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Dale Referred to Committee: April 30, 1097 FURTHER REFERRALS:

Date of Committee Action: =  2 .

The FINANCE Committee considered: ’ SB 177

SENATE BILL NO. 177 INTL TRADE AND BUSINESS ENDOWMENT

“An Act relating to the international trade and business endowment; and providing for an effective date."

recom m ends it be replaced
w ith the  following com m ittee substitu te

[ ] additional referral t o _______________
f i attached amendment(s)
ADOPTS:____________________________

6 5  Wk [ ] the same title 
[ ] a new title

Committee

Letter of Intent

(Dcpt/Dm)ATTACHES NEW FISCAL NOTE(s): (Dep0 APPROVES PREVIOUS:
I y] fiscal note(s) 6  fa-V ■ 1 Q&__________  [ </(fiscal note(s) R lU tn k d '
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I J zero fiscal note(s) [ ] zero fiscal note(s)
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FISCAL NOTE No a

1997 L E G IS L A T IV E  SLSSION
Revision D ate:

S T A T E  O F  A L A S K A
Bill Version: '5#/??-
(S) Publish Date: ^ / z2 / < % 7 -

Depar tment : Commerce  and Economic Dev.
Title: An A ct relating to the international trade BRU: Trade and Development
and business endow m ent... Component: Trade and Development
Sponsor: Senate Finance
Requestor: Senate Finance COMPONENT SERIAL 2056

Expenditures/Revenues (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FY 00  FY 01 FY 02  FY 03
PERSONAL SERVICES
TRAVEL |
C O N TR A C TU A L
SUPPLIES i
EQ UIPM EN T ! I
LAND & STRUCTURES 1 ' I
G R A N TS, C LA IM S 1
M ISCELLANEO US
TO TA L OPERATING 0 .0 0 .0  0 .0  0 .0  0 .0  0 .0

CAPITAL EXPENDITURES

CHANGE IN REVENUES 3 5 0 .0 3 5 0 .0  3 5 0 .0  350 .0  3 5 0 .0  3 5 0 .0

FUND SO URCE (Thousands of Dollars)
1002  Federal Receipts
1003  GF M atch
1 00 4  General Fund
1005  G F/Program  Receipts
1006  G F /M H T IA
Other
TOTAL 0 .0 0 .0  0 .0  0 .0  0 .0  0 .0

Estimate of any current year (FY 97) cost: $

PO SITIO NS
FULL-TIM E
PART-TIM E
TEM PO RARY 1

A N ALYSIS : (A ttach  a separate page if necessary)
Th is f is c a l n o te  a s sum es  that the In te rna tiona l T rade and Business E ndow m en t w ill be cap ita lized  
w ith  a $ 4 , 9 5 0 . 0  re app rop ria tion  (SC S  C S HB ? 5 (F IN ), S ec tion  3 3 ) . Using th e  P e rm anen t Fund 
C o rp o ra t io n 's  p ro je c te d  FY 9 8  ra te o f  re tu rn  o f V 1 5 % , the endow m en t w ill p roduce an annual 
in c om e  o f  a p p ro x im a te ly  $ 3 5 0 .0 .  No expend itu re  in fo rm ation  is included in this fisc a l notp since 
it is a lr e a d y  in c o rp o ra te d  in SC S  CS HB 7 5 (F IN ).

Prepared by:
Division:

Approved by Commissi 
Agency:

Guy Bell, Director
Administrative Services

Phone: 4 65 -2 5 0 5  
Date: April 21, 1997

Date: April 21, 1997

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information, call the Governor’s Legislative Office
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STATE OF ALASKA
1997 LEGISLATIVE SESSION

FISCAL NOTE No. 2 ^

Revision D o t e : __________ ______________________________________________
Title: An A ct relating to the international trade & business BRU:
____________________ endowm ent: and  providing for on effective d a te . C om ponen t:

D e p t. A f fe c te d : R evenue

Bill Version:. 1___
(S) Publish Date:

Aloska Permonei it Fund Corporotion  
Alaska Permanent Fund Corporation

Sponsor:
Requestor:

Finance
( O  U L S COMPONENT SERIAL NO. 109

Expenditures/Revenues: (Thousands of Dollars)
OPERATING EXPENDITURES FY 98 FY 99 FYOO FY 01 FY 02 FY 03
PERSONAL SERVICES 
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

17.5 18.0 18.6 19.1 19.9 20.7

TOTAL OPERATING 17.5 18.0 18.6 19.1 19.9 20.7

CAPITAL EXPENDITURES

CHANGE IN REVENUES ( )

FUND SOURCE (Thousands o f Dollars)
1C02 Federal Receipts
1003 GF M a tch
1004 GF
1005 GF/Program  Receipts 
1037 GF/M ental Health 
O ther-C orpora te  Receipts 17.5 18.0 18.6 19.1 19.9 20.7
TOTAL 17.5 18.0 18.6 19.1 19.9 20.7

Estimate of any current year (FY97) cost $ 
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
ANALYSIS: (A ttach a  separate page  if necessary)
S8177 provides for the m anagem ent of the assets o f the International Trade & Business Endowment by the Alaska Permanent 
Fund Corporation  (APFC). The APFC would hold and  Invest the principal & Income of the Endowment and  provide aud ited  
annual reports. All earnings of the Endowment are  available for distrtoution e a c h  year. Please note: This differs from the 
perm anent fund dividend payout which is b a sed  on 21% of five years' Income. The Endowment will p ay  the corporation a  
m anagem en t fee to  cove r the costs of m anaging these assets.

The p ro je c te d  costs a b o v e  are ca lcu la ted  ba sed  on a  3-4% Inflation rate and a  fund value of S5 million.
The m an agem en t fee represents a  pro-rata share of the APFC operating expenses which includes investment m anager & 
custody fees an d  odminstrative costs for accoun ting reporting, communications and  other support._____________________________Duntlnq, report]

Byron I. Mailott J - Phone: 465-3172
Division: Alaska Permanent Fund'^Drporattah , /  •
A pproved  by Commissioner: Wilson L. C ondon  /C.A ,V W \& /}
Agency :

/ L - '  '
Revenue

r
/

Date: April 23. 1997
D ate: April 23. 1997

PREPARER TO PROVIDE ALL DISTRIBUTION COPiES TO GOVERNOR'S LEGISLATIVE OFFICE

For fu rthe r d is tribu tion  in fo rm a tio n  c a ll th e  G ove rn o r's  Leg is la tive  O ffice

P age of

LEG.DOCSB177 XLS



FISCAL NOTE
STATE OF ALASKA
1997 LEG IS LAT IVE SESSION B ILL NO. SB 177

Revision Daie:
Tide: An Act relating to the international trace and 

business endowment 
Sponsor:
Requestor.

Department Affected: University of Alaska 
B R lr L'AA 

Component: Anchorage Campus

COM PONENT SERIAL NO. *753

EXPENDITL’RES/REVENUES: (Thousands of Pollan)
OPERATING FT'98 FT'99 FT'00 P i '01 FV'02 FY03

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPUES
EOUTPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS (315.0) (315.0) (315.0) (315.0) (315.0) (315.0)
TOTAL OPERATING (3150) (315.0) (315.0) (315.0) (315.0) (315.0)

CAPITAL

REV ENU EFDSO URCE

FUNDING: (Thousands of Dollars)
1003 FEDERAL FUNDS
1003 GF MA
1004 GENER VD
1006 GF/MHTlA
104S • UA Receipts (3150) (315.0) (315 0) (3150) (3150) (3)5.0)
TOTAL FUNDING (315.0) <3l5 0i (315 .0 ■ 315 0) (315.0) 1315.0'.

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact: None

Analysis: The 1987 and 1988 legislatures appropriated approximately S5 million through the University of 
Alaska to the University Foundation, an entity separate and independent from the University of Alaska, for 
establishment of an endowment for the Alaska Center for International Business (ACIB). Since FY88, earnings 
from that endowment, which are received and accounted for as University Receipts, have supported the 
operations of ACIB, with the balance invested back into the endowment itself. In FY96, $313.4 was transferred 
to ACIB, and a similar amount is expected to be transferred in FY97 . This fiscal note assumes that the effect 
of this bill would be to eliminate the ACI8 endowment as such, and that the expenditure and revenue authority 
associated with the transfer from the endowment to ACIB will no longer be needed.

Prepared by: Marvlou Bunon________________________________  Phone: 463-3086
Division: Statewide Budget Office  Date: ■i:2U9~

Approved by: Marvlou Bunon. Director
Agency: Statewide Budget Office________________________  Date: J/22/97

Distr.buuon <by prcparcri Legislative Finance, Legislative Sponsor. Requestor. OMB Impacted A jrnew iw

Rev 10/90 Page ! o f 1



A l a s k a  S t a t e  S e n a t e

S e n a i t e  F i n a n c e  C o m m i t t e e

Mcill Slop 3100 
Siaio Capitol 

Juneau. Alaska 998<>Mi.s

Sponsor Statement 
for

Senate Bill 177 
An Act relating to the International Trade and Business

Endowment
This legislation establishes an International Trade and Business 
Endowment in the Alaska Science and Technology Foundation. The 
principal and income o f the endowment w ill be invested by the 
Permanent Fund Corporation, and net income from the endowment 
w ill be held in a separate account, subject to appropriation by the 
leg is la tu re .

The intended purpose o f the endowment income is to cover a portion 
o f  the state's annual expenditure on international trade promotion.
In the Senate version o f the FY98 budget, it is envisioned that the 
Department o f Commerce and Economic Development, D ivision o f 
Trade and Tourism's international trade s ta ff and offices and the 
W orld  Trade Center w ill receive support from  the endowment 
income.

I Min Ml Hi I>11VI ‘SS
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DEPARTMENT OF COMMERCE AND 
ECONOMIC DEVELOPMENT

OFFICE OF THE COMMISSIONER

APR 2 I 1997
P .O . B O X  110800 
JU N EA U , A LA SKA  99811-0800 
P H O N E :  (907) 465-2500 
FAX : (907) 465-5442 
TDD : (907) 465-5437

T O N Y  K N O W tq S j  G O V E R N O R

April 2 1, 1997

The Honorable Drue Pearce, Co-chair 
The Honorable Bert Sharp, Co-chair 
Senate Finance Committee 
Alaska State Senate 
State Capital
Juneau, Alaska 99801-1182

Dear Senator Pearce and Senator Sharp:

I am writing to voice our strong support of Senate Bill 177, which would use the current Alaska 
Center for International Business endowment to support a consolidated and more focused trade 
effort.

This bill will go a long way in giving the state the overall structure it needs to help Alaskans 
competing in the global marketplace. Currently, many talented individuals and well-run 
organizations work daily to assist Alaskans businesses and communities interested in attracting 
foreign investors or marketing their products and services abroad. Unfortunately, these efforts are 
not as coordinated or cost-effective as they might be, due to fractured lines of authority and split 
funding.

This bill puts a priority on coordination. Research now performed at the University of Alaska will 
be directly tied to trade initiatives undertaken by the state. It will be focused to meet the needs of 
exporters. By directing grants to the World Trade Center Alaska through my department, this bill 
will make sure this vitally important membership organization remains a healthy and key player in 
providing trade services to its private sector members. Finally, by keeping my department’s trade 
specialists and overseas offices fully funded, this bill makes sure we maintain our longstanding 
links with key trading partners in Asia, the Russian Far East and elsewhere.

This is a good and important bill. I urge the Senate Finance Committee to support this bill.

Sincerely,
f f

_  “ X e i  _

William L. Hensley 
Commissioner

08-H 2LH



no 1-97 
HP«-

[10N 16:21 OCC LICENSING FAX NO. 9074652974
21 ~yA HON 15:41 A 1C SCIENCE & TECH FOUND FAX NO. 2746228

P, 02

P. 02/03

ALASKA SCIENCE A TECHNOLOGY FOUNDATION
—  Pu tting  Inn ova tion  to  W ork fo r  A la s k a  —

April 2 1 . 1 9 9 7

Scnotw  Drue Pearce 
Hoom * 7 8  S t a f t  Capitol 
Juneau. A laska 9 9 8 0 f
O ta r Senator Pearce:

A STF has no ob/actions to administering the transferred UA endowment funds to 
support trade and export activities beneficial to the State.

/ have had conversation , with the Permanent Fund about implementing d ra ft bid S B  177 . 
BeskaHy the Permanent Fund would create e separate endowment fund  w hose  earninga 
would ba separated from  the A STF endowment end ta m in g  reserve . The legis lature 
would make an annual appropriations from those vsmings on that separate endowment 
end A STF  would transfer funds on s quarterly c r otherwise periodic basis in response to 
the request from  the agency o r organisation with appropriation authority. It w ou ld  be 
deer that the agency receiving these funds, no t ASTF, has the responsibility fo r  thei: 
proper expenditure.

This process would be consistent with ASTF administering legislative appropriated funds 
fo r other orgonisatione with the only difference being the Permanent Fund maintaining a  
separate endowment fo r these activities.

I f  there are any ouestiona on this please contact me.
Sincerely.

( y r  Jamia Ken worthy r  
Executive Director

*500 Cic'cmscy D-w Su.lc £15. .Unska S93V8-35<9
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