(a)(2) and the number obtained for correspondence study under

2 AS 14.17.430 are added to the number obtained under (C) of this paragraph;

3 (2) the required local contribution of a city or borough school district

4 Is the equivalent of a four mill tax levy on the full and true value of the taxable real

5 and personal property in the district as of January 1 of the second preceding fiscal

6 year, as determined by the Department of Community and Regional Affairs under

/ AS 14.17.510 and AS 29.45.110, not to exceed percent of a district’s basic need

8 for the preceding fisca.” year as determined under (!) of this subsection.

9 (c) In addition to the local contribution required under (b)(2) of this section,
10 a city or borough school district in a fiscal yea* may make a local contribution of not
11 more than the greater of
12 (1) the equivalent of a two mill tax levy on the full and true value of
13 the taxable real and personal property in the district as of January 1 of the second
14 preceding fiscal year, as determined by the Department of Community and Regional
15 Affairs under AS 14.17.510 and AS 29.45.110; or
16 (2) 23 percent of the district’s basic need for the fiscal year under
17 (b)(1) of this section.

18 (d) State aid may not be provided to a city or borough school district if the
19 local contributions required under (b)(2) of this section have not been made.

20 (e) If a city or borough school district is established after July 1, 1998, for the
21 first three fiscal years in which the city or borough school district operates schools,
22 local contributions may be less than the amount that would otherwise be required
23 under (b)(2) of this section, except that

24 (1) in the second fiscal year of operations, local contributions must b
5 at least the greater of

2 (A) the local contributions, excluding federal impact aid, for the
2( previous fiscal year; or

28 (B) the sum of 10 percent of the district’s eligible federal

impact aid for that year and the equivalent of a two mill tax levy on the full
and true value of the taxable real and personal property in the city or borough
school district as of January 1 of the second preceding fiscal year, as

-3- HCS CSSB 36(FIN)
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determined by the Department of Community and Regional Affairs under

AS 14.17.510 and AS 29.45.110; and

(2) in the third year of operation, local contributions must be af least
the greater of

(A) the local contributions, excluding federal impact aid, for the
previous Fiscal year; or

(B) the sum of 10 percent of the district’s eligible federal
impact aid for that year and the equivalent of a three mill tax levy on the full
and true value of the taxable real and personal property in the district as of

January 1of the second preceding fiscal year, as determined by the Department

cf Community and Regional Affairs under AS 14.17.510 and AS 29.45.110.

(0 A school district is eligible for additional state aid in the amount by which
the local contributions that would otherwise have been required under (b)(2) of this
section exceed the district’s actual local contributions under (e) of this section.

Sec. 14.17.420. Special needs and intensive services funding, (a) As a
component of public school funding, a district is eligible for special needs funding and
may be eligible for intensive services funding as follows:

(1) special needs funding is available to a district to assist the district
in providing special education, gifted and talented education, vocational education, and
bilingual education services to its students; a special needs funding factor of 1.20 shall
be applied as set out in AS 14.17.410(b)(1);

(2) in addition to the special needs funding for which a district is
eligible under (1) of this subsection, a district is eligible for intensive services funding
for each special education student who needs and. receives intensive services and is
enrolled on the last day of the count period; for each such student, intensive services
funding is equal to the intensive student count multiplied by five.

(b) If a district offers special education, gifted and talented education,
vocational education, or bilingual education services, in order to receive funding under
(a)(1) of this section, the district must file with the department a plan that indicates the
services that will be provided to students who receive these services.

(c) In this section, "intensive services" has the meaning given by the

HCS CSSB .36(FIN) -4-

New Text Underlined [DELETED TEXT BRACKETED]



O© 0 d oS O AW N -

BRRBRRIBBEIBRREBEES

RE8BEBN

WORK DRAFT WORK DRAFT 0-LS0070U

department by regulation adopted under AS 14.30.180 - 14.30.350.

Sec. 14.17.430. State funding for correspondence study. Except as provided
in AS 14.17.400(b), funding for the state centralized correspondence study program or
a district correspondence program, including a district that offers a statewide
correspondence study program, includes an allocation from the public school account
in an amount calculated by multiplying the ADM of the correspondence program by
the base student allocation and multiplying that product by 80 percent.

Sec. 14.17.440. State funding for state boarding schools, (a) Except as
provided in AS 14.17.400(b), funding for state boarding schools established under
AS 14.16.010 includes an allocation from the public school account in an amount
calculated by

(1) determining the ADM of state boarding schools by applying the
school size factor to the student count as described in AS 14.17.450;

(2) multiplying the number obtained under (1) of this subsection by the
special needs factor in AS 14.17.420(a)(1) and multiplying that product by the base
student allocation; and

(3) multiplying the product determined under (2) of this subsection by
the district cost factor that is applicable to calculation of the state aid for the adjacent
school district under AS 14.17.460.

(b) State hoarding schools are also eligible for intensive services funding under
AS 14.17 420(a)(2).

Sec. 14.17.450. School size factor, (a) For purposes of calculating a school’s
ADM to determine state aid, the ADM of each school in a district shall be computed

by applying the following formula:

If the student count The adjusted student count is
in a school is The number of
students in
At least But less than Base Multiplier excess of
10 20 39.6
20 30 39.6 + (162 X 20)
30 75 55.8 + (149 X 30)

-5- HCS CSSB 36(FIN)
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75 150
150 - 250
250 - 400
400 - 750
750 or over

WORK DRAFT

122.85
218.1
326.1
471.6
793.6

177
(108
(097
(092
(0.84

X
X
X
X
X

0-LS0070U

75
150
250

)
)
)
)
750).

(b) If the ADM in a school is less than 10, those students shall be included in
the ADM of the school in that district with the lowest ADM as determined by the most
recent student count data for that district.
Sec. 14.17.460. District, cost factors, (a) For purposes of calculating a
district’s adjusted ADM under AS 14.17.410(b)(1), the district cost factor for a school

is as follows:
DISTRICT
Alaska Gateway
Aleutians East
Aleutian!; Region
Alyeska Central School
Anchorage
Annette Island
Bering Strait
Bristol Bay
Chatham
Chugach
Copper River
Cordova

Craig
Delta/Greely
Denali
Dillingham
Fairbanks
Galena

Haines

FIN)
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1.291
1.423
1.736
1.000
1.000
1011
1525
1.262
1.120
1.294
1.176
1.096
1.010
1.106
1313
1.254
1.039
1.348
1.008
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Hoonah

Hydaburg

Iditarod

Juneau

Kake
Kashunamiut
Kenai Peninsula
Ketchikan
Klawock

Kodiak Island
Kuspuk

Lake and Peninsula
Lower Kuskokwim
Lower Yukon
Matanuska-Susitna
Mt. Edgecumbe
Nenana

Nome

North Slope
Northwest Arctic
Pelican

Petershurg
Pribilof

Sitka

Skagway
Southeast Island
Southwest Region
St. Mary’s
Tanana

Unalaska

Valdez

New Text Underlined [DELETED TEXT BRACKETED]
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1.055
1.085
1.470
1.005
1.025
1.389
1.004
1.000
1.017
1.093
1434
1.558
1491
1438
1.010
1.000
1.270
1.319
1.504
1.549
1.290
1.000
1.419
1.000
1.143
1.124
1423
1.351
1.496
1.245
1.095

HCS CSSB 36(FIN)
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Wrangell 1.000
Yakutat 1.046
Yukon Flats 1.668
Y ukor'Koyukuk 1.502
Yupiit 1.469.
(b) The department shall monitor the cost factors established under (a) of this

section and shall prepare and submit to the legislature by January 15 of every other

Fiscal year proposed district cost factors.
Sec. 14.17.470. Base student allocation. The hbase student allocation is

Sec. 14.17.480. Quality school funding. As a component of public school
funding, a district is eligible to receive a quality school funding grant not to exceed
the district’s adjusted ADM multiplied by $16. The department shall by regulation
establish a competitive grant process to implement this section.

Sec. 14.17.490. Supplementary public school funding floor, (a) Except as
provided in (b) and (c) of this section, if, in fiscal year 1999, a city or borough school
district or a regional educational attendance area would receive less public school
funding under AS 14.17.410 than the district or area would have received as state aid,
the district or area is, in each fiscal year, eligible to receive additional public school
funding equal to the difference between the public school funding the district or area
was eligible to receive under AS 14.17.410 in fiscal year 1999 and the state aid the
district or area would have received in fiscal year 1999,

(b) A city or borough school, district is not eligible for additional funding
authorized under (a) of this section unless, during the fiscal year in which the district
receives funding under (a) of this section, the district received a local contribution
equal to at least the equivalent of a four mill tax levy on the full and true value of the
taxable real and personal property in the district as of January 1 of the second
preceding fiscal year as determined by the Department of Community and Regional
Affairs under AS 14.17.510 and AS 29.45.110.

(c) For the purposes of the reduction required under AS 14.17.400(b), funding
authorized under (a) of this section is treated the same as the state share of public

CSSB 36(FIN) 8
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school fur ding under AS 14.17.410.

(d) For purposes of this section, "state aid" means staie aid distributed under
the provisions of AS 14.17, as those provisions read on January 1, 1998.
L Article 2. Preparation of Public School Funding Budget.
« Sec. 14.17.500. Student count estimate, (a) A district shall prepare and
< submit to the department by November 5 of each fiscal year, in the manner and on
1 forms prescribed by the department, an estimate of its .ADM and other student count
fi data, including per school student count data, for the succeeding fiscal year upon
9 which computations can be made to estimate the amount of state aid for which the
10 district may be eligible under AS 14.17.400 in the succeeding fiscal year. In making
11 its report, the district shall consider its ADM, other student count data, the pattern of
12 growth or decline of the student population in preceding years, and other pertinent
13 information available to the district.
14 (b) Part-time students shall be included in the student count data in accordance
15 with regulations adopted by the department.
16 Sec. 14.17.505. Fund balance in school operating fund, (a) A district may
17 not accumulate in a fiscal year an unreserved portion of its year-end fund balance in
18 its school operating fund, as defined by department regulations, that is greater than 10
19 percent of its expenditures for that fiscal year.
20 (b) The department shall review each district’s annual audit under
21 AS 14.14,050 for the preceding fiscal year to ascertain its year-end operating fund
22 balance. The amount by which the unreserved portion of that balance exceeds the
23 amount permitted in (a) of this section shall be deducted from the state aid that would
1 otherwise be paid to the district in the current fiscal year.
25 Sec. 14.17.510. Determination of full and true value by Department of
20 Community and Regional Atfairs. (a) To determine the amount of required local
20 contribution under AS 14.17.410(b)(2) and to aid the department and the legislature
28 in planning, the Department of Community and Regional Affairs, in consultation with
2 the assessor for each district in a city or borough, shall determine the full and true
20 value of the taxable real and personal property in each district in a city or borough.
3l If there is no local assessor or current local assessment for a city or borough school

9 HCS CSSB 36(FIN)
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district, then the Department of Community and Regional Affairs shall make the
determination of full and true value from information available. In making the
determination, the Department of Community and Regional Affairs shall be guided by
AS 29.45.110. The determination of full and true value shall be made by October 1
and sent by certified mail, return receipt requested, on or hefore that date to the
president of the school board in each city or borough school district. Duplicate copies
shall be sent to the commissioner. 'Hie governing body of a city or borough that is a
school district may obtain judicial review of the determination. The superior court
may modify the determination of the Department of Community and Regional Affairs
only upon a finding of abuse of discretion or upon a finding that there is no substantial
evidence to support the determination.

(b) Motor vehicles subject to the motor vehicle registration tax under
AS 28.10.431 shall be treated as taxable property under this section.

Sec. 14.17.520. Minimum expenditure for instruction, (a) A district shall
budget for and spend a minimum cf 70 percent of its school operating expenditures in
each fiscal year on the instiuotional component of the district budget.

(b) The commissioner shall reject a district budget that dues not comply with
(a) of this section and, unless a waiver has been granted by the board under (d) of this
section, shall withhold payments of state aid from that district, beginning with the
payment for the second full month after rejection and continuing until the school board
of the district revises the district budget to comply with (a) of this section.

(c) The commissioner shall review the annual audit of each district for
compliance with the expenditure requirements of (a) of this section. If the
commissioner determines that a district does not meet those requirements, the
commissioner shall advise the district of the determination, calculate the amount of the
deficiency, and deduct that amount from state aid paid to the district for the current
fiscal year. A deduction in state aid required under this subsection begins with the
payment for the second full month after the determination, unless a waiver has heen
granted by the board under (d) of this section.

(d) A district that has been determined by the commissioner to be out of
compliance with the requirements of this section may, within 20 days of the

ICS CSSB 36(FIN) 10-
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commissioner’s determination, request a waiver by the hoard of the imposition by the
commissioner of any reduction in state aid payments under (b) or (c) of this section.
The request must be in writing and must include an analysis of the reasons and causes
for the district’s inability to comply with the requirements of this section. The board
may grant the waiver if the board determines that the district's failure to meet the
expenditure requirements of this section was due to circumstances beyond the control
of the district. The request must also be submitted to the Legislative Budget and Audit
Committee, which shall review the district’s request and forward the committee’s
recommendations on it to the board.

(e) The commissioner shall submit an annual report on actions taken by the
commissioner or the board under this section to the Legislative Budget and Audit
Committee by April 15 of each year.

(f) In this section, "instructional component" includes expenditures for teachers
and for pupil support services.

Article 3. Procedure for Payments of State Aid.

Sec. 14.17.600. Student counting periods, (a) Within two weeks after the
end of the 20-school-day period ending the fourth Friday in October, each district shall
transmit a report to the department that, under regulations adopted by the department,
reports its ADM for that counting period and other student count information that will
aid the department in making a determination of its state aid under the public school
funding program. For centralized correspondence study, the October report shall be
based on the period from July 1 through the fourth Friday in October, except that
summer school students shall be counted as a proportionate fraction as determined by
the department. The department may make necessary corrections in the report
submitted and shall notify the district of changes made. The commissioner shall notify
the governor of additional appropriations the commissioner estimates to be necessary
to fully finance the public school funding program for the current fiscal year.

(b) Upon written request and for good cause shown, the commissioner may

permit a district to use a 20-school-day counting period other than the period set out
in (a) of this section. However, a counting period approved under this subsection must
be 20 consecutive school days unless one or more alternate counting periods are

11- HCS CSSB 36(FIN)
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necessary to permit a district to implement flexible scheduling that meets the district’s
needs and goals without jeopardizing the state aid for which the district would be
ordinarily be eligible under this chapter.

Sec. 14,17610. Distribution of state aid. (a) The department shall determine
the state aid for each school district in a fiscal year on the basis of the district’s
student count data reported under AS 14.17.600. On or before the 15tii day of each
of the first nine months of each fiscal year, one-twelfth of each district’, state aid shall
be distributed on the basis of the data reported for the preceding fiscal year. On or
before the 15th day of each of the last three months of each fiscal year, one-third of
the balance of each district’s state aid shall be distributed, after the balance has been
recomputed on the basis of student count and other data reported for the current fiscal
year.

(b) Distribution of state aid under (a) of this section shall be made as required
under AS 14.17.410. If a district receives more state aid than it is entitled to receive
under this chapter, the district shall immediately remit the amount of overpayment to
the commissioner, to be returned to the public school account. The department may
make adjustments to a district's state aid to correct underpayments made in previous
fiscal years.

(c) Upon an adequate showing of a cash flow shortfall of a district, and in the
discretion of the commissioner, the department may make advance payments to a
district. The total of advance pay cnents may not exceed the amount of state aid for

which the district is eligp r h%ﬁ s

Sec. 14.17.900. Construction and implementation of chapter, (a) This
chapter does not create a debt of the state. Each district shall establish, maintain, and
operate under a balanced budget. The state is not responsible for the debts of a school

district.

(b) Money to carry out the provisions of this chapter may be appropriated

annually by the legislature into the public school account. If the amount in the
account is insufficient to meet the allocations authorized under AS 14.17.400 -
14.17.470 for a fiscal year, state aid shall be reduced according to AS 14.17.400(h).

HCS CSSB 36(FIN) 19-
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Sec. 14.17.910. Restrictions governing receipt and expenditure of district
money, (a) Each district shall maintain complete financial records of the receipt and
disbursement of state aid, money acquired from local effort, and other money received
or held by the district. The records must be in the form required by the department
and are subject to audit by the department at a time and place designated by the
department.

(b) State aid provided under this chapter is for general operational purposes

of the district.  All district money, including state aid, shall be received, held,
allocated, and expended by the district under applicable local law and state and federal
constitutional provisions, statutes, and regulations, including those related to ethical
standards and accounting principles.

Sec. 14.17.920. Regulations. The department shall adopt regulations necessary
to implement this chapter.

Sec. 14.17.990. Definitions. In this chapter, unless the context requires
otherwise,

(1) "ADM or average daily membership" means the aggregate number
of full-time equivalent students enrolled in a school district during the student count
period for which a determination is being made, divided by the actual number of days
that school is in session for the student count period for which the determination is
being made;

(2) "district" means a city or borough school district or a regional

educational attendance area;
(3) “district adjusted ADM" means the number resulting from the

calculations under AS 14.17.410(b)(1);

(4) "district ADM" means the sum of the ADMSs in a district;

(5) "eligible federal impact aid" means the amount of federal impact
aid received by a district as of March 1 of the fiscal year as a result of an application
submitted in the preceding fiscal year, including advance payments and adjustments
received since March 1 of the preceding fiscal year from prior year applications, under
20 U.S.C. 7701 - 7714, except payments received under 20 U.S.C. 7703(f)(2)(B), to
the extent the state may consider that aid as local resources under federal law;

-13- HCS CSSB 36(FIN)
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(6) "local contribution” means appropriations and the value of in-kind
services made by a district;

(7) "taxable real and personal property" means all real and personal
property taxable under the laws of the state.

* Sec. 3. AS 14.03.120(d) is repealed and reenacted to read:
(d) Annually, before tho date set by the district under (e) of this section, each

public school shall provide, in a public meeting of parents, students, and community
members, a report on the school’s performance and the performance of the school’s
students. The report shall be prepared on a form prescribed by the department and
must include

(1) information on accreditation;

(2) results of norm-referenced achievement tests;

(3) results of state standards-based assessments in reading, writing, and
mathematics;

(4) a description, including quantitative and qualitative measures, of
stu <&'t, parent, community, and business involvement in student learning;

(5) a description of the school’s attendance, retention, dropout, and
graduation rates as specified by the state board; and

(6) the annual percent of enrollment change, regardless of reason, and
the annual percent of enrollment change due to student transfers into and out of the

school district.

* Sec. 4. AS 14.03.120(e) is repealed and reenacted to read:
(e) By a date set by the district, each public school in the district shall provide

the report described in (d) of this section to the district's governing body. Along with
the report, each public school shall submit a summary of comments made on the repou
by parents, students, and community members. By July 1 of each year, beginning in
2000, each district shall prcvide to the department a report on the performance of each
public school and the public school students in the district. The district’s report must
(1) be entitled "School District Report Card to the Public"; and
(2) include
(A) copies of the reports and summaries of comments submitted

HCS CSSB 36(FIN) A4
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1 under this section by each public school in the district; and

2 (B) a compilation of the material described in (A) of -
3 paragraph by each public school in the district.

4 *Sec. 5. AS 14.03.120(f) is repealed and reenacted to read:

5 () By January 15 of each year, beginning in 2001, the department shall
6 provide to the governor and make available to the public and the legislature a report
{ on the performance of public schools in this state. The report must be entitled
8 "Alaska’s Public Schools: A Report Card to the Public." The report must include
9 (1) comprehensive information on each public school compiled,
10 collected, and reported under (d) and (e) of this section for the prior school year;

11 (2) asummary of the information described in (1) of this subsection;
12 the summary must be prepared in a manner that allows school performance to be
13 measured against established state education standards; and

14 (3) for a report due by or after January 15, 2003, the performance
15 designation under AS 14.03.123(b) received by each public school during the prior
16 school year.

17 *Sec. 6. AS 14.03.120(g) is amended to read:

18 (g) In this section, "district" has the meaning given in AS 14.17.990
19 [AS 14.17.250].

20 *Sec. 7. AS 14.03 is amended by adding a new section to read:

21 Sec. 14.03.123. School accreditation and accountability, (a) Each public
22 school in this state must become accredited by the department. By July 1, 1999, the
23 state board shall establish by regulation a process for public school accreditation
24 required under this section. The accreditation process must be based on multiple
5 student measures, including student achievement data.

2 (b) Beginning in August 2002, and during each of the following 12-month
21 periods, the department shall assign each public school in each district the performance
28 designation of distinguished, successful, deficient, or in crisis using the process
29 established under (a) of this section. The department shall accredit each public school
0 that is assigned a performance designation of distinguished or successful. A public
3l school assigned a performance designation of deficient or in crisis shall develop a

-15- HCS CSSB 36(FIN)
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1 school improvement plan under (e) of this section. The department shall inform the
2 governing body of each district of the performance designation assigned to each public
3 school in the district.

4 (c) The state board shall adopt regulations to allow a district to appeal the
5 performance designation assigned to a public school in that district.

6 (d) The department may establish a program of special recognition for those
I public schools that achieve a distinguished performance designation.

8 (e) A public school that fails to become accredited under (b) 0" this section
9 shall prepare a school improvement plan to improve student performance based on “he
10 process established under (a) of this section and provide that plan to the district and
11 to the department. The public school shall undertake an improvement process under
12 that plan to lead to a designation of successful or distinguished. The school
13 improvement plan must be prepared with the maximum feasible public participation
14 of the community, including, if appropriate, interested individuals, teachers, parents,
15 parent organizations, students, tribal organizations, local government representatives,
16 and other community groups. The school board of a district shall consult with and
17 assist the public school in the preparation of the school improvement plan. The
18 commissioner may provide technical assistance to a public school or the district at any
19 time during the preparation and implementation of the school improvement plan upon
20 the request of an interested person and the approval of the district.
21 () Beginning August 1, 2002, and periodically during each of the following
22 12-month periods, the department shall monitor the progress of the implementation of
23 each school improvement plan prepared under (e) of this section for each public school
24 that is not accredited under this section.
5 (g) The department may use existing staff or contract with one or more
20 qualified persons to assist a public school that is not accredited under this section to
21 improve student performance. Qualified persons to provide assistance under this
28 section include educators, business leaders, members of the governing body of that
Y district, and community leaders. The provisions of AS 36.30 do not apply to a
LY contract awarded under this subsection.
3l (h) Notwithstanding any other provisions in this title, if the performance
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designation of a public school has continued to be deficient or in crisis for two
consecutive school years, the chief school administrator, if the district employs a chief
school administrator, the president of the governing body, and the principal of the
public school shall, at a public meeting of the state board of education, present a
written report on the performance of that public school.

(i) The state board of education shall develop, by regulation, measures that
may be progressively implemented by the commissioner to assist a public school to
improve student performance in accordance with this section.

() In this section, "district" has the meaning given in AS 14.17.990.

* Sec. 8 AS 14.03.125(e) is amended to read:

() In this section, "district" ha; the meaning given in AS 14.17.990

[AS 14.17.250].

*Sec. 9. AS 14.03.150(c) is amended to read:
(c) The department may not award a school construction or major maintenance

grant under AS 14.11 to a municipality that is a school district or a regional
educational attendance area that is not in compliance with (a) of this section. The
department shall reduce the amount of state [FOUNDATION] aid under AS 14.17.400
[AS 14.17.021] for which a school district may qualify [,] by the amount, if any, paid
by the department under (b) of this section.
*Sec. 10, AS 14.03.160(f)(2) is amended to read:
(2) “district" has the meaning given in AS 14.17.990 [AS 14.17.250].
*Sec. 11 AS 14.03.250(c) is amended to read:

(c) The charter school shall provide the financial and accounting information
requested by the local school boa-d or the Department of Education [,] and shall
cooperate with the local school district or the department in complying with the
requirements of AS 14.17.910 'AS 14.17.190].

*Sec. 12 AS 14.07.020 is amended by adding a new subsection to read:
(c) In implementing its duties under (a)(2) of this section, the department shall

develop

(1) performance standards in reading, writing, and mathematics to b

met at designated age levels by each student in public schools in the state; and

17- HCS CSSB 36(FIN)
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(2) a comprehensive system of student assessments, composed
multiple indicators of proficiency in reading, writing, and mathematics; this
comprehensive system must
(A) be made available to all districts and regional educational
attendance areas;
(B) include a developmental profile for students entering
kindergarten or first grade; and
(C) include performance standards in reading, writing, and
mathematics for students in age groups five through seven, eight through 10,

and 11-14.

* Sec. 13, AS 14.08.101 is amended by adding a new paragraph to read:
12 (11) employ a chief school administrator.
13 *Sec. 14 AS 14.08.111(3) is amended to read:
14 (3) [EMPLOY A CHIEF SCHOOL ADMINISTRATOR AND] appre
15 the employment of the professional administrators, teachers, and noncertificated
16 personnel necessary to operate its schools;
17 *Sec. 15, AS 14.09.010(b) is repealed and reenacted to read:
18 (b) A school district that enters into a contract described under (a)(1) of this
19 section ohall be reimbursed for
20 (1) at least 90 percent of the cost of operating the student transportation
21 system if the transportation is provided by the school district; and
22 (2) 100 percent or the cost of operating the student transportation

system when the transportation is provided under a contract with the school district.
* Sec. 16. AS 14.09.010 is amended by adding a new subsection to read:
(d) The department shall apply the same criteria in determining eligibility for
reimbursement under (b)(1) or (2) of this section.

*Sec. 17. AS 14.11.008(b) is amended to read:
(b) The required participating share for a municipal school district is based on

the district’s full value per average daily membership (ADM), which is calculated
by dividing the full and true value of the taxable real and personal property in the
district, calculated as described in AS 14.17.510 [AS 14.17.025(a)(1),] by the district

RE8BBNBEBRBRRB
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ADM [AVERAGE DAILY MEMBERSHIP (ADM)] as defined in AS 14.17.990
[AS 14.17.250], for the same fiscal year for which the valuation was made. The
municipal district’s full value per ADM dete> lines the district’s required participating
share, as follows:

Full Value Per ADM District Participating Share
$1 - $100,000 Bpercent
100.001 - 200.000 10percent
200.001 - 600,000 30percent
over 600,000 35 percent.

* Sec. 18, AS 14.14.115(c)(2) is amended to read:
(2) "district" has the meaning given in AS 14.17.990 [AS 14.17.250].

*Sec. 19, AS 14.14.130(a) is amended to read:
(@) A [EACH] school board may [SHALL] select and employ a qualified
person as the chief school administrator for the district. In this subsection, "employ"
includes employment by contract.

* Sec. 20. AS 14.14.130(h) is amended to read:
(b) If the district employs a [THE] chief school administrator, the

administrator [OF THE DISTRICT] shall administer the district in accordance with
the policies that the school hoard prescribes by bylaw.

*Sec. 21 AS 14.14.130(c) is amended to read:
(c) If the district employs a [THE] chief school administrator, the

administrator shall select, appoint, and otherwise control all school district employees
that serve ut.der the chief school administrator subject to the approval of the school

board.
* Sec. 22 AS 14.16.020(2) is amended to read:

(2) [EMPLOY CHIEF SCHOOL ADMINISTRATORS AND] appro

the employment of [OTHER] personnel necessary to operate state boarding schools;
* Sec. 23, AS 14.16.050(a)(2) is amended to read:

2) requirements relating to the public school funding progran

[STATE FINANCIAL ASSISTANCE FOR EDUCATION] and the receipt and
expenditure of that funding [ASSISTANCE]:

-19- HCS CSSB 36(FIN)
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(A) AS 1417500 [AS 14.17.080] (relating to student count

estimates);
(B) AS 14.17.505 [AS 14.17.082] (relating to school operating

fund balances);

(C) AS 1417500 - 1417910 [AS 14.17.160 - 14.17.220]
(setting out the procedure for payment of public school funding [FINANCIAL
ASSISTANCE,] and imposing general requirements and limits on money paid);

* Sec. 24. AS 14.16.080(a) is amended to read:

(a) AS 14.17.440 [AS 14.17.024] applies to the calculation of public school
funding [STATE AID] payable for operation of a state boarding school.

*Sec. 25. AS 14.20.025 is amended to read:

Sec. 1420025.  Limited teacher certificates.  Notwithstanding
AS 14.20.020(b), a person may be issued a limited certificate, valid only in the area
of expertise for which it is issued, to teach Alaska Native language or culture, military
science, or a vocational or technical course for which the board determines by
regulation that baccalaureate degree training is not sufficiently available. A limited
certificate may be issued under this section only if the school board ot the district or
regional educational attendance area in which the person will be teaching
[, THROUGH THE CHIEF SCHOOL ADMINISTRATOR,] has requested its issuance.
A person who applies for a limited certificate shall demonstrate, as required by
regulations adopted by the board, instructional skills and subject matter expertise
sufficient to ensure the public that the person is competent as a teacher. The board
may require a person issued a limited certificate to undertake academic training as may
be required by the board by regulation and make satisfactory progress in the academic

training.

* Sec. 20. AS 14.20.147(a) is amended to read:

(a) When an attendance area is transferred from a currently operating district
to, or absorbed into, a new or existing school district, the teachers for the attendance
area also shall be transferred unless otherwise mutually agreed by the teacher or
teachers and the chief school administrator of the new district if the district employs
a chief school administrator. Accumulated or eamed benefits, including [BUT NOT

HCS CSSB 36(FIN) -20-
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LIMITED TO,] seniority, salary level, tenure, leave, and retirement, accompany the
teacher who is transferred.
* Sec. 27. AS 14.20.148 is amended to read:

Sec. 14.20.148. Intradistrict teacher reassignments. When a teacher is
involuntarily transferred or reassigned to a position for which the teacher is qualified,
within the district, the teacher's moving expenses shall be paid unless the one-way
driving distance is 20 miles or less from the teacher's present place of residence, or
unless otherwise mutually agreed by the teacher and chief school administrator of the
district if the district employs a chief school administrator,

* Sec. 28. AS 14.20.177(a) is amended to read:
(a) A school district may implement a layoff plan under this section if it is
nece sary for the district to reduce the number of tenured teachers because
(1) school attendance inthe district has decreased; or
(2) the basic need of the school district determined under
AS 14.17.410(b)(1) [AS 14.17.021(c) AND ADJUSTED UNDER AS 14.17.225(h)]
decreases by three percent or more from the previous year.
*Sec. 29, AS 14.30.305 is amended to read:

Sec. 14.30.305. State support of programs for children hospitalized or
confined to their homes. A child who i hospitalized or confined to home and who
receives at least 10 hours of special education and related services per week may be
counted as a pupil in average daily membership when computing state support under
the public school funding [FOUNDATION] program.

*Sec. 30. AS 14.30.347 is amended to read:

Sec. 14.30.347. Transportation of exceptional children. When transportation
is required to be provided as related services, an exceptional child [CHILDREN] shall
be carried with other children if the district provides transportation to other
children in the district [] except when the nature of the [THEIR] physical or mental
disability [DISABILITIES] is such that it is in the best interest of the exceptional
child [CHILDREN], as determined by the school district, that the child [THEY] be
transported separately. State reimbursement for transportation of exceptional children
shall be as provided for transportation of all other pupils except that eligibility for
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reimbursement is not subject to restriction based on the minimum distance between the
school and the residence of the exceptional child.
* Sec. 3L AS 14.30.650 is amended to read:

Sec. 14.30.650. Funding. Each Fiscal year the department shall allocate to the
agency not less than $15.75 times the number of students in the state in average
daily membership in the preceding fiscal year as determined under AS 14.17.600.
Money to carry out the provisions of this section mav be appropriated annually
bv the legislature. 1f amounts are insufficient to meet the allocation authorized
under this section for a fiscal year, the allocation shall be reduced pro rata [$85
FOR EACH SPECIAL EDUCATION STUDENT IN THE STATE IN AVERAGE
DAILY MEMBERSHIP OR THE EQUIVALENT OF TWO PERCENT OF THE
FUNDS APPROPRIATED FOR SPECIAL EDUCATION FOR THAT FISCAL
YEAR, WHICHEVER IS GREATER]. The amount allocated to the agency shall be
reduced each fiscal year by the amount contributed by the department to the Teachers’
Retirement System (AS 14.25) or the Public Employees’ Retirement System
(AS 39.35) on behalf of employees of the agency.

* Sec. 32. AS 14.36.030(a) is amended to read:

(a) A district operating a community school program under an approved plan
of operation may receive an annual grant from the state of one-half of one percent of
its public school funding [FOUNDATION SUPPORT] or $10,000, whichever is
greater.

* Sec. 33 AS 29.45.020(a) is amended to read:

(a) If a municipality levies and collects property taxes, the governing body

shall provide the following notice:

"NOTICE TO TAXPAYER
For the current fiscal year the (city)(borough) has been allocated the following amount
of state aid for school and municipal purposes under the applicable financial assistance
Acts:

PUBLIC SCHOOL FUNDING [FOUNDATION]

PROGRAM [ASSISTANCE] (AS 14.17) $

STATE AID FOR RETIREMENT OF SCHOOL

CSSB 36(FIN) -22-
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CONSTRUCTION DEBT (AS  14.11.100)
MUNICIPAL TAX RESOURCE EQUALIZATION

(AS 29.60.010 - 29.60.080)
PRIORITY REVENUE SHARING FOR

MUNICIPAL SERVICES (AS 29.60.100 -29.60.180)
REVENUE SHARING FOR SAFE COMMUNITIES

(AS 29.60.350 - 29.60.375)

TOTAL AID
The millage equivalent of this state aid, based on the dollar value of a mill in the
municipality during the current assessment year and for the preceding assessment year,

IS.

PREVIOUS YEAR

PUBLIC SCHOOL FUNDING
[FOUNDATION] PROGRAM
ASSISTANCE

STATE AID FOR RETIREMENT
OF SCHOOL CONSTRUCTION
DEBT

MUNICIPAL TAX RESOURCE
EQUALIZATION

PRIORITY REVENUE FOR SHARING
MUNICIPAL SERVICES

REVENUE SHARING FOR SAFE
COMMUNITIES

TOTAL MILLAGE
EQUIVALENT

Notice shall be provided

0-LS0070\
$

$
$

MILLAGE EQUIVALENT

MILLS

MILLS

MILLS

MILLS

MILLS

MILLS

THIS YEAR

MILLS

MILLS

MILLS

MILLS

MILLS

MILLS"

(1) [BY] furnishing a copy of the notice with tax statements mailed for

the fiscal year for which aid is received; or

(2) [BY] publishing in a newspaper of general circulation in the
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1 municipality a copy of the notice once each week for a period of three successive
2 weeks, with publication to occur not later than 45 days after the final adoption of the
3 municipality’s budget.

4 *Sec. 3. AS 29.60.030(d) is amended to read:

5 (d) The full and true assessed property value shall be determined by the
6 department in the manner provided for the computation of state aid to education under
! AS 1417510 [AS 14.17.140]. When the determination of locally generated revenue
8 includes revenue of a utility received under AS 29.60.010(c)(1)(E), the full and true
9 assessed property value must include the computed assessed value of the utility,
10 determined by dividing the amount of the payment in place of taxes made by the
11 utility by the millage rate that would apply to the utility if the utility were subject to
12 levy and collection of taxes under AS 29.45.

13 *Sec. 3b. AS 36.10.090(b) is amended to read:

14 (b) A local government or school district covered by the provisions of this
15 chapter that is found to be in violation of these provisions may be required to forfeit
16 all or part of the state aid made available for the project in which the violation occurs
17 and in addition may be denied up to 12 months of state revenue sharing or public
18 school funding [FOUNDATION MONEY]. A state department or agency head found
19 to be in violation of this chapter may be required to forfeit the position of department
20 or agency head.
21 *3Sec. 36. AS 36.10.125(c) is amended to read:
22 (c) In an action brought under (b) of this section* the court may, in its

23 discretion, order denial of state revenue sharing or public school funding
24 [FOUNDATION MONEY], forfeiture of office or position, or injunctive or other
5 relief. If the court finds for the plaintiff in an action brought under (b) of this section,
2 it may award the plaintiff an amount equal to the actual costs and attorney fees
21 incurred by the plaintiff.

28 *Sec. 37. AS 36.30.850(h) is amended by adding a new paragraph to read:

) (38) contracts of the Department of Education under AS 14.03.123(g).

0 *Sec. 3B, AS 44.47.305(c) is amended to read:

3 (c) A grant under (a) of this section may not exceed $50 per month for each
HCS CSSB 36(FIN) -24-
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child the child care facility cares for, or for each full-time equivalent, as determined
by the department. The grant shall be adjusted on a geographic basis by the same
factor [PERC. iTAGES] as funding for a school district is [INSTRUCTIONAL
UNIT ALLOTMENTS ARE] adjusted under AS 14.17.460 [AS 14.17.051],

* Sec. 39 AS 14.16.050(a)(1)(G); AS 14.17.010, 14.17.021, 14.17.022, 14.17.024,
14.17.025, 14.17.026, 14.17.031, 14.17.041, 14.17.043, 14.17.045, 14.17.047, 14.17.051,
14.17.056, 14.17.080, 14.17.082, 14.17.140, 14.17.160, 14.17.170, 14.17.190, 14.17.200,
14.17.210, 14.17.220, 14.17.225, 14.17.250; and AS 14.30.315(a) are repealed.

* Sec. 40. TRANSITION: REGULATIONS, (a) To the extent the regulations are not
inconsistent with the language and purposes of this Act, regulations relating to state aid for
public schools adopted by tha Department of Education before the effective date of this
section remain in effect as valid regulations implementing this Act; all other regulations
relating to state aid for public schools adopted by the Department of Education before the
effective date of this section are annulled. The Department of Education may administer and
enforce those previously adopted regulations relating to state foundation aid for public schools.

(b) The Department of Education shall, by regulation, define the term "school” for
purposes of AS 14.17.

*Sec. 41 TRANSITION: PROPOSED DISTRICT COST FACTORS. The Department
of Education shallsubmit the initial proposed district cost factors,required under
AS 14.17.460(b), enacted insec.2 of this  Act, tothe Alaska State Legislature byJanuary 15,
2001.

* Sec. 42 TRANSITION: CENTRALIZED CORRESPONDENCE FUNDING.
Notwithstanding AS 14.17.430, as enacted by sec. 2 of this Act, funding for a correspondence
>tudy program includes an allocation ficm the public school account in an amount calculated
Dy multiplying the ADM of the correspondence program hy the base student allocation and
nultiplying that product by a percentage as follows:

For the fiscal year beginning Percentage
July 1,1998 T0percent
July 1,1999 Thpercent

* Sec. 43 TRANSITION: MINIMUM EXPENDITURE FOR INSTRUCTION.
Notwithstanding AS 14.17.52.0, enacted in sec. 2 of this Act, the minimum expenditure for the

-25- HCS CSSB 36(FIN)
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instructional component of the school district budget is as follows:

For the Fiscal year beginning Minimum expenditure
July 1, 1998 60 percent
July 1, 1999 65 percent

* Sec. 44- TRANSITION: SPECIAL EDUCATION FUNDING. If, for fiscal year 1999,
the special education service agency would receive less funding under AS 14.30.650, as
amended by sec. 31 of this Act, than the agency would have received for fiscal year 1999
under AS 14.30.650 as that provision read before the effective date of this Act, the agency is
eligible to receive additional state funding for fiscal year 1999 equal to the difference between
the state funding the agency is eligible to receive under AS 14.30.650, as amended by sec. 31
of this Act, and the state funding the agency is eligible to receive on the day before the

effective date of this Act.
* Sec. 45. REQUIRED REPORT. The Department of Education shall compare theuse of

14per school funding required under this Act to the use of funding communities required in

15
16
17

AS 14.17 Dbefore the effective date of this Act and submit a report to the Alaska State

Legislature by January 15, 2001.
* Sec. 46. This Act takes effect July 1, 1998.

HCS CSSB 36(FIN) -26-
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1" Siaafca Dapartmem of Educdtion
o Foundation Program; CSSB tt(P)N) am

3, Camoartson C 45 _
4'Mav$.1906 L May 6th Alternative ]
5" mdm FY99 o D-E (3100%
6 CS BBSS Existing Net Chan_ge uultt % Change
7 School ProPosed Foundation Stata Al ran Nat In
8 District: Stats Aid: ~ Stats Aid:  Difference: Floor Plus Floor: Change  Stata Aid
9 Alaska Gataway 4661181  4.988.882 127.701 127,701 - 20.280 20280  041%
10 Aloutlan Raolon 1106369  1,204.229 187,840 187, 840 - 4512 4512 0.35%
11 Afeutlane East 3589.129 514, 1448 74.48 16,330 085  2.38%
12 Anchoralge 1%.131471  188.019.815  8,092.656 8002656 999797 9092453  4.84%
13 Annatta [sland 667. 1,730,838 6314 61,194 * 10.064 10064  0.58%
14 Ba_rlngi Strait 18377.248  17,449.778 927470 - 927,470 83741 1011211 5.7%
15 Bristol Bay 1811429 164521 156,908 - 156.908 10.948 16785  10.15%
16 Chatham 2517134 2,337.557 179577 - 179577 12,0% 191673  8.20%
17 Chugach 1,077415 1515697 43328 438.282 - 4,638 4638  0.31%
18 Copper Rivar. 58%4.228 6,225,778 331,550 331,550 - B 2324 03
19 Cordova 2876299  2.868.602 7,69 - 7,697 13831 215718  0.75%
20 Craig 2436993 2502192 65,199 65,199 - 10965 10965  0.44%
21 Oalta/Graaly 4703246 4,790,289 7 043 87,043 - 2474 21474 045%
22 Danal 3013409  2.659.400 - 354,009 13580 367589  13.82%
23 Dillingham 3966408 3,977,867 11 459 111,459 * 18,066 18,066 0.45%
24 Fairbanks 67,382417 64, 607 118 277529 . 2775299 346572 3121871 4.83%
25 Galana 5,/55,784  6.649.502 (893808 893,808 - 2285 235 0.30%
26 Haines 2282590 2141412 41 17 141.178 11,567 152745  7.13%
27 Hoonah 1.997.769 044,737 46, %3 - 8,328 8328  041%
28 H¥daburg 1059156 1191627 1 2471 132471 - 4231 4231 0.36%
29 |dltarod 5119621 5278870 — (150249 159,249 - 2199 2190  0.42%
30 Junaau 21,149801 20,166,492 83,39 - 983399 119023 1102422  547%
3l Kaka 1324937 1466,725 (jléfl 189) 141,768 - 5,659 5699  0.39%
32 Kaahunamlut 2515436  2:395.3% 0.04 - 120.041 10.756 130.797  5.46%
33 Kanai Paninaula MTR766 42073799  2.649, 967 - 2649967 23,855 288582  6.86%
Katchlkan 101730983 8752133 1420,960 - 1,420.960 57410 1478370  16.8%
35 Klawock 1424239 1580522 (156283 156,283 - 6,209 6209  0.39%
36 Kodiak laland 14324112 13876.822 447,29 - 447290 72206 519496  3.74%
37 Kuapuk 5332,680 5513829 (181,149 181149 - 213 2,12 041%
3B Laka & Paninaula 6917993  6,/43.387 174.60 - 174,606 28802 203408  3.02%
39 Lowar Kuakokwim 3288515 38671,330 (4382815 4.382,815 - 149812 149812 0.39%
40 Lowar Yukon 16352783 14928605 142417 1424.178 75228 149406  10.04%
41 Mat-Su 58407.964  58.161,852 246.112 246,112 266,331 512443  0.88%
42 Manana 1534811  1916:84 362,043 382, 3 - 6,252 6,252  0.33%
43 Nome 5164776 5,466,779 02,003 302, 003 22.630 22, 0.41%
44 Norlh SIOP 10119375 11686868 (Zl 67,493 1,567. 498) 77149 (1490.344) -12.75%
45 Northwest Arctic 2074386 18530,116  2.213.750 21375 9L006 2304756  1244%
46 Pelican 358.393 605426 (247,028) 247,028 1605 1605  0.27%
47 Petershurg 3786509  3.385,160 401,34 - 401, 349 18479 419 828 12.40%
48 Prlibllof 1927823 1883539 44,284 . 44,284 8.820 R’ 2.82%
49 Sitka 7039601 6,142,485 897,116 - 897,116 37509 934025  15.22%
50 Ska%way 639,737 796,690 156,953 156.953 0 4,533 453 057%
51 Southeast Island 2371048 2765941 383,893 388,893 - 10831 10881 0.3%%
52 Southwest Region 7636670 7597531 39.13 - 39,139 33.538 72677 0.96%
53 St Mary's 1250329 1555616 305,28 305.287 - 5,136 5136  0.33%
54 Tanana 1578152 1381184 105.032 105.032 - 5,180 5180  0.38%
5% Unalaska 1732152 2,111,386 79.234 379.234 @ 12,276 122716 058%
5% Valdez 3160.739 3,670,718 509,979 509,979 22,59 225%  0.62%
57 Wran[qell 2547885  2509,373 3851 - 38,512 12472 50984  2.03%
58 Yakufat 1410669 1429670 ;19 001 19,001 - 6,102 6102  043%
59 Yukon Flats 5429589 6,158,915 29,326 729,326 - 23378 23318 0.38%
60 Yukon/Koyukuk 6,345,623  6.783,379 442,75 443756 - 28239 28239  042%
6L Yupilt 3916416 4,250,129 333,713 333 713 - 18298 18298  0.43%
62 ACS 4550897  3996,324 63,57 563,573 17,71 581344 14.55%
63 M. Edgecumbe 1793132 1717150 75.98 . . 982 6.988 82970  4.83%
64 Other 26006071  26,09.071 - - 0.00%
66 TOTAL: $675.309.637 5664.235.640 $11,073997 S11.808.047 $22,882,044 S3.200.000 $26.082.044

G; L«09a/CtrM6/CSSB_36_FY99Jkd5
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1 ﬂM uu DeSartmentof Education

2* Foundation Program; CSSB 36(FIN) am

3
4 May 6.1996

5 — — PV5S
6 School
t 7 District:

9 Alaska Gateway
< Alautian Ragion
1 Alautlana East
12 Arrchora0s

13 Annatta (aland
14 Ba_rmq Strait
15 Bristol Bay

16 Chatham

17 Chugach

18 Coppar Rlvar
19 Cordova

20 Craig

21 Datta/Qraaly

22 Danall

23 Dillingham

24 Fahbanka
Galana

26 Halnas

27 Hoonah

28 Hydaburg

29 ldHarod

32 Kashunamlut

3B Kanal Panlnaula
Katchlkan

35 Klawock

36 Kodiak Island
Kuspuk

3B Laka &Panlnaula

39 Lowar KuakokwIm

40 Lowar Yukon

4 Mat-Su

42 Manana

43 Noma

4 NorthSIoPe _

45 Northwest Arctic

46 Pelican

47 Petershurg

48 Pribllof

49 Sitka

) Skagﬁway

5L Southeast Island

52 Southwest Ragion

53 St. Mary’s

A ranana

ukon/Koyukuk
‘Uplit

63 it Edgecumbe
(Other

66 I0TALS:

RIS

PTTHCW
ADM:

49400
67.00

34500
4783275
38900
180941

30800
29700

12592817

G: i.«g9a/CM636/CSSa_36_FY99Jk45

E

Correspondence

In
Students
ADM:

2800
200

4500
3700
3000
9000
300
49000

900
2900
98.00
69.00

7800
500

59%6.00
2000

1500
7000
1000

200

1000
3500

177100

Out

Students
ADM:

2000
18600

900

115700

6500

600

165838

310138

2018

130,80055

Adg]. Pot
School

Size
ADM:

82453

100400
67520
000
38042

149,70271 .

District
Coat
Factor:

J

Hx1
Ad|
(or

Cost

Product:

1,00447
24561
87645

51,6590
18

165,607.87
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1 Alaska DeperSnem of Education

2" Foundation Program; CSSB M(PlNg am

3 Jal2

4 May6,199% Special

5 PVH Education

6 School Factor

7 District: 1J0

nr

9 Alaska Gateway 1.277.36
10 Aleutian Region 294.73
11 Aleutian! East 1.051.74
12 Anchorage 61.879.08
13 Annette ?aland 645.82
14 Beringi Strait 5,450.18
15 Bristol Bay 705.17
16 Chatham 780.11
17 Chugsch 250.98
18 Copper River 1.330.63
19 Cordova 891.71
20 Craig 670.04
21 DellVGreely 1,300.70
22 Denali 884.70
23 Dillingham 1.155.13
24 Fairbanks 21.356.90
25 Galena 545.35
26 Malnes 728.38
27 Hoonah 504.00
28 Hydaburg 271.40
29 Idltarod 1.411.42
30 Juneau 7,371.68
31 Kake ) 364.69
32 Kashunamiut 682.61
33 Kenai Peninsula 15.048.17
34 Ketchikan 3,634.94
35 Klawock 400.60
36 Kodiak Island 459427
37 Kuspuk 1.469.93
38 Lake &Peninsula 1.872.44
39 Lower Kuskokwim 9.661.06
40 Lowar Yukon 4,904.05
41 Mat-Su 16,170.54
42 Nenana 340.38
43 Nome 1,473.24
44 North Slope 5,019.54
45 Northwest Arctic 5917.72
46 Pelican 104.83
47 Petaraburg 1,192.10
48 Pribllof 571.12
49 Sitka 2,344.20
50 Skagway 296.12
51 Southeast laland 702.77
52 Southwest Region 2,175.80
53 St. Mary’s 335.52
54 Tanana 336.76
55 Unalaska 796.90
56 Valdaz 1,445.96
57 Wrangell 776.90
58 Yakutat 383.62
59 Yukon Flat. 1,499.08
60 Yukon/Koyukuk 1,809.61
61 Yupllt 1190.24
62 ACS 0.00
63 M. Edgecumbe 456 50
64 Other

66 TOTALS: 198.729.42

G: L*098/Cith36/CSSB_36_FY99Jk4S

Spade
EdBcatk)Jn

Intensive:
3.00

5.00
0.00
3.00
686.00
2.00
4.00
2.00
2.00
0.00
2.00
3.00
3.00
6.00
0.00
5.00
178.00
4.00
4.00
8.00
1.00
5.00
76.00
1.00
4.00
56.00
12.00
1.00
12.00
3.00
1.00
25.00
2.00
150.00
0.00
1.00
4.00
3.00
0.00
3.00
1.00
10.00
0.00
0.00
3.00
0.00
0.00
1.00
6.00
5.00
3.00
0.00
7.00
1.00
0.00
0.00

1,314.00

Mx 5

Ad.
Intenalve
Education:

25.00
0.00
15.00
3.430.00
10.00
20.00
10.00
10.00
0.00
10.00
15.00
15.00
30.00
0.00
25.00
890.00
20.00
20.00
40.00
5.00
25.00
380.00
5.00
20.00
280.00
60.00
5.00
60.00
15.00
5.00
125.00
10.00
750.00
0.00
5.00
20.00
15.00
0.00
15.00
5.00
50.00
0.00
0.00
15.00
0.00
0.00
5.00
30.00
25.00
15.00
0.00
35.00
5.00
0.00
0.00

6,570.00

30f6

K €0
Adjusted
Students &
Special
Education:

1,302.36
2L4.73
1.066.74
65.309.08
655.82
5470.18
715.17
790.11
250.98
1.340.63
" 906.71
685.04
1,330.70
884.70
1.180.13
22,246.90
565.35
748.38
544.00
276.40
1.436.42
7,751.68
369.69
702.61
15,320.17
3.694.94
405.60
4.654.27
1.484.93
1.077.44
9.786.06
4,914.05
16,920.54
340.38
1,478.24
5.039.54
5.932.72
104.83
1,207.10
576.12
2,394.20
296.12
702.77
2,190.80
335.52
336.76
801.90
1,475.96
801.90
398.62
1,499.08
1.844.61
1,195.24
0.00
456.50

205.299.42

0 T S
Ex1 Fx.65
Correspondence
In Out
District District

0J0 0.30
22.40 0.00
0.00 0.00
0.00 0.00
0.00 0.00
160 0.00
0.00 0.00
0.00 0.00
0.00 0.00
36.00 16.00
29.60 148.80
0.00 0.00
24.00 7.20
72,00 0.00
240 0.00
0.00 0.00
392.00 0.00
0.00 925.60
7.20 0.00
0.00 0.00
0.00 0.00
0.00 0.00
23.20 0.00
0.00 0.00
0.00 0.00
78.40 0.00
55.20 0.00
0.00 0.00
62.40 0.00
0.00 0.00
4.00 0.00
0.00 0.00
0.00 0.00
476.80 0.00
16.00 52.00
0.00 0.00
0.00 0.00
12.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
56.00 0.00
0.00 0.00
8.00 0.00
0.00 0.00
0.00 0.00
1.60 0.00
0.00 0.00
0.00 0.00
8.00 4.80
0.00 0.00
28.00 0.00
0.00 0.00
0.00 0.00
0.00 1,160.87
0.00 0.00

1.416.80 2,315.27

T

F eQ S

District
Adjusted
M:

132476
294.73
1.066.74
65.309.03
657.42
5470.18
715.17
790.11
302.98
1.519.03
906.71
716.24
1.402.70
887.10
1,180.13
22.638.90
1.490.95
755.58
544,00
276.40
1.436.42
7.774.88
369.69
702.61
15.406.57
3,750.14
405.60
4.716.67
1.484.93
1.881.44
9,786.06
4.914.05
17.397.34
408.38
1,478.24
5,039.54
5.944.72
104.83
1,207.10
576I“l
2,450.2
295.12
710.77
2.190.80
335.52
338.36
801.90
1,475.96
814.70
398.62
1,527.08
1.844.61
1,195.24
1.160.87
456.50

209,031.49
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X

Mays, 1996
WAA
School

District:

9 Alaska Gateway
10 Aleutian Region
11 Aleutians East
12 Anchorage

13 Annetta Island
14 Baringi Strait
15 Bristol Bay

16 Chatham

17 Chugach

18 Copper River
19 Cordova

2
3
4
5
6
7
8

20 Craig

Delta/Greely
Denali
Dillingham
Fairbanks
Galena
Haines
Hoonah
Hydaburg
Idltarod
Juneau
Kake
Kast, rvmlut
Kenai v'ei, nsula
Ketehikar
Klawock
Kodiak Island
Kuspuk
Lake &Pmlnaula
Lower Kuarfokvn n
Lower Yukon
Mat-Su
Nenana
Nome
North Slope
Northwest Arctic
Pelican
Petershurg
Pribilof
Sitka
Skagway
Southeast Island
Southwest Region
St. Mary's
ranana
Jnalaska
faldez
Wrangell
fakutat
fukon Flats
ftjkon/Koyukuk
fupJit
ICS
M Edgecumbe
Other

TOTALS:

State
Support;

5,203.657
1.157,699
4.190,155
256.534.066
2,582.346
21,486.867
2.809.188
3,103.552
1.190,105
5.966,750
3.561.557
2.813,391
5,509.806
3.484,529
4,635,551
88.925,599
5,856,452
2,967.918
2.136.832
1.085,699
5.642.258
30.539,729
1.452,142
2.159.852
60.517.007
14.730,550
1,593.197
18.527,080
5.832.805
7.390.296
38.439,644
19.302.388
68,336,752
1,604.117
5,806,527
19.795,313
23.350.860
411,772
4.741,489
2.262.999
9,624.386
1,163.159
2.7191.905
8.605.462
1,317.923
1.329,078
3,149.863
5.797,571
3.200.142
1.565.779
5,998,370
7,245,628
4.694.903
4.559,897
1,793.132

$821,075,694

G: L#992/Cib36/CSSB_36_FY99Jkd5

Vioooroowo x0Tty
Base Student Allocation 82.044
AS 14.17.470 S3.B2B I _ U-v-Y
beductible
_ Federal Imped Imped
Required Imped Aid Aid State
Local: Ald: Percent: 90.0% Share:
380,529 100.00% 342.476 4.861,181
- 57.011 100.00% 51.310 1.106.389
365,761 509,562 51.30% 235.265 3.589.129
55.828.890 8.314,616 61.12% 4.573.705 196.131,471
- 1.016.335 100.00% 914.702 1,667.644
- 3.455.132 100.00% 3.109,619 18.377.248
860,657 240.580 63.32% 137,102 1.811.429
- 651.576 100.00% 586.418 2,517.134
- 125,211 100.00% 112.690 1,077,415
¥ 80.580 100.00% 72522 5.894.228
674,600 19,032 62.22% 10.658 2.876.299
367.686 16.690 58.00% 8.712 2.436.993
. 896,178 100.00% 606.560 4,703:246
459.758 27,613 45.72% 11.362 3.013.409
608.522 335.087 53.26% 160.621 3.866.408
17.779,142 6.593,515 63.43% 3.764.040 67,382,417
'412 314,774 10.68% 30.256 5.755,784
6r-«,832 18.985 61.43% 10.496 2.282.590
98,904 238.998 1e.67% 40.159 1,997.769
23,809 17,039 17.83% 2.734 1.059.156
- 580,708 100.00% 522,637 5.119.621
9.380,326 16,954 62.34% 9.512 21.149.891
69,431 281,923 22.77% 57.774 1.324.937
- 271.573 100.00% 244.416 2,515.436
15,751.444 83,078 55.90% 41.797 44.723.766
4552513 8.986 61.13% 4.944 10.173.093
62,627 274,629 43.02% 106.331 1,424.239
3.588.7B0 1.081,508 63.10% 614.188 14.324.112
- 555.694 100.00% 500,125 5.332,680
zza:n” 1.028.381 21.99% 203,527 6.917,993
4.612.365 100.00% 4,151,129 34.288.515
- 3,277.339 100.00% 2.949.605 16,352.783
0.922.503 14,639 44.67% 5,885 58.407.964
66.968 IXr.6 88.79% 2.338 1,534,811
626,146 43.424 39.93% 15,605 5,164,776
8.907.890.85 2.648.619 32.22% 768,047 10,119,375
1.484.493 2.240.789 55.66% 1.122 501 20.743.866
53.374 85.72% - 358.398
947,600 15.861 51.70% 7,380 3.786,509
- 372,418 100.00% 335,176 1,927.823
2,500,230 158,779 59.17% 84.555 7.039.601
523.421.55 69.59% - 639,737
- 460.952 (00.00% 414857 2.377.048
- 1.076,436 100.00% 968.792 7,636.670
17.993 122,527 44.98% 49,601 1,250,329
23,286 178,213 18.48% 29.640 1,276.152
1.417 438.35 363 83.53% 273 1.732.152
2.608.906.95 43.787 70.86% 27,925 3.160,739
651.476 1.812 47.88% 781 2,547 885
144.356 39,086 3057% 10.754 1.410,669
- 631,979 100.00% 568,781 5,429,589
1.000,006 100.00% 900,005 6,345,623
864.985 100.00% 778.487 3.916.416
- 100.00% - 4,559,897
100.00% 1.793.132
26.096.071
$141,383,353 $45299,784 * $30,478,775 $675,309,637

40tS
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1 Alaska Dapsrtmant of Education
- Foundation Program; CSSB 36(FIN) ain
r j " Rsdulrad Local Effort Calculation
[ May 6,1996
5 FYft G X.004
6 Required
|7 ] Local Mill Rata
18" -School DMArict: Effort: 0.0040
(T Alaska Gateway y *
i° Alautlan ftaaion - -
Alautians East 365.761 365.761
B Anchorage 55,828,890 55,828,890
Annette Island - -
}271 Ba_rlnq Strait - -
15 Bristol Bay 860.657 860.657
16 Chatham - -
| 17 Chugach
18 Coppar Rlvar - -
Cordova 674,600 674.600
Craig 367.886 367.686
21 Dalta/Qraaty - -
22 Oanall 459,756 459.758
23 Dillingham 608,522 608,522
24 Fairbanks 17.779,142 17.779.142
25 Galana 70.412 70412
26 Halnaa 674.832 674,832
Hoonah 98.904 98.904
% Hydaburg 23.809 23.809
idltarod - -
% Junaau 0.380.326 9,380,326
31 Kaka 69.431 69.431
32 Kashunamlut - -
33 Kanal Panlnaula 15,751,444 15.751,444
Katchlkan 4552513 4552513
%é Klawock 62.627 62.627
36 Kodiak Island 3.588.780 3.588.780
Kuapuk - -
§§ Lake &Panlnaula 268.776 268,776
39 Lowar Kuskokwlm - -
40 Lowar Yukon - -
41 Mat-Su 9.922.903 0.922.903
4?2 Manana 66.968 66.968
Noma 626.146 626.146
xﬁ North Slopa 8.907.890.85 Aa'L  19.795313
Norlhwaat Arctic 1.484.493 1.484.493
18 Pallcan 53,374 53,374
Pataraburg 947.600 947.600
28 Pribllof : :
49 Sitka 2.500.230 2.500,230
50 Skagway 523.421.55 461. 559.358
51 Southaaat Island - -
52 Southwaat Ragion - -
53 St Mary's 17.993 17.993
ranana 23.286 23.286
gé Jnalaaka 1.417.438.35 4NL 1,511.123
56 /aldez 2.608,906.95 40,1 3.774,555
57 Wrangell 651.476 651,476
58 fakutat 144.356 144 356
59 fukon Flats - -
60 fukon/Koyukuk
61 fupllt
62 \CS
63 4t. Edgacumba
64 Jthar - -
|66 rOTAL: $141,383,353 $153,566,044

0: Lcfl9&'Cub38/CSSB_36_FY99 fkd5

50(8

1997 Full
Datarminatlon:

91.440,300
13.957,222,570

215.164.218

168.650.100
91,921.400

114,939,500
152.130,600
4,444.785.400
17,603.000
168,708.000
24.725,900
5.952.200

2.345.081.400
17,357.800

3.937,860,920
1.138.128.200
15.656.700
897.194.900

67.193,900

2.480.725,840
16.742.100
156.536.400
11.749,014.490
371.123,200
13.343,500
236.900.000

625.057,600
139.839.400

4,498.200
5,821,600
377,780.800
943.638.760
162,869,100
36,089,000

$45,191,696,998



Alaska Department of Education
Foundation Program; CSSB 36<FIN) am

Transition Calculation

May 6,1996
rT

School District:
Alaska Gateway
10 Aleutian Region
1 Aleutlana Eaat
12 Anchora?
13 Annette laland
14 Baring Strait
15 Bristol Bay
16 Chatham
17 Chugach
18 Copper River
19 Cordova
Craig
ZL Delta/Greely
2 Denali
3 Dillingham
24 Fairbanks
25 Galena
26 Haines
27 Hoonah
28 Hydaburg
29 Idltarod
30 Juneau
31 Kake
32 Kaahunamlut
33 Kenai Panlnaula
34 Ketchikan
35 Klawock
36 Kodiak laland
37 Kuapuk
38 Lake ft Peninsula
39 Lower Kuakokwlm
40 Lowar Yukon
41 Mat-Su
42 Nenana
43 Nome
44 North Slope
45 Northwest Arctic
46 Pelican
4T Petersburg
48 Prlbilof
49 Sitka
50 Skagway
bl Southeast laland
52 Southwest Region
53 SI. Mary's
54 Tanana
95 Unalaaka
56 Valdez
57 Wrangell
58 Yakutat
"59 Yukon Flats
60 Yukon/Koyukuk
61 Yupllt
62 ACS
63 M. Edgecumbe
&4 Other

66

G: Lg9a/CM&3a/CSSB_36_FY99 jMS

uni

4000
4,000
7.700
6.500
4.000
4.000
6.200
4.000
4.000
4.000
6.400
6.600
4.000
8.700
7.000
6.600
34,600
6,600
21.600
6.400
4.000
6.400
9.800
4.000
7.200
6.500
5.500
6.300
4.000
17.300
4.000
4.000
8.900
4.200
8.400
2.300
6.200
4.700
7.800
4.000
6.800
5.400
4.000
4.000
8.900
23.700
4.500

4.000
8200

12,400
4.000
4.000
4.000
4.000
4.000

Total
Foundation:
4,986,882
1.176.499
3,514,644
188,038,815
1.569.188
17449778
1.654.521
2.337,557
1.515,697
6.225.778
2.702.072
2.322.242
4.790.289
2.659.400
3,757,667
64.607.118
6.649,592
2.141 412
1,918,467
1.083.657
5.278,870
20,166.492
1.325.815
2,235,575
42.073.799
8,752.133
1,427.412
13.876,822
5.513.829
6,743.387
38.671.330
14,928,605
58,161.852
1,735.074
5,181,309
11.686,868
18.530,116
556.016
3,173,500
1.883,539
6.142.485
683.840
2.765.941
7,597,531
1.414.706
1.253,694
1.913.136
3,404.758
2,312,953
1.429.670
6,158,915
6.788,379
4,250,129
3,996,324
1.717.150

26.096.071

Additional
Dlatrtct
Support:

117.730

161.650

166.530
179,950

220,200

126,270
107.970

140,910
159,820

153.110

181,780
285,470

43,410
211.660

112,850

140.910
127.490
198,250
265,960
196,420

E oF

foundation
Plus
Single Site:
4,988.882
1,294.229
3.514.644
188.038.815
1.730.838
*7 449.778
1.654.521
2.337.557
1,515.697
6.225.778
2,868.602
2.502.192
4,790,289
2.659,400
3,977,867
64.607.118
6.649,592
2.141.412
2.044,737
1,191,627
5.278.870
20.166.492
1.466.725
2.395.395
42,073,799
8.752,133
1,580,522
13.876,822
5.513.629
6.743.387
38.671,330
14,928.605
58.161.852
1,916.854
5.466.779
11.686,868
18,530.116
605.426
3.385,160
1.883,539
6.142.485
796,690
2.765.941
7.597 531
1,555.616
1.381.184
2.111.386
3,670,710
2,509,373
1,429,670
6.158.915
6.788.379
4,250,129
3.996.324
1,717,150
26.096.071

Sft26

State

Aid:
4,861,181
1.106.389
3,589.129
196.131.471
1.667.644
18.377,248
1.811,429
2517134
1.077.415
894,228
2.876.299
2.436.993
4,703.246
3.013.409
3,866,408
67.382.417
5.755.784
2.282.590
1,997.769
1,059,156
5119.621
21.149.891
1.324,937
2.515.436
44.723.766
10.173,093
1.424.239
14.324.112
5.332.680
6.917.993
34.288.515
16,352.783
58.407.964
1.534.811
5.164,776
10 H9.375
.a,743.866
358.398
3,786.509
1.927,823
7,039.601
639,737
2.377.048
7.636,670
1.250.329
1.276.152
1,732.152
3.160.739
2,547.885
1.410.669
5429.589
6.345,623
3.916.416
4.559.897
1.793,132
26.096.071

Q-H

Difference:
127.701
187,840
(74.485%

(8,092,656
63,194
927,470
156.908
179.577
438.282
331.550
(7.697)
65.199
87.043
(354,009)
111,459
(2,775.299)
893.808
(141.178)
46.968
132471
159.249
(963.399)
141 788
(120, 041
2 649.967
1 420,960
156.283
(447.290)
181 149
(174.606)
4.382,815
(1,424.178
(246.112
382.043
302.003
1.567,493
(2,213.750)
247028
(401.349
(44.284
(897.116
156.953
388 393
(39,139)
305.287
105,032
379,234
509.979
(38,512)
19.001
729,326
442.756
33G.113
(563.573;
(75.982

Ix 100%
Difference

&
100.0%
127,701
187840
(74485
(8.092.656
63.194
927.470
156.908
179577
138.282
331.550
(7.697)
65.199
§7.043
(354.00)
111459
(2.775,299)
893,808
(141178)
16.968
132471
159,249
(983.399)
141 788
(120,041
2 649,967
1 420,960
156,283
(447.290)
181, 149
(174606
4.382.815
(1424178
(246112
382,043
302,003
1.567.493
(22213.750)
247,028
(401349
(44284
(897.116
156.953
388,803
(39.139)
305.287
105,032
379,234
509.979
(38,512)
19,001
729.326
£.756
333.713
(563.573;
(75,982

~

$660,931.300 $3.304,340 $664,235.640 $675.309.637 ($11.073,997) ($11,073.997)

Sore

Adjuatmtnt

127.v;
187.840

63.194

438,282
331.550

65,199
87.043

111459
893.808

46.968
132471
159.249

141,788

156,283
181.149
4.382,815

382.043
302,003

247,028]

156.953
388.893

305.287
105.032
379.234
509.979

19,001
729.326
442,756
333.713

$11.808.047



A L B
1 Alaska Department of Education
2" Foundation Program; CSSB M(FIN) am
3" Raquirad Local Effort A Maximum

4'Mav6.1BM
FYM

|
('D\||0’U1

School District:
9 Alaska Gateway
10 Aleutian Ragion
11 Aloutiuna Eaat
12 AnchoraPe
13 Annette Island
14 Berln% Strait

15 Briatol Bay

16 Chatham

17 Chugach

18 Copper River

19 Cordova

20 )

21 Qelta/Greely

22 Denali

23 DWInnham

24 Fairbanks

25 Galena

26 Haines

27 Hoonah

28 Hydaburg

29 Iditarod

30 Juneau

31 Kake

32 Kashunamiut
33 Kenai Peninsula
34 Ketchikan

35 Klawock

36 Kodiak Island
37 Kuspuk

38 Lake &Peninsula
39 Lower Kuakofewim
40 Lowar Yukon

41 Mat-Su

42 Nenana

43 Nome

44 North Slope
45 Northwest Arctic
46 Pelican

47 Petersburg

48 Pribllof

49 Sitka

50 Skagway

51 Southeast Island
52 Southwest Region
53 St Mary's

54 lanana

55 Jnalaska

56 faldez

57 Wrangell

58 fakutat

59 fukon Flats

60 fukon/Koyukuk
61 fupllt

64 ITOTALS

Required
Effort

365.761
55.828.890

L]
860.657

674,600
367,686

459.758
608.522
17.779.142
70.412
674.332
98,904
23,809

5.380.326
69.431

15.751,444
4,552.513
62.627
3.588.780

268,776

9.922.903
66.968
626,146
8.907.891
1.484.493
53.374
947.600

L]

2.500.230
523.422

17.993
23.286
1,417.438
2.608,907
651,476
144.356

$141,383,353

G: L*998/Cub36/CSSB_36_FY99JK45

2%% or
2 Mills

Allowable

Excess
1,196.841
266.271
963,736
59.002.835
593.940
4.941.979
646,113
713.817
273,724
1.372.353
819.158
647.080
1.267.255
801.442
1.066,177
20.452.888
1.346.984
682.621
49M71
249711
1.297.719
7.024,138
333.993
634.766
13,918,912
3.388.027
366,435
4.261,228
1,341.545
1,699,768
8,841.118
4,439,549
15.717.453
368,047
1.335,501
23,498,029
5,370.638
94.708
1,090.542
520.490
2.213,609
279.679
642.138
1.979.256
303.122
305,688
755.562
1,887.278
736,033
360.129
1,379.625
1,666.494
1,079,828

$206,928,403

B eC

Maximum
Local

1.196.841
266,271
1.329.497
114,831.725
593.940
4.941.979
1.506,770
713,817
273.724
1.372,353
1.493.758
1,014,766
1.267.255
1.261,200
1,674,699
38,232.030
1.417.396
1,357.453
590.375
273,520
1.297.719
16.404.464
403.424
634,766
29,670,356
7,940.540
429.062
7,850,008
1.341.545
1.968.544
8.841,118
4.439.549
25,640,356
435.915
1.961.647
32.405.920
6.855,191
148.082
2,038,142
520,490
4,713.839
803,101
642,138
1.979,256
321.115
328,974
2,173.000
4,496.185
1,387,509
504.485
1,379,625

1.666.49
1,079,82J

$348,311,756

70(B

$247,330,591

Tax A In-kind

FY%
Budgeted  Amount to
Local Meet Req.

708.000
87,682,805

1.324.152

1.052.000
584,728

981.736
942.500
27,680,000
556.527
1,080.455
454,727
34.000

14.953,000
150,000

28.095.197
7.358,058
51.125
5.603,980

11,502
1.026,500

22.139.480
66.120 848
1.251.731
27,600.068
1.984.920
62,286
1.807.361

4,210.656
746,690

25.000
115.000
1.660.932
3.579,727
1,329.000
432.150

$12,350

=5
Amount

Over
Excess

$0

D-E

Room
Under
Local Cap

621.497
27.148.92C

182.618

441,758
430,038

279.464
732,199
10,552,030
860,869
276.998
135.648
239.520

1.451.464
253.424

1,575.159
582.482
377,937

2.246,028

942,044

3,500.876
369,795
709.916

4.805.852

4.870.271

85.816
230,781

503.183
56.411

296.115
213.974
512.068
916.458
58.509
72.335

$66,532,457



A r—
1 Alaska Depsrtmant of eam ration
2" Foundation Program; CSS B 36(FIN) am

3" Pag#fl, Sae. 14.17330 - AdIinWnlstrative Cap

4" May 6,1996
5
6- - FY» .
7 Total Fyss . Instructional Total Expend. @ Reduction in % ol Instruc.
8 Budgeted Expenditures Expenditures 60% State Aid to Total Exp.
o Alaska Galaway 6.375.467 3,816,771 3.825.280 8.509 60%
10 Alautian Ragion 1,227,397 613.635 736.438 122.803 50%
1 Alsutlans East 5.353,492 2,669.533 3.212.095 542.562 50%
12 Anchoraga 285.848.000 209.941.815 171.508.800 0 73%
13 Annatia island 4,079,627 2,552,320 2.447,776 0 63.%
14 Baring Strait 24.031.447 12.940.060 14,418.868 1.478.808 54%
15 Bristo? Bay 3.451.754 2.126.224 2.071.052 0 62%
16 Chatham 3.700.057 2,645,572 2.220,034 0 72%
17 Chugach 1.639.001 880.501 983.401 102,900 54%
18 Coppar Rlvar 6.245.467 4,119.378 3.747,280 0 66%
19 Cordova 4.028,281 2.529,566 2.416.969 0 63%
20 Craig 3.332.138 2,200,915 1.999.283 0 66%
21 Qalta/Qraaly 6.239.396 3.623.963 3,743.637 119.674 58%
22 Danail 3.826.030 2,350.417 2.295.618 0 61%
23 Olllingham 5.369.398 3.643.045 3,221,639 0 68%
24 Fairbanks 105.010,000 75.832.355 63.006.000 0 72%
25 Galana 4,137,563 2.100./16 2,482,538 372.822 51%
26 Halnaa 3,576,694 2,392,495 2.146.016 0 67%
27 Hoonah 3.555.793 1,896,929 2,133,476 236,547 53%
28 Hydaburg 1,319,025 676,132 791,415 115,283 51%
29 |dltarod 5.825,818 3,108,838 3.495.491 386,653 53%
30 Junaau 35,823,100 26,387.712 21,493.860 0 74%
31 Kaka 2.179,381 1,171,595 1.307,629 136,034 54%
32 Kaahunamiut 2.754,440 1,415.373 1.652,664 237,291 51%
33 Kanal Panlnaula 72.077,053 50.062,456 43,246.232 0 69%
34 Katchlkan 16,152,612 11,204.219 9,691.567 0 69%
35 Klawock 2.276.154 1.442,696 1.365.692 0 63%
36 Kodiak Island 22.289,424 15.074.760 13.373.654 0 68%
37 Kuspuk 6.208.037 3.779,987 3,724,822 0 61%
38 Lake &Panlnaula 9.315.700 4,519,680 5,589,420 1.069,740 49%
39 Lowar Kuskokwlm 45,485.933 28,968,961 27.291,560 0 64%
40 Lowar Yukon 19.396.016 11.997.659 11.937.610 0 60%
41 Mat-Su 80.993.413 59.111.447 48.596.048 0 73%
42 Manana 1.732.845 1,005.643 1,039.707 34,064 58%
43 Noma 7,013,644 4,077,783 4.208,186 130,403 58%
44 North Slops 41\ 150.068 20.680.500 25.890.041 5.209,541 48%
45 Northwest Arctic 23.312.977 11,993.882 13.807.786 1.813.904 520
46 Pelican 630.278 330.120 378,167 48,047 529
47 Petersburg 5.296.650 3,595.918 3.177.990 0 68%
48 Pribllof 2,748,600 1,547.494 1,649.160 101.666 56%
49 Sitka 11.027,597 8.303,056 6.616.558 0 75%
50 Skagway 1.462.002 838.321 877,201 38.880 57%
51 Southeast laland 4,046.750 2,615.282 2.428.050 65%
52 Southwest Ragion 9.649.489 5.837,056 5.789.693 0 60%
53 St Mary’s 1,400,000 805,900 840.000 34,100 58%
54 ranana 1.546,500 610.600 927,900 317.300 39%
55 Jnalaska 3.742,611 2.381,430 2,245,567 0 64%
56 Valdez 7,680.728 5.324,180 4,608.437 0 69%
57 Wrangell 3,878.101 2,602.696 2.326.861 n 67%
58 rakutat 2,051.851 1,361,996 1,231,111 0 66%
59 rukon Flats 7.166.115 3.844.906 4,299,669 454.763 54%
60 fukon/Koyukuk 7,985.386 5,181,130 4,791,232 65%
61  Kupllt 5.503,370 2,779.670 3,302,022 522.352 51%
62
63 rOTALS: 954.348,670 S643.524.288 *572,609.202 *13.634,646

0: Legfi6/C*»h36/CSSB_36_FY99 jkd5 So(S

S Y= eE< o<un



M arch 6, 1978

The Honorable Eben Hopson
Mayor

North Slope Borough

P.O. Bex 69

Barrow, AK 99723

D
A

ear Mayor Hopson:

fter meeting with your legal counsel and examinin% again
the pertinent statutes, the Department of Revenue has
dified its earlier position regarding the interpretation’

|
the limitation contained in AS 29.53.045 (c) and AS 43.5-6.010(b)
0se provisions read:

AS 29.53.045(c)

mo
of
Th

A municipality may levy and collect a tax on the
full and true value of that portion of taxable property
. taxable under AS 43.56 as assessed by the Depc.'.'tment of
Revenue which value,, when combined with the value of.
property otherwise taxable bg the municipality, does.
not exceed the product of 225 percent of the average
per capita assessed .full and true value of propel :y in
the state multiplied, bg the number of residents of the
axing municipality., For purposes of this subsection

——

he average per capita assessed full and true value of
property in the state shall be calculated without
kesgargdséo the assessed value of taxable property under

AS 43.56.010(c)

If the total value of assessed property of a
municipality taxing AS 29.53.045(c) exceeds the product
of 225 percent of ‘the averagePer capita assessed full
and true value of property inthe stata (to be determined
by the degartment and reported to each municipality by
January 15 of each year) multiplied by the number of
residents of the taxing municipality, the department
shall de3|ginate the portion of the tax base against
which the Tocal tax may be applied. For purposes of
this subsection the average per capita assessed full

and true value of property inthe state shall be calculated
without regard to the assessed value of taxable property
under ch. 58 of this title.



M ayor Hopson 2 March 6, 1978

As we read these.sectio.ns_to?ether we believe that the
limitation contained within them sets a direct limitation on
the total amount of assessed value that can be taxed hy the
municipality. It does not set a direct limit on the tax
dollars that can be collected or the millage rate that can
be assessed but does so indirectly. As such it is our position
'tAhat if amunicipality chooses the limitation contained in

S 29.53.045&0) the total assessed value of all property
taxed by that municipality cannot exceed "the product of 225
percent of the average per capita assessed full and true
value of property in the state multiplied by the number of
residents of the taxing municipality."

If the entire assessed valuation; of property taxable by the
municipality does exceed .the "225 percent limitation" the
Department of Revenue must then apportion the entire tax
base (assessed valuation) to bring the entire amount within
the statutory limitation. In making this apportionment the
Department will require a pro-rata reduction in the assessed
value of all property in the municipality so that it comes
within the limitation.

Once the assessed value comes within the limitation (after
apportionment) the municipality m.aY then levy whatever

millage rate it want3 up to 30 mills agalnst the reduced
value. In doing so, however, it must be remembered that AS
43.56 property can not be taxed at a higher millage rate
than that applied to other property taxable by the municipality

h
think these principles can be illustrated through the use

nk thes
guie tcontained in_ the example Rrepared by your assessor
s letter

i
i
to Commissioner Gallagher.

h
S
t

Assumptions

Average per capita assessed full
and true value of property in
Alaska (SSUMED) e $30,000

North Slope Eorough residents
(assumed) e 10,000

Assessed Value of AS 43.56 property
within North Slope Borough (assumed)...2,500,000,000

Assessed Value of non-AS 43.56
property within North Slope Borough
(ASSUMEM) et s 500,000,000

Total assessed vaiue of all
property within North Slope Borough....3,000,000,000



Mayor Hopsoti March 6, 1978

Calculation
($30,000)-x (225 percent) x (10,000) = $675,000,000

$675,000,000 is the total assessed value of property in
the tlorth Slope Eorough that can be taxed.)

2. 3.000.000.000 > 675,000,000

(Apportionment of the tax base is necessary.)

3. 3.000.000.000
225

675,000,000

(The entire tax base must be reduced
its full value to come within the 67

4. 2,500,000,.000 x .225 = 56

Value of AS 43.56 property
that can be taxed)

500,000,000 x .225 = 112,500,000

Value of other propert
-(tdiat can be taxedp) pery

to 22.5 percent of
5,000,000 limit.)
2,500,000

675,000,000
5. (675,000,000) x (30 mills) = $ 20,250,00

(This is the total property tax revenues that can be
raised. ,0bviously the North SIope.Borough could use any
millage rate it wanted up to a maximum of 30 mills on
the apportioned value, and the rate for AS. 43.56 property
can not be any higher than that applied to other
property.)

We plan to formalize this ruling in a form of a regulation

in the near fuuure. If you have any further questions
please let me know.

Sincerely,

‘/"John R. Messenger"
Deputy Commissioner

cc: Thomas K. Williams, Director
Petroleum Revenue Division

Joseph K. Donahue, Esqg
Assistant Attorney General

tea*



North Slope
Borough

1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997

Loss to

Net to State
Under lllegal
Formula

$20,989,163
$22,120,382
$20,498,219
$19,724,270
$19,211,366
$19,240,785
$22,000,304
$15,172,566
$18,094,121
$18,108,185
$17,407,289
$18,1 19,544
$17,082,928

State from

Net to State
under AS
29.45.080(b)

$25,314,965
$39,820,433
$20,498,234
$19,698,871
$48,750,197
$44,659,813
$57,812,935
$55,450,660
$60,447,179
$57,673,247
$59,766,659
$57,608,534
$56,770,717

Anomalies in 1987 and 1988 were
%ro erty taxes for the
udget in 1987 and only

due to no
ogeratm
776,769 in" 1988.

$

fOr\

North Slope rJurough: Net Property’ Tax to Slate [

fy] Net to State Under lllegal Formula [0 Net to State under AS 29.45.080(b)

N $70,000,000
i $60,000,000
t $50,000,000 -
0 $40,000,000
S $30,000,000
2 $20,000,000

' $10,000,000 — b1 Rk

Years 1985 to 1997

Ir*>Lel ft*. /) A 37 - ~T



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALASKA

FAX (907) 465-2029
Mail Stop 3101

130 Seward Street, Suite 409
Juneau, Alaska 99801-2105

JVLEUVmRAjmiU Y | April 22, 1998

SUBJECT: Municipal taxation of oil and gas production and pipeline property
(Work Order No. 20-L51769)

TO: Representative Gene Therriault, Co-chair
House Finance Committee
Attn: Michael Tibbies

FROM: Tamara Brandt Cook
Director

You have supplied me with material provided to the House Finance Committee by Scott A.
Brandt-Erichsen, Ketchikan Gateway Borough Attorney, and asked for my explanation of
the statutes that apply to municipal taxation of oil and gas production and pipeline property.
A municipality has been given authority to lax oil and gas production and pipeline property,
but the authority is limited under AS 29.45.080. Additionally, the authority ofa municipality
to impose property taxes on all types of property is limited under AS 29.45.090.

No limitation to pay bonds. Under AS 29.45.100 the tax limitation in AS 29.45.080 (oil
and gas) and the limitation in AS 29.45.090 (ail property) do not apply to taxes to pay or
secure bonds. This section appears to apply only to general obligation bonds and not to
revenue bonds which are not secured by the taxing authority of the municipality. (See
AS 29.47.240; North Slope Borough v. Sohio Petroleum Corp., 585 P.2d 534 (Alaska 1978))
The court has apparently concluded that a tax imposed on oil and gas production and pipeline
property without limitation under AS 29.45.100 does not conflict with AS 43.56.010 or

AS 43.56.030.

AS 29.45.090(a) contains a provision that is not a limitation on taxation and, therefore, does
apply to taxes to pay or secure bonds: "All property on which an ad valorem tax is levied
shall be taxed at the same rate during the year." So, except for personal property taxed at a
flat rate under AS 29.45.055, all property, including oil and gas production and pipeline
property, may be taxed under AS 29.45.100 at the rate that generates the amount needed to
pay or secure bonds. This portion of the property tax is in addition to the level of taxation
amunicipality imposes that is subject to the limitations under AS 29.45.080 and 29.45.090.

Limited tax on oil and gas production and pipeline property. AS 29.45.080 requires a
municipality to use one of two methods for taxing oil and gas production and pipeline
property to produce revenue for all purposes other than to pay or secure the payment of
bonds. AS 29.45.080(b) states: A municipality may levy and collect a tax on the full and



Representative Gene Therriault
April 22, 1995
Page 2

true value of taxable property taxable under AS 43.56 as valued by the Department of
Revenue at a rate not to exceed that which produces an amount of revenue from the total
municipal property tax equivalent to SI,500 a year for each person residing in its
boundaries." (See also AS 29.45.090(b)(1)) Under this method a maximum rato of taxation
is determined that is applicable to all property except, probably personal property subject
to a flat tax. (AS 29.45.090(a); AS 29.45.080(h))

Subsection (c) states: "A municipality may levy and collect a tax on the full and true value
of that portion of taxable property taxable under AS 43.56 as assessed by the Department of
Revenue which value, when combined with the value of property otherwise taxable by
the municipality, does not exceed the product of 225 percent of the average per capita
assessed hill and true value of properly in the state multiplied by the number of residents of
the taxing municipality." (Emphasis added) This method limits the portion of the value of
oil and gas production and pipeline property that may be taxed, but does not limit the portion
of the value of other properly that may be taxed. Under AS 43.56.010(c), if the total value
of assessed property exceeds the product of 225 percent of the average per capita assessed
full and true value of property in the state, multiplied by the number of residents of the
municipality, "the department shall designate the portion of the tax base against which the
local tax may be applied." This, I believe, in context refers to the portion of the oil and gas
production and pipeline property tax base against which the local tax may be applied. The
language should not be construed to permit the department to prorate taxes levied against
other types of property because this construction cannot be easily reconciled with the
language of AS 29.45.080(c). On this point, I agree with Scott A. Brandt-Erichsen.

Please let me know ifyou need any drafting done to clarify these statutes.

TBC:jdr
98-262. dr
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April 24, 1998

Wilson Condon, Commissioner
Alaska Department of Revenue
PO Box 110400

Juneau, AK 99811-0400

Dear Commissioner Condon,

The House Finance Committee has received information and testimony concerning the
failure of the state to receive the sh ire of oil and gas property tax expected under the
provisions of AS 43.56.

AS 29.45.080 requires a municipality to use one of two methods for taxing oil and gas
property, either through AS 29.45.080(h) or AS 29.45.080(c). AS 29.45.080(b) states:

A municipality may levy and collect a tax on the full and true value of taxable property
taxable under AS 43.56 as valued by the Department of Revenue at a rate not to exceed
that which produces an amount of revenue from the total municipal property tax
equivalent to $ 1,500 a year for each person residing in its boundaries.

AS 29.45.080(c) states:

A municipality may levy and collect atax on the full and true value of that portion of
taxable property taxable under AS 43.56 as assessed by the Department of Revenu,
which value, when combined with the value of property otherwise taxable by the
municipality, does not exceed the product of 225 percent of the average per capita
assessed full and true value of property in the state multiplied by the number of residents
of the taxing municipality.

The method used by the North Slope Borough and Valdez to tax oil and gas property is
set out on pages 26 and 29 of Alaska Taxable 1997. The methods do not comport with
either of the two alternatives in AS 29.45.080,

Both the North Slope and Valdez state that the mill rate under their method is applied to
the full amount of oil and gas property. However, the method us*,i is inconsistent with
AS 29.45.080(h). That alternative allows for the local tax to be app'ied to the full and
true value of AS 43.56 property, but limits revenue from the total municipal property tax



to $1,500 per person. Neither the North Slope Borough nor Valdez limit property tax
revenues to $1.500 per person.

The method used by the borough and the city are also inconsistent with the alternative in
AS 29.45.080(c) hecause their tax on oil and gas property is not limited to “that portion
of oil and gas property ... which value, when combined with the value of property
otherwise taxable by the municipality, does not exceed 225 percent of the average per
capita assessed property in the state multiplied by the number of residents of the taxing
municipality.” It appears that tne North Slope Borough and the City of Valdez have
chosen a method that applies a levy that exceeds the amount authorized under this
section.

Municipalities are required to report which of the two alternatives will be used to the
Department of Revenue pursuant to AS 29.45.080(d). That subsection reads as follows:

By February 1of each assessmeni year a taxing municipality shall inform the Department of
Revenue which method of taxation the municipality will use.

If the method in AS 29.45.080(c) is selected, AS 43.56.010(c) states:

If the total value of assessed property of a municipality taxing under AS 29.45.080(c)
exceeds the product of 225 percent of the average per capita assessed full and true value
of property in the state, to be determined by the department and reported to each
municipality, the department shall designate the portion of the tax base against which the
local tax may be applied.

Legislative Legal Services has advised us that this statute in context refers to the portion
of the oil and gas property tax base against which the local tax may be applied. In
addition, we have been counciled that “The language should not be construed to permit
the department to prorate taxes levied against other types of property because this
construction cannot be easily reconciled with the language of AS 29.45.080(c).”

There has been one Finance Committee hearing on this subject and I request the
following information from you for further consideration by the Committee. | would like
to know how the responsibilities of your department under the above statutes have been
carried out and in particular, please provide the following information:

1) What is the Department’s process used to determine the portion of the oil and gas
property tax base taxable by a municipality unde. . -i3.56.010(c)? Who is the
person responsible for making the determination?

2) Which of the two methods in AS 29.45.080 have Valdez and the North Slope
Borough informed the Department will be used for 1998? What methods were
selected by each of the two municipalities in the prior 10 years?

3) Ifeither or both municipalities informed the Department that the method in AS
29.45.080(c) would be used, what portion of the oil and gas property tax base was
designated by your department for taxation by the local governments? Please



provide me with the announcements of the portions identified which were sent to all
municipalities using the method in AS 29.45.080(c) for 1998 and the prior 10 years.

4) If a portion of the oil and gas property is required to be designated under AS
43.56.010(c) for local taxation purposes, what was the sum of that portion plus “the
value of property otherwise taxable by the municipality” for the prior 10 years?

5) What mill rates were applied by the North Slope Borough and Valdez against Oil and
Gas Property in 1997 and in the prior 10 years? What mill rates are expected to be

applied against AS 43.56 property for 19987

6) Against what portion of the oil and gas property were the mill rates of the North
Slope Borough and Valdez applied in 1997 and prior years?

[ have scheduled the issue to come back before the House Finance Committee

Wednesday, April 29, and | would appreciate a response prior to the meeting. In
addition, please be prepared to address the committee and explain your responses to these

questions.
Thank you in advance for your expeditious response to this request.

Sincere!"?

Gene Therriault
State Representative
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| WEST 10THSTREET. SUITE
DEPARTMENT OF EDUCATION JUNEAU. ALASKA 99801-1894
(907) 465-2800
OFFICE OF THECOMMISSIONER AL 4654156
April 2, 1998

The Honorable Gene Therriault, Co-Chair
The Honorable Mark Hanley, Co-Chair
House Finance Committee

Alaska State Legislature

State Capitol, Room 519

Juneau, AK 99801-1182

Dear Representatives Therriault and Hanley:

The Department of Education has prepared the enclosed list of issues concerning the HCS CSSB
36(HES), relating to the public school funding program, based on amendments adopted by the
House Health, Education, and Social Services Committee during its meeting on Wednesday,
April 1, 1998. The department has not prepared new runs analyzing the impact of the House
HES revisions to SB36 on individual schools districts or revised fiscal notes.

In order to complete that work, the department needs direction from the House Finance
Committee in several 6fthe areas identified on the issue list. I look forward to working with you

on addressing these issues. Please contact me if you have any questions.

Sincerely,

Richard S. Cross
Deputy Commissioner

Enclosure



DepartmentofEducation
HCS CSSB 36(HES)

Following is a list of issues regarding HCS CSSB 36(HES).

L

Amendment #2 - imposes a 3% wage tax for employment within the unorganized
borough. The department is seeking direction from the committee as to what tax
revenue estimates should be used in developing updated spreadsheets incorporating

this amendment.

The local contribution requirement has raised issues regarding the taxable full value
of the North Slope Borough. The Department of Community and Regional Affairs is
determining the appropriate taxable full value of the North Slope Borough that should
be used in calculating the required local effort. Resolution of this issue will impact
the amount of funding available for redistribution under HCS CSSB 36(HES).

Page 14, lines 19 through 31 and page 15, lines 1and 2, - requires the department to
develop a comprehensive assessment system. This requirement mirrors language in
the Governor’s quality schools bill, HB 351/SB 257. The fiscal note for HB 351/SB
257 is $3.6 million to develop such a system and includes an additional $20 million to
assist school districts with the cost of implementing the assessment program.

Page 5, lines 6 through 9—requires districts to have on file with the department a plan
of service for special education, gifted and talented education, vocational education,
and bilingual education. It is the department’s understanding these are not
requirements for receiving the 20% allocation. The department believes further

clarification of this language is needed.

I
Page 6, line 10 -The school size table is very aggressive in applying multipliers for
adjusted ADM. Depending on the definition of “school” the table raises many issues.

Page 6, line ?—The current foundation program has a three year hold harmless for
school districts that experience a drop in enrollment of 10% or more from one year to
the next. This proposed legislation does not contain a similar safety net.

Page 8, lines 19 through 23 —requires the department to adjust district cost factors by
the Anchorage consumer price index and submits proposed district cost factors to the
legislature every other year. The department contacted the McDowell Group for
advice in meeting this requirement. McDowell Gro. p stated the Anchorage CPI has
no relationship to district cost factors and that inflationary adjustments should occur
elsewhere in this legislation. McDowell Group also indicated that DOE could not
apply the same methodology they used in determining the proposed district cost
factors to meet the requirement in HCS CSSB 36. McDowell did provide additional
information to the chairman of house HES to suggest alternative methodology,
however, this information was not incorporated in the house HES committee’s

version of this bill.

Page 1 04/02/98



Departmentof Education
HCS CSSB 36(HES)

8. Page 10, line 5—minimum expenditure for instruction. Most districts can not meet
this requirement due to fixed costs to operate facilities. Only school districts with
large student populations and larger schools can meet this requirement.

9. Page 11, line 2 -the definition of “instructional component”is inconsistent with
existing chart of accounts.

10. Page 27, line 12 - sub section (b) requires department to define “school.” Current
regulation 4 AAC 05.900(5) defines a school as a program of instruction. There is a
lack of data to support a consistent definition of “school.” As the definition is
clarified a significant reallocation of dollars will occur.

11. Page 27, lines 14 through 17— Transition for proposed district cost factors. Requires
the department to submit to the legislature proposed districts cost factors by January
15,2001, As previously stated the McDowell Group has informed DOE that their
methodology can not be used to update proposed district cost factors.

12. Page 27, lines 23 through 28 — Transition for minimum expenditure for instruction.
As previously mentioned only school districts with large student populations and
larger schools can meet this requirement.

13. Page 16, line 1- removes the requirement to employ a chiefschool administrator. If
districts hire a non-certified administrator to nm the school district, the administrator

would not be subject to the ethic requirements of the PTPC.

Page 2 3/25/98
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i Alaska Department of Education
¥ 1 2 Foundation Program (9)

13 Statistical Comparison
14 March9,1998 \

5 1 | * Unadjusted AOM: +

.? Existing 5 CSSB36 [| Existing | CSSB36
L" ~ Foundation || State Aid |\ FY98 || Foundation | plus

r Unadjusted State Local Il plug | 50 million

9 School District: ADM: Aid: Contribution: || 50 million:

to Alaska Gateway 522.00 9.557 N 8.511 01l 10.191 9.083
11 Aleutian Region 67.00 17560 1 16584 1 0 H 18.695 17.666
12 Aleutians East | 345.00 10.187 fi 9.487 2.067 li 10.931 10.187
13 Anchorage 47.832.75 3931 IS 4178 1,910 i! 4.255 4517
14 Annette Island 391.00 4013 1 4,787 0 ft 4.416 5.232
15 Bering Strait 1 1.809.41 9,644 1{ 8.926 0 ij 10.35: 9,590
16 Bristol Bay 308.00 5372 ji 4.770 4413 | 5.90£ 5.270
17 Chatham 297.00 i 7871 S3 7.843 0 1 8.487 | 8.455
IS Chugach 146.00 10381 1i 7.762 0 11,074 8.295
19 Copper River i 829.50 7.505 Ji 6.789 f 0n 7975 | 7.218
20 Cordova ! 530.00 5.098 5 5454 ( 2,046 It 5496 5 5.875
21 Craig D 447003 5195 J 5.904 | 1,418 ? 5571 \ 6.325
22 Delta/Greely J 824.001 1 581, it 6.415 i 59 6.237 1 6.877
23 Denali P 355.001 { 7491 f 7532 1 2.833 i) 8.041 8.085
24 Dillingham i 619.00 | 6071 1 6,277 H 1846 | 6.526 6.746
25 Fairbanks I 16,44750] | 3928 | 4216 f! 1.704 P 4.254 t 4,561
26 Galena ! 1,379.00] f 4822 1 3,695 il 478 5.127 | 3.930
27 Haines 1 438.00] j 4,889 1(5 5713 if 2,508 | 5201 3 6.167
28 Hoonah N 270.001 1 7.105 7431 b 1.962 IE 7580 [ 7.927
29 Hydaburg i 125.00 i 8,669 1 8.509 I 1.068 % 9.223 | 9.053
30 Iditarod } 436.00 | 12.108 1 11028 }\ 0 12,535 | 11.791
31 Juneau K 5.750.00 ) 3.507 5 3.825 2.617 ft 3328 | 4,165
32 Kake 190.00 1 6.978 7.004 | 1.605 7,455 7.483
33 Kashunamlut | 279.00 1 8.013 7.753 0 1 0.566 | 8.291
34 Kenai Peninsula i 10.341.96 P 4.068 4.302 j 2725 | 4.417 J 4,751
35 Ketchikan i 2.719.00 | 3219 1S 4.105 2.7391 f 3.524 4.466
36 Klawock 215.00 1 6.639 |* 5760 S 677 7,102 1 6.168
37 Kodiak Island 2,897.00 i 4790 (S 5.005 11 1.963 | 5179 | 5.407
38 Kuspuk 510.00 j 10811 11l 10621 |i 0 | 11544 3 11.345
39 Lake & Peninsula 518.00 13.018 11 12,905 |. 2,359 13.886 f 13.767
40 Lower KuskokwIm 3.642.00 10618 11 8.615 5 0l,i 11350 1 9.223
41 Lower Yukon 1.850.60 8.067 1! 7.697 |\ 0T 8.671 ! 8.277
42 Mat-Su 12.641.00 4601 1 4742 |i L7571 4937 \ 5.086
43 Nenana 220,00 7887 11 5837 3431 (830 6.220
44 Nome 789.00 6.567 11 6.566 1.988 7.027 7.027
45 North Slope 2.037.00 5.737 |t 0 13574 6301 4 p
46 Northwest Arctic 2,248.00 8.243 |l 8,664 1.186 | 3.829 9.27
47 Pelican 38.00 14.632 I 9.476 |i 1,639 | 15.631 10.154
48 Petershurg ) 775.00 4.095 i 4911 H 2.365 4427 5.294
49 Pribilof | 196.00 9.610 |] 8.638 0 | 10.317 9.283
50 Sitka i 1.750.00 1 3510 If 4184 |j 2415 || 3.821 4,537
51 Skagwey 130.00 | 5.260 || 3.716 5.786i 5.772 4216
52 Southeast Island [ 269.00 1 10.282 [) 10.830 0. 11.019 11.602
53 Southwest Heglon 779.20 1 9.750 ]i 8.747 0 10435 9.370
54 St. Mary’s ! 133.00 1 10.637 8.939 |« 301 11.331 9.529
j55 Tanana 113.00 1 11.095 h 9.652 |: If 11.815 10.283
56 Unalaska E 30000 1 5905 || 1234 || M| 5360 1740
57 Valdez 895.00 3.804 |( 2.254 1 4114 | 4.169 2.681
58 Wrangell i 514.25 4.498 |t 4.996 |S 2.646 |f 4,857 5.387
59 Yakutat 178.00 8.032 7,109 11 2.653|i 8.587 7.607
60 Yukon Flats f 444,00 13871 | 12.190 | ° | 14.813 13.030
61 Yukon/Koyukuk f 554.00 12.253 10,870 |l 0 13.118 11.649
62 Yupllt 1 412.00 10.316 8.308 ) 11.078 8.944
|63 ACS j 1.658.38 1 2.410 2.564 0 2.560 2.724
64 Mt Edgecumbe {  306.00 5.612 |l 5.884 ] 0 5.961 6.251
|6§J Other ] 0.00

"Bl ToTALS: | 130.80055 .

G: Leg90/Cssh36/Sharp_comp
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Comparison

~*ch 25,1998
1f FY99
6 CSSB36
7 School Proposed
8 District:  State Aid:
9 Alaska Gateway 4,336.009
XL Aleutian Region 1.085,169
11 Aleutians East 3.186.530
Anchorage * 194.402.155
5 Annette Island 1.809.601
‘4 Bering Strait 15.720.424
"3 Bristol 1.414,246
6 Chatham 2,264.246
7 Chugach 1,078.737
8 Copper River 5.581,994
9 Cordova 2,811,016
20 Craig 2.517.761
1 Delta/Greely 5,087,722
2 Denali 2.603.693
3 Dillingham 3,781.438
£ Fairbanks 67.318.068
5 Galena 5.100.652
.3 Haines 2.431.168
:7 Hoonah 1.958,601
3 Hydaburg 1.039.255
29 |ditarod 4,747.204
_ Juneau 21.107,305
1 e « 1,372.933
2 p inamlut 2,109,441
31K Peninsula 43,959,566
M Ketchikan 10.566.469
5 Klawock 1.207.017
> Kodiak Island 13,924.088
Kuspuk 5,470.852
Lake & Peninsula  6.525,065
Lower Kuskokwim 31,137,132
Lower Yukon 13.861.244
Wat-Su 58,582,962
Zenana 1.340.448
tome 5.217,325
fJorth Slope .
fNorthwest Arctic  18.656.455
Fellcan 350.850
)fetersburg 3,699,598
IPrlbilof 1,647,733
'Silka 7.100,407
S kagway 459.821
Southeast Island 2.226.657
Southwest Region 6.646,114
SL mary’s 1.089.399
Tanana 1.121.689
IlJnalaska 1.580,712
Valdez 1.877.339
I*Wrangell 2,742,064
utat 1.233.667
Flats 5.061.519
Yu Koyukuk 5.653.884
Y upilt 3,329.233
iACS 4.156.575
Mt Edgecumbe 1.760.264
Other 26.096.071
TOTAL: 43.147.587

Existing
Foundation
State Aid:
4,988,882
1,176,499
3.514.644
188.038,815
1,569,188
17.449.778
1,654,521
2.337,557
1.515.697
6.225,778
2.702.072
2,322.242
4,790,289
2,659,400
3,757,667
64,£07.118
6,649,592
2,141.412
1,918,467
1.083.657
5.278.870
20,166,492
1,325.815
2.235.575
42,073.799
8.752.133
1.427,412
13.876.822
5.513.829
6.743.387
38.671.330
14,928.605
58.161.852
1,735,074
5.181,309
11.686.868
18,530,116
556.016
3,173,500
1,883.539
6,142,485
683.840
2,765.941
7.597.531
1,414,706
1.253.694
1,913,136
3,404,758
2.312.953
1.429.670
6.158.915
6.788,379
4,250,129
3.996,324
1,717.150
26.096,071

$660,931,300

" 1
y
D-E 1
% Change
in
Difference:  State Afd

(652,87(3 -3.27%
(91.331)) 5.56%
(328.1VIL -2.33%
6.363.34C | 3.38%
240,41E| 15.32%
(1.729.354i)| -2.48%
(240,275)| -3.63%
(73.311)] -0.78%
(436.960)| 7.21%
(643.784)| -2.59%
108.944 | 4.03%
195,519 | G.42%
297,433 | 6.21%
(55.707)] -0.52%
23771 ¢ 0.63%
2.710,950 I 4.20%
(1.548,940]1 5.82%
289,756 \ 13.53%
40,134 f 2.09%
44.402) | 6.45%
(531,666) 3 2.52%
940,813 | 4.67%
47,118 | 3.55%
(126,134) H 3.95%
1,885,767 jt 4.48%
1.814.336 | 20.73%
(220.395) 4.18%
47,266 0.34%
(42,9771 -0.19%
(218,322) -0.81%
(7.534.198) -4.87%
(1,067.361) -1.79%
421.110 0.72%|
(394,626) 217%
36,016 0.70%
(11.686,868)1  -100.00%
126.339 | 0.68%
(205,166)1 -2.56%
526,008 | 16.58%
(235,806)1 -3.13%
957,922 | 15.60%J
(224,019)1 4.19%
(539,284)1 -4.87%!
(951.417)1 -3.13%
(325.307) f 1.72%|

(132.005) f 4.99%

(332,424)1 3.43%
(1.527,419)f  -44.86%f
429111 1 18.55%)

(196.003)1"  -3.43%

(1,097,396)1"  -4.45%
(1.134.495)1"  -4.18%|
(920.896) I~ -5.420p]
160,251 4.01%l
43.114 2.51%f

- 0.00%

($17,783,713)

X
% Change
in
State AM
-6.14%
1.54%
-4.21%
454%
16.81%
-4.49%
r6.64%
-1.05%
-14.08%
-4.78%
5.14%
9.49%
7.26%
-0.55%
1.67%
5.37%
-1151%
14.78%
3.03%
3.35%
-4.61%
5.96%
452%
1.20%
5.70%
2251%
-1.94%
1.46%
0.15%
-1.17%
-9.35%
-3.09%
T.73%
-5.79%
1.66%
-100.00%
1.66%
-13.70%
17.83%
-5.81%
16.94%
-7.49%
-9.34%
-5.83%
-6.17%
022%
-2.82%
-43.43%
19.01%
-6.44%
-8.52%
-7.94%
-10.42%
4.90%
339%
0.00%

foatW UCA

Jet Change
State Aid

I (546.103)
| (65,394)
| (241,676)
12.178.386
302.585

| (1.299,622)
f  (185.229)
(8.255)

O% (@)
(514,740)
188.734
261,569

] 431,949
14,465
127.623
4.738,904
(1,430.238)
360.880
| 88.006
(20.078)
(411.400)
(1,636,805
f 81,354
(72.416)
3,249,421
2.159,488
(188,993)
460,954
93.201
(58.632)
(6.728.864)
(683.711)

i 1.984.658
(362.454)
169.730
(11,686,868)
611,605
(195.940)

} 632322
(190,552)
1,178.954
| (200,759)
| (479.000)
(777.633)
(298.903)
(105,199)
(261.856)
(1.397.535)
506.575

1 (164.309)
I (968.904)
(984.925)
(827.152)

| 255.111
83.286

$29,543

% Change
In
State Afd
-10.95’
-5.56'
-6-88*
6.48*
1928*
-7.45*
-1120*
-0.35*
-27.04*
-827*
6.98°
1126*
9.02"
0.54*
3.40*
7235
-21.51°,
16.85°,
459
-125°,
-7.79°/
8.12°/
6.14°/
-324'/
7.727
24.67°
-1324°/
322°/
1.697c
-0.87%
-17.40%
-458%
3.41%
-20.89%
3287c
-100.0070
3.3Q70
-3524%
19.9370
-10.12%
19.19%
-29.36%
-1722%
-10.24%
-21.13%
-829%
-13.69%
-41.05%
21.90%
-11.49%
-15.73%l
-14.51%l
-19.4670l
6.3870i
4.85%
0.00%



A proposal to bring
Simplicity & Fairness
to the way Alaska

funds 1ts public schools



Since 1988, State of Alaska
It General Fund dollar
support of the public
school Foundation Formula

5SS
has increased

i
$33 54 .3 %
X ($409 mto $631 m)
I, f
In that same time, the
fte

% number of public school
“istudents to be educated in
Alaska

has Increased

V)

27 .9 %



Public School Funding

A Historical Review

Some critics of Senate Bill 36 focus attention on the impact the legislation has on several
rural school districts, specifically the loss of state revenue in comparison to the dollar
amount previously recelved. In order to fully understand this argument, it is necessary to
put the current funding formula in a historical perspective.

1985 marked the second year of a
three year study to determine a "re-
source costmodel" to fund schools.
California consultants were asked
to assess the costs involved in edu-
cating Alaskan students in three
differently sized, hypothetical
classrooms. During this lengthy re-
view, school districts were anxious
for a change and pressure on the
Legislature mounted. For avariety

of reasons, the "resource cost
model" was never implemented.
Unable to decide upon the

ing level, the Legislature appr  a
astop-gaﬁ measure.

An Alaska Geographic Differen-
tial Study was conducted in 1985
by Homan-McDowell. The study
was based solely on the household
cost of living and provided differ-
ential data for 19 election districts.

* %k k k k k k k% %

Still under pressure to adopt anew
formula, the Legislature approved
SB 408, sponsored by Sen. Frank
Ferguson, for one year.

» "fThe ACD] has always been a tool
used to.. bring a number up or dozon,
depending upon zohat a legislator was
Interested In."

Mike Scott, staff to Sen. Ferguson

« . most districts generate more
special ed, moneK than they need."

* . noted the increased needfor
consolidation ofschool districts."
Bob Green, School Boards' Assoc.

» .realequity betiueen urban and
rural districts cannot be achieved."
LeRoy Owens, Aleutian Schools

Kk k% %k % % %

The Legislature convened and
found itselfstill in a tenuous posi-
tion. The funding formula was un-
der attack by the Southwest Region
School District and the federal %ov-
ernment. (Subsequently, the fed-
eral government re%uwed $11 mil-
lion to be repaid by the state to sev-
eral school districts.)

Governor Cowper proposed a
funding formula based on "in-
structional units" and the cost of
living study conducted in 1985 by

Homan-McDowell. City and bor-
ough school districts were required
to contribute 4 mills of their as-
sessed property value or 35% of
their district's basic need. A
district's allocation was deter-
mined, in part, by the number of
"funding communities" within the
district. _ _

In the House Finance Committee,
under the direction of Rep. Al
Adams, Chair, 29 area cost differ-
entials were increased.



* "[The new area cost differentials]
are not based on the henefit of specific
supporting data. For this reason, | do
not feel these numbers should be in-
cluded in the Foundation Formula."
Rep. Steve Rieger (4/16/87)

* "[The new area cost differentials]
presented are not hased on a solid ba-
sis ofschool costs. | do not have confi-
dence in their accuracy."

Rep. Pat Pourchot (4/16/87)

» "[The House HESS Committee]
urges that the issue of taxation in the
unorganized areas be given serious

consideration."
Rep. Johnny Ellis (3/19/87)

o "... would likeasurvey ofthe [un-
organized] areas to knov> the potential
of the people being able to pay a per-
centage ofthe cost ofeducation in their

own areas.”
Rep. Dave Donley (3/18/87)

* "[I] express concern that surplus
funding zvould be siphoned off by cen-
tral offices and used to increase admin-
istrative hierarchy."

Sen. Paul Fischer (5/19/87)

* k% k % %

During the past ten years, the
Foundation Formula has remained
relatively stable. However, the cur-
rent distribution scheme, devel-
oped under pressure with very
limited cost data, has proven to be
an experiment that has failed.
Issues raised in 1987 - special
education spending, administra-
tive overhead, "funding communi-
ties," local contribution |ne(1umes,
inflated area cost differentials - are

* .. in the rush to adjournment,
the Senate Finance CS was reported
out ofcommittee without an opportu-
nityfor public testimony. [l] ﬁrevailed
upon the Senate to return the bill to
committeefor a Eublic hearlng."

Sen. Johne Binkley (5/19/87)

o ", ifthe 4 mill rate was in place
... North Slope and Valdez ivould be
payingan unrealistic amount in rela-
tionship to their need]."
Marshal Lind, DOE Commissioner

o ... noted that [House Finance]
had proposed twenty-nine [new
ACDs] totaling apXrommately $4.2
millionfor all REAAs."

Sen. Paul Fischer (5/19/87)

* "| believe it is dangerousfor the
Legislature to adjourn without enact-
ing a newformula. [U] rban members
of the Senate HESS Committee acqui-
esced in a measure that includes area
differentials lessfavorab': to urban ar-
eas.”

Sen. Joe Josephson p/19/87)

e+ .. there appears to be no objec-
tive definition offunding communi-
ties.”

Bill Berrier, small districts' lobhy

* k % %

still areas of concern and are ad-
dressed in SB 36.

Senate Bill 36 isbased on a school
operating cost study that treats all
Alaskan schools equally and fairly.
This is the first review of actual
school costs in the thirty-nine years
of Alaskan statehood.

It is important to remember the
historical perspective of tire current
formula when comparing SB 36 to
the existing formula.

Prepared by Senator Gary Wilken's Office

7



School Funding

The survey found that only one in three
Alaska voters believes that significant in-
creases in education funding would improve
the quality of education.

"|f slate fundiing ol education was increased significantly tomorrow,
do you think the quality ol education in the state would increase?"

In an open-ended question, respondents
reported some of the chan?(es they would
need to see that would make them more
likely to support increased funding for
education. Smaller class size, teacher
quality and tenure issues, higher test
scores, and better curriculum, higher
standards and back-to-hasics were the most
frequent responses.

“What's the main thing you'd like to see happen that would make
you more likely to pay more money lor education?"

Smaller classes

Teacher
evaluation/
quality control

Increase test
scores

Eliminate tenure

Curriculum/
standards/
Dasics

Don'tknow

13%

Five tax options were presented to respon-
dents: a 1,5% sales tax. a 1% income tax, a
3 mill property tax, a S160 Permanent Fund
deduction, and a 5200 school lax. All of the
proposed taxes_?llleld annual revenue in the
range of $60 million In SHO million, When

asked to make a choice among the tax
options, more voters favored the sales tax.

"If Ihe Stale needed to raise lunds in some way lo pay for
education in Alaska, which ol The live revenue sources we
discussed would you be mos! supportive of...?"

The survey also found: .

mNearly half the state's voters think that
Alaska 1s in iinancial trouble.

mAlaska voters are three times more likely
to supporl cutting expenditures than raising
taxes to alleviate state financial problems.
mMore than 52% of voters believe that some
districts receive too much funding while
others receive too little.

m57% of voters are unaware of the Founda-
tion Formula for school funding. Another

9% are aware of its existence but unfamiliar
with how it works.

m31% believe the state's method of fundingA/
schools should be simplified. _
m73% of voters support funding education
based on an amount per student, with ~ \'s
additional amounts added for special need§J"
rather than the current instructional unit
method.

mHalf of those surveyed feel il is reasonable
for rural school districts to receive twice the
per student funding of urban schools.

m43% say it makes sense to pi ce all

schools into one of four cost brackets
representing costs in urban communities,
small communities on the road system,

rural hubs such as Bethel, and remote rural
communities,



School Funding Analysis
Comparison of SB 85 and SB 36

Senate Bill 8]
Introduced by the Governor-2/12/97

- Allocations are distributed on a per student ba-
sis, and then weighted according to the cost of op-
erating schools.

j  *Special needs students are classified as 20% of
total students enrolled in schools. An across the
board allocation is mad*, to each school district for
its special needs students, to be spent as each local
district deems appropriate Categorical funding is
abolished.

_ e Funding provides for students identified with
intensive needs in addition to the 20% allocation.

 Minimum size for funding is set at 10ADM.

. Re(iuires an area cost differential study to be
completed and implemented in three years.

| Areacostdifferentials are assigned at the fund-

ing community level.

. Efiualization is based on 3 mills plus supple-

mental equalization formula.

 Allows additional local contributions without
cap.

Governor's Transmittal Letter
Several Excerpts - 2/12/97

* [recommend)] a per pupil basis instead of the com-
plicated instructional unit method now in use.

« Eliminating the need to unnecessarily label children
as "special needs students" lallows} districts to receive
a block entitlement of 20 percent above their basefund-
ing for students currently labeled gifted and talented,
vocational, bilingual, and most categories ofspecial edu-

cation.

* Districts will gel categoricalfunding onlyfor stu-
dents with the most serious, or intensive, disabilities.

« ISB 85] is bold. It is imaginative.

* Funds a statewide study to determine the cost of
operating schools.

« The proposedfoundationformula distributes [fund-
ing] ... In afairer and easier to understand method.

« Thefoundationformula was developed over the past
two years by the State Board of Education.

« Lifting the current localfunding cap that prevents
local governmentsfrom contributing abovea certain level
offundingfor schools [is reco..".mended].

The description of SB 85 was tokenfrom information provided by the Deportment of Education

Senate Bill 36
Passed by the Senate - 3/11/98

= Allocations are distributed on a per student ba-
sis, and then weighted according to the cost of op-

erating schools.

» Special needs students are classified as 20% of
total students enrolled in schools. An across the
board allocation is made to each school district for
its special needs students, to be spent as each local
district deems appropriate. Categorical funding is
abolished.

e Funding provides for students identified with
intensive needs in addition to the 20% allocation.

e Minimum size for funding is set at 10ADM.

e Implements the Alaska School Operating Cost
Study conducted by tire McDowell Group.

~ District cost factors reflect non-personal ser-
vices and administrative costs for each district.

* Equalization is based on 4 mills.

* Allows for additional local contributions
capped at 23% of the district's state share of public
school funding,

Prepared by Senator Cary Wilken's Office



Comments on Senate Bill 85 - Public School Funding

Senate Bill 85, relatingFto public school funding, was introduced by Governor Knowles on

February 12,1997. On
mittee.

{ ebruary 19,1997. this legislation was discussed in Senate HESS Com-
r. Rick Cross, Deputy Commissioner, Department of Education, spoke in favor of

SB 85. The following excerpts were taken from the minutes of that meeting.

Relating to the block entitlement of 20% for
special needs students:

*"SB 85 would eliminate unnecessary 1Hd-
ing of students."

» "20% is close to the current total effort on a
statewide basis."

» "Considerable disparity [exists] between
districts regarding how manty students are
identified for [special education, bilingual,
and vocational educational programs].”

*"In one district, nine percent are sgecial
needs ... while another district has 33 per-
centidentified.”

» "Such disEarities cannot simply be ex-
plained by the student population or demo-
graphics alone."

o "... some districts have heen more aggres-
sive in the identification of students."

» "Over-identification and labeling of stu-
dents is a concern and cannot continue."

» "The solution is to recognize the cost for such
programs, not by unnecessarily labeling chil-
dren. This needs to be addressed this session."

Relatin% to the need for a new area cost dif-
ferential study:

» "[SB 85] allocates funding per student. [A
new] area cost differential study ... is linked
to the elimination of the instructional unit."

» "The study ... would [review] the cost to
educate a child and operate a school, not the
cost of operating a district."

» "The cost of operating a district must be jus-
tified with the impact on the classroom."

o[l am& pleased that... everyone indicated
the need for an area cost differential study
[and 1] acknowledge that an area cost differ-
ential study redistributes the wealth which
results in winners and losers."

» "[I] agree with the assessment that cost dif-
ferences [between districts] have diminished,
but the study will confirm or deny that suspi-
cion.”



S B 38
Four maior efforts all atone time

1) Base the Formula on the actual cost of operating a

school. (M cDowell Study)
2) Converts from an “instructional unit” basis offunding
to a “student dollar”. (The Foundation Formula)

3) W e define a Fair Share for the organized areas ofour

state. (4 mills or 100% )

4) W e begin the process ofasking the Unorganized
areas of our state to begin contributing to the cost of

educating their children. (Payroll contribution or

borough formation - SB 337)
Anv one ofthese could be a major single change by
Itself.



SB 36
Addresses

(A) Simplicity
“Per Student Dollar”replaces an
“Instructional Unit”,

(B) Fair Share Contribution
Organized areas are puton an equal basis of
funding for education.

(C) Categorical Definition withoutverification

Districts are block granted for their local
distribution.

(D) Classroom Funding Priority
Districts are mandated to spend 70% oftheir state
dollars inthe classroom



SB 36
Does Not Address

The Unorganized areas of our State
(REAA'’S) contributing towards the
education of their children.

(Process has begun with SB 337 - M andatory Adoption of

Third Class Boroughs for purposes ofeducation support)
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T he N ew F oundation Formula
SB 36

Annual Commitmentofthe Student Dollar

X

Actual Number of Studentsg**

+

Developmental® Disabled Dollars

Local Required Support

STATE FOUNDATTION SUPPORT

** [ Numberof Students adjusted for: (1) Size and location ofschool

& (2) Foundation supportforspecial education needs ]



Local Required
Participation

(organized)



REQUIRED LOCAL

CONTRIBUTION
Applies to Organized Areas only

Current
4 mills of property value
or
of prior year’s state support

Proposed
4 mills of property value
or
of local education requirement



ocoas

30.0
28.0
26.0
24.0
22.0
20.0
18.0
16.0
14.0
12.0
10.0

Local Required Funding

bv School

B State Required Local Participation

District

-1996

Vv

vV »
ElActual Local Participation



A | R S H A R E

DEFINED BY:

EQUAL FUNDING participation by all districts

BASED ON:

ASSESSED VALUE of organized area

WHY ASSESSED VALUE?

“ARMS LENGTH” RELATIVE EVALUATION OF THE WEALTH OR LACK OF WEALTH OF A
COMMUNITY.

VALIDATED BY AN OBJECTIVE CIVIC AND JUDICIAL APPEAL PROCESS AT NO COST
TO THE STATE.

READILY AVAILABLE FROM ORGANIZED GOVERNMENTS.

INCREASES' DECREASES ANNUALLY.



Full Assessed Value of Organized Area

$14,000,000,000
$13,000,000,000
$12,000,000,000
$11,000,000,000
$10,000,000,000
$9,000,000,000
$8,000,000,000
$7,000,000,000
$6,000,000,000
$5,000,000,000
$4,000,000,000
$3,000,000,000
$2,000,000,000
$1,000,000,000
$

$4,498,200

Full A ssessed Value

1997

1$13,957,222,5701-

S11,749,014,490

e F

N
¢—u—mn--ir-iTTl B b id A

School District
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ro

Mill Participation

Local

36.0

Local Funding Participation

Proposed by

mMILL EQUIV.

by School District

SB 36

The new Formula does treat the North Slope, Valdez,
and Unalaska differently - they are asked to pay less
than the rest of Organized Alaska.

%
AActual Local Participation



Unorganized
Areas of

Alaska

(SB 337)
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— State of Alaska —
Unified Home Rule Municipalities
and Boroughs

03 07&%3 - Aleutians East

City & Borough
of Juneau

Ketchikan Gateway
Borough



X2 V.oters in Ketchikan, Sitka,
Juneau, and Kodiak form ed
boroughs "voluntarily "™ 1in

Septem ber 1963 prior to 1/1/64

deadline.

¢ V oters in Anchorage, M at-S u,

Kenai, and Fairbanks did not.
B oroughs in those four regions

Iincorporated by legislative fiat

on 1/11/6 4 .



Jay Hammond, a State
Representative at the time
of the 1961 Borough Act,
concluded:

i

"A ttractive enough on
paper, in practice, the
organized borough concept
had little appeal to most
communities. A fter all, why
should they tax themselves
to pay for services received

from the state, gratis?”



Co

REAA WAGES AND EMPLOYMENT -1996 (Source: Alaska Dept, of Labor)

WAGE TYPE NUMBER EMPLOYED

GOVERNMENT ~ PRIVATE TOTAL  GOVERNMENT PRIVATE  TOTAL
LOWER KUSKO. $ 56,831,456 $ 62,741,929 $]_195£{385 2,008 2030 11:14938
S.W. REGION 16373320 38638089 & Sh2U1AD w15 C: Crrase- | ] 6 .~
S.E. ISLANDS 11,322,779 29,252,980 ‘$040H7% /59- 451 102 1S "
LOWER YUKON > C, 2242490 9,829,649, H0"07#439°C; :C11,089 N@1,758- F*
CHATHAM 0024224 19682839 IVIIM, 70763 33 646 04
DELTA-GREELEY #' 141997,750: A *T1:58C86" :$1%"ﬂ9,555' qb tm o
COPPER RIVER 0268886 13233987 . JS2250287% . 5%
ALEUTIANREGION : H -36148 18775462 $#191101610 I, .15 1'@15; RWI494 -
YUKON FLATS . 6944361 11,657,499 3 239 278 S kills 1f
akgajewayj;- J 8685353 f.9170488 :$fi4/8&3M @ = h251il?1454; o
ANNETTE ISLAND 10506318 5,136,734 ;$@15733052 R 1%
PRIBILOFIS. : . .. 5206387 833419 Sill 3590533 1168 @i 64 eTv.-.
BERING STRAIT 425008 8144761 $ 23080 8 62 510 100
CHUGACH > 1 1,989,053 ¢\ 854265 99121704 . f We 1k 337
YUKON-KOYUKUK 3879926 6,014,779 $@ [0b 26 13 gll\/l@/m
KUSPUK 6522797 12727825 $111929062 198, ‘v -@:'5j3li; 3D
IDITAROD 7311887 1,527,993 $17' 883083 264 B3 000.357

TOTALS $ 19748233 $2624366 $460,01-80

NQTE3 1) REAA Estimated population -1996 ->19 yrs. of age = 31,155

/38 108 @18341

2) 3% School Tax on Gross Earrings = $13/J3 minion (remitted quarterly on current ESP report)
3) $13.93 million divided by 18,541 wage earners =*751.31 lyr. "head tax".

> 14) 1996 State Supportto REAA's was -$135,000,000.



Categorical

Funding



Categorical Funding

Monies identified through the
foundation formula for special
education needs.

l.e.

GT, Bi-Lingual, Bi-Cultural,
Voc Ed.

Current Formula

Districts define & count, then State Provides Funding

based on definition & count, but...

Audits are minimal and Districts are not required to

spend them for categorical needs



Growth in Categorical Funding Requirements (1988 to 1997)
Percent Change to Base Year (1988)

[CJAttendance S Bilinguai/Bicultural

B Special Education HVocational Education
100.0%

90.0%
80.0%
70.0%

60.0%

Percent Change © Base Year

-10.0%

1989 1990 1991 1992 1993 1994 1995 1996 1997



Instructional Units for Bi-Lingual/Bi-cultural

Bi-Lingual/Bi-Cultural Instructional Units
1988 to 1998
Actual Example Districts

100.00

Chart show.? five actual districts from same area of State.
For each Instructional Unit gained by classification, district's funding is increased
by $61,500 x ACD factor. In this case FY 94 - FY 96 increased by $4+ million.

90.00

80.00

70.00

60.00

50.00

40.00

30.00

20.00

10.00

FY88 FY89 FY90 FY91 FY92 FY93 FY94 FY95 FY98 FY97 FY98



Senate Bill

Results

of
Legislation

36



Assessed Values
North Slope (local assessed FVD)
State Assessed (AS 43.56)
Total

225% Calculation
Applicable Population
Statewide per capita Valuation
225% Assessed Value Limit

Budget
Operating Budget Amount
Debt Service Amount

Tax Rate Calculation
Mill Rate on 225% limit

225% Borough to All Prop. Rate
Debt Service Rate for All Properly
Total Rata

Assessed Values
Valdes "ocal assessed FVD)
State Assessed (AS 43.56)
Total

225% Calculation
Applicable Population

Statewide per capita Valuation
225% Assessed Value Limit

Budget
Operating Budget Amount
Debt Service Amount

Tax Rate Calculation
Mill Rate on 225% limit

225% Converted to All Prop. Rate
Debt Service Rate for Al Property
Total Rate

1987
$275,236,000

$12,300,358,720
$12,575,594,720

11,956
$96,195
$2,587,741,695

0
$230,926,092

0.00

000
18.37
18.37

$170,040,400
$1,395,294,400
$1,565,334,800

3,687
$96,195
$798,009,671

$9,306,243
$10,574,445

11.6618
57011

7.0000
12,7011

1988
$191,190,000

$12,100,779,430
$12,291,969,430

10,904

$83,430
$2,046,871,620

$5,776,769
$220,034,650

5.52

0.47
17.90
18.37

$143,116,500
$1,314,014,820
$1,457,131,320

3,686

$83,430
$691,926,705

$15,157,956
$10,390,764

21,9069
108110

74110
18.2220

1989
$175,660,300

$11,786,114,000
$11,961,774,300

11375
$73,354
$1,877,403,937

$46,913 622
$172,495,228

2499

3.93
14.44
18.37

5139,680,300
$1,230,690,600
$1,370,370,900

3,686
$73,354
$608,361,399

515,519,220
$9,848,094

25.5090
11,7976

74864
19.2840

ASSESSED VALUES and TAX RATES(from C&RA's Alaska Taxable)

NORTH SLOPE BOROUGH

1990
$193,226,400

$11,804,162,680
$11,997,389,080

12,050
$73,190
$1,984,363,875

$43 571,200
$173,929,600

21.96

3.68
1469
18.37

$161,465,400
$1,139,761,160
$1,301,226,560

1,193

$73,190
$1,184 525,258

$9,423,629
$9,663,813

1.9560
7.6630

7.8580
155210

1991
$202,946,000

$12,290,672,660
$12,493,618,660

12,050
$72,683
§1,970,617,338

$54,307,531
$172,546,745

21.56

4.36
13.85

18.21
VALDEZ

$159,323,600
$1,049,877,060
$1,209,200,660

4,635
$72,683
$757,992,836

$8,687,657
$9,931,054

11.4600
75813

8.6663
16.2476

1992
$202,052,900

$12,335,419,180
$12,537,472,080

12,503
$70,617

$1,986,579,789

559,597,394

$175,481,058

30.00
4.76

1401

18.77

$174,540,100
5971,717,730
$1,146,257,830

4,360
$70,617

5692,752,770

$11,848,519
$9,372,574

17.1000
10.9916

8.6947
19.6863

$233,076,200
$11,940,949 430
$12,174,025,630

$219,068,800
$12,072,123,590
$12,291,192,390

$
$2,073,733,448  $1,938,531,870

$162,305,965 $166,928,940

$239,870,500
$812,643,310
$1,052,513,810

$226,434,100
$891,214,810
$1,117,648,910

$708,968,700 $684,084,803

1995

$202,773,100
$12,088,395,460
$12,291,168,560

12,715
$72,293
$2,068,212,364

562,046,371
$165,652,305

30.00

5.06
13.50
18.56

$262,017,800
5729,831,020
$991,848,820

4,713
$72,293
$766,613,045

$15,357,893
$2,177,799

20.0300
17.24511

2.44551
19.69

1996

$209,362,9C
$11,920,752,56

512,130,115,48"

1324
572,08
$2,147,749,74

$64,432,49
$164,117.5C:

30.1

3.
18

$246,983,6
$706,931,8
$953,9154

4,46
$72,06
$724,7182,421

$14,769,32
$1,830,611

20.38C
16575

2054
186

1997

$283,962,200
$11,465,052,290
$11,749,014,490

12,938
$74,474
52,167,975,317

$60,009,558
$157,100,000

21.68

5.12
13.39
1851

$251,055,500
$692,583,260
5943,638.760

4,254
$74,474
$712,827,891

515,679,396
$1,919,736

22,0000

18.491
2.764
20.76



Assessed Values
North Slope (local assessed FVD)
Slate Assessed (AS 43.56)
Total

225% Calculation
Applicable Population

Statewide per capita Valuation
225% Assessed Valuo Limit

Budget
Operating Budget Amount
Debt Service Amount

Tax Rate Calculation
M: 1 Rate on 225% limit

225% Borough to All Prop. Rate

Debt Service Rate lor All Property

Total Rate

Assessed Values
Valdez (local assessed FVD)
State Assessed (AS 43.56)
Total

225% Calculation

Applicable Population
Statewide per capita Valuation
225% Assessed Value Limit

Budget
Operating Budget Amount
Debt Service Amount

Tax Rate Calculation
Mill Rate on 225% limit

225% Converted to All Prop. Rate
Debt Service Rate (or All Property
Total Rate

1987

$275,236,000
$12,300,358,720
$12,575,594,720

11,956
$96,195
$2,587,741,695

0
$230,926,092

000

000
18.37
18.37

$170,040,400
$1,395,294,400
$1,565,334,800

3,687
$96,195
$798,009,671

$9,306,243
$10,574 445

11.6618
57011

7.0000
127011

1988

$191,190,000
$12,100,779,430
$12,291,969,430

10,304

$83,430
$2,046,871,620

$5,776,769
$.720,034,650

5.52

047
17.90
18.37

$143,116,500
$1,314014.320
$1,457,131,320

3,686
$83,430
$691,926,705

$15,157,956
$10,390,764

21,9069
10.8110

14110
18.2220

ASSESSED VALUES and TAX RATES(fiom C&RA's Alaska Taxalle)
NORTH SLOPE BOROUGH

1989

$175,660,300
$11,786,114,000
$11,961,774,300

11,375

$73,354
$1,877,403,937

$46,913 822
$172,495,228

24.99

3.93
1444
18.37

$139,680,300
$1,230,690,600
$1,370,370,900

3,686
$73,354
$608,361,399

$15,519,220
$9,848,094

25.5090
117976

74864
19.2840

1990

$193,226,400
$11,804,162,680
$11,997,389,080

12,050
$73,190
$1,984,363,875

$43,571,200
$173,929,600

21.96

3.68
14.69
18I3|I|

$161,465,400
*,139,761,160
$1,301,226,560

7,193
$73,190
$1,184,525,258

$9,423,629
59,663,8'3

7.9560
1.6630

7.8580
15.5210

1991

$202,946,000
$12,290,672,660
$12,493,618,660

12,050
S72.683
$1,970,617,830

$54,307,531
$172,546,745

27.56

4.36
13.85
1821

VALDEZ

$159,323,600
$1,049,877,060
$1,209,200,660

4,635
$72,683
$757,992,836

$8,687,657
59,931,054

11.4600
1.5813

8.6663
16.2476

1992

$202,052,900
$12,335,419,180
$12,537,472,000

12,503
$70,617
$1,986,579,789

$59,597,394
$175,481,058

30.00

476
1401
18.77

$174,540,100
$971,717,730
$1,146,257,830

4,360
$70,617
$632,752,770

$11,848,519
$9,372,574

17.1000
10.9916

8.6947
19,6863

1993

$233,076,200
$11,940,949,430
$12,174,025,630

12,753
ST2.210
$2,073,733,448

562,212,003
$162,305,965

30.00

5.12
13.36
18.48

$226,434,100
$891,214,810
$1,117,648,910

4,360
$72,210
$708,968,700

$10,946,684
$9,337,614

15.4400
10.6240

9.0620
19.686

1994

$219,068,800
$12,072,123,590
$12,291,192,390

12,188

570.690
$1,938,531,870

$58,155,956
$156,928,940

30.00

478
13.72
18.50

$239,870,500
$812,643,310
$1,052,513,810

4,301
$70,690
$684,084,803

$15,145,629
$3,961,847

22.1400
15.753

4121
19.874

1995

$202,773,100
$12,088,395,460
312,291,168,560

12,715
$72,293
$2,068,2 12,364

$62,046,371
$165,652,305

30.00

5.06
1350
18.56

$262,017,800
*729,831,020
$991,848,820

4,713
$72,293
$766,613,045

$15,357,893
$2,177,799

20.0300
17.24517

2.44551
19.69

1996 1997
$209,362,901 $283,962,200
$11,920,752,581  $11,465,052,290
$12,130,115481  $11,749,014,490
132 12,938
$720 574 474
$2,147,749,7" $2,167,975,317
$64,432 471 $60,009,558
$164,117,50 $157,100,000
30.0C 27.68
49 5.12
135 13.39
18.4i 18.51
$246,983,600 $251,095,500
$706,931,850 $692,583,260
$953,915,450 5943,638.760
4,465 4,254
$72,080 §74.474
ST24,782,42C $712,827,891
$14,769,321 515,679,396
$1,830,619 $1,919,736
20.380- 22.0000
16,5751 18.491
2.054* 2.764
1861 20.76





